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BEFORE THE PUBLIC UlILIXIES COMMISSION OF THE· STATE OF CALlFOR:IA 

Applicatiox:. of U. S. GROWERS &. SHIPPERS 
SERVICE, INC. for pe:nnission to encomber 
its real property necessary or use!'ul in 
the performance of its duties to the 
Public; issuing a note for $.200.,000 .. 00, 
and trtlst deed and ch.a ttel:nortgage secur-
ing the same. ) . . -- ......... -~---- ... --- ..... -,..- .......... -------

.. 

OPINION AND ORDER 

Applic2.tion 
No. 36974 

U. S. Growers & Shippers Service,Inc. has .filed this 

application for authorization to execute a deed of trust and a 

mortgage of chattels and to issue a promissory Xlotein the amount 

or $200,000 tor the puxpose, p~r11y, of r~financ~g outstanding 

1ndebtedness. 

Applicant is a Ca,11fomia. corporation engaged in the 

operation of cold storage and q,ui'ck freezing faci11 ties in Vernon. 

It opened its ini~ial plant in 1950 and extend.ed 1 ts facilities in 

1954, its total costs for land,." bu~ld1ng and equipment being reported 

at $66O,7ll at the close of last year. Financial statements .f11oo 

'With the CommiSSion show that applic,jD,t has met its capital require­

ments in :part m th borrowed money and that presently it has the 

follo~g obligations outstanding: 

Citizens-National :&Ink 
Pacific Mutual Life Insurance Co. 
Commercial Credit Corporation 
J'olms Manville COmpany 
Buttress and McClelland 

Total 

~ 33,500 
100.,000 

22;800 
." 26,,500 
12,50Q 

i196,log" 

The $100,800 indebteaness 1n favor o! PaCific Mutual Lire 

Insurance Company 'Was issued under authorization granted 'by DeCision 

No .. 49646, dated FebNary 9., 1954. 'It bears 1ntcrestat the rate or 
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5-1/2% per azmum: ~d is payable in monthly 1nstallma:x.ts up to 

October 1" 1965. 

.i. 

Applicant now desires' to consolidate the several i tens or 

indebtedness into one ne"'fl note and thereby to reduce its monthly 

paymentz. Accordingly" it has mad.e arrangements ito "bono",", $200?OOO 

from Bank or America National ~rust and Sav1ngs Associa.tion and" 1n 

evidence or the amount" to issue its promissory note which "Will be 

payable in monthly installments of $'),000 beginning .July 15, 1955, 

w:1.th interest at the :-ate ot 5-1/2% per annmn. on the monthly 

decreasing balances. The monthly pay.nents 'Will run for a period. of 

five' years" 'With the expectation tha.t at the e"APirat10n or that 

period a. renewal 'Will be obtained on like tems ror a simila!" period. 

with respect to the reduced balance. 'nle baJ.ance of the loan pro­

ceeds over and above the amounts necessary to liquidate the present 

indcbte&less wi,ll be used by apl'~icant to meet loan expenses and 

construction costs. 

The present I:lOnthly pajJ7llents on the items to be liquidated 

from the new loan are approximately $7" 500 1 'being more than twice 

the .s:nount '\tbich 'Will be required to be 1'a.1d. under the new loan. 

Applicant asserts tnat th~ pres~t payments are at a rate more rapid 

than its earnings p~rm1t. 'l'b.e savings in the monthly insta1l:nents 

'Will enable it to 'Use its current eamings to meet 0 ther 0 'b11gations 

and to provide 'Wo:t'king capital. 

The Commission has considered tb.1s matter and is of the 

opinion that a pu'bl.ic hear--mg is not necessary~ ~1:hat the ap,licat1on 

should be granted~ as heroin provided~ that the money ~ propeX'ty or 

labor to be procured or paid :£'or by the issue 0'£ the note herein 

au~or:r.zed is reaoonctbly required by applicant 1'01' the purposes 

specified herein, 2nd that such purposes are not" 1n 'Whole or in 
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part;··reasonably chargeable to operating expenses or to income, 

the reto re" 

IT IS HEREBY OBDEBED as follo\7s: 

1. U. S. Growers & Shippers Serv.1.e e" Inc., on and after the 

ei"fective date hereof and on or 'before October .3l.1 1955, ma~ execute 

a deed. of trust and a mortgage or c:hattels and may issue its prom­

issory note 1n the amount of. $200,,000 for the purposes set forth in 

this application, s~d deed o~ t~st, ~ortgage or chattels and note 

to 'be in, or substantially in, the same !o:m as those filed. in th1s 

p:ro ceeding'O 

2. u. S'O Growers & Shippers Service, Inc. shall file 1od. th 

the Commission ~onthlY reports as required by Genera~ Order No. 2/.rA, 

which order" insofar. as applica.ble" is made a part ot t2l1s order • 

.3. The authority herein granted mll 'become effective wen 

applicant has pa.id the .fee prescribed by Section 1904('0) of the Pu'b11c . 
Utilit1e:3 Code, 'Which tee is $100 .. 

Dated at San Fr:s.:1ciseo 

day of F 1955. 

Y:L 
, Califo:rnia, this ....... 7--.. _" _ 

jf/ /, / 
C01llt!l1 ss10ners 


