‘ Decision vNo- L9157 ’ | @RﬁQQWﬁl

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOXNIA

Agplication of CAPITOL TRANSPORTATION
CO., a Californid corporation, to
operate automotive service for the
common carrier transportation of
passengers, baggage:and express

)

)

g | ,

)} Application No. 37001
between Sacramento and- the Sacramento ;

)

)

)

)

Municipal Airport; for a certificate
of public convenience: and necessity;
t0 establish rates and to issue

-shares of common stock of the cor-
poration. ; o

| In the above-entitled proceeding CapitolvTransportation
Co., a Californiaxcorporatiqn; requests authority to issue commoﬁ_
stock in amounts and for purposes héreinafcer set forth. It also
seeks 'a certificate of public convenience and‘necessiﬁy author-
izing it to establish and operate a service és a pessenger stage
corporation, as defined in Section 226 of the Public Utilities
Code. Applicant proposes to transport passengers, baggage‘and
express between Sacramento and Sacramento Muniéipal Airport.
Intermediate service is not proposed. " The passenger service would
be limited to the transportation of air-line pas#engers,persons
accompanying air-line passengers, and air-line and airport employees.
The farés; rates and charges, and rules and regulations applicable‘
thereto would be the same as those presently charged and applied by
Teddy's Taxi Corporation;/ whick at this time operates Bet&een | |
S&cramento and the airport involved.

As justification for the operative authority sought,

applicant alleges that presently Teddy's Taxd holds an’ opg:;-g;ii-e

boo—

17 Sometimes hereinaiter reierxred <o as Leddy's laxi.
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right between Sacramento and the Sacraménto<Municipal:Airport‘to
transport passengers, baggage and express; that Teddy's Taxd is
indebted t¢ the United States Internal Revenue Service in the
approximate sum of $30,000; that the assets of Teddy's Ta#i consist -
of automotive and office equipment worth approximately $7,000; that |
the United States Government holds a certificate of ownership-of

all automotive ¢quipment of Teddy's Taxi except two small cars; w//
and that the Director of Internzl Revenue has given final'warning

to Teddy's Texi that the United States'Government‘is-aooﬁx o

seize ail of the physical assets of Teddy's Taxi, which willobe

sold at a public sale in satisfaction of unpaid taxes. it'is
further alleged thet thc Director of Internal Revenue is temporarily
permzttzng Teddy's Taxi to use such equipment as is needed €0
continue operation between Sacramento and thel&unicipal Airpoft
until a sale of the assets of Teddy?’ s,Taxi ¢an be held and another
carrier established in the operation, so that publ;c service will
not be interrupted. This arrangeaent is allowed subjeot to the
provision that the net receipts be turned over‘ to the Direcf:or"s
office at 8 a.m. each day following the day of operation. .

The epplication further states that Teddy s Tgxz and
applicant have entered into an 2agreement pursuant to wh;ch the
latter would take over the operation of service between Sacranento
and the airport. Applicant asserts that it proposes to make a bid
for the physical assets of Teddy's Taxi when they are sé;zedﬂby ‘
the Director of Internal Revenue and offered‘for sale._ Appiioantfs
certified check in the amount of #7,000 has been postédvfor that |
purpose. |

According to its Articles of Incorporation, ottachcd o
the application as Exhibit A, the applicanz herein, Capztol

Transportation Co., was organized as of iMay 16,_1955,v It has-three‘
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directors, one of whem is C. Otis Hanna, who is also its president.
The total nudber of shares which the corporation-mayvissue is
75,000, which bave 2 par velue of $1.00 each. All of its stock
1s classified as common stock.

 According to Exhibit D attached to the application,
C. Otis Hanna owns four Flxible motor coaches which he broposes
%o tendef to the corpeoration in exchange for l0,000'shafe$ of its
common stock. Applicant also proposes to issue to C. 0tis Hanna
3,000 shares of its common stock for $3,000 cash to be used as
working capital. Applicani also proposes to issue to C. Otis Hannz
~ that number of shares of iﬁs commdn stock which would equal the
nuber of dollars he would pay to the Director of Internal Revenue
for the assets of'Teddy'slTaxi in the event that his bid at the sale

of those assets should be acceptéd.

After full consideration in this proceeding the Commission

is of the opinion ard hereby finds that public convenienée and
necessity requlre the establishment and opergtlon of the pasaenger
stage service proposed by applicant. As that service will be
identical with and supersede that heretofore performed by Teddy_s
Taxi Corporation no other carriers would be adversely affected..
With respect to abplicént’s request to issuevshgrcs‘of
its stock, we £find the public interest requires that applicant
be authorized to issue 3,000 shares of it vs capital stock to
C. Otis Hazna in exchange for 53,000 cash, and also to issue 10
hiz 10,000 additional shares of its commonv$tock in‘exchangé for
four Flxible buses as described in Exh;p;ﬁ C»attacped o the
application. | | |
Applicant's request to issue an unspecified number of
shares of capital stock to C. Otis Hanna in exchange for certain

assets of Teddy's Taxi Corporation aé referred to above wiil be
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held in abeyance until a determination as to the ¢cst'of‘th¢
equipment to be acquired can be reached. |

Applicant is placed upon notice that opera;ive‘righﬁs}
as such, do not constitute & ¢lass of property whiéh may be
capitalized or used as an element of velue in rate.fixiﬁg-fbf any
amount of moﬁey in excess of that origina@ly paid to the State
as the consideration for the grant of such rights., Aside from
their purely permissive aspect, thef extend To the holderfé £
or partial monopoly of a class of business over a particularvroﬁte,
This monopoly feature may be changed or,destrdyed at any éime.by‘
the State, which is not in any respect limited as to the number of

rights which may be given.

The Commission having fully considered the above-entitled
matter and being of the opinion that a public hearing therein is
not necesséry, that the application should be granted as herein |
provided, that the money, property or labor to be procuré&‘or )
‘paid for by the issue and sale of the sh#res of stock herein
authorized is reasonably required by applicant corporation for the

purposes specified herein, and that the purposes are not, in whole

or in part, reasonably chargeablc to operating expenses or to

incOme;'therefore,
IT IS ORDERED: |
(1} Thet 2 certificate of publié copveniehce and nécessity\is
hereby granted to Capitol Transportation Co., a'corporatioﬁ;*
authorizing the establishment and operation ofvservice as:a“ﬁ
paésenger stage‘corporation as defined in Section 226;of the
Public'Utiiities'Code, for the transportation of air-line passengers,

persons accompanying air-line passengers, air-line and airport
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employees, baggage and shipments of express weighing 200 pounds |
or less, on passenger;éarrying vehicles only, between Sacramento

and Sacramento Municipal Airport.

(2) That in providing service pursuent to the certificate

herein granted, applicanﬁ shall comply with and observe the
following regulations:

(a) Within sixty. days after the effective date
hereof applicant shall f£ile a written
-acceptance of the certificate herein granted.

(b) Within sixty days after the effective date
hereof, and upon not less than one day's
notice to the Commission and to the public,
Capitol Transportation Co. shall establish
the service herein authorized and file in -
triplicate, and concurrently make effective,
tariffs and timetables satisfactory to the
Commission, such tariffs to contain fares,
rates, rules and regulations the same as now
contained in Teddy's Taxi Corporation's lLocal
Passenger and Express Tariff No. 2, Cal.
P.U.C. No. 2 (series of Teddy Pappas and
Ruth Demas, copartners, doing business. as
Teddy's Taxi Co.) and Supplements 1 and 2
thereto. o

Subject te the authority of the Commission
to change or modify it at any time by
further order, applicant shall ceaduct
service herein authorized over and along the
following route:

Beginning at Sacramento Municipal
Airport thence along Freeport Boule~ -
vard, Broadway, 16th Street, K Street,
l2th Street, 'L Street, l5th Street
and Broadway, and within a one-mile
radius from the Senator Hotel.

Applicant is authorized to turn its
motor vehicles at intersections or
intermediate points, either in the.
intersection of the streets or by
operating around a block contiguous
to such intersection in either
direction as traffic requirements
of the municipality may require.

(3) That applicant mey issue $10,000 par value of its common

stock in exchange for four units of passenger stage equipment and
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may issue and sell, at par value for.cash, not exceediqgf$3,000"
of common.stock to provide working capital.
(4) That applicant shall file with the Commission monthly

reports as required by Gemeral Order No. 2L-A, which order, in so

far as applicable, is made a part of this order.

" This order shall become effect;ve as of the d_te hereof.
Dated at San Francisca , Californiz, 'ohi,s‘ | day

Commissioners




