aass GRIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOPNIA

Declzion No.

In the Matter of the Application of
A. L. Willingham D.B.A. E1 Cajon
Valley Line to Sell and

Herman Newmann to Buy the

operating rights and equipment of
the El Cajon Valley Line Per.
Article 6, Sec. 851 of Public.
Utilities Commission Code.

Application
No. 36926 ~
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This 4s an application for an order authorizing A. L.
Willingham, Qoing business as EL Cajon Valley Line, to transfer

operative rights and equipment to Hermen Neumann.

ke properties to be transferred include rights acquired
by applicant Willingham pursuant to Decision No. 48205, dated
Jmuary 27, 1953, as amended by Decision No. 50997, dated January
18, 1955, and Decision No. 51129, dated February 23, 1955, for the
operation of passenger coaches inm the general area of F.:L Cajon,
Bostonia, Lakeside, Winter Gardens, Santee, Stmnyslope, Suncrest
and San Diego, and six buses, together with incidental items such
as coin changers and collectors, miscellaneous bus parts and 'ci,res.
Applicant Willingham desires to dispose of 'che operations '“because
his othe:.? activities do not permit hinm to give the préper attention

0 the common carrier bhusiness.

| The agreed purchase price to be paid by applicant Neumenn -
is the sum of $24,000, of which $1,000 is payable.in cash, $2,759.23
| will be paid through the assumption by said Newnamm of outstanding
indebtedness of applicant Willingham, and the balance of $20,240.77
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will be represented by a note and chattel mortgaée payable in month~
ly installments of $400 or more, including interest at the rate of
6% per annum on deferred balances, except for an additional $1,000

to be due and payable on or before June 1, 1955.

The application shows that the purchaser for some time
has been engaged in the service station and equipment rental busl-
ness. His financial stétement filed in the proceeding indicates
that he has a net worth in excess of $ié, 600 amg that during 1954

15 gross revenues aggregated $136,316, with a net profit of $7,421.

From a review of the application it appears that the

purchaser is in a position to take over and operate the E1l Cajon
Valley Line and it 15 our opinion, and we so fing, that the transfer
as proposed will not be adverse o the public interest.

In making this order we wish to place the purchaser on
notice that he will be required to keep his records 4n accordence
with the wiform system of accounts presceribed by the Commission and
to file annual reports of his oper_e.tions.’v Ee is mrther.‘plac.ed on
notice that operative rights, as such, do not constitute a classof
propefty wbich may be capitalizeé or used as an elemmt'of'valﬁe in
rate fixing for .a.ny amount of money in excess of that briginally
paid to the state as the consideration for the grant of su_ch Mghts.:
Aside from their purely permiscive aspect, they extend to the kolder
2 full or partial monopoly of a. class of business over 2 pérticular
route. This monopoly feature may be ch;nged or destroyed at any
time by the state, which 1s not in any respect limi'tégi' as to the
number of rights which may be given. |

The action taken herein shall not be construed to be a
finding of the value of the rights and properties herein autkhorized

to be transferred.
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The Comrission haﬂng_ considered the above entitled matter
and -being of the opinion that a public hearing is not necessary,
that the application should be granted, as herein pmﬂded, that
the money, property or labor to be procured or paild for:by the
icssue of the note and the éssumption oi" indebtedness herein author-
- dzed 1s reasonably required. by applicant Newmann for the purpoae
.specified herein, and that '-uch purpose is not, in whole or in part,
reasonably chargeable to operating expenses or to income, therefore,

I IS HEREBY ORDERED as follows:

1. A. L. Willingham may transfer to Herman Neumann on

or before Septexber 30, 1955, tb,é operative rights and equipment
pertaining % the El Cajon Valley Line under the temms and condi-~
tions set forth in this application.

2. EHerxman Neumann, in part payment for saia operative
rights and equipment, may execute a chat;el mortgage and issue a
note in the principal amount of not exceeding £20,240.77, and may
assume the payméent of outstanding indebtgdness of not exceeding
$2,759.23. |

3. On not 1es ¥han five days® notice to the Commission
and to the public, applicants shall supplement or reissue the tar-
iff., and time tables on file with the Commission naning rates,
rulep, regulations a.nd .,chedules governing the comxon carrier opera-
tions here involved to show that A. L. Willingham has withdrawn or
canceled and Herman Neumann has adopted or eatablished as his own,
said rates, mle.,, regulations and schedules.
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4. Hermon Neumann shall file with the Commission monthly
reports as required by General Order No. 24-A, which order, insofar
as applicable, is made a part of ’misj order.

5. The authority herein granted will dbecome effective

when Herman Neumann has pald the minimm fee prescribed by Section
1904(b) of the Public Utllities Code, which fee 15 $25.

Dated at San Francisco _, California, this %’/ :
day of May, 1955.
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