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BEFORE THE PUBLIC UTILITIES COlljM!SSION OF THE STATE OF CALIFORNIA .. ' 

),., . 
In the Ma~tcr of the Investigation ) 
into the rates, rules, regulations, ) 
charges" allowances and practices of ) 
all common carriers, highway carriers) 
and. city carriers relatiIlg to the ) 
transportation "of uncrated'new fur- } 
niturc (commodit1ee tor which rates ) 
are provided in Minimum Rate Tariff ) 
No. ll-A). ';) 

Case No., .5603 
Peti tion No. 2 

,\, . ' 

.. ,\ . 
',. , 
, . ',- ... 

Arlo D. Poe and' J. C. Kaspar, for California Trucking 
Associations, Inc., petitioner. 

Edd~ Feldmanand'Anthoriy V. Danna, for Fu%"niture 
, Uiacturers Association or SOuthern, California; 
'A. L.<Russell, .for:.$ears Roebuck &. Co.; "R:', E~Tewson, 
'?or Montgomery Wa~'& Co.; w. Go> O!Barr,~'Jlo~"los 
Angeles Chamber ',0£ Commerce; and H. K. W:i:.J:son,. for 
Barker Bros. Corporation, interested parties. 

R. C. Fels, .for Crocker Mohawk Lines, Inc.;;·~.Melvin w. 
Pixley, tor Pixley Transportation; and John B.' 
~obin50n, tor Soutbern California Freigbt tines, 
respondent s. '" 

Cyril'Me Sarolan and Grant L. Malg¢.st, .for the 
Commission statf. 

,#~'l.' .' ... 

INTERIM OPINION 

By petition filed February 1$, 1955, the california 

TruCking Associations,' IDc., seeks. an . 'interim increase of lO per 

cent in all rates' and charges con~ned':in' Minimum Rate Tariff: 

No. ll-A pending the det.ennination by the" Commission ot modi.fieations, 

adjustments' and revisions in the rates; charges, rules' and regulations 

which the petitioner believes necessary in order to provide just, 

r'easonable and nondiscriminatory mj nimumrates tor the transportation 

of' uncrated new f'urtiiture. The petitione'r alleges that the present 

rate structure is· ... tmreasonable and is' not. sound. In order to present· 

adequately i"ts 'proposals tor revisions in the rate structure, it will 

-1-



e 
c. 5603 (Pet. No.2) AH 

need time to develop a full study of' the characteris.tics of the 
. '. 

transportation involved. Petitioner alleges that there isa~ urgent 
" ,. : I 

and immediate need of additional revenue by carriers engaged: in the 
• f .~ 

transportation of uncrated new .furniture; ,hence, an interim increase 

in rates is necessary for the reason previously indicated. 

Public hearing of the petition for an interim increase in 

. minimum rates was held before Examin(~r J. E. Thompson at Los, Angeles 

on Y~rch 29 and 30, 195;. 

" "4, .• ' 

The Present Rate Structure 

Mintmum rates for the transportation of uncrated new 

£Urnit~~ ~ere establisbecl. by the COmmissi~n e££eetiveJuly 1,1954. 

The rates~ in c~nts per one hundred pounds, are applicable state­

wide and are predicated upon distance as computed in accordance with 

the provisions of the Commission's Distance Table No.4. Point-to-
., 

point minimum rates are prescribed for transportation between Los 

Angeles Territory and San Francisco Territory. These ratesd~ not 

include pickup service. When point of origin is other than carrier's 

established depot an additional rate for the pickup is prescribed. , , 

Two scales of rates are provided for distance rates 'and pickup rates, 

one tor shipments having point of 'origin in one of the' twelve counties 

in th~ San Francisco Bay area (ffColumn B" rates in Items Nos. 60 and 

400 s~ries):> and the other tor shipments having. origin in' other than 

one of the twelve counties ("Column A~ rates in the aforesaid,items}. 
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The Evidenee 
; ..... :;..,-

\ .. " 

, .". 

Evidence was submitted by an aecountant employed,~n,peti-
. '.,.', ".' .', 

tionerfs research division, by three earrier representatives and by 
. , ... 

, . 
two, _shipper representatives. 

',-

The aecountant introduced and explained an exhibit con-
, ,'. . ~ , .... ~", ,. . 

S,isting of a summary of the operating profit and loss statements of 
, • . . • .'r· ";, , 

eleven highway carriers and a snmmary of the wage .rates o~ dr1 v~;-s 7 
• '. : • ~+ ., 

helpers, mechanics and other types of employees used by the <;~ers. 
• • ' !,.~', 

The,accountant stated that at the time he prepared the exhibit ,~here 
.. L.4' ... " • • '''~ , 

~~, t,o, his knowledge only,twelve carriers in the State .p~ed0tn:1nantly 
':, '... •. \' • 'r ",'.," 

enga~ed in the intrastate 'transportation of uncrated new f\lrlliture. 
'. • t ~ '._ ,. I • • • < 

He was not able to include the operating results of one carrier 

because" at the time he 'made his study the records or this car~er 
"t. ~ • 

wer¢not current or in such condition as to permit the extraction 

of necessary data. 

: The wage rate summary shows that effective :rt~h 1,,1955, 
~ ',~ . I:. :;,," •. 

employees ,ot,~carriers operating out of Los Angeles County received 
" ~'.,~ . . (.\~' ':~"::";'" , 

an increase in wage rate of approximately 5 per cent. The carrier 
\.! ,~~' .' , 

operating, in the San Franeisco Bay area has not experienced' a wage, 
,:"; ':.' >/ ' 

,in~rease since J'UIle 10, 1954. The accountant is of the opinion that 
" , ... ,'-,. 

Bay area drivers' and hel~rs' wages will be increased. in June 1955 

when the present contract expires. 

The following tabulation consists of the individual and 

consolidated statements shown in the accountant's exhibit £or.the 

eleven carriers engaged in the business of transporting. Ullcrated new 

;furniture. 
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Summary of ,Income Statements of Carriers 
Engaged in Transporting" Uncrated New Furni~ure 

, Period July 1, 195~ to December 31, 1954 
-' ,._-_.. .: ~:.,,:. :,::L',:,.'", ._- Modified 

, , (1) 
Carrier Operation 

Operating Operating Operati:cg Modi.f1ed (2) ~~~ 
Revenue Expense Ratio E~, Ratio 

:'1, Cere.' 95% 
:2 Cont.~ 100% 

$ 77,905 $ S5,,~43 -110.32' $:':'$7:;612--- ll2;46," 
122, 673 120,331 98.09 122,724 . 100.04' 

62,819 62:,687 99'.79' 63,,990 101.S6 
42,250 '42,124 99~70 42-yS16 101.34 

102,773 100,954 98;23 103,245 100.46 
202,$64 240;897 11S.7; 243~;22 120.04-
37,023 ,3$,120 102.96 38;,659 104~42 
10,750 12,54.3 116.6$; 12;;"543' ll6.6S 

'3 Rad~ lO~ 
4. Cont~ 90% 
5 Cere. 95% 
. 6 Cert.;, 98% 
7 Cont. 100% 
.S Rad. 100% 

61,40e 5$,2$0 94.91 5$:,280 94.91 
45;652 44~922 9$.40 45,558 99.79 

9 Cert~ 100% 
lO Cont. 100% 
11 Cont.&. ·Rad.' ' .3 ,302 4,632 140.28·4,.,6~~ 140.28 

•• f J :. 

Consolidated' $769,4l9 $811,433 10$.46 $$23,,..581 107.04 

. , '(1) ,Cert. means highway common earrier. Con't. means 
. highway contract ,carrier. Rad. means ~adial . 

, highway common carrier. 'The:.:percentage/:f"igUre' ., 
shows the extent 0'£ op~ration::,of', the type indi­
eated in. transportixlg shipments~,subject to . ~ . 
Minim'lJ%ll Rate Tari££ No. ll-A':, ,. ',., ~' .' ' 

(2) Modified Expense consis'ts of theoperatiDg expense 
adjusted to show only the illcrease in wage rates 
for carriers operating out of'"Los Angeles CoWl'ty. 

"..... . 

~nn1e the operating revenue figures include amounts received 

tor 'transportation of' uncrated furni tUre';'not subject 'to. 'the miniI:J.um 

rate tarir.f, over 90 percent of the coilsoli~ted reven~' figure' 

represent; earnings .from transportation' 'subject, to themlDimum 'rates 

with which we are here concerned. 
.' to" 

The principal operation of Carriers Nos. 2, ;, 4~ 6, 7, 8 and 

11 is from Los Angeles to pOin'ts north of Santa. Barbara'and~Bakers£i~ 

Carriers Nos. 1, 5 and 10 operate principally from Los Angeles to 

other points in Southern California. Carrier No. 9 performs trans­

portation from points in the San Francisco Bay area to pl.ae~s 'within 

a radius of approxicately 150 miles from San Francisco. This .' .' I ., 
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,;' •• ' • 0, ... ,,' 

, , ~ .' " , 'j". /" (. . .• I • , I 

carrier is the only one of' 'the eleven whose operation i,s sub,:Ject 
, ." i-,I"' "". I ... · :~· .. I ' .'. ~.... 'h L:,,..·~h .... ' 'J," J. # 

to "Column:Bff ' rates, the ot'hers perform transportation subject to 

"Column A'" rates'.l 
,... ·.::1:· ...... ',' . ~,." C""'" '~~~' 

'-,,; " .' "'t "j",. I 

The exhibit does not completely present the situatiOn ' 
;". ';_' ~ "., ~tt. ·'·,'~i'- "~,,' "'_' . t',. .:;\ r :.... ..~' 'I" 

respecting the 'financial needs ot the carrierso The accountan~.,did 
, . ." 4. .... " A." . • : ; :.... . ,#". , • ,I...J ' ".. '~ •. 

not make a:n.y adjustment-:for 'increase's in' payroll taxes,c,ompensation. 
, . • .• .' • ~ •• ". ..~ '.\ ':".."t i, .~.' _ • ," ... !t..J . 

insurance or other expen.ses·~which U~; ~ed upon general wage levels, 
. .:. I": . .: I..... :"'. 

including increaSes to salaried' emPloy:ees. f+: • j 
.. ~ ;-' '. I', : ':' • t" 

• ". I ~ ~ • • (' ,; It .... ':t ." ..... ' .. .. 
The three carrier witness.es testi.fied that their financial 

.. ;.. .... • • ~ .. (, I' • '. ' 

condition was much' more serious.<eha:i~tllat indicated in the aecount-,. 
,'. .. I ''. .~."'" I' ~ '. ,. • 

'.,",..:. ' . 

ant's exhibit. The 'book'record of depreciation expense was used by .. 
, I j • • • , j. c" I : ' , 

, '(', "I , .. 

the accountant in his exhibit •. '~ueh of the equipment used by the ". 
I I .... " -. ,". • ' ~ 

carriers has reached the end "0£ 1.e:s ;~~'o;ded '$ervi~~ l1f'e. The low,/oo 

(", 

• '·1 
• to ~ "'. t .. 

depreciation expense as shown by the book record makes the operating, 
. ' , ',' " _" I,' . ...,' , • : I 

results look much moretavorable than if the depreciationwer.e 
." _ • . .~" • , ,:_. I '.:: • ',,: tl. ,.".' r l , 

treated on a remaining-life basis. The period selected by the' 
.;. 'P';, ,··I.,,,,:'"4I~· ., ,.~"~":/. ~, 

,accountant represents the favorable' 'business period for the carriers. 
I I " ,. " I ~,,' .,.... .:' " "~' ,.",," \ ... 

Two of the wit'nesses' stated that they had made a de~rmination of 
• '.' '.1. '..I>,~,~'j 

their operating results for the' 'month~:'of" J~~ and February 1955 
; ~",:.~."''';'''''' '/', ... ':' .... ; .. ,.:. ... ":;,a' "',' ' ,', .. ,I, 

and found that severe losses were incurr,~d which are far ueater 
th~ those reflected in the 'e~bi~'~ .. , .' ~', ; -~ i - . 

", j , , Yd' n, "'; .. 

According· to the witnesses, besides the recent wage· in- .. 
... ;t , ." . I, j.~. 

• ,.J .'. ;~ 1.1;",,_: ' , ., ~ 

, . 

creases, the pres-ent'rate structure, together with changes in ~he .<, . ,., . ,., .. '-" . 

character of tra.£.f'ic, contribut.es to the poor operating re~~~s?.f',.. ~'';'.' :,;' . , ...• "~ .. ... , 

the carriers. It is their contention that~ under the p~~sen~ .. rates.., _~ . .' ... ,. .. . \" .. ,f"_,,, _ ......... ~ . 

the 'lighter weight a.~1cl~s are :ot _~e~J:.:i.ng th&1r s~o .ott'~"-"·-'----- ."" 
I ..... - . .1 • ~ 

, : :':. : : .~~. '.. • ... ··1 • -., j" "t: .' ,~ "{" ~ I 

It should be noted ·that thecarr.ier, not. included in the 'exhibit',':" .;:;, 
serves man'U£acturers lOCated -in ~Los: Angeles and vieinitY";:I-... :t'he.reto~~" 
Carrier No.9 assertedly is the "9nly carrier in the Stat~<:pr~'domi~< .. 
nantly engaged in the bu~in~ss,,()f::.:uncrated new :fUrniture~who' trans­
ports uncrated furniture in -atJ.y';~igni£icant volume from points of 
origin in the 12 San Francisco Bay Counties. 
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I ,. \ I I ..... J ... " " ~ • I 

transportation costs and that the revenue'earned from transportation 

of small shipments 'does not produce more than· cost. Since the effec­

tive date of Mfnim:um Rate Tariff No. ll-A there has been an acceler­

ation of a trend towards smaller shipments and lighter furniture. 

ACcording to\the'witnesses, retailers no longer. inventory di££erent 

colorsof':i~he :·same article ot: furniture as they did in the past. The 

pre~en't merchandising trend: is towards having a sample piec.e of' 

i'u...-..nilture With swatches of available materials~ and upon making a 
, -, 

sale, :to o'rder the piece from the manufacturer • 
I 

This practice has 

. resUlted "'iii the carriersI' 'recei v1ng smaller shipments and making more 

numerous 'stops per truCkload. The witnesses' aJ.so testifie~ that in 

the . past year manufacturers have been marketing l:i.ghter furniture. 
. . 

This is apparently due to the use of new materiaJ.s such as plastic 

and also due to a buyer"s d.esire for the ligh:t.er ty.peof furniture. 

The result has been that the carriers receive less revenue for trans-

porting the same nmber of pieces than they received when' the tariff 

became e,f£ective. The carriers s~ated that tbeir payloads are not 

lim~ted by weight but upon the space the furniture occupies. in the 

trucks. The furniture has not dimini~hed in siz·e but, only in' weight, 

therefore they receiv~ less revenue per truckload. 

The two shi'Pper represent.at-ives' corroborated the testimony 

of the carrier witnesses as it pertained to, ~eight 0:£ shipm~nts and 

articles of furniture and ~so respecting. alleged defects in· the 

present rate structure.. These witnesses state, however~1 that while 

the lighter weight art;cle o£ 'furniture could' bear increased rates, 

the prese;'lt rates on the heavier pieces are all' that the tra!!ic will 

bear. Los Angeles m.anufacturers compe'te 'Wit!; furniture makers in 

eastern states and, to a limited extent" With manufacturers in the 
'. 

San FranCisco Bay area. Effective January 15" 1955:, there was a 
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to, ,"', • '0, ' t • I .. ' . . .... ~, ' . I! .. : . . ~ t I... " ., 

15 per cent 'decrease 'in transcontinental 'rail rates on .. :furniturc. 
t • • . ",'. ".', •... ~ .. ~,.!~.~_ !' ,.",' I' ,,~·.~ ... ·i~t. .'; "'.: •. ,! 

The Los Angeles manui'acturers are presently finding it· di.fficult to 
. : .... "j .. ',..... "J"'tI,~:,. ',. ,: ').1 ~"~' •. ~) .... ~. • J.: ,':' . ',-

compete in 'the marketing cities in California. Of' pareicular eon-

cern'~ :the market1Xlg of' l' ~leepe'rs,,'''2 They ~'~~;ei:tute·a ~~bstanti~ 
: .,,',,. '" r" ,', ..:: ." ~ l ,.J::~ r.. :""', 

portion of'the business of the fur:o.i turemanuf'acturers and. it is a 
, .... }' ;. ~ r. '., r . 'r . • ' , I • . 

" I' • .' •. ~ , I' I ' fl' ,7'· . 

highly competitive item. At the pre sen t tilD.e one manufactUrer' has 
disp~tcihed D;btor vehicle equipment l which "i~ ~;<iiDarilY ~~'d ~. ~~he~ 

. 'tr,'; ,;, ~"'~~"" . J •• ·i~('" ~ ~";. 

phas'c's 'of his business l to the San Francisco Bay.area with its 
• • I ". ' , .__ ~. " .' • .. I .. •• \ • " .;. ,,' ,. , , " t '\,~ , , V'-

"sleepers": Another:shipper from time to time is eratin'g the heavier 

item's and use's rail tran:iportati'~:n·. A~c~~ding to, the ~ t~~';~~~', if' 
, ,',", . • .. l 'I • t • • 4 '. • "," • ~,J t, • ~ '. , 

the minimum rates are increased ill the heavier items, part.ieularly 
. " ,".' , • "":' !' . I I. . ~ ., : " "'" ,; 1" .'" ~ :.' ~ ~~:II,,! r4~~ ~~ I jj , 

"sleeper$ff the other manu.facturers will have to ~ vert shipments ot 
.'~', ••• ",." ~~'" :.,\, .... j l;'~ ':,;~: ;'il.:/! ">"'.;:,', ... 

th6:se items from the turnitUre carriers and attempt to .find other 
,.... _<4-;"", 

means of t~ansporting the heavier items to the comPet1t1 v~ markets: . . 
"" • , •• • .... ' .' • ~. :...... • I ~ I' ",' • , : • I • • " • ,'.. • I. 

They testified that l if such traffic were diverted, the carriers 
.' ~ .', .", , " • (: . ", • i... ... , • .: I, J ~. 1 .' .fI • _" • .' I 

would have poorer operating results than at present because these 
.... ,r·· . I • • \' I ' "\'j " ' • ' •• J '",' • 

items are presently lightening the burden of the losses incurred 

by the carriers under the p;e~~nt rate structure .from transport~g 

the lightweight a~ticle$: 
.,1 .... :'. ",.'" • • If.,',. C.\I:'.:':: .. :~.l.~ ,~ ;~:. :)': 

There was testimony by carrier and shipper witnesses that 

the largest fUrnitUre 
I ·.,r, .. ~j " ' .... j. ~.;, ... ~ •• ~ .. ~ 

carrier had discontinued service approximately 
. ' .. ~ 1 '. 'r~' ·.~;i· ~.:,',I:.,~ 

one week prior to the hearing3 and thAt two other earriers bad discon-

tinued operations within the past year, one of whom has undergone 

bankruptcy. 

2 , 
, A sleeper is a sofa that can be converted into a bed. Generally they 
are shorter than a standard sofa but from 60 to 70 pounds 'heavier. 

3 
Furniture Fast Freight, Carrier No .. 6 in the exhibit. On'Y~ch 28" 
1955, . a complaint was filed l .Furniture"Wtan1lfacturers Association' of 
S~thern California vs. A.T .. L.'~,-Ine., aba Furniture Fast Freight" 
alleging that Furniture Fast Freight discontinued highway common 
carrier service on or about .:rt.a;::,eh 21, 1955. Application No,. 36$94 
was filed on April 15, 1955, by A.;,"T .L. t Inc. z dba Furniture,Fast: 
Freight and Furniture Freight Forwarders for authorization to suspend 
hig.b.way common carrier operations for one ye~. 
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, . ~ .. 
:":;;';7'~!:::':"_ ... _. '''''4, .~. , ',,~ ... 

. ,~'" ........ : 
Contentions and Arguments 

:~/"':' A 

Both the shippor interests and the carriers contend: 

(1) the present rate structu~ is unreasonable, discriminatory and 

is not suited ·'t.~::;the 'transportation of Wlcrated new furniture, (2) 
"',' .,' J,~> . . " :' .. , " . 

the' present rates are 'too .. low for lightweight articles, and. <:3) the . , ' 
.'. .~ ;" ". .. ';' , .~'I ~ , 

rate structure should be revised and d'Uring the interim theCommissicn 

should issue an order calculated to increase the carrier operating 

revenues. 
• .. ' ,,, . ~I 

The 'petitioner and the shipper interests disagree in two 
_' .. I ~ " _ I. ' . 

principal respects:" (l)'the method'whereby increases should be 
, • • \0 ., i. . "., \:: j~,. ") .. . 

ordered, and (2) whether the Commission should consider that minim'.Jm 
.... ~ ." ....... .,. ',,'. ~ .. I ... ' I ", ""I ,', .. r , '"", 

rates are the g'oing rates .. , ;.', ~~' "'.,,".: -.. , 
.' . r. I J. ." ;'. ""-, .. '. -.,., , .. ) • ',' .... .~ ,. : 

The petitioner "urges that a:tJ.y alt.eration of the rate 
• ,. :" v"t 'f.' .' 1/ 

structure" other than a general' increase; should be ordered only 

a!t~r' a full record 'is made. ": It was '~r~~d." that the only way that 

the results of an increase can be measured at this time 'is by a 
I I, • I ' "'/ " • .j • ,~ 

straight across-the-board increase. Petitioner urges that the 
'. . .. ", 

Commission view the revenue' needs: of the industry as a whole. A 

10 '~pe~'cent increase, in rates' Will produce an operating ratio of 

ge.4.5 for the- eleven carriers combined. The petitioner asserts tl-J.at 
~ ?: 

it is unrealistic to assume, as has been previously indica~~d by the 

Commission, that permitted carriers are free to charge rate's grea'tor 
, ' , 

than the min~m'lJ.rl rates or that common carriers can individually apply 
, , 

to the Commission for authorization to increase rates.I.. 'It is con=-

t~nded that the £orces or competition prevent the carriers, from taking 

independent action, therefore a realistic approach requires that con­

sideration be given to the industry as a whole. 

4-
Decision No.510S6, dated Febn:ary 7, 1955, in Case No. 5432," 
Petition No. 29, 54 Cz.l. PUC, 50 I ' 
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The shipper interests contend that the position taken by 

:pet1i±one-r· that earriers are not individuallY. £ree to charge more 

than the minimum rates is \\Ii thout foundation in tact. They state . . 

that carriers can and do individually negotiate with. shippers for 
. ,-

rates in excess of the minimum. They urge the Commission: not to 

attempt to ·establish TTgoing r~tesTT but to place the rate level so 

that carriers and shippers can enter into negotiation respecting 

transportation charges which will reflect the favorable or unfavorable 

circumstance of individual haUls. 

The' shipper representatives sugges~ that the Commission 
, , 

prescribe a rule eStablishing a minimum weight of 25 pounds per 

article in a shipment and increase the present rates by 2to '5 per 
• c ._ 1':."1" , , 

cent prOviding, however,) that such increase s~l not apply to 
t. .~,.;, ~ {' J' '. "'.' .... 

articles weighing'over 1:50' poUnds. In support of this' proposal, they 
, 

argue that 'the lighter~ weight articles, which presently do not produce 

to the carriers the ~cist ~£ t~ansportation, should bear the heavier 

burden of an increase in rates. They pOint out that a straight 10 

per cent increase w1llonly compound the present disparity in the 

rate structure between the lightweight articles and the heavier ones;. 

Discussion 

The operating results of record on' th.is.J)roceeding serve 

to indicate the need o:f carriers operating under TTCol'Ul:Il ATT 'rates 

for additional revenues. The record shows With clarity and certainty 

that ·recent revisions in labor agreements had the e:f:fect of' increasing . 

those carriers T over-all operating expenses by about .3 per cent. The 

wage adjustments inoombination with other known eost increases have 

raised the total operating expenses by not less than 5 per cent. It 

has not been shown that the carrier operating in "Column :8TT' territory 
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has recently experienced wage increases nor do the operating results 

show an emergency need for an increase in this "carrier's revenues. 
, • • • • "', .' • • I', •• - '.' .... "._ _ .. "~ .• ," , 

Other than' the" above, 'the record does not pIovide a satis-
• ," .~' ~ • I .... , , • 

factory basis for determining to what ,extent or in what respects the 
I j .. 

minimum rates should be adjusted. It"" is appropriate at this point 
," 

to discuss the contentions ot the parties in this regard. 

The argument of the parties on whether the Commission 

should establish minimum rates sufficiently high to 'assure reasonable 

return to the industry as a whole is academic. !he Commission's 

rate-making power with respect to highway permit carriers is limited 

to the establishment of just 1 reasonable and nondiscriminatory ma,x;m:m 

or minimum rates and rules as are necessary to the application and 
5 ' " . , 

enforcement of such rates. As has been repeatedly pointed out in 

prior deCisions, the statute does not contemplate the. establishment 

by the Commission of "going rates" or minimum rates which are in­

tended to be sufficiently high to assure reasonable remuneration to 

a cross section of carriers of all kinds. 6 ." 

The shippers proposed that the carriers' revenues be 

augmented by the establishment o~ a rule prOviding tor a minimum 

weight of Z; pounds pe~ article in a shipment. The COmmission 

recently gave careful consideration to such a proposal and on the 

evidence received in that proceeding found that the sought rule 

would be unreasonable and discrimiDatory.7 The evidence in this 

proceeding does not refute the grounds£or the finding in the prior 

decision. 

5 

6 
See Sect·ions Nos. 3662, 366;" Public Utilities Code. 

See Decision No. 47123 dated May ; 1 1952', in Case No. 4$0$ and 
Decision No. 46912 dated March 27, 1952, in Case No. 480$, 51 Cal. 
PUC 586 at page 601. 

7 
Decision No. 50648" dated October 13, 1954, in Case No. 4SOS, 53 
Cal. PUC' 543. 
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The shippers also urge that an increase not be made app11-
j •• ', 

cable to articles weighing 150 pounds or more. "The present record 

does not reveal the nature or the densities of the various articles 
" that would be included in the proposed exemption; nor is there evi-

, . -, . . .. ' 
dence respecting the. effect such a provision would have upon the 

carriers T revenues. 

Conclusions 

Upon careful consideration of tbe facts and. circumstances 

of record, the Commission is of the opinion and hereby finds that an 

interim increase of 5 per cent, to be applied to all rates except 

"Column B" rates in Items Nos. 60 and 4.00 series of Minimum Rate 
, " I 

Tariff No. ll-A, is justified and necessary to assure continuance 

of the re~uired transportation services. The necessity for further 
" .. , 
'~. ". '. ..' 

revisions and adjustments in the rates will be determined when the 
, . 

full record has been completed • 
.. . 

The interim adjustment will be established as a surcharge. 

Because of the immediate' need. for revenues by the respondents, the 

increase ... 1111 ,be made effective July 15, 195;, the earliest day which 

will permit of printing, filing and distribution of tari£fs. Highway 

common carriers \'Jill be authorized to increase their tariff rates as 

provided herein on not less than five days' notice to the Commission 

and. to the public and to depart from Rule S of General Order No. SO 

by issuing a special supplement to their tariffs· proViding£or the 

increase. 

Ir..lTERIM ORDER 

Based on the eVidence 0: record and on the conclusions and 

findings set forth in the preceding opinion, 

IT IS HEREBY ORDERED that Minimum Rate Tarifi No. ll-A 

(Appendix A of Decision No. ;Oll4, as amended.) be and it is hereby 

further amended by incorporating therein·to become effective July l;, 

-11-



" 

c. 560.3 (Pe1~. No.2) AH 

1955, Supplement No.1, which supplement is attached hereto and by 

this, reference made a part hereo£. 

IT IS BEREBY FURTHER ORDERED that. tar1.f".f" publications 

required to be made by common carriers as a result of the order 

herein may be made effective not earlier than the effective d.at~ 

hereof on not less than five days' notice to the Commission and to 

the public; that such required tariff publications shall be'made 

effective not later than July 15, 1955; and,that common carriers 

are authorized to depart from the provisions or Rule S or General 

Order No. $0 to the extent necessary t.o carry out the effect of the 

order herein. 

IT IS HEREBY FURTHER ORDERED that in all ot.h~r respects 

said Decision No. 501l4, as amended, sh3ll remain in full i'oree and 

effect. 

Except as otherwise provided herein, th.e petition tiled in 

this proceeding on February lS, 1955, by the California TrUcking 

Associations, Inc., for an interim increase in min1mtlm ra~s in 

Minimum Rate Tarit£, No. ll-A be and it is hereby denied. Evidence 

relating'to other matters in Petition tor Modification No.2 in this 

proe~eding will be received by the Commission at a time and place to 

be determined • 
. 
The eftective date of this order shall be twenty days after 

the date hereof. 

Dated at 8m ?raneilJeC> 

~k~~/ , 1955. 

~ 
, Cali.fornia, this ,'1-

day of 

() 
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SUPPLEMENT NO. 1 

TO 

MINI.'1UM RATE T ARlIT NO.. ll-A 

NAMING 

MINIMUII. RATES, RULES AJ.~ REGULAT!ONS 

FOR THE 

TRAJ.~S?ORTATION OF tiNCRATED NE~li FURNITURE 

OVER 

THE PUBLIC HIGHWAYS ~JITHIN THE 

STATE OF CALIFORNIA 

3Y 

RADIAL HIGH',;:;,,! Cor~'10N CARRIERS 

AND 

HIGHWAY CONTRACT C&~IERS 

¢ APPLICATION OF SURCHARGE 

(a) Except as provided in paragraph (b) belo·~, eompu:te toe 
a.'llOU!lt of charges in accordance with the rates" rules and regu­
:ations of this tariff. Increase the amount so computed by 
five percent. F~actions will be disposed of in accordance with 
paragraph (c) below. 

(b) The provisions of paragra;>h (a) will not apply to 
Column -II:;P rates set fo~h in Items !';os. 60 and 400. 

(c) Fractions of less than one-half cent shall be dropped; 
fractions of one-half cent or greater shall be increased to one 
cent. . 

¢ Increase, DeCision No. 51582 

EFFECTIVE JULY 15, 1955 

!s.sued by the 
Public Utilities Commission'of the State of California 

State Building, Civic Center 
S~~ FranCiSCO, California 
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