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BEFORE THE PURLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA GAS COMPANY, a
corporation, for an order. c.uthoriz- .
ing 1t to issue and sell 600,000
chares of ito Common Stock at the
par value of $25 a share, aggregat—
ing %15,000,000. -

Application
No. 369 23
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This 1s an application for an order authorizing Soiz'chfam'
California Gas Compeny %o Issue and sell 600,000 shares of its
common stock of the par value of $25 ecach and of the aggregate par
value of $15,000,000.

| Applicant is 2 Califomia corporation organized onm i<:,:r
about October 5, 1910. Its authorized capital stock con...ist.. of
'7,000 000 shares of 'x:he par value of $25 each, divided :Lnto shares
of preferred and common stock. The authorized: sharee and the par
value thereof, together with the total par value outs tanding on
Pebruary 28, 1955, are shown in the following tabulation:

Avthorized - Amount

Shares Amown<t Qutstanding
Preferred - ‘ :

6% camalative 160,000 $ 4,000,000 % 2, T‘l 550
Ser. A, 6% cumvlative 840,000 23,900,099 | |
.z.ota.;. preferred l,OOO 000 25,000 000 22, 2 ,350

Common ,QOO,Q 150 ,QQQ, 00 25, .0
Totals ® 7,000,000 §17§aoooaoog S"I-;;7,"287;' 220,

The outstanding shares of common stock are neld by Pacific
Lighting Corporation. It has been applicant’s practice to p'ay

monthly dividends on its common shares, which dividends during the
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- last five years have amounted to $2.50 in 1950, 5;»2 40 in 1951  $2.45
in 1952, $3.00 in 1953, and $2.47% in 1954.

At this time applicant proposes to offer tﬁe 600,006
shares covered by this applicaticn, at' par, to the holder of the
presently outstanding shares of stock pursuant to the preemptive
right %o "ubacribe for additional shares of common .,'cock vhich is
granted such holder by app;.icant’s articles of incorpora‘c...on, anc’. 17"
apply the p:oceeds from the sale to liquidate its indebted:iéss o
Pacific Lighti.ng Corporation and to pay in part the cost of ﬁze
acquisition of property or the construction, completion,."ex'tension
or lwprovement of its facllities. It sets forth its cash require-
nments during 1955 and 1ts sources of funds as follows: | |

Cash requirements - _
Plant wdget - 1955 $33,000,000 -
Due Pacific Lighting Co*poration at : C
Januwary 1, 1955 11,725,000
Sinking fwmd requirements 1,105,000

Total required 2 42,8"& ', oog_ |

- Sources of cash -

Depreciation $ 7, 500,000
Deposits and construction advances, net 300,000
Proposed current sale of 600,000 chares of

common stock 2t $25 a share 15,000,000
Remzainder, to be provided partly by suz-plus

funds and principally from procpective

sale of sendlor securities during the fall

of 1955 | 23,030,000
Total £45 830,000
The expenditures included in the 1955 budget are set forth
in some detail in Exhibit B filed in this proceecding.

It appears that 1t has been applicantls practice to
finance itself temporarily with moneys advanced by Pacific Ligkting
Corporaﬁion a.nd from time to time to refinance suck advé#ces wifh
permanent securities. Its capital ratios as of March 3L, 1955, and
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as adjusted to give effect to the proposed stock oi‘-fveriﬁg,‘ are as
follows: | |

Bonds
Preferred stock
Common stock equity,

Totals
It 4is clear that applicant will have to emgage in
external financing in addition to the proposed common stock sale
as it proceeds with its construction plens and it appears thet 1t
will undertake to obtain funds from senlor securities later in the

year. Tae issue of equity shares at this time will broaden the base

upon which such senior securities will rest and should contrivute
to the completion of such subsequent financing under favorable
terms. It therefore appears' to0 ues that an order granting. appliéant’s

request is warramted.

In making the order in this proceeding we wich to place
applicant on notice that we will not regaxrd the price at which 1t
sells 11z shares of stock or the dividends which 1t pays as |
ré_presmting the value of such chares or as measuring or determining
the cost of equity capital or the rate of retum whi‘ch‘ app:.iéant
shoulci be allowed to eam on its investment in its plants and

properties.

QRDER

Tae Commission having considered the above entitled matter
and being of tac opinion that a public hearing is not necessary,
that the application should be granted, as herein proﬁded,‘ that the

money, Property or labor to be procured or pald for by the iseue and
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sale of the shares of stock herein authorized is reasor'xably required
by applicant for the purposes specifiéd herein, and that such pur~
poses are not, in whole or in part, reasonably chargeable to 'operating
expeﬁses or to income, therefore,

IT IS BEREBY ORDERED as follows:

1. Southern California Gas Company may issue ond scll, at
par; on or before October 31, 1955, not to exceed 600,000 shares of
its common stock, .and use the proceeds for the purposes set forth in
this application. |

2. Southern California Gas Company shall file with the
Commission monthly reports as required by General Ctrdéi- No. 24~A,
which order, Iinsofar as applicable, is made 2 part of this order.

2. The authority herein granted will become effective
20 days after the date herceof.

Dated at Saz Francisco , California, this _oX M&_ y

of May? 1955.
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Commi ssioners




