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Decision No. 51488 ORIGINAL 
BEFORE THE PUBLIC UTIL!TIES COMMISSION OF THE SXATE OF C.ALIFO?!\~IA 

In the l"12,tter of the App11cat10n of' ) .. .. 
CALIFORNIA-PACIFIC UTILITIES COMP,.AJ!Y" ) .. .. 
a co~oration, for an order autaoriz~ ) 
1 t to issue and sell (a).12, 500 5% : 
Cumulative Convertible PreterredShares" ). 
$~O par value, and' (b) an indetel'mina"ble : 
n'lJI:lbcr of its Common Shares, $10 par ) 
value, issuo.ble upon conver:::ion of' sucll . : 
Preferred Shares. ) .. 
~~~-~-~-~-~--~~------. 

Application. 
No· .. 36925 

In this application Califor.ni~-Paciric Utilities Company 

seeks authorization. to issue 12,500 sheres of its 5% CUl:tUlative 

convertible preferred stock, ot the par value of $20 ea.ch anI:! ot 

the aggregate pa.r vaJ..ue or $250,000, and to sell said shares to 

The Mutual Life Insura.."lce Company of' Nc'W' York at a pr1ce of $20 each 

plus accrued dividends. In addition, it seeks authorization to .. 
... 

issue such shares of its common stock as may "be :-eq1l1red upon con-

version· of all· or any part or said shares of p rererre~ stock .. 

Recently, 'Under au'tho;rization granted by Decision No. 

51264, dated March 29, 1955,. and Decision No. 51275, dated April 4, 

1955, applicant issued. 50,000 shares of its 5% ctlmulati've convertible. 

preferred stock and sold them. to First Cal~1"omia Company pursuant· 

to o.rl'angem.ents p:-ovid1ng for an agreed p:rice to applicant of' $13 .. 95 

a share and a resale price to the public of $20 a shar.e plus accruoo 

dividends. It appears ~c:.t such tr3n:saction was completed and that 

a~~licant noW' has the opportunity to dispose of 12,500 60re shares 
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by a pr1 vate placement at the same price at W'h!ch the :public o!!e'r-. 

ing or the 1n1 tial issue originally 'Was made. 

~e new shares 'Will have the same rights". privileges and 

restrictions as the initial Shares. They ~ll be entitled to 

dividends at the 'rate of 5% per annum" cumulative from March l5" 
. ~ 

1955" and will 'be convertible at any time on or before April 1" 196;" 

at an 1ni tial conversion ba.sis of two-tb.irds of one comtlOn share 

for eaCh share of preferred stock" subject to adjustment from time 

to t1me in the event of certain happenings 1n order to prevent 

dilution of the conversion rights.. The preferred. shares Will .be 

redeemable at a price of $21 each on or before April 1" 1960, and 

thereafter -and on or befora April 1" 1965, at a price of $20 .. 7$, 

~d thereafter at a price ot $20.50 plus" 1n each ease" all accrued 

and unpaid dividends to the redemption date. 

Tb.e purpose· of the additional financing is to provid.e 

appli cant 'wi th funds to reimburse its treasury and to finance in 

part its construction program. According to tnfor.nat1on riled~ 

this proceeding it estimates that during 1955 it 'Will spend. 

$2" 564,063 for construction and expansion o! ;1'ts :fa.cilit1es" segre­

ga ted. to departmen. ts as follows: 

Electric 
Gas 
water 
Telephone 
Common property 
Nonut111ty property 

Total 

$1,247,,239 
408,,437 
1~,,610 
560,,2.43 
112:,.870 

51,664-

$2 7 264,063' 

The applica.tion shows that applicant 'Will pay a finder'.s 

fee of $5,,000 to First California Company in coxm.eet1on 'With the: 

proposed financing and ttlat such tee" together W'ith all other 
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expenses in connection 'With the iSS"..le and sale of the additional 

shares of preferred stock, 'Will 'be :paid from al'plicant t s treasury 

and. will 'be chargee. to eamed curplus. 'We have no objection to this 

proposed accoooting treatment. 

A review 01" the proceeding clearly shows that applicant 

~ll have need for add1 t10nal 1'\mds to enable it to p roeeed 'With :t t3 

construction rrogram.. If preterred ztock moneys now are available 

from the insurance company we are of the opinion that applic.;t..¥).t 

should avail itself or the' opportuni ty to obtain them. In our 

op1nion the mon.ey, property or labor to 'be procured. or paid for by 

the is-sue and sale of the zhares of stock here1ll author1zed is 

=easonably reqUired by applicant !or the purposes specified here1n, 

which purposes are not, 1n 'Whole or in part, reasonably chargeable 

to operating expenses or to income. 

An order 'Will be entered granttng'the app11cation. 

The Commission haVing considered the above entitled 

matter, and being of the opinion 'that a public hearing is not neces­

sary and tb.at the application should be granted, as here:in provided, 

therefore, 

IT IS :aEP.EB~ OF.DERED as follows: 

1. Cal1fomia-Paci:f'ie Utilities Company may issue and 

sell, as 1'Ully paid." 12,500 shares of.' its 5% c=ulati vc ~onvert1 ole 
" 

preferred stock to The Mutual tife Insur~ce Company of.·New York at 

a price of $20 a share, plus accrued dividends th.ereon from March 

l5, 1955, to the date of delivery,,' for the purpose of re1!:l'bursing its 
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treasury and financing the cost or 1 ts construction program. 

2. Cal1:t:omi.a-Pac11"ic Utili ties Company !rom time to time 

may issue, as fully paid, such m:rmber or 1 ts comm.on shares as shall 

'be required. to be issued upon conversion o! all or any part or said 

5% cumulative convertible pre:t:erred snares, ~ accordance ~tn the 

conversion rights pertajn1ng to said shares. 

3. W1 tb.1n I::I'J d.ays after the 1·ssue and sale of' said shares 

or 5% cumulative convertible prc!erred stock, applic.ant ~hall file 

'Wi th the Commission a s.t.atemant sho'WiDg the date or such 'issue and. 

sale" the name of the purchaser., and the total amotult received. 

Within six :lonths after the date ~r issue·and sale, applicDnt shall 

file a. statement sho'W1ng in some detail the expenses 1nc1dent t:hereto 

and the .account, or accounts, to "Nbic:h such expenses were charged .. 

4. The authority herein grented will become effective on 

the date hereo!. 

San Fn:oclIeo _. 40 Dated at ________ ~, California, this o<~~ day 

o:t May, 1955. 

. . es1dent: ,;:?;:" .. '.hUJ. 

Comm1ssioners 


