
BEFORE THE POStle UTILITIES COMMISSION OF THE STATE 0 F CP.LIFORfIA 

In the Matter of. the Application or ) 
CALlFOPNIA ICE .AND COLD STORAGE COl'1P ANY" : 
a corporation, and CALIFORNIA COLD ) 
STORAGE & DISTP.IBO'rING CO., a corporation, : 
for order authorizing transfer of 'businesses ) 
and certificates of public convenience and : 
necess1tyand rights" pr1rlleges" franchises" ) 
and permits, together 'With certain assets held .: 
and owned by CALIFOrNIA COLD· S~RA.GE & ) 
DISTRIBUTING CO. to CALIFOPw.~IA ICE Ju'''D : 
COLD STORAGE COMPANY, and authorizing ) 
issuance by CALlFOR~IA ICE .AND COLD : 
STORAGE COMP.ANY of shares of its stock to ) 
CALIFOP.NIA COLD SlORAGE & DISTRIBUTING CO. : 
in considerat10n tOl"" the transfer of such ) 
bus~esses ~d assets. . : 

~----~~~-----~~~---~-~-~) , . 

OPINION --- ....... ~~ 

Application 
No • .36957 

In this proceeding the Commission is asked to make an 
, 

order :luthorizing Califo·mia ColO. Storage & Distributing Co. to 

transfer certain cold storage operations and related activities to 

C31ii'omia Ice and Cold Storage Company and authorizing the latter 

to· iSZlle 2,500 shares of its no par value com.on. stock. 

Calii'omia Cold Storage &: Distributing Co. is engaged as 

a distri "outor of beer and other beverages in Cc~i1"orn1a .and in 

Arizona, 1:0. the manufacture, ~ale and distribution of ice in Bakers

field, and in the oz>erat1on of' pu.blic ut1l1tycold stora.ge plants 

and warehouses in San Diego, Long Beach and :Baker,sl"ield. In 1 ts 

annuaJ. reports to theCo=i ssion for the last three calendar years 

it ha~ reported revenues and net profit as follows: 

1952 
1953 
1954 

Operating 
Bev~ues 

$495,138 
453,413 
500,598 

Nonutil1ty 
?~vcm'Ues 

$ 9,713,522 
12,189,,958 
14,393,.329 
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Total 
?gyen'Ues 

$10 , 20S~ 660 
l2,643,37l 
14,,89-3,927 

Net, 
PIOt":tt 

$.325,2'55 
261,,6Ol 
445,262 
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Cali:f'orn1a Cold Storage & Distnbut1ng Co. is a public 

utility corporation because of its actiVities in the public 'Wd.re

housing buSiness" even' though such activ1 ties account for only a 

minor part 0 fits total income. As a public utility corporation 1 t 

is required to fumisb. the Commission 'With reports of its total 

operations and to obtain from the Commiss1on approval of its 

financing transactions. It there:t:"ore h~s concluded to 'separate 1 ts 

t",.;o classes of operations and to transfer to California Ice and Cold 

Storage Company, 'Which 'Will be a 'Wholly-owed subsidiary" in exchenge. 

for shares of stock, aJ.l its public utility warehousing 'bu~1ness, 

~gether 'With 1 ts ice rosines!; in Bakersfield "Which 1 t finds 

impossible to separate from its related cold s.torage opcrat1.ons. 

To accomplish the separat10n of its activit1es,Cal1for.nla 

Cold Storage & Distributing Co. 'Will trens:t:"er to its ~bs1diary 

certain automobiles and trucks' at their ~ok values, 1",ogether 'With 

cash and other current i ten.s pertaining to the u till ty opcrati~n~, 
, .' ~ . 

subject to current liabi11ties. It "Will reta1; owership of the 

physical properties but it: proposes to enter into an agreemec.t 

W:",ereby 1 t will lease to 1 ts subSidiary all of the space in 1 ts 

builclings in San D1ego, Long, BeaCh and Bakersfield, inc:lud.1ng neces

sary access areas and space, in which.. 1 t now is conduct1ng and 

operating 1 ts cold storage and ice business, together 'With all 

machinery, equipment and faci11 ties used in such operations. It 

"~ll agree to keep the bu1ldings in good order,cond1tion and re~ 

pair and insured ·against loss or dal:l.age and to make any extraordinary 

repairs as may be required, and in addition to guarantee the paym.ent 

and discharge o£ any and all obligations of th~ subsidiary to third 

persons 'Which may 'be incu:l:"red in the conduct and op·erat10n of the 
, 

business and which the subsidiary may be unable to meet. The lease 

'Will l"!.m tor a ter:1 of ten years and therec.fter 'Will be auto:natic.;:.lly 
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renewed from year to year unle~s'ter.m1nated by six months! notice. 

As rental the lessee 'Will pay a sum equal to its mt1re net income 

derived from the operation and conduct of the cold storage and. ice 

A pro forma statement indicating the financial position of 

the suosidiary company at the time of commencement of 'business is 

shoVl'n in EXhi bi tEas follows: 

Ass~ts 

Cash 
Notes and accounts receivable 
Inventory and supp11 es· 
Automobiles and trucks 

Liabilities ~d Capital 

Accounts payable 

Total 

Common stock, 2,500 shares-no par value 
Paid-in surplus 

Total 

$ 47~377 
47;1769 

2,464-
2. 60.2 

$101, 212', 

$ 6~219 
75,000 
20,000-

SlQl,212. 

Cal1tom1a 'Cold Storage & Distributing Co. reports tb.at 

it has no intention to sell or dispose of any of the shares 0:£ stock 

of Califom1a Ice and Cold Storage Comp~y. 'l'b.e latter company'Will 

continue the operation of the p:-esent business and fac11i ties un<1er 

the same rates, rules and regulations 'wi tb. no interruption in the 

con.tinuityof service. As is indicated earlier in this decis10n,7 

the holding 'Company 'Will l::'U3ke working cash. available ·to the new 

opera.ting company and 1n addi t10n 'Will enter into, the guarantee of 
i 

its obligations. Under the c1r~~stances set-forth in this1applica-

tion it appears to us, and we so l'1nd,7 that the transaction 'Will not 

be adverse to the public interest ane. we "Will enter our order 

apprOving the m~tter. 

The action taken herein shall not be construed to be z. 

finding of the value ot the properties referred to in this .:lpplic::..-

tion. 
-~ 



The Commission having considered the above entitled matter 
I 

and being of the opinion that a public hearing is not necessary, 

that the application should 'be granted, as herein prOVided" that the 

money, p:'Operty or labor to be procured or paid for by the 1sS'tle of 

the stock herein authorized is reasonably required by Cal1fo:m1a Ice 

:md Cold Storage Compa:o.y for the purpose specified herein, ,and that 

sucll ,uIYosc is not, in 'Whole or 1n part, reasonably chargeable to 
: . . 

operating e~'"Penses or to' income" therefore,. 

IX IS BEREBY ORDERED, as follo'W's: 

1.. Ca11toll'lia Cold Storage & Distributing Co., on and 

after the date hereof' and on or before Septen.ber 30" 1955" may 

convey, and California Ice and Cold Storage Company :nay 3,cquire, the 

properties and 'bUsiness d.escribed in ~i'b1t C filed in this proeeed.

ing, in accord.ance 'With the ter.ns and cond1 tions therein set forth. 

For accounting purposes the transaction :may 'be c,eemed conzummated 

and completed as of the close o~ business May 'l,,1955. 

2. Calii"omia Ice ~d Cold Storage Company,' on and after 

the date hereof, and. on or be:f'o:-e Septem.'ber :30" 1955" may issue 

2,500 shares of 1 t:; cap1 tal stock to Cslifo:r:n1a Cold Storage & 

Distl'i 'bl t1ng Co. for the purpose set forth in this application. 

3. Calitomia Cold Storage & Distributing Co .. may acquire 

and hold 2~ 500 ;sh.ares of' capital stock o£ California. Ice and Cold 

Sto rage Company .. 

4. Cal1:£'orn1a Cold Storage & Distributing Co. and Cali

fornia Ice and Cold Storage Company may execute, a lease agreement in 

substantially the same fom as tha.t tiled in this proceeding as 

E~d'li"o1 t F. 
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5. On not less than 1"ive dayst notice to the Comm1ss1o:.:l 

and to the public, applicants· shall supplement or reissue the tar-

1f1"s now on file w1tb. the Commission ... insofar as they name rates, 

rules and regulations govem1ng the warehouse operations here 

involved, to shoW' that Calif'om1a Cold Storage & Distr11nt1ng Co. 

hat 'W'i thdra'Wt~ or canceled and that Calif'omie. Ice and Cold Storage 

Company concurr€ntly has adoptee. or established, as 1 ts OW'll, said 

rates, rule~ ond regulations. The tan!:!:' filings made pursu~t to 

thi s order in all respects shall comply "Wi th. the regulations gover.n

ing the construction snd filing of w.rohouse ta:r1f!s set forth in 

the Cottani ss10n f oS General Order No. 61. 

6. California Ice and Cold Storage Co=npany sh.all file 'With 

the Commission the report r~quired by Geo;erc.J. Order No. 24-A, 'Which 

oreer" insofa:r as app11ca:blc" is mad'Z a part of this order. 

7. The a,'!.ltllonty herein granted will become effective on 

tho date hereof •. 

r:ttted at 
day 0' Jd ' 1955. 

U 

/J7-:f,_ 
San ~ .. Celifornia, this _..,,;.-__ 

, 7 

Q-C~(FI. 
' ·~t 

1·' ~-;::,/ . .-" 
.' ';"--,"-' " 

. ...,.., : .. 

Comtl1 ss10ners 

-5 


