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Decision No • ___ S_:1_S_;:;_'~_ 

BEFORE THE-PUBLIC UTILITIES, COMMISSION OF TEE STATE OF' CALIFORNIA 

CHESTER R. SMITH and OM B.SMITH, 
copartners doing business as S~~~b 
CRUZ TPJ..NSIT COMP;.NY, 

Complainants, 

vs. 

) 
) 
) 
) 
) 
) 
) 
) 

PEERLESS ST~GES, INC., a corporation, ) 
) 
) 

----------------------------) 

Case No. ,62$ 
I 

Lucas, Wyckoff & Miller by Stephen Wyckoff, 
Harry C. Lucps, Jr., end Ray J. Scott, 
ror complainants. 

John H. ~.1~~~, for defendant. 

Complainants, Ches'l;er R. Smith and Ora B. Smi~h, doing 

business as Santa Cruz Transit Comp~DY, are presently engaged in 

rendering a loc~l passenger stage service within the City of Senta 

Cruz and its immediate environs. Defondant, Pc~rlcss St~ges, Inc., 

op~ratcs a pnssenger stnge service between Oakland, Santa Clera, ' 

Sen. Jose and Se.nt«:l Cruz. By their compl~1nt, tiled Feb~.,ry 2~., 

1955, complainants allego that an oxtension of service in 19$0 

authorizing detend~nt to trcnsport p~sseng~rs to tho'~nta Cruz 

beach has resulted in a substantial loss of revonu~ to complainants 

and h.~s ~ggravoted ~. serious tr:"!i'fic condition ~t the 'beach. 

Complainants, tho:ofore, pray that d~!~ndantfs authority to oper~te 

over s(-lid extonsion be revoked. 

-1-



e 
c. 5625 ~v. ** 

, 
~ public hc~ring w~s hold before Exominer Tho~~s E. D~ly 

on Mc.y l,., 19;5, at Sonta Cruz t\nd th.e matter W;)s tclt0n under 

submission. 

Dur1ng the SUIllmertime do!ondrult operates a.t l03st threo 

schedules daily bc~ccn OeKland, San ~oso and Santa Cruz. It 

utilizes tho terminal :facilities of Pacific Greyhound Linos 

loetl.ted,with1n the dOW'lltown ar~a of Srulto Cruz at 702 Front Streot. 

Until'1950, passeng~rs dostined to th.e beech wore discharged ot 

the torm1nel from where they ~de use 01" e1th~r eomploinants' 

buses or t~ieabs ~o got to the be~eh. 

In 1942, South~rn P~e11"ic Company tcrminatod its S(l.nt~ 

Cruz trc1n at San Jose. Und~r an 3rrong~m~nt With dofendant, 

~~sz~ngcrs were transpo~tcd from S~n Jose to the Sante Cruz d~pot 

of the Southern Paeitic Compcny. The dvpot is loentod nt P~cific 

~v~nuo and Wnshington Street,. ~~prox1cotoly two blocks, from the 

bonch. ~lthough defendant discharged ~nd lo~dcd train passengers 

at the ,Southern P~cifie de~ot, froe whero th6y walked to the beaCh, 

it nevertheless continued to discharge and load its beach passengers 

at the Pacifi,c Greyhound tertl1nal in tOWT... Th.is practice continued 

until the Cocr.t1ssion by Dec!sion No. ).;.4333, dated June 20, 1950, 

in ~pp11cation No. 31418, issued its ex p~rte order authorizing 

defendant .to extend its service four-tenths of a ~le froe the 

Southern Pacific Company depot to the intersection ot Baa'ell a:ad 

Cl1f! Streets at the beach. At th2t time defendant co~encod 

tra.."lsporting 'its beach passengers directly to ~.nd 1"roe the beach. 

Ey Decision No. 5'0780, datec:1 Novemoer 23, 1954+-, in .l..ppl!cation 

No. 35798, defendant was author1zed to operate to- the b~~ch on a 

seasonal basis during the sUtl:l.cr tlonths. 
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Exhibits were introduced 'by eOl:lpla1n~ntstc; show t~t 

they have operated et a n~t loss each year since tho 1950 oxt~nsion 

w~s granted. They contend that the loss could b~ offset it they 
• l • ~ 

could· once again transport def~ndantfs 'beech passongers b~tweon 

the ?ae1fie Greyhound t~r:inal and the beach. They contend that 
. . . 

if financial losses continuo they will 'bo obliged to apply for 
.. 

~~thor1-:Y to eith¢r increase rates or curtail service. Severnl 

ci ty officials. of Scnta Cruz and ,~ few local rosidents testifiod 

that tho continued operation of cocpla1n~ntst sorVice is extro~oly 
. , . 

i:r!lporte'.nt ,to the cOmI:lunity. They voiced strong opposition to 

cnytbing haVing en adVerse effect upon such servico.. Thoy wero 

or the opinion that greater consideration should be g1v~n to tho 

succ~ssful cont1n~t1on of complainants' servico ~~d the public . 
th~t relics upon it th~~ the convonience·of d~r~nd~nt~s out-o!-town 

b~~ch passengers. 

The record discloses that the beach area is heavily 

congested with traffic during the summer months. It is particula~ly 

so at the intersection of Beach and Cliff Streets, the terminus 0.'£ 

defendant's 19,0 extension. Located here is the Casino, which is 

the center of many activities. At this inters.action the City has 

marked off in red a loading zone approXimately 80 feet long, which 

is u.tilized by the bu.s"es of both. complainants and defendant. 

Compln1nnnts assert that defend811t treCI,u<mtly permits its buses 

to pork in the zone for two and threo hours at ~ time, thus requiring . . 

defendant's buses todou'ble p~rk while discharging and lo~ding 

p~ssengers. A traffic officer for tho City of Santa Cruz dGscribcd 

the traffic problem and stated th~t there ~ve boen sovcral ~ce1dents 

in the p~st at this intorsection. 
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Southe~n Pac1f1c Company operates trains along Beaeh 

Street.. Exhibit 8 is a. photograph. showing an accident at the 
I 

, 
intersection of Beach and Cliff Streets between one ot detendant 1z 
buses and a Southe:rn Pacific locomotive~ 

The president of defendant testified that a company rule 

requires its bus drivers to unload passengers at the 'beach and 

immediately proceed to the Southern Pacific Company depot, where' 

the 'buses are p:?rked. A few mi.nut(;:s 'before th.e sch.odulod dopartur(;t 

time the buses proceed to theboach and l¢ad passengers for the 

return trip. This rulo was contirmed by one of d"fendallt t s 

, 

drivers who testified that he was scv~rcly r~pri~ndod for hnving 

violated 1t on one occasion.. A.s a result, it .. tins stcted" dOflJndant!s 
, " 

buses are never in the loading zon~ tor morc than a faw minutes. 

Dercnd~nt has been authorized since 1~2 to. operate to 

and from the Southern Pacific depot in Senta Cruz, which. tor all 

practical purposes is locat~d et tho boach. From the depot 

passenger: can walk to ~y p~rt of the bo~ch with 1itt1o d1fr~c~ty. 

In the f:!ce of such authority it is difficult to understand w~t 

finnncial benefit it would be to compl~inants if the 1950 cxt~ns1on 

wore revoked as pr~yed tor. The 1950 deeis1on'~erely ~uthor1zod e 

short extension along the beoch proper to the Cesino. 

Although complainants 1nd1cQt~d thnt in 1950 revenues from 

the beech schedul~s dropped ~pprox1~to1y 11 per cent during the ... 

summer months when comp~red to the som~ months of 1950, it is . 

npparent that sOoid loss was not solely o.ttribiltab1e to defendant. 

Exhibit 7 disc1os~s thnt the 1950 rev~nU0 from compla1nants' 

C~p1tolD. and Soabright schedult:S, which ~re not oporat~d to or 

from the beach, wns ~lmost 5 per cont less than in 1949. It would 

app~:.\;- that the loss complcintid of is d'O..:l in PQrt to a:'l"oduct1on 
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in us e by l~etl P<l trons • 

The tra.ffic problem as th.e rocord 1n.dic~tes is serious, 

but denying de!~ndant th.e right to oporate over Bo~¢h Str~~t is 

not in itself tho solution. The condition would still exist ~~d 

is ~ mAttor of local police r~gulnt1on. The eemple.tnt Will, 

therefore, be dismissed,. 

, 

A complaint h~ving been filod ~nd n public ho~1nghav1ng 

beon held thereon, 

IT IS ORDERED that the compla.int of ChE)stcr R. Sm th nnd 

Orn B. Smith, doing business as Sant~ Cruz Transit COl:lPIlny', agt\1nst 

P~erl~ss St~ges, Inc., tllod FObruary 25, 1955, aod given C~s~ Nc. 

56~5: is her~by dismissed. 

Xhe o!reet1ve det~ of this order shall be twenty d~ys 

~!ter the date horeo!. 
S:m FraneiJeO D:lted ~t. ___________ _ 

~ 4-
this 

I '--~E'-""~--"':~---' 1955. 

Cot:ll:l1s·sionors 

JUBtaa 2' .Craemor 
CotC1::::10llcr.,£ 'It" FA_ '. boi=g 
:I,>ce~~1ly o.'b:ent. 414 not ~1c1p.t\to 
1ll tJ:1o 41~s1 't1ono~ 'th1sl)roceocU.ng., 


