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ORIGIHAL 
Decision No. 514.86 

BEFORE mE PUBLIC, UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the MD.tter of the Application o! ) 
A .. L. 1oJ1l1ingham D.B.A. El Cajon : 
Valley Line to Sell and ) 
Re:rman Neumann to Buy t:o.e :. 
operating rights andequ1~m.ent of ) , 
tb.e FJ. Cajon Valley L1:le Per.. : 
Article 6, Sec.. 851 or, Pu'bl1c. ) 
Utilities Commission Code. : , 

-------------------~ 

Q..El!l.Q.[ 

Application 
No • .36926 / 

This is an application for an order aut".o.orizing A. L. 

Willingham, doing 'business a.s El Cajon Villey Line, to tr:m.sf'er 

operative rights and equip::ncnt to Reman Ne'lmaxm. 

lhc pro~erties to be transf'on-ed include I"1ghts acqUired 

'by applicant Willingha:n pursuant to Decision No. 4S205, dated 

.January 27, 195.3, as amended 'by Decision No. 50997" dated J'anuary 

lS". 1955". and Decision No. 51129". dated Feb:uary 2.3, 1955) tor the 

operation of passenger coaches in the general area 0'£ El. Cajon, 

Bostonia, Lakeside, Wtnter Gardens, Santee, SUnnyslope, Suncrest 

and San Diego" and six 'buses, together 'With incidental items such 

as. coin changers end collectors, miscellMleous 'b'.lS parts and tires. 

Applicant 'W'illingham desires to dis,ose of the operations'beeause 

his other aetiv1t1es do not pem1t him to g1ve the proper attention 

to the common carrier 'business. 

The agreed purchase price 'to be paid by app11~ant Ne1Zllaml 

is the sum of $24,,000, of Which $1,000 is payable.in cash, $2,,7$9.23 

'Will 'be paid through the. aSsu:lpt1on 'by said N~ of outstanding 

1ndebtecSness of applicant 'W111inghatl., and the balance of $20,,2.40.77 
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T.d.11 be represented by a note and chattel mortgage payable in month

ly installments of $400 or more, including interest at the ra.te of . , 

6% per annum on deterred bal~ces, except for an additional $l,OOO 

to be due and payable on or before June 1,. 1955. 

The application shows that the purChaser for some t~e 

has be~ engaged in the service station and equipment r~tal busi

ness. His financial statement .filed in, the p:'O¢eedj,ng indicates 
" 

that he has a net worth in excess of $l6,600 and th.a:c during 1954-

his gross revenues aggregated $136,316, ~th a net p~f1t of $7,43l. 

From a review o:r the application it app¢ars 'tb.at the 

purchase:- is 1n a position to take over Woe. op,erate the El cajon 

Valley Line and it is our opinion,. and 'We so fin~, that the transfer 

5.S proposed 'Will not be adverse to the pu'bl1c interest. 

In making this order we 'Wish to place th.e purchaser on 

notice that he Will be required to k~ his records ,in accordance 

'Wi th the unifo::-m system of acco'Onts prGscribed by the Commission and 

to file annual reports o.f his op~r.ations. He is .further placed on . 

notice that ,operative nghts, as such, do not constitute a class or 

property 'Which ma.y be capitalized or used as an element· of value in 

rate fixing tor any amount of money in excess or thatorig1nally 

paid to the s:cate as the consideration for the grant of such r1ghts~· 

Aside from their purely pe:rm1szive aspect? they extend to the ,holder 

a fUll orpart1al monopoly of' a class of business over a particular 

route. This monopoly feature may "be changed or destroyed at any 

time 'by the state,. 'Which is not in any respect 11m1t~' as to the 

number of rights 'Which may be given .. 

The action taken herein shall not 'be construed to be a 

finding or the value of the rights and properties herein authorized 

to be transferred. 
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The Commission having considered the above entitledmatt~r 

and ,being of the op1n1on that a public heal1ng is not necessary, 

that the application should be granted, as herein provided, that 

the money, property or labor to be procured or paid tor by the 

issue of" the note and the assumption of indebtedness h~re1n 3uthor

ized is reasonably reqUired, by applicant Ne.:ana:nn ror the purpose 

': specified herein, and that ::tlch purpose is not, in 'Whole or in part, 

reasonably Chargeable to'operating expenses or to income, taeretore, 

IT IS .aEREBY OPJ)ERED as rollows: 

1. A. L. Willingham may transfer to Hexman Netll:laDn on 

or before Septenber 30, 1955, the operative rights and equipment 

pertaining to the El Cajon Valley L:f.ne 'LUlder the terms and conei

tions set forth in this application. 

2.. Hexman Neumann" in part pay:n.ent for said operative 

rights and equipment, may execute a chattel mortgage and issue a. 

note in the principal amou:o.t of not exoe~~ $20,240.77" and r:nay 

assume the payment of" outstanding indc'bt«lnes::; of not exceeding , . -

~2,759.23 .. 

3. _ on not less tha.."'l rive days' notice to the C0lmn1ss1on 

and to the publiC" applicants sholl supplement or re1,ssue the tar:

iff's and time tables on tile 'With the Comm1 ssion nam1ng rates,. 

rules" regulations and schedules goveming the com:non carrier opera

tions here involved to show that A. L. Willingham has 'W1thdra:wn or 

canceled and Herman NellI:l.ann has adopted or established" as his 0"Wn" 

sa.1d -rates;, rules,. regulations and schedules. 
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4. Reman N~~mann shalJ !1lc 'With the Commission monthlY' 
... ! ,. 

reports as l'eqUired. by G<ncral Order No .. 24-A .. "W2l1¢h order~" insofar 
! , 

as applicable, 1$ made a part of t1:l.1s order. 
" " 

5. Tile authority herein granted 'Will become e!:teet1ve 

when Herman N'auuann has paid the mi2jjnn;zm tee prescribed by S~et1on 

1904(b) or the Public Ut1l1t1es Code, which tee is $25. 

Dated at ___ San_:F.l'mt __ :lIeo ___ -', Califom1a,. this 

day of l~ay, 1955. " 

~ /', "/ "y' . 

COmmissioners 


