
AH 
... ,.". 

. 

Decision No •. __ 5,;,...1;..;;,' :6..;.,0_·...;.,6 __ 
ORIGINAL 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C~LIFORN!A 

In the Matter or the Investigation 
into the rates, rules, regulations, 
charges, allowances and practices 
or all common carriers, highway 
carriers and citYr·,earriers relating) 
to the transportation of general ) 
commodities ';(comm.od1ties for which) 
rates are provided in Minimum. Rate') 
Tariff No.2'}. ) 

Case No. 51+32 
Petition No. 40, filed July 2$, 
1954, and amendments thereto 

f1led August 3, 1954 , an~~ 
NoV-amber 23;: 19S4'~· 

Arlo' D. p'oe and. Ro~z:e D. Boynto~i for Motor Truck 
Association 01: California and Truck Owners1 
Association of, California, petitioners. . . 

J. C~-Kaspar, for Western Motor Tariff Eureau, 
interested party. 

L. J. Seely 1 William'M. ~~1m.~!1 Willard .. S .. 
Johnson., A. w. Merrifl.~ d~ 0 ertMinardi, 
Anna.nd !Care, Becky Schnitzer1 ' Aaron Glickman~, 
John,M. Sml.th, H. E. Johnston, Jr., and 1. S ott 
LitcherJ for various respondent carriers. 

Thomas C. Borden, E. E. Collins, D. E. Carroll, 
Robert N. Lowry, P. J. Arturo, tdson Abel, 
R. L. Whitehead, E. R. Chapman, R. H. Hackley, 
~. v. Pomares, W. P. Kent, H. H. Parsons, 
John M.· Jaggers, T. W. Curley, and Louie H _. 
Waiters, for various shippers and sh!ppers. f 

organizations, interested parties. 

A. R. Dar· and J. A. Me Cunniff , for the starf of the 
Pu&lic Utilities Commission of the State of 
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INTERIM OPINlON 

This opinion deals With proposals of the Motor Truck 

Association of California and of the Truck Owners Associati,on of 

California that Minimum Rate Tariff No~ 2 be revised to provide 

specific ~harges tor refrigeration services £u..".oonished in cO?Ilect1on 

with the transportation of fresh meats and froz'en toods,. At present 
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the tariff does not contain such charges except for, retrigeration 

supplied in connection with the transportation of butter, cheese$ 

margarine, certain canned foodstuffs t soap, lard and related 

articles. Establishment of the sought charges would result in 

increases in the minimum rates. 

In ~ustification of their proposals petitioners allege in 

effect that the rates in Minimum Rate Tariff No. 2 reflect primarily 

the costs of transport'ing general freight a:na d.o not 'eake into 

account additional costs which are incurred in providing refrigerated 

transportation service. The principal costs involved assertedly are 

(a) the additional coste tncurred in the operation ot enclosedj 

insulated vans instead of the vehicles used in trucking operations 

generally and (b) the costs o£providing the refrigeration necessary 

to protect the lading. Petitioners state that in the absence of 

adequate minim'~ rate proviSions, fresh meat and frozen foods are 

being transported at rates which are unduly low and discriminatory. 

They urge that additional charges as sought be established in order 

to bring about a reasonable and nondiscriminatory basis of rates 

for the service. 

Public J:e arings on the· proposals were held before 

Examiner C. S. Abernathy at San Francisco on November 16, l7 and lS, 

195~. Evidence in support of the petition was submitted by the re

search director and by an accountant· for the Motor Truck Association 

ot California. A transportation engineer and a ra.te expert or the 

Commission's .staff presented the results of a study which they had. 

made of refrigeration service and their recommendations With respect 

thereto. Interested carriers and. shippers submitted. evidence and 

statements of position. Closing statements were filed January 13, 

1955. The various· matters involved are ready for decisio~~ 



. 

e 
C. 5432 (Pet. No. 40) AH' 

According to evidence presented by the director of research 

for the Motor Truck Association or California, ·the movement of large 
',) , , •... '", , 

~uantities of commodities· under refrigeration is a development· which 
,~.~:"~,' " f'.:~ -', , 

has taken ~lace in recent years. He said that in 1939, when Minimum 
'. • I .... • I • " ~ '. 't '. I 

Rate TarJ4'£ No. 2- (then Highway Carriers-' Tariff N.o ... 2) was first 
" . . ' 

established, 'the movement of refrigerated products was relatively 
. -, . •• I, :~ • 

small. Since then, however, it bas expanded to the pOi'ttt ·that "1 t 

now comprises a substantial portion of the traffic handled'by:h1gh-
. " 

•• " ,... • I" 

way carriers. By way of indicating the extent that the tr~sportation 

of !roze~ roods has increased in volume, the research director sub-
, . . ' 

mitted;statistic S showing, among other things, the annual consumption . " 

, " l I , ' 

of fX'ozen foods since 1935, and a comparison of the frozen .f'ruit and 
. - . 

vegetable pack in California for the years 1951 through 1953. These 

sta~;stie~ are reproduced in the margin below.1 

1 , . 

a.' Apparent Civilian Per Capita Consumption or Frozen Fruits 
and. ~Vegetables 193'; to 193-9 (average) and 1944 through 1950 

" (Figures in pounds) 

Frozen Fruits .8- 2.0 2'.3 .3.1 3.2 3'.0 3.5 4.0 
Frozen Vegetables .4 1.6 l.9 2.0 2.6 3.0 3'.0 3.4-

,~,.: , ,. '. 

~<?ur~~: ''O~ted- States Department or Agriculture 
, , -

.b.. Frozen ',Food and Vegetable Pack in California 
- (In thousands of pounds) 

.. .. ~ ...... 
~, !22Z !22l .. 

.... l' : -
Prozen Fruits 64,254 94,570 14>,665 
Frozen Vegetables 200,0$6, 2~lI102- 282ll~2 

Tot.al 2$4';340 3'.3:(l675 426,013· .. ' " "'~,,': ' ~\:.. 

Source: Wes~rn Frozen Foods Processors Association 
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'" ... 'Ie 

~ 

The witness asserted that as th~ frozen food-industry ,has developed, 

shippers. 'of 'refrigerated commodities' have . come: }~~.,. realize 'that':i:c,~el'w. 

temperature control 'is ~ 1IUp'ortant to the "quality of' th~:i:z:" produc.:.t~· and 

that.,';as a conseqilence.,,"th'ey'.seek from ~heirl carriers' facilities which 

'will mainta:in' ,the,tempera.tures "necessary"'to¥' assure d.elivery of their 
, 

goods' iri 'a: satisfac'tory co~dition.;:. He· f declare'd that, sp.ecific recog-
" . . ' 

nit:ion' of the' costs~'o£ (supplyirii ,these:,fae:flit1es· Should'~e reflected 

in:the miniIIium'rate 'structUre' in~order to'maintain a stable'transpor

tationindustry whic'h' can' adequately meet the shippers:" requirements. 2 

" . 'I 

, . The evidence.'which:·'was·'presented by the accountant-witneSs 

for' petitioner and' by,the:Commission'engineer was similar in'that 
, , 

'. \. .t. ';' • . 

both of these witnesses' undertook·'to "show the additional costs which 

the carriers incur in pronding, refrigeration' service. ',. For the pur-
• \ ;" ..' ~ ". " f" " < • 

poses of developing their·' 'cost figUres, both Witnesses made s~e1s 

to,.arrive at the costs "of: thevehicl'es: used in the service and the' 

costs o:f providing-the !nec'e~saxY refrigeration, either; bY' mechanical 

mean'~ or by dry' ice' (solid" 'carbon dioxide).3 They "iel.a:ted these 
. . 

costs t:O perl"ormancedAta hithe'rto~ 'developed by the C~mmission's stafr 

in, c.onneetion with· the--oper.ation of: vehicles used in the transportation 
. '.1..,. I.f'_ . 

2 ~.":,,~,, ,. "".: .~ 'I~' :1 "-

. Te~tizIiony in much-the same,-,v.ein.-was..presented by the traf'f'ic manager 
of" Exchange Lemon ,Products. Company which maintains a plant at 
Corona:,for the processing of various citrus products. This witness 
said'/that his company requires the carriers who, transport its 
~roz~n' products to"furnish equipment which can maintain specified 
temperatures while the goods are in transit; that the cost of this 
equipment exceeds the; c-osts ·of equipment used in the transportation 
ot .. nonref'rigerated eommoditi'es and that the carriers- should be com
pell~ated. for the specialized equipment and services which they 
pro~,d:e. ~ '. 

3 .. ,' :.r,>~·, .~':":".~' 

AIth'ou&1, ordinary ice is used for some purposes as a re£riger~nt" 
it ,~s, ,not ,conside,:ed by tho ,cost- '?-tnesses ~" :ehei!:%,GSpeet1ve ',', 
~tu~es:. :.They said tha1? ordl.nary l.ce is- relat.iv.ely,.more. costly and 
:tt l.S,'Xlo~~capable.o£ mal.ntaining temperatures ,necessary to. 'give the 
d.e~e. ,~£.' protectl.on required by most of th~ commodities- involved. 

, • - 'k,I""oIiL " I ' • 

\, .... , • I, '; .... ,", ~ : ,~.~." . 

",'Y ",::. 

~-
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of freight generally to arrive at costs of refrigeration seryice in 

terms of cents per 100 pounds. The resultant figures were then com

pared with costs of transporting such freight, as disclosed in 
• • I 

Exhibit ·9-4 of record in this general proceeding.* The differences 

between the data were represented' as the additional costs of the 

refrigeration service. According to the engineer's calculations, 

the costs of transporting commodities under refrigeration exceed 

those of transporting general freight by about 14 per cent. With 

two exceptions, the cost differentials which were ,developed 'by the 

accountant-witness are somewhat greater. The additional costs of 

refrigeration se~lce which were reported by these witnesses!or 

representative distances are set forth in the table below: 

Table No.1 

Additional Costs in Cents per 100 Pounds of Transporting 
Commodities Requiring Refrigeration (See Notes) 

Minimum 
T,lleight 

(Pounds) 

10,000 (a) 
(b) 

20,000 (a) 
(b) 

30,000 (a) 
(b) 

30 75 150 350 500 
Miles Miles Miles Miles Miles 

4.5 
4.l 

3.7 
2.9 

3.2 
2.7 

5.9 
5.3 

4.9 
4.2 

4.5-
3.9 

6.3 
6.2 

5.6 
5.1 

5.0 
4.9 

9.1 10:8 
9.3 10.2 

8.2 9.9 
8.2 9.2 

7.7 9.4 
7.9 9.0 

Between Los Angeles 
and San Francisco or 

Saeramento Territories 

S.S 
8.9 

S.o 
8·.2 

7.; 
7.7' 

(a) 
(0) 

Cost data .of petitioner's accountant. 
Cost data 'of Commission engineer. 

Note 1. The costs shown are· tor transportation performed in 35-foot 
semi-trailers mechanically refrigerated. Higher costs apply 
to transportation in 21-l'oot sem:i.-tr.ailers or when refriger
ant is, dry ice. 

Note 2. No, allowance for profit is included in the cost figures set 
forth in this table. 

4 , 
Exhibit 9-4, entitled ~Report on Cost of Transporting Property 'by 
Motor Vehicle Equipment within Cali£ornia,~ was developed by trans
portation engineers of the Commission's staff and. was made part of , 
the record. in Case No. 5432 on July 22, 1953. 'The accountant-witness, 
in his study 7 drew also from data included in Exhibit No. $74, in a 
precede'nt proceeding, Case No. 4$08. This exhibit, entitled "Report 
on the C,st or Transporting Property by Motor Vehicle'Equipment in 
Shipments of 10 ,000 Po~ds and Over within California, ff was also 
developed by engineers of the Commission's staff. It was received 
in evidence in Case No. 4$0~ on May 16, 1952. 

-5-
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Upon the basis of the cost figures of the accountant-witness 
" '.f ' ft.. 

an4 or the engineer, respectively, 'the research director for the 
" , 

Motor Truck Associa.tion of 'California and t.he rate expert who pre-

sented evidenc e on behalf" of the Commission f s starr each suomi tted 

proposed scales of additional charges which they recommended be 

assessed when refrigeration service is provided. The research 

director 7 in exPlaining'his proposal, said that he h8.d end~av~red 
, . 

to relate the charges eloselyto' costs for the reason that the motor 
_" ' .. J'. 

carrier industry is of the view that minimum rates best serve the 

publie when this relationship obtains.5 He said that f~r'l~al 
I ", 

transportation, however, the rates which he proposed would fall short 
. , . 

of returning costs~ He asserted that this departure from the general 

objective' is necessary i.n order to enable the carriers to meet poten-
, .. 

tial proprietar,r eompetition wbich is present where the distances 

involved are short. Three seales of, charges were recommended by the 

research 'director whereas the Commission rate witness· proposed only 

one. The Commission witness declared that the cost differenees 
• * H 

between the woight groups are not sufficiently great t~ warrant 
" , 

" 

separate scalas or charges. The a.dditional charges which were 
, ..... " '.'" ....... ,. 

5 ' . '., . 
The TT costs" employed by the research director., in the development ot· 
his recommende4 seale ot charges represents, the total additional 
outlays incurred by the carriers· in the performance of the service~ 
as re£'lectecl in the cost study of the aecountant 1 plus an allowance 
for profit, before income taxes, as· indicated by an operating. ratio 
of 90 per cent. The Commission rate expert likewise included. an 
allowance for profit in the determination, of .,his proposal.. It 
appears that the profile factor included in the charges .prop.esed. by 
the rate expert is slightly less than that of:peti·t1oner·',s witness .. 

-6-
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recommended·by the two rate witne~es,respectivelY7 are set forth 

in Table No.2, below: 

Table No. 2 

Additi.onal Charges in Cents per 
100 ~ounds £.or Refrigeration Service 

Commission 
Miles Petitioner Rate Witness 

BUt Not Any Min. Wt. Min. Wt. 
Over Over Quantity 20,000 lb·. 30,000 lb. All Weights -
0 15 3· 2 1, 2 

15 30 4 3 2; 3 

30 50 5 4- 3;; 3 

50 100 6! 5~ 5 4-i 

100 150 7 6 5i 6 

150 200 7i . 6i 6 6 

200 300 8i 7i 7 7 

300' 400 10 9 g~ 9 

400 500 ll~ 10~ 10 9 
,00, and over 12: 11,; 11 10 

Between Los An~s) 
Territory and. ' ) 
Francisco Terri- ) 10 
torY. or, Sacramento) 

9 Si 7 
Terri tory... ) , 

In addition to recommending the foregoing charges which 

would apply in connection with the rates named specifically in Minimum 

Rate Tari.ff No. 2, the research director and the rate expert also sub

mitted recommendations concerning the charges to be assessed for 

refrigeration services provided in conjunction with rates of rail 

carriers. PrOVisions of Minimum Rate Tariff'" No. Z permit highway 

carriers to as~ess the rates of rail carriers for the: same transpor

tation. Both witnesses pointed out that the tariffs o~ rail carriers 

in ,California :provide several bases for determining: the charge to be 
, " 

made tor refrigeration, and that' in the c1rcumstanc'e"& ~t:- is' ve'rY. 

-7-
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di£'ficult to determine what ... the, correc:c ra~~. is,.;'or the" same t.;r~s~ 
" . ' 

portation" when the transportation is, .. performe~i,;wholly by motor 
, '" 1.: I ~. 

vehicle. For purposes of defin1t,eness.pet;i..ti.one;r-s' witness urged 
I • • '. _ • ~ 

that. when refrigerated transp'ortation ~~rviee ~s provided by highway 
•• ...J , 

carriers at rail rates." the seale of additional charges which he 
. ,~ .... ' .. ""',. 

proposed be made t.o, apply in lieu of the charges, ~p;~~~i£ied in' the 

rail t.ariffs. He said~ that because o£ its def'init.eness, such a scale . .. " ..... ' .. ," .. '. . 

of charges would be' capable of enforcement by t.~e. Commission. He 

asserted. that it would not result in h1~,er charges· than those Which 

the rail carriers are now assessing. The COmmisS~,on rate expert, in 

his recommendations,also undertook to limit the charges to be 

applied to refrigerated transportation provi,ded by, highway carriers 
.. .' . 

under the alternative provisions of. Minimum R~te T,arif! No.2'. For 
• .J.' ,. . 

refrigeration service provided in connection With fresh meats hEr 
. " ... ·1. 

proposed that the charges for "Standard Ref~iger~tion" apply, and 
.... j 

that for, commodities d.escribed as "cold. pac~" or "frozen" the charges 

in the rail tariffs for "Mechanical Refriger.atio~" apply.6 
I. '. 

Petitioners' purposes in the presen~ p~s~ of this proceed

ing have been described here'eofore .as. the establishment of specific 

charges for refrigeration service furnished in connection with the ... 

transportation of fresh meats and frozen foods. More specifically, 
.' 

pet1 ti one rs propose that the sought charg~s apply to ~.o~od.ities 

coming within th~ following deSCription: 

"Meats, fresh (including rabbits), 
All commodities classi.fied 'cold' pack' ,or '~r.ozen f 

in the Western Classiiication, in the Exception 
She et, or in Minimum Rate Tariff No; 2. ff .. ~. . .. 

6 . _ .. --.- .... 
"Standard re;frigeration" and "me-chanical refrigerationf1 were defined 
by the Witness. as follows: . .'" ' .. ' .. 

Standard refrigeration: That provided by ~he use of' water 
ice in the bunkers or tanks of rail r.e~~~erator cars. 

Mechanical refrigeration: That provided by rail cars' 
equipped with mechanical re£rigerat~~n·devices. 

-$-
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In discussing the matter, the director of research said that ~he 

sought charges, if establishe~, would apply to a large part, but 

not all, of the traffic wnich requires protective refrigeration 

service. He said that the problem of deter.mining proper charges 

for all commodities requiring that service is of such magnitude 

that petitioners concluded that the scope. of the undertaking shoule 

be conf'ined initially to those commodities which account, for the 

predominance ot the traffic re~uiring the service at all times under 

ordinaryCircumstanc es. 

With two exceptions, the proposals which the Commission' 

rate witness made in' this regard correspond to those or the director 

of research. In addition to recommending that refrigeration charges 

be made applicable to tresh. meats and to the cold pack or, frozen 

toods described, the Commission witness proposed that the: charges . 
apply to certain other commodities which, his study had disclosed, 

are transported.in a frozen condition. He recommended also the 

cancellation ot commodity ratings in Minimum Rate Tariff No.2' which 

apply to frozen fruit and vegetable juices in cans. He asserted 

that the tariff is inconsistent in that the eommodity ratings tor 

fruit and vegetab~e juices do not apply to the fruits and vegetables 

themselves when frozen,. in cans. The proposed cancellation was, 

recommended to correct,this inconsistency. 

The traffic manager of J. Christenson Company, a carrier 

specializing in the transportation of refrigerated commodities in 

central and northern California I opposed the limiting ot refriger-

ation charges to only those commodities included in the groups 

specified by petitioners' rate witness (the research director) or by 

the Commission rate expert. He submitted a list of commodities which 

he had eanpiled: from the shipping records of his company to, show that 

-9-
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numerous other arti~les move und~r re~rigeration. He asserted that 
• "., • )"'1"' ", I 

if petitioners,~ or th~ rate expe~ f s prop,~sals are' adopted, his 
• I , ", .. 

company Will be co~~onted with practical operating difficulties of 

trying, to justify to its shippers the ~d4~tional charg~$ on the . ' . 
specific commodities' involved when concurrently it is maintaining 

, • ~ ".' I. .:,' 

lower charges for other 'commodities being given the same se~ee. 

He recommended that the Commission broaden the scope or the proceed-
i' ~~ : I'," , \ . 

ing to cover ~~l commociities. transporte,d in refrigerated ser4ce. 

This recommendation was supported by the companyTs' counsel who 
.r,". • • ... , 

urged that ~£ on this, record it is c!e~med that the recommendations 

of petitioners should be adopted, t~e ,~harge$ should 'be established 

on an interim. basis and that the matter be further considered as 
\ ' '. 

soon as possible to the end that refrigeration charges be established 

:for all commodities that require that service. 

SW"~ft, & '9~:npany and Armour & ~90mpany 1 packers and distrib-
''.",- • • "f 

utors of meat and meat products, and Libby, McNeil & Libby, a proces-
.' •• ', '. I, ~:," •. : • ... .i. ........ • . . 

,sor of, canned and, of £rozen toods 1 opposed petitioners,' proposal on 
t' .~~'~:, .. ')":".l .A.,.'1,::" .. ~, .. .' 

the grounds that the present rates, 'by classi£ica.tion and by the 
.~I,~!~! ;; .. : ~ .. ~~;~~'~ [,.' , 

level of., th:e rates themselves, include sufficient prOvision for the 
• )-.,.~:. ... ,:~'.:)~::.~., • • • j 

costs of refrigeration service. The representatiVes of Swift & 
.).~.' ;" '.: ; -- ", ' > 

Company and of Armour & Company asserted that in contrast to frozen 
:_<," ':';,. ;.~ :. i.' j • 

foods, fresh meat has been transported in volume as a refrigerated 
~ ... ~ ....... ,: "~ ~ . 

commodity 1'oryears, that this fac~ was recognized in the rates When 

the present ~ate structure was, established in 1939, and, that the' 

present rates are sufficiently compensatory to eover'the costs of 

transpo~ting fresh mea.t under refrigeration. They pointed out that' 

on the basis or the cost data which ~ere ~bm;t.tted by the Commission 

enginee~, the present' minimum rates for the transportation of fresh 
meat in truckload lots between Los Angeles and San Francisco produce 

_ an operating .r~tio of 94.5 per <;,~~t. The,y c~cu1a.ted that 1£ the' 

-10--.",,-"-
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rates were increased as proposed by petitioners the result~t -oper

ating ratio would be ~. 9 per cent and that if the rates were in

creased as recommended ·by th.e Commission ra.te expert ,the operating 

ratio would 'be approximately 86 per cent. The meat company witnesses. 

also said that their respective companies engage in a substantial 

volume of proprietary transportation in addition to, shipping a large 

volume of meat· and meat ,products by tor-hire carriers. They asserted 

that if additional. charges are applied to fresh meat as propo~d, 

even greater usage of the companies' facilities th8.x; at present ~11 

resuJ.t. The Witnesses for SWift &: Company declared!J f'urth~rmore) 

that the sought charges, it established and ,applied to tresh meat, 

would have to be passed on in full to Calitor.nia cattle growers and 

that the growers. would thereby be placed in a disadvantageous 

position in re~ation to competing growers in other states.7 

Representatives ot Kraft Foods Company .and of Foremost 

Dairies, Inc., companies engaged in the processing ;anel distribu.t1on 

of dairy and' other food products, attacked the recommendations in so 

far as they would resuJ.t in a Single seale' of charges for the entire 

range of temperatu.res under which ref'rigeration service is £urn1shed. 
. -

This range, the evidence shows, covers ,two general temperature zones 

which rIln from .five degrees, below zero 'to 20 degrees above zero, and 

£rom 32' degrees above zero to 45 degrees above zero, Fahrenheit, 
. 

respect·ively. According to opinion testimony of' petitioners' and 

of' the COmmission's cost Witnesses, the differences in costs between 

the two zones are not of' sufficient vol'Ume .to have any significant 

effect upon the charges that might be prescribed on a state-wide 

ba.sis. On the other hand, the shipper 'Witnesses" who said that they 
?1 7 ' 

In a closing statement filed'subsequent to,the hearings, Swift &: 
Company also alleged unlawful discrimination should refrigeration 
charges be applied to some but not all commodities requiring that, 
service. 

-11-
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had considerable experience' in operating refrigerated equipment, 

declared that the cost differences are material and that ref'riger

ation charges should contain' appropriate d.ifferentials to refiec·t 

these charges.. They presented testimony to show that substantially 

~ore dry ice or much gre'ater usage of' mechanical refrigerating equip

ment is required to maintain below-freezing temperatures than is 

needed for temperatures in the higher range. 

Exceptions to, the proposals which were taken in other 

respects relate' to the form of the charges and to the recommended 

cancellation of' the commodity ratings applicable to f'rozen canned 
, ' 

foodstuff's. Publication of refrigeration charges as separate 

charges to be added to the transportation charges was opposed by 

the shippers on the grounds that refrigeration is an integral part 

of the transportation of' refrigerated commodities, that assessing 

the charges separately would add unnecessarily to costs which, are 

incurred by shippers and carriers alike in the ,processing of freight 

bills and that it would aggravate enforcement problems ot the 

Commission. The'representatives of: J. Christenson Company,the 

carrier specializing in the ,transportation or refrigerated commodi

ties, supported incorporation of the refrigeration charges in the 

~ransportation rates in the interests ot tariff simplicity_ Can

cellation of the commoo.iocy rating !or !rozen canned foo,dstu.f'fs was 

opposed by thetra.f'fic manager of Exchange Lemon Products Company 

for the reason that it would result in substantial increases in 

rates applicable to his company's products and would also, he 

asserted, be unduly diser-minatory. 

A statement of pOSition regarding the matters herein 

involved was submitted by a commercial agent for the Southern, Pacific 

C~pany. This witness testified that the Southern Pacific Company 

does not otfer scheduled refrigerator car se'rvice for less-carload 

-l2-
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shipments, tbat it transports only a small volume of shipments 

in such service, and that the service it does provid.e is sUbject 
, " t' ~ ~ , "lfj : • 

to a minimum charge equivalent to that applicable to shipments or , , 

. , 

15,000 pounds moving at 'the fourth-class rate. He said that his 
, , 

"'. ..,--

company has no objec'tion' to, the proposals providing that with 

establisbmento! the refrigeration charges it is not required to 

reduce i'ts 'pre~nt minim~ charge. $ 

Discussion and Conclusions 

. At the out'se~'1t should be stated that the following 

conclusions are deemed to be established by the rec.ord herein 

and that these conclusions appear. to be basic to the' issues. in

volvsd in this'instant matter: 

a.. During the past 15· years motor, carriers in Calif'ornia 
have been called upon to provide,:, an increasing. amount 
of refrigerated transportation service • 

. ' 
b. Such service now constitutes a substantial part of 

the earriers' total services. 

c. Re£:rigerated transportation is an exacting service 
which requires close control over temperatures in 
order to maintain the quality of the commodities 
being transported. 

d. The service is a specialized type of t'ransportation 
which necessitates the use of specialized equ1pmcnt~ 

e. The service is more costly to perfor.m than is the 
. transportation of cQDlUodities generally • 

. ,." 

£. Material elements of costs, al'l'licable to refrigerated 
transportation, are not reflected in the cost data 
upon which rates in Minimum Rate Tariff No.2 are ba$ed. 

In these cire~stan~~s, petitioners' main thesis herein, that the 

transportationo! refrigerated c~odities is largely a development 
, 

that has taken place since Minimum Rate Tariff No. 2 was estab-
", " 

lished and that the tariff does not adequately renect the con-
. \ ,- " ~ -:1 

di ~ions 'UnO. er which the tran:sp¢rtati on 'is performed, appears to 

'be gene~~l1y su~:s~·antiated. This: .further conclusion applies even 
.'11 , ....... ' '-,(, 

with respect t'o the lir:1ited extent that refrigeration charges 

8 , , .. ',.~ ,.. 
Petitioner~~~~roposalwould affect only the less-carload rates of 
the rail carriers. The rail carload rates are not involved herein. 

-13-· 



are named in the 'tarl.£'£~, inasmuch as :it :appears that the basis of 

those charges is essentiallY'ithe same "now as it was when the charges, 

were establi'shed in. "1:,940 and 194.1. 

Although ~i.'t thus appears that :the present provisions of 

Y.inim'Jlll Rate Tarit£' .No.2 have not been ,designed for and are not 

wholly suited to 'the transportation of 'refrigerated commodities, 

it'also appears ~hatthe adjustments which ,petitioners propose 

would not result 'in ,just, reasonable and nondiscriminato:ry rates 

for the service.. .In'View of the, matters which have ,'been. brought 

into focus 'herein .- - in view or the showing of the distinctive 

and specialized .nature of the transportation - - it is evi.d~nt,"that 

esto.blisb.ment'of ;an appropriate ra.te structure for the:servic-e 

requires consideration of the applicable factors on a broader ,scale' 

than that ,Which 'was advanced herein. The issue,S which are :involved 

on the ,larger "basis may not be resolved equitably on' the' con£ines 

of this :record.. It appears that they should be ,the 'subject of 

further studies. To the extent that :ref'rigeration.chargesmay,be 

prescribed herein, they should' be considered as :,interim ,a~.ustments, 

established'mltil a more eomprehensive record ~can be :develope:d. 
, , 

The ·c os.t data which .. wore :s.ubmi tted by, the "Commission 

engineer include, in addition to the incremental .. costs~rc.f'o,rr,ed to 

abovo, a shoWing of the 'total costs of ref.rigerated:se~iec ,on:a 

state-wide basis and the costs ,applica"oloto 'transportation~botwecn 

designatcdtcrritorics .. Comparison of' ,thesc'costs,with,tho~cax:load 

,rates in Minimum Rate Tariff No. ",2 basedt,on'clas.s':'ratings,.',o!,~loss 
• , • • , j • 

than 4th Class, i .. Cil., 'class ,ratings o£:;5",~/·:B,,~C'T:·.D"a.nd.:E ~or 

multiples thereof', shows that thesc:'ratcs ar.o,substantiallY~'below 

the runounts 'nccess,oxy"'to return~)the"~costs.',plus' a:'reasonable~,profit 
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and that for th~ mileages for'wr~ch the costs ~ro devolopod the 

deficiencies arc generally more than tho additional'chargos which 

potitioners seek.9 The vol~e of the differencos betwoen the f'1£th~ 
I, • 

c.lass rates and ."the enginee'r', ~ costs is ind.:tcated in Table No .. j 

below.. The fifth-clolSS" rates, it appears, apply to the majority of' 
" . 

the refrigerated commodities which move at :carload ra.tes subjec,t to 
, ' . ,.,' 

minimum weights of' 30,000 pounds or more .. 

Table No .. 3 

Comparison of' Fifth-Class Rates with Costs of Transporting 
Shipments of 30,000 Pounds or More in Refrigerated Service 

" (Figures in Cents per 100 Pounds) . , 

Miles 
But Not 5th Class Costs 

(See Note) Over -
2'5 
30 

70 

140 
1S0 

325 
35,0 

475' 
500 

Ovet' 
',' 

30 
3$ 

80 

150 
160 

350 
375· 

500 
525 

Rates 

l3.5 
14.5 

22'.0 

33·.5 
34.5' 

60.0 
62'.0' 

74.0, 
7$.0 

) 
) 

70.5 

Note: The cost figures herein in~lude 
al1ow~ce for profit before income 
t~es- as indicated by an operating 
ratio of 9.3 per cent. 

Simil~ or greater differenc es thrul tho3e shown above exist with 

respect ,to the carload commodity rates which the tax-it! names, 
" 

9 " 
In arriving at his cost data the engineer a,dmit'tedly did ,not give 
consid.eration to the cost incr.eases whieh were the subject of 
Petition No. 29 in this numbered proceeding. 'Had these increases' 
been;;: refiected in the engine er" $ £igure-s, the di.f£er,ences between 
his: costs and the carload rates would be even greater tlum those" 
ind:i:c'ated on this record. 
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, 
From a cost standpoint ,~~he 'evidence is clear that in-

\ 

ere,ases' within the limits of the petition in this matter should 

be authorized in the carload ra.tes :to which reference is made 

above. Although this finding does not reflect factors other than 

costs, it appears that in 'View of the magnitude, of the dif:f"erences 

between the eosts and rates the conclusions herein would be un

changed were all other factors that may bear upon the rates known 

and taken into account. The indicated increases will be authorized 

by the order which follows. However, similar increases will not be 

authorized in other,of the tariff rates applicable to refrlgerated 

transportation. The evidence with respect to the propriety of 

increas1ng these other r~~s is less definitive. Before increases 

in these rates are authoriz..ed, the CommiSSion should 'be £ully. in

formed regarding the pertinent factors to which the rates are subject. 

Application of Re£'r:i.geration Charges to Fresh Mea.t 

The increases hereinafter provided will be made tOiapply 

in connection with the commodities classified as "cold pack" or 

fffrozen fT in the Western· Classi:f'ication, in the Exception Sheet, or 

in Minimum Ra1~e Tariff No. 2. Although petitioners T and the 

Commission's rate witnesses both proposed that additional cbarges 
. . 

be assessed also :f'or refrigeration service :f'urnished in connection 

with the transportation of :f'resh meat,the record does not estab~ 

lish the propriety of additional charges for this commodity of the 

volume which the witnesses recommended. The record is persuasive 

that there is material dif':f'erence between the costs of maintaining 

the temperatures necessary for the safe transportation of frozen 

eommodities and those for :f'resh meat. t'Jhat· this cost differential 

is and what would be reasonable additional charges tor re!~igeration 

service tor fresh meat are not determinable from data of record. 

-l6-
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Cancellation of Commodity Ratings for Frozen Canned Foodstu!!sj 
Application of Refrigeration Charges to Frozen Commodities 
~therthan those Described as ~Cold Packrt or ff?rozenff 

The recommendations of the Commission rate witness that 

commodity ratings now applicable for the transportation of certain. 

frozen canned foodstuffs be canceled' will ,not be adopted. Neither 

will his reco~~end8t10n 0$ adopted that ~be additional charges for 

refrigeration service be made applicable to various commodities 

'Which are transported in frozen torm but ,which are not. embraced by 

the commodity descriptions se:t; .forth in the petition in this matter. 

Both of t.bese p:r-oposals t.ranscend the announced scope of the instant . , 
, , 

phase of this proceeding. As to the alleged :tariff incons,istencies, 

the correction of· which was the 'primary PU%1''O:se -ef the rate Witness 
, 'J, 

in recommending cancellation of .the commoclit.Y!%'atings" it does not' 

appear that the witness made any investigation 'to determine whether, 

'the special circumstances and conditions upon which the ratings 

were established have changed, to, the extent that continuance of the 

ratings is no ~onger justified. 

Charges for Refrigeration Service Provided in 
Connection with Transportation Performed 'under' 
Alternative Provisions in Minimum Rate Tariff No.2 

The basis of charges which the Commission rate witness 

recommended be al?plied for refrigerated transportation service 

provided under the alternative provisions of the tariff appears 

more appropriate than that proposed by petitioners. ' The evident 

purpose of the alternative prOvisions is to enable highway permit 

carriers "to compete ratewise 'with common carriers, as defined in 

the Public Utilities Act, for transportation of the same kind and 

quantity of property between the same points. The proposal of 

petitioners would go beyond this .o~ective, however, since admittedly 

it would result in refrigeration/charges that in many 'cases would be 

lower or substantially lower than those, of rai! earners. On ~e 

~17-
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other hand,' greater'rat~ e.quality, would be ma~tained unde~ the 

proposal of 'the' Commissi'on rate witness inasmuch as the same scale, 
, . . 

of'refrigerationcharges .would be appli,ed to the highway t~ansporta-' 

tion of.' "f.'rozen" or "'cold pack". commodities as is 'applicable"t-o 'J I 

rail movements'by mechanic~lyr~rrigerated cars. The ~ecommeriQa

tio~ of the CommisSion witnc.s,s, in this regard will be adopted,; 

tong and Short, Haul"Departures . . ' . . ,: ""'" 

Petitioners. reque'sted, that, with the establishment of.' 
"..' . 

.; ./ • r, 

refrigeration charges:·' common, c.arr1ers be authorized to' depart. from 

the provisions of Article XII ~, ,Secti~ 21~. of the State' Const1.~ution 
, t..," • 

, ~ " I 

and of Section 460 of the Public Utilities Code which, prohibit the. 
. ',l 

" .", , . • ( f 

assessing of greater charges, for the transportation of a like kind" 

of: property for'a' shorter than' fO;'E!-'lOnger distance"'ov~r 'the, same' ',~ 
. . , 

lj;ne or route in the 'same "direction. This request was di'rected 
" . -., ," 

toward mod1£icati,on of oU1;s~a~ding: .authorizations, to- the same exten-e 
.' 

that Minim\lm Rate Tariff No., 2 is amended. The request.ed'mod1f'1ca- ' 

tions for this' purpose appear justified. The sought authority , , 
, , ' 

will be granted. ; 

One furthe~,comment, that must be made relates ~o the form 

that the rate adjustments should ,take. The :form that will be adopted 
• I ',' . , 

will be that of addit ional charges. In view of the' 'limited nature" 

ot the adjustments" it is· pre£err~d ,in the inte'rests of tariff"~ 

simplici'ty. Al,though· certain' oPP,osi:ti on was voiced to establishment 
.. t~.' , i 

of refrigeration' charges in this' torm~ it appears. tha1; ther'parties" 
. .,', ~," . , . 

have no seriOUS objection thereto if confined to an·interim'adjustmen~ 
• '". , • I 

", j' • 

As bas been stated heretofore, ,the additiona!,charges tor 
1\ .1 , , ' 

, j ",.-. i 4 

refrigeration service whic h are esta~lished by -ehe .follow~"ng order . " 

are, to be considered. ,as interim adjus~~ents. This phase' of C,ase' 
, • , • j ." .. 

. No ... ,5432 will be c'ontinued to permi:t .the development:'o:f'"a more: 
, '\ ~, '~ .' -' . " 

. complete record. ',Subsequen~'hearings for t.h1s purpose'W111'be 
'. ' 

scheduled lat'a ,later'.' date.' 
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Upon careful consideration of all of the facts and cir

cumstances of record, the CommisSion is of the opinion and .finds. 

~ha't the existing minimum rates, rules and regulations, as contained ~; 

in Minimum Rate Tariff No.2, should be revised to the exten~ provided.,.;~ 

in the order which follows. To this exten~ the above-numbered peti~ 

tion, as amend.ed, will be granted. 

INTERIM ORDER 

Based upon the evidence of record, and upon the conclusions 

and findings set forth in 'the preceding opinion, 

IT IS HEREBY ORDERED: 

1. That Minimum Rate Tariff No. 2 (Appendix TfDTf of 

Decision No. 31606 1 as amended) be, and it is, hereby further' amended 

by incorporating thex:-ein, to become effective August 1, 1955·, origiMl 

~~d revised pages as attached hereto and designated as follows: 

Fifteenth-Revised Page 3 Cancels Fourteenth Revised Page;" 
Original Page 22-A 
S'eventh Revis'ed Page 23 Cancels Sixth Revised Page 23 
Fifth Revised Page 46-A Cancels Fourth Revised Page 46-A 
Sixth ReVised Page 4$ Cancels Fifth Revised Page. 4$ 
Fifth ReVised Page 49 Cancels Fourth Revised Page 49 

2. That common carriers subject to the Public Utilities 

Act and to said DeCiSion No. 31606, as· amencied, except common carriers 

by railroad, be and they ,are hereby authorized and direc"ted .to estab

lish in their tariffs the increases necessary to conform With the 

further adjustment her.ein of tha.t deciSion. 

3. That tariff publications required or authorized to be 

made by common carriers a~ a result of the order herein may be made 

effective not earlier than th~ effective date hereof on not less than 

five:.days, notice to the CommiSSion and to the public; and that such 

required tariff publications shall be made effective not later than 

August. 1, 1955. ~"" 
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4. That common~,earriers be, and they are hereby, author

ized ,to depart from ,,:the;;,~provisions of Aryicle XII, Section 2l, of 

the' ',:Con:st itut ion or the State or Cali£ornia, and Section 460 o! th~ 

Public Utilities Code to the extent necessary to adjust long and. 

short haul departures now maintained under outstanding authorizations. 

5~ That in all other respects, the aforesaid Decision 

No .. 31606, as amended, shall remain in full force and effect. 

This order shall become effective twenty days after the 

date hereof. 

Datr:~ ___ San. __ Fra.n--.;.;;;.o,euJc;;;,' _1) ________ , California, this ct.9 ~ 
day of __ ~LL+o:d::::Z~ ..... a.;..;,o"{., 0"""-'--___ _ 

o 

-20-



.f" 
.':' .. --..:It . 

". 

. .Fifteenth Revised Page •••• :3 
C3l'l.ce13 

Fou:-tec~ti. Revised P~ce •••• 3 :.l!-n:::u;:; RATE Tl.?..IFF NO~ 2 

I 
I , . 

i 
I 
I 
i 
i 

1 

I 
I 

1 

I 
I 
I 
I 
I 
I 
I 

TABLE OF CONT~~S (Concludod) 
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IJe18S 

SLC'".l. IOr~ NO. 1 - H.U'.w:;s MJ.i.l .@lJl...'i';"J.OlllS O.f r;.~Nj·:rlilI 
. . APPLICATION JContinuod) . 

C:r.~GES FOR REmIC:::aJltION SERVICE 

Chare;cs sho-;.n '00100;: :~ll '00 a.s:o::;:oc:l; in .:lc:ld1 tion to ~ll oth.or 
.:lppliccblo charco::: provic:lcd in this t.:lritt, tor the tran~,ort.:ltion , 
ot ~ll cO:::J:loeitl"o de::;eri~ed .:lS "Cold P~et:rr or flFrozcnll in tho 
~;e5tern Cl.:lZsii'ieo.tlon,' in the ~eeption Sheot or in t!'l1s tllrit!" 
on c~r1oc~ clnss r.:lt~s tor Clas~cs S, A, £,.0, D .ln~~ or multiples 
tber~o£, ~d on ~ueh co~odity r~te: th~t rc!er to this item; su~-
j cct to ~rote 1. . 

But Not 
OvO%' Ovor 

0 1$ 
1$ ,30 
30 SO 
SO 100 

100 1$0 I 

1$0 200 I 

200 300 
300 400 
400 . Soo I 

I 

SOO anc:l over 

! SlJ1T, FR.'\}!CISCO' 
Tz:t.~:rroay a..s 
describod in 
!:I:.Ol:l. No. 270-3 . 

S!l.CE1J.rm.~O (Sec 
Itom rlo'. 260-7 

LOS Ju~CiELES 
ZO~lZl :J..S de
seri'bod in tho 
D1:;t..".nco Ta.b1e 

S!!I~ JOS1:: 
or 

Sl~!~ CIJ.M 

S:1~r m.NCISCO 
or 

SOUTH S.AJi[ 
Frt'\NCISCO 

LOS ANGEtts· 
TERRI'XOP..:C ll:: 
do=:cribed in 
lto%:l No. 270-3 

. S:J~ wmCISCO 

ALAJ:!ZrJA; AUAW!, 
BERKEIZ!, Et 
Ctr..anO.. EIJEaY
VILLE, OAla.tlJ-JD .. 
PIEDMO~l'l', RICH- . 
iJiOND.. S.:iN I.E!J.NI)RO, 
SAN' PAEIf).. or 
STECE 

Ac:ldit1onn1 ChArgo: 
(In Cont~ por 100 Poun~) 

~ 
~ 
6 
7 
~ 

10 
II 

" 

. 

I 

, I 
I 
I 

NOTE 1.-(0.) l~l~.lsaa to bo used in dotormining ,the minim1Jm 
clmrge·1."l connoction ·.lit~ shiImcnto tr.:\nspo~cl 
u."'lder t~le proV'isiol'lo of Ite:ns Hos. 160, 170 .. 
210., 220 or 230 sh .. ·.ll ~o computccl. :t.'l the Q..:l:le II 

~~er ~s tho ~loCLce emplo7ee indetcrmining 
t!'le line-haul :Iltc opeci£~c",lly named in this 
t:J.r1t£. 

, 
" 



i 
I 

I 
! 

I 

(b) Tho min~ chArge ~pplic~blo 1n connection 
~th shipments movj.~~ undor co~b1nat1on~ . 
ot ra.tes n.:unod in this tariff ol'Ul.ll bo 
dcter.oincd under tho prov1sion~ o! Item No.190. 

If Add! tion ) 
¢ .!ncrOo.so) Decision No. 516eS 

EFFEC'l'rJE .~UOt1ST 1, 19$$ 

Corroction ~~o. 66 3 

Is~ucd by the Public Utilities Commission of the S~~to of C~lirornia; 
S~ Fr3nc1sco,C~ifor.niA. 
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Seventh-ReVised P$ge •••• 23 
, " CIltlCO ls 

S~~h~vised p~cc •••••• 23 
. ,.... .. , 

Item 
No. 

19o-:.B 
Cancels 
190-./. 

I 

"*200..;,E 
1Ca...."ccls 
, 200-D 

I 
i, 

~:nTI!lJ'lr r ... \1'E 1'Jw.~m NO. 2 
'-" ."'-''''-'_ .. 

t.?PLICI.TIon OF cO~mr.U.l'I01~ OF CLASS AND 
COMi)~ODrr'1 !Ulrt'..:.S 

In the event t'l:o or more rates ~c ~od in thi3 tan!! ror tho 
SolmO trl!nSporta.tion, tho lorlor rCl.to slw.ll .'lWly. In tho' evant ~ 
co~bL~tion or rates makos ~lor/or Cl.zgrcgate through ra.to or chArge 
tho.n CI. single rate, ouch lov/or combination 01' rates shall Cl.pply. 

*(3.) Comcon ~er rates, ~xcopt rates or CO~3t~~SO common cCl.r
riers b~ vO$sol~ :3y bo applied in lieu of the ratec pr~Vided in thi: 
t.lri!'1', t:hen such COIlllllOn carricr r~tos !,roduee Il 10'\':or aegrOt;a.to 
e~Ge for tho s~o tr~portation t~n rosults 1'rom tho cpplic~tion 
ot tho rates heroin provided. (Soe IV-otes 1, 2 .:lnd- :3.) 

*(b) 1'oam tr,,"ck-to-torun tracl~ rato:: or cox:unon ca.rricrs by r"'ilro'~d 
or ot co~on carriers by voosel o,oratins over inlnnd '~tersmay be 
cppliod in lieu ot the r.3.tes provided, in th1s ta.""1.f!, in cO%llloction 
"lith tr3naport~t10n- between ostablish\·~d depots in tho s=10- cities or 
unincorporated co:mun~ties in which such toam tracks aro loc~ted, 
whon Ducll team traclc-~-to= tr~cl: r.:tc3 produco a. lower aegroz3te 1 
cha.r:e th.m rc.::ults 1:rom tho ap!,l'1cllt:1.on· 01' tho ra.tos proVidod ,in 
this tarit1' 1'or depot-to-dcpot X!love:nonts.,.. (~oo ~Tot~~ 1, 2 and 3.) 

NOTE l .• -:'Jhen c r~il carlo:td r3to is su~joct to· v.'l%7'J.llg 
min1mwn'~oiZht~~ dependant upon the ei:e 01' tho car ordored 
or ~ed, tho 10':1oot ·mini:xwn weicl'l.t obtaina.blo und.er ~ch 
tli."l1:N.m Vlci~'l.t provis1on~ mAY be u:od i:l applyins the ba~13 
providod in thi3 item. 

NOTE 2o-In doto~~g the aesrcgato c~ge by railro~ 
ot trt:.nsporting shipments ot hay .andrelatod articlos; ;i,,' 
described in Itom No. 651, thoro oh3ll be addod to tho ra1l 
rate 37 eont3 per ton for sbl1JU~Ge. 

fi¢NOTE .3.~In dotemininS tho azsro~llte chArGo by red. J.:road 
for the tro.n~ort.:tion or shipmonts or eommod.i:ties classi!iod 
"cold p.a.ck" or fI1'ro:onft in t..i.o r{O$tom Classi!ication or 
E,."'::coption Sheet, tho cMrc~c tor rc.i'r1aora.tion pervico sMll 
be the cbarge ror Mechanical Rcfricer~tion Service ~od in 
the applicable ra.il taritt 0 r t:J.ri!!s ': 

* Change ) 
If Addi'tion) Docision_ No. ,r:.. ... c ~ o Increase ) "".1..0'\.1'0 

EFFECTM .-rOG1:1ST -1, 1955 
I 
I Issuod by tho Public Utili tio~ Com.~ssion or the State of Calirornio.; 

I 
San FrMcisco" Cali1'om1c. 

Correction !~o. 66,4 , 
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'Fifth 
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I 
I 
I 
1 

Item 
No. 

~5-E 

e 
Revi~ed Page ••• ~6-A 

Cancels 
Revi3ed page __ .46-A 

SECTIOI~ NO.3 .. 

COWODI'I'Y 

" 

C~ODI'l'Y RATES (Continued) 
In Cents per 100 Po\U'ld~, 

LOS ANGELES· 
'l'ERRl'TOP.Y 

RAtES. 
Subject 

to· 
Note 1 

Min~ 
Weight. 

In PouncW 

M:r Quantity 

I 
lCa:lce~ 
I 6O.5-D 

Butter, dairy, 
Cheese (inoluding 
cottage oheese 
and. po~ cheose), 

Margarine 

SAN FRANCISCO 
TERRITORY as . 
desoribed in 
Item No. 

as descri'b«l 
in Item No. 

127 
90 
73 
62' 
51 
47 
42 

~,OOO . 
10~OOO 
20,000 
24,000 
30,000 
40;000 

! 
270-3 270-3 

~C1tE 1.-(a.) When a:rr:r component part 0'£ a ~lit pickup shipment or 3. 
=pl1t cielivcry shipment a.s defined. in Item No.·ll '!os roce:i...,ee at. I 

and delivered to points between which ra. tes in this item are applicable 
to othor than split pickup or split doli ver.( shipments, th.e component 
Part or component parts so received and delivered .shall be ra.ted as a 
separa.te Shipment under the proVisions ot this item. 

('0) Applica.tion of the proVisions of Itex:l No. 160 (~:pl1t ' . \ 
pickup) or Item No. 170 (s p 1 ~ ~ do l:tvory) to the rates. named. 1n 
this item shall be limited to split pickup shipl:lents or split delivery 
shipment:l,. 0lJ.l of the component parts ot whioh are reeeiveda.t or 
d.elivered to points of origin or destination located in San Francisco or 
Los Angelos Territories M de~cribed. in Item No. 270 or located 
on ~ ot the highway routes d.escribed in Item No. 900. In con
nection with·,uch ~plit pickup or split delivor.y shipmen1:.o tho rates 
~;ct in 'this item are intormedj,atc in application subject to· Item. No~ 

'. . *(c) ~tcs nllmod. m t.tl..t!:f .I.~m' OU,1.IJV\H" 1.19 a ::nn'l'.lll'U:l ":loight ot 
20~OOO pounds or more d6 not 'incluci.e ro1"rigor.ltion, corneo. Except DoS 
p:rcVidod in pol".:l.g%;llph (d), "hen ohipmcnts subject to such rates arc 
furnishod rofrigcrlltion service ll.t .shipper'srequest tho chargo 
therefor shAll be 2 cents porlOO pounds. This rate shall bo appliod 
'co tho 'Weight on which. transporta.tion ch.:trgC:i a:e assessed to doter
mino tho rofrigeration chArge:. 

{!O(d)' "ler trrulSport.:Lt10ll of cold pack or Irozer.. 'buttor or , 
tw.rg~o~ ~bjoct to minimum 'woights 01' 30,000 pounds or more, an 
ndd1tioMl cho:lrge 01' at cont~ per 100 pO'UIld.$ sho.ll be mdo. Tho pro
visions o£ Item No. 185 shall not apply • 

• :to Cb..ln'go ) 
¢ :Iilerenso) Docision No. 5:t6C6 
If Addition ) 

EFFECTIVE AUGUST 1" 19» . 

I Is.suod by the Public Utilitios Commission 01" tho Stato 01" Cal1i'ornia, 
, San FrancisCO" C.:ll1!ornia.. I Correetion ~ro. 665 
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Item 
SECTIOrt NO.. 3 No~ 

COMMODITY 

~od Good:) ~d 
Other .lU"t.ic:les 
3.S described. in 
Item No. 610 
(Soo :rote l) 

I 
I 

I :zmES 

I 

I 
But not 

Over Over 

I 
I 0 S 1~2o-F 
\ c:an- 5 10 

10 15 I cels 15 20 I 62~.E 20 25 
I 25 30 I 
I 30 35 I 35 40 I 
I 40 hS I 
1 4S So 
I 
\ 

! 50 60 
i 60 70 
I 70 80 
I 80 90 
I 90 100 
I 100 llO 
i 

BETWEEN 

SAN FRANCISCO 
TEP.RITORY 3.$ de-
scribed. in Item No. 
270-3 --

SACPJ..MENTO (See 
Item No. 260-7) 

- ... ---
S'rOCKTON (See Item . 

No. 260-9) -_. 

RA.T.ES. 

, 
MizUmum We~h.t 

20,000 )0,000 
Pounds Pounds 

8 a 9 

m 9 
l~ 

f1 m 13 
1$ 
16, 1$ 

16 1$ 
18 lS 
21 17 
22' 18 
2L. 21 
2S: 22 

COMMODIrr·RAT.ES (ContinU0d) 
In Cents per 100 Pounds 

AND RA.TE$. 

SAN JOAQUIN VAL- Apply Distance 
w.c 'I'ERlU'rORY Rates shown 
:).3. described below suOjeet 
in Item No. to Item No. 
270-2 . 100 

MILES RATES 

But not Minimum Weight 
. Over Over 20,,000 30,,000 

POUllds PoUl"ld.$ 

110 120' , 2L. 
l20 130 22. 
1.30 lL.0, 29 . 2$: 
lL.O 1$0 ~. 27 
1$0 160, 2Bi 

160 170 37 it l70 180 39 
180 190 40 
190 200 ' 42· 37 
200 220 47 39 

220 240 ~~. 4Z 
22.0 260 47 
260 280, 54 2.9 
280. 300 57 52 
300 325 60 55 
325 3$0 63 56 
3$0 375 65 62 

. 

t i:!¢UOl'E l.-Ratco named herein subjec:t to minim\l:m "oight o£ 30,.000 
potmds arc ~'lbjoct to the ~dCitiOn:ll elnrges nrunod in Item Ho. 18S I 

I ,,::hcn tl'lo com:noditics :lrc c:~citicd as a. cold plAck or tro=on in t~'le I 

; ~ester.n Classi£ic~tion, Exception Sheot or this tari!£. ' 
I 

r 
I ~Ch.mgc ) 51.SC5 l C Incroasc ) Dec:ision :ro. 
I II Addition ) 
I 

Issued by the Public Utilit10s Commi13s1on o£ the State o£ Co.ll£orn1.:l., 
S~"'l Franc:i.~c:o) Cal1fornia. 

Correc:tion }!o. 666 
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, ". . ,C"-"'lccls .... , 
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!:mn:M'OM' !<ATE'.' l'~IFF no.. 2 

Itom 
1-To. 

I ,. 
j • 

~3O-E 
IClmC01S 

,63Q-D 

I 
I 
I 

C01ll.iC i.IJ. !'<A'J:.::;:) V";ont1nuod.; 
In Cents ~r lOO . ...Pounds 

COrzODlT'X J3Et'vIEEN 
SlIX~ .Fl~IHCISCO 

C~od Coods ~d TERRIrORY ~~ 
Othor Article:: d.oscribed· .1Jl 
~s describcd'~"'l Itom No. 270-3 
Itom. ITo. 610, ,SACRA!JEN'l'O . (Seo 
2ani:lU::l Woight It om No. 260-7) 
30,000 Pounds ···S'roCKTO}f (Soc 

\ Itom !~o. 260-9) 

(1) Subject to Itom No., 900. 
I " ' 

lOS ANCrEtES WIN 
TEiUUTORI o.s' de
scribed in Item 
No. 270 

(2) 7lhon ~e~essorill :Q~ees nrc rendorod ~J c~rrior in 
connoet1on ,:'ith shipmonts moVing undor r~to: in this 
item. tM folloi,'1ng ch.'lreo:: shal be in ",cW.t1011 to 
rCl.te shorm.: " 

*("')~hcn rofrigor~tion oorvic~ is !urnishod for other 
t~ cold pa.ck or frozon commod.itios, .:m addi
t:i.oml ch.'lrgo:h:lllbc tw.do of 2 3/4 conts por 
100 pountW. 

", ,', ; .. 
·:"'c(b) On eommodi tics cl~5si1'1ocl· eold ~ek or fro,zen in 

tho iTo:storn" Cl:l.ssi!ic.:ltion, Exception Shoot or 
this tAr1f!, an ",dcl1tion~l cb.:lrgc o! 8! cents 
pOX" 100 .,p0'l),."'l.ds .shAll be m.lcie. Provisions 0: 
I.tem ~To •. 18S .... lill.:. not . ~pply • ' . " .. 

/', .. 

(1) (2)43 

. *( c) For lOD.ding or unloD.ding other tb..'\."'l t~ ~tc lo.,d-
1n~ or:' t:lilen.to unloO:di."'l1Z - 3~,' eents pOl'" 100 . 
:pound:;:.. ' . 

*(d) For other 3ccc~zo~~lc;~~os~ seo Itoms Nos. lUO 
...... and' 18"" -- h,. • " .... ,-. ~ ..... _ . \J., .. .-..-,~.c_.I' •. _ .... I.. ... I .. 

• ,', II .... ' ..... ~ '~.... ~ •• 

r 

*~CO)D 5 ¢ !nero~so) oCision No •. • 1:60'6 

..... -,,','''' 
'J"",", I ,M .. 

.--.-........ -........... '.- .... - .. 
·,t.; ., 
" -.~ , ...... -.... 1. ~ .... 

. 

-.11., 
n" .... -.- ,....J_ .. " ....... 

, ... .. ~., 

,~~ .. : 

~~'EC'l'IVE AtcUST~l, 1955, 
, , .• • ,. .,oI": 

, . 
" 

I; .... 
I : Issued by tho PubliC Utilities Cocmias1on o! the St~te o:'~li!orniA; 
J .. _. . __ .... _ ' , . ' , _ .. ~." .. , SM. h::ncisco, Cali£ornia .. 
! Cor:oction ~ro. 66~~i'-- -'~.-- .. " ..... -.. :-
\ . 

" --' ' ... , . ' .. 
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