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Decision No.. 51 601 ORIGINAL 
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOR1~A 

Application ot LEONARD H. GUEST ) 
and RUSSELL T~ SMITH, doing, ) 
'business as SALINAS TRANSIT eo ., ) 
for permission to increase ra.tes-.) 

Application No. 3685'9 

o PIN ION ..... ...,- ..... -~-

Applicants are providing a passenger stage service ~th1n 

the Ci'ty of Salinas and adjacent areas. A year around operation is 

conducted over two routes and a seasonal service is offered'for 

three months each year over a tb,1rd route. Route 1 extends, from 

Main Street, Salinas eastward into' the Alisal District. Route 2 

is wholly 'Wi thin th.:! City of Salinas and in general serves Main 

Street and 'South Main Street in that city- Route 3, the seasonal 

route, extonds from Salinas to Spreekles Mill whieh 1s just south 

ot the city. Applicants are prosently charging a tlat tare ot l$ 

cents tor transportation over any ot the routes. 

By this application, tiled April 2, 1955, authority is 

requested to increase the adult fare to 20 cents tor transportation 

on Route 1 and between a point on Route 1 and a point on Routo 2. 

Applicants propose to reduce the faro on Route 2 from 15 cents to 

10 cents. The application does, not indicate any change in fares 
- . , 

on Route 3. By a.mendment to the a.pplication ~ilod M.'.ly 26, 1955, 

applicants 'request modification of the descriptions ot Routes 1 
, , 1 

and .. 2 set forth in the Commission r s Decisions Nos. 50302 and ;0399. 

1 
Decision No. ,0302 dated July 20 195* in. Application No. 35271; 
Decision No. 50399 dated August io, 1951+ in Application No. 35662. 
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'Applicants state that the oper~tion has- been conducted ~t 

a loss. Financial sta~emonts filed with the Commission roveal tbk~t 

for the period February 15', 195'1+ to December 31, 19$1+, applicants 

incurrQd a loss of $1,259 with no provision for the value ot the 

services of the applicants, one of whom devotes his full time to 

the opert:\tion of' the business. Applicants are of tho opinion th::I.t 

the proposed increase in fares on Route 1 will not diminish the 

. number of revenue passengers. They arc also of the' op1nionthat 

the proposed reduction in fares on Route 2 will stimulate a dC'IllJ).nd 

f(.)r serviee on th.a. t 11ne. 

The Commissionts staff made a detailed study of applicants' 

operations. The oper.'lting results o.s cst1mcted by the staff under 

present and proposed fares for the r2.te yc~r ending May 31, 19,6 

are summarized as follows: 

Revenue 

Expenses 

Net Operating Income 

(Red Figure), 

PrcscntF:.'tres 

$12,610 

16,376 

(3,7'66) 

Proposed Fnres 

$16,040 

16,472 

(It-5'6) 

The revenue estim:~tcs are based upon tho present level 

of traffic. The expense estimates are based upon present mileage 

operated and t~e current unit prices for gasoline, wages, insurance 

and other 1tecs of expense. Included 1nthc estimate of expense 

is a reasonable allowance for'the time the one partner devotes to 

the opero.t1on. 

Al'p11cants served copies of the application upon officials 

ot the City or Salinas ~nd the Salinas ChAmber of Commerce. Notice 

of the proposed changes in fares 'Wore posted in applicants' buses 

tor six consecutive days. No one has opposed the granting of the 

authority sought. 
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A careful analysis 'of the application and of the study 

made b1 the Commiss1on f s staf~ discloses t~~t continuance of 

operations under present fares will result in substant1o.l additional 

losses. It is highly probable that operations under the proposed 

fares would be conduct~d at a loss. After consideration, the 

ComJ:ission is of the opinion and hereby' finds that the' 'increase 

sought is justified and that the proposed fares are reasonablo. 

A public hearing is not necessary. Because of the losses. being 

sustained daily by ap~licants, authorization to establish the feros 

on less than statutory notice will be granted. 

By the amendment to the application it has boen pOinted 

out that the descripti~ns of Route 1 and Route 2 contained in 

Decisions Nos. ,0302 and ,0399 are not clear in the following 

respects: Route 1 is dcscriood as, "Beginn1ng a,t the corner of 

Salinas, also known as Main Street, Salinas, and l.fain Streets ft .... .. 

ore two separate and parallel streets. Route 2 is described as, 
, I 

"Beginning at the intersection ,of East Alisal and Main Street thence 
..... 

along M.~in Street, Clay Street, South Main Street •••• rI. ,S~uth 

V.i3in Street is a continuation of 1wbin Stroet and is at right angles 

to Clay Street. It is apparent that it is impossible to physically 

opcr:3.tc the routes :lS so described.' The routings will be modified, 

to correct the c.pparent orrors. Beco.use the operative rights of 

n.ppliconts are contn.1ned in a number of' Commission dec1sions, we 

3re otthe opin1on and herebjr find that publ1c convenionce and 

necessity require tho' gra.nting of anew certificate which will 

clearly set forth the opera.tions o.uth("lrized and the r,"::ltes to be 
I 

traversed. Concurrently with the 1ssuaD'ce of the ne't~ certificate 

the operative rights in the prior, decisions 'W111..be,rcvoked. 

-,3- , 



e 
A. 36859 AF 
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An amended application having been filed with the 
.. , 

Commiss'ion for authori t1 to increase and a.djust fares and for 
'.'.' .' 

modification in description of routes, tho matters having been 
.. ;' .• i('. ,. 

considered and the Commission being o~ the opinion that the increase 
, .. , l'~ , 

is justified~ that the fare adjustments are reasonable and that 
, " 

public convenience and necessity require the granting of a new 
, .. .:; .~-, 

certificate in lieu of operative rights presently held by applicants, 
. '.' ~ ,," 

IT IS ORDERED: 

(l) That Leonard H. Guest and Russell T~ Smith, ,doing business 
, ..... 

as Salinas Transit Co., be and they are hereby authorized to . 
,(' .... 

e'stD-blish on not less than i"i'Q'e days 1 notice to the Commission and 
.,~ " 

to the public the passcnger fares as proposed in the application 
" . . : 

filed in this procoeding. 
. .;" 

(2) That the authority granted in paragraph 1 hereof shall 
, ", 

expire unless oxercised 'W1thinsixty days atter the effective' 'date 

or 'this ordor .. . " 

(3) That. a certificate of public convenience and necessity 

be and it is hcreby gronted to Leonard H. Guest and Russell X.Smith 
(\ J 

authorizing the establishment and operation of service ~z a 

passenger stage corporation, as defined in Section 226 of the Pub11c 
. .' 

Utilities Code, for the transportation or passengers; 

a.· Within the City or Salinas and between" 
Salinas and East Salinas (Al1so.l District) 
and· 1ntermcdl~te points • 

.. ' 

b. Between Salinas and Spreckels Millon 
Spreckels Avenue south of the City of 
Salinas and intermediate points, to be 
operated each year only during tho 
pc~iod commencing August'first and end1~g 
approx1ma tcly Novembc~ firs·t .. 
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(~) Thnt in proViding service pursuant to the ~uthor1t1es . 
heroin granted Loonard~. Guest and Russell T. Smith shall comply 

with and observe the following service regulations: 

a. Within thirty days after the effectiv~ d~to 
hereof they shall file a written acceptance 
of the certificate granted herein. 

b. Oper~tions shall oe conducted pursu~nt to 
the certificate' herein granted over and 
along the follo~ng routes: 

Route 1: 
Beginning at the intersection of M~in 

Street and Alisal (E. & W.), thence along 
East A1isal to Towt Street, along Towt Street 
to East Market Street, e~sterly along 
East Market Street' to Quill~ Street, along 
Qu11la Street to Paloma Avenue, along 
P~loma Avenue to Miami Street, northerly 
along Miami Street to Toro Avenue, easterly 
along Toro Avenue, ,te, Bardin Road., northerly 
along Bardin ~oad. to, Williams Roo.d, easterly 
along Willi~msRoo.d to Del Monte Avenue, 
along Del Monte Avenue to Sanborn Road, 
along Sanborn Road'to Garner,Avcnue, southerly 
along Garner 'Avenue to Williams Road, westerly 
along Williams'Road to JUAnita Boulevard, 
along Juanita Boulevard to Sanborn Road, 
wcstcrlY,along Sa.nborn Road to Oregon Street, 
along Oregon Street to Lindon Streot, along 
Linden Street to Kentucky Avenue, a.long 
Kentucky Avenue to Towt Street, alo~g 
Towt Street to East Market Street, westerly 
along East Market Street to Madera Avenue, 
southerly along Madora Avenue to· East Alisal, 
thence westerly along East Alis~l' to ~~in 
Street, the point or beginning. ' . 

Route 2: .. ' 
Beginning ',At the intersection of Main 

Street cnd A1iso:l Street (E. &: W • .), thence 
along Mb1n Street· and South M~in,Stroet to 
West Romic Lane,thence return to.point of 
beginn1ng via South Main Stroet, Clay Stroet, 
Lincoln, West Alisal to Main Street .• 

Route 3: 
Beginning at tho intersection of 

ROmie Lane (E. & W.) a.nd South Main Street, 
cast on East Hom!o Lane to U. S. Highway 101, 
south on U. S. Highway'lOl to Harkins Road, 
southwest on Imrk1ns Road to Spreckels Avenue, 
southeast and northwest on Spreckels Avenue 
between Railroad Avenue and the Spreckels 
Sugar Co. Mill. 
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(5') 1'ha t applic~nt.s ar.e authorized to turn their mo:tor~ 

vebicles ~t termini and intermed1ate po1nts"in either d1roct1oo
t 

a.1;"interseetions or streets or by operating a.round a block 

contiguous to such inter.section or in accordance w1 th local tr.aft1c 

r),lles. 

(6) That concurrently With the estnb11shment and operation 

or~service under the certificate granted herein, the operative 

r1~ghts or priv1leges created. by the folloW1ng decisions shall stand 

reVOked and annulled: 

Decision Application 
Number2 Numbers 

495'74 35027 
5'0302' 3;271 

5'0399 35'602 

The effect1vedate ~r this order shall be' ten days 

after the date hereof. -
Q Dated at _-.;;San:;;;;,..;.FrJ.;..;3.llQ:l;;.;...;.;;"so;;..;.:o ____ , C311forn1a, this rJ.../~o.y 

of __ ~4~4 ... /Y'\..o.....;.;2..-/~ ____ , () . 


