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Decision No. 51187 o RIGIIAL 
:eEFORE THE PUEtIC Ul'ILI!IES COMMISSION OF THE STATE OF CALIFORNIA 

) 
· · 

In the Matter of the Application of 
SOUTHEFN" CALIFORNIA GAS. COMP &'1Y, a 
corporation, 1'01' an order. authoriz­
ing it to issue and sell 600,000 
:::hares ot its Common Stock at 't2:J.e 
par value or $25 a share, aggregat­
ing $15,OOO,OOO~ . . 

) 
· · 

Application 
No • .36923" 

) 
· ." ) 
· ~~~----~--~-~-----~-. 

Q.2.1liIQ.N. 

This is an' application for an order authorizing SOuthern 

California Gas Company to issue and sell 600,000 shares ot 1 ts 

common stock of the pal' value 0'£ $25 each and ot the aggregate .par 

value ot $15,000,000. 

A:?plieant is a Cali!omia eorporation orgariized. OIl. :01' 
: 

about October 5, 1910. Its authorized capital ,stock consisti of 

7,000,000 shares or the par value or $25 each, d1vieed into zhares 

of: preferred and common stock. ~e authorized shares and the par 

value thereof', together 'W'1tll the total. par value outstand1.ng on 

February 28, 1955, are sho'WIl in the follo'Wing tabUlation: 

Pref'erred -
6% cu."'IlUlat1ve 
Ser. A, 6% ~ulative 

Total preferred 
Common 

Totals' 

160,000 $ 4~OOO,OCO 
840.000 ~l,OOO,OQQ 

1,000,000 "25,000,000 
6,000,000 150.000,000 

7.000'000 $175 z000,OOR 

Amount, 
Outstanding, 

$ 2,711,550 
;t9 , 5~, SOQ" 
2272 ,350 
95,000,000 

$ll7 ,'287 1)50" 

The outstanding shares of common stock are he:td 'by Pacific 
'. 

Lighting Corporation. It ha.s been. al'pl1cant t s pract1eeto pay 

monthly dividends on its common shares, 'Which diVidends during the 
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last five years have $'Il.ounted to $2.50 in 1950~ $2.40 in 1951,,: $2.45 

in 1952, $3.00 in 1953~ ~d $2.47~ in 1954. 

At this time app11cant proposes to offer the 600~OOO 

shares cove~ed by this application, .at p&r~ to the holder. of the 

presently outstanCling shares of stock pursuant to the preemptive 

right to subscribe for additional shares of" common sto~ which is 

granted. such holder b,y applicant's articles of 1nco:porat1ol'l" and to 

apply the proceeds from the sale to liquidate its indebteeness to 

Pacific Lighting Corporation and to pay in part the cost of ~e 

acquisition or property or the constrllction, completion" extension 

or impl'Ovement of its facilities. It sets forth its cash require­

ments during 1955 and its sources of funds as follows: 

Cash requirements -
Pla."'l.'c budget - 1955 
Due Pacific Lighting Co~orat1o%l at. 

January 1" 1955, 
Sir.k1ng tund requ1rem.ents 

Total required 

Sources of cash - . 
DepreCiation . 
Deposits and construction advances, net 
Proposed current sale or 600,000 shares or 

cor:nnon stock :l.t $25 a share 
,R,e:rJ,,<:>inder, to be provided partly by surplus 

:f\mds and prinCipally from :prospective 
sale or senior secur.1 ties dunng the tall 
of 1955 

Total 

$33,,000,000 . 

ll,725;1·0oo 
1,102.,909 

$45 ,S"A ! 000. 

$ 7, 500" 000 
;300,000 

15,000,000 

2,2.030,QOO 

9457 8:;0,000 

1b.e expenditures included i!l the 1955 'budget are set forth 

1n some detail in E:xh.ib1t B filed :ill. this proceeding. 

It appears that it has been app11cant t s practice to 

finonce ~tselr tec.porari1y with moneys advanced by Pacific Light1ng 

Corpor~t10n and from t~e to time to ref1na."lce such advances 'With 

permanent secur1 ties. Its capital ratios as of March .31, 1955, and 
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as adj'Usted to give· effect to . the p:r:op'o:se~ sto.ck. of·tering.? are as 

follows: 

Bonds 
Preferred s.tock 
Common stock equity. 

'rotaJ.s 

M~.z:. 3l.,,192.5 
.... ,'c __ .• _,.... ....... w 

41.3%: 
8.6,:. 

50":1 

lOO·2~.· 

39.l% 
$.l 

52.8, 

It is clear that c-pp11c.mt.· will ha.ve to engage in 

exter.nal financing ~ addition to the proposed co~~ ~t~ck sale 

as it proeeeds 'Wi th it.:; construction plms ond it appears that :1. t 
• .. ~ .'., > 

¥1ill undertake to o'btain .ftmds from senior securities later 1n the 
f 

year. T"ae issue of, equ1 ty chares at this t1I:1e 'Will b:ooaeen th~ 'base 

upon which such. SEnior securities 'Will rest and should c~~t:r1'bute 

to the completion of such su'b'sequoot financing under ravo .. ab~e 

t~rms.. It therefore appears to us that an ord.er gr~t1ng app11cont t s 

request 1 s warranted. 

In making the order in this proceeding we 'Wish to place 

applicant on notice that we 'Will not reg are. the price at 'Which it 

sells j.ts shares of ::;tock or the dividends 'Which it pe,,]s as 

representing the value ,of: such s.."lares or as measu:"ing or determ1."'l.1ng 

th¢ coiit 0'£ equity capital or ~e rate' of return 'Which app;L1cant 

should be allowed to earn on 1 ts investment in its plants and 

properties. 

T'J.'le Co::imiss1on having consi<icred the a'boveent1tled I'Jatter 

a."'l.d 'being of t;o.c opinion that .a public hean."lg is not necessary" 

that the application should be gr:;mted.? as here1:l pl'C'V!.ded" 'that tlle 

money~ p:roperty or labor to 'be procured or p.nd for by. the issue and 
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sale of the shares ot stock herein ~~or1zed is reasoli.a'bly ~q,u1red 

'by applicant tor the pu:poses specified herein, and tha.t such pur­

poses are not, in ¥bol~ or in part, rea.sonably eharg~a'ble to operating 

expenses or to income, "ttlcref'ore, 

IT IS 'HEREBY 0 P.DERED as tollows: 

1. Southern Califom1a Gn:; Company may 1ssue tmd sell, at 

par, on or before October .31, 19$$, not to exceed 600,000 shares 0'£ 
, , 

its CODon stock, \ and use the proceoos tor ·the purposes set forth in 

this application. 

~. Southern Cal1f'ornia Ga.s Company-shall: file 'With the 
, 

·COmmiss1on monthly reports as required by Cimeral Order No. 24-A, 

W1lich order, insof'ar as applicable, 1$ made a :part of this order. 

J. 1he authority herein grcn.ted mll become e.rrectivc 

20 days after the date hex-cot. 
: -~ " 

Dated at ___ San __ :Fran_CJ!_"seo-::==~. Cal1!om1a, t:b.1s 'c:>$':"'L4y 
or Ma.y, 1955. 

COmmissioners 


