
Decision No:. __ 5_1:_4_S_4. __ _ o RIel IAt 
I 

, I' 

BEFORE !aEPOB~IC U~ILITI~S COMYuSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application or 
DEL ESTE wAXBR COMPANY" 

a corporation" ". 

tor an order.authorizing ,it to issue 

~ 

~l an additional promissory'note and t~ 
execute and deliver a -~econd Supple- ~ 
mental Indenture. to its Mortgage of 
Chattels end ,,Real:-Property.' : 

(. ; 

Application 
No. ~6937 

. ' , , " 

Del ~ste water Company has filed this application for 

authorization to execute 4 supplemental loan agreement with Pacific 
. "', 

Hutual Life Insurance Compar..y and a second supplemental indenture" 

supplemen~ing 1ts mortgage of chattels and real property, and to, 

issue its promissory note in the principal amount of ~1~6;OOO. 

Applicant "is engaged 1nth.e business of supplying,.'wate;o: 
; ... 'c 

to domestic" commercial and industrial consumers in the vicinity 

of the cities of Modesto-and 'Turlock and the to'W%lS of Empire,. 

Sa11da and wate:-.f'ord, in the County of Stw..islaus. According" t¢ 

its application it has invested $1,OlS,197 in its water facilities, 
' . . . 

net after provision for e.eprecia t:ton~ and has 'iiilanc'ed such faC"111-

ties and" other a.ssets pr1.::w.rily from the following sources: 

tong-term debt 
Subdividers f advances 
6%::pre1"erred. stock 
Com=o~ stock eo.uity capital 

• * .• 

The long-term., debt consists of' a note, originally in the 

amou.'"'l.t or $400,000, issued to P'~ci!ic Mutual Life Insurance Company. 

It is d<s.ted i1ar'cb. 1,- 1951,' oears interest at. the rate or 4% per 
'. 



,. 
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annum, matures lv~rcn 1, 1971, and provides tor annt:..a.l pay:ents ot 

principal in the amour.t of $12,000 on March 1 of each year~ It is 

secured by the terms ot a mortgage of chattels and re41 property and 

a tirst supplemental indenture heretofore e~ecuted under authoriza

tion granted by the Commission. 

Applicant nov reports that 1t has need tor additional sums 

from external sources to rep~y eAisting short-term bonk loans in the 

a.:lount ot ~)O ,CIOO, to reimburse its treasury,) and to :finance tl1e 

cost, est~ted at $139,400, o~ construction e~penditures and aed1-

tional 'Working capital curing 1955 and 19'56, and that it ha::o :nade 

arrangements to obtain ~1;;·6,OOO o! its capital l"f;:?'luirements through 

the issue of an additional note to p~ciric ~utual Life Insurance 

Company. 

The new note will mature on March 1, 1971, rlth interest 

at the rate of 4-1/4~ per annum, provided that applicant will pay 

$4,000 annually on account of the principal amount. Tone.borrowing 

will be :nad.e under and pursuant to the terms of a sup~lemental loan 

agreement with Pacific Mutual Life Insurance Company and the note 

Will be secured by the existing mortgage or chattels and real 

property, as supplemented by a first supplemental indenture and a 

proposed second s~pplecental indentUre. 

A review of applicant's fL~cial stat~ents 1ndi¢~tes a 

sa tis:£'a.ctory cond.i tion. It has current assets of ~89·~;27 as of 

Decem:Oer 31, 1954~ as cOtlpared with cUrrent liabilities of $79.,993; 

it has fixed. liabilities of only $364,,000 as compared. "-'ith a'net 

investment in plant i!l excess of ~l~OOO,COO~ and it r~ports a sub

stantial inves~ent by the equity owners. Its results of operations 

during the last two calendar years are summarized. as,folloW's: 
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Operating revenues 
uperating expenses 
Net operating rev~ues ce!ore 

income ~-es ' 
Inte~est and other deductions 
Balance ' 
Provision for income taA 

Net 1nco:le 

19;3 1954 

$267,425 
122. 5Q~, 

69,921 
25,322 
44".59:2 
11,Q46 

$302,17; 
~U.785 

77,390 23i& 
53, ' 
16.7Q7 

From a review of the application it appears that'app11~ant 

will have need for additional runds and that its assets and e~r.nings 

are ~~ple to warrant an order approvtng its present application. 

The COmmission'having considered the above entitled matter 

and 'being of: the op1nion :that a public hearing is not necessary, 

that the app1icati'on should be granted" as herein provided, that 

the ~oney, property or labor to be procured or paid for by the issue 

of the note hereln authorized is reasonably required .by applicant 

for the purposes specified herein, and tllat such p~poses are not" 

in whole or in part, re~sonably chargeable to operating expenses or 

to income, therefore, 

IT IS 1:iEREBY ORDERED as follows: 

1. Del Este ~,3.ter Comp::my, on or before Ja:rJW:1ry 31, 1956, 

may execute a supplemental loan agree~ent with Pacific Mutual Life 

Insurance Company and a second supplemental indenture, supplementing 

its mortgage of cb::r.ttels and real property" and ::nay issue its 

4-1/4% promiSSOry' note in' the principal amount ot not exceeding 

$136,000 for the 'purposes set forth in this application, said 

supplemental loan agreement, suppl~ental indenture and note to be 

in, or substantially in, the same ro~ as those tiled in this 

proceeding. 
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2. Del I:;ste \Jatcr Company shall tile with the Commission 

montbly reports as required by Ceneral Order No .. 24-A,. 'Wh1ch order" 

insofar as applicable> is made a ~art or this order. 

3. The authority herein granted will beC~e effective 

when applicant has paid the tee prescribed by Section 1904(b) of 

th.e Public O'ti11t1es. Code, "Which. fee is ~136. 

Dated at Sc:l FzoaDciac:o , california,. this 

.:t tj;t:I/ day or May,. 195.5. 

~C~· ~' ~2~.) . 
~ ..... ~ President . '. 


