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5l6tt) Deeision No. _____ _ ORUUIAl 
BEF·ORE TP'E PUBLIC UTILITI'8S COMMISSION OF THE STATE OF CALIFORNIA. 

Application of Leland Finley and ) 
tvalter R. 'Rawlings for a eerti!1- ) 
eate of public convenience and ) 
necessity to : conduct operations ) 
as a. lTwater corporation" within ) Application No. 36204 
Orange County, california PUX'S'll-) 
ant to the provisions of Section ) 
1001 of the Public Utilities Code ) 
of the State 6rca11fornia. ) 

-------------------------) 
Gordon, ·Knapp & Gill, attorneys, by ~Tyma.n C • 

. Enapp, tor Rancho Water Company, substituted 
ror Leland Finley and Walter R. Rawlings. 

Mindlin & LevY1 attorneys, 'by Maur1c..;:·'tevv, tor 
subdividers <.trOVe Vista Company ~d' Republic 
Cons·truction Company, in support of the a.ppli­
cation. 

Mrs. Arlyne Lansda~, attorney, for Dyke Water 
Company and, Moss, Lyon & Dunn, attorneys., by 
Q~9r.~ C. Lvon, for Pacific Water Co~, inter­
ested parties. 

G~Qrgl3 If Hold~n, Deputy County Counsel, for the .. 
County of Orange and Orange County Water Works';· 
Districts Nos • .3 and " protestants. 

Jam~s E. \oUj,sQn and Charles t\-. Drake, for the 
Commiss1on staff. . 

1I 
Leland Finley and Walter R .. Rawlings, individuals, by 

the above-entitled application, tiled November 12, 1954, seek a 

certificate of public eonven1enee and necessity to conduct opera­

tions as a public utility "water corporationll in unincorporated 

territory about 6 miles west of Santa Ana in the vicinity of 

Garden Grove, Ol"ange County, in the area shown on the l:lap attached 

to the app11~t1on as Appendix B, except as said 'area was amended 

at the hearing. 

11 
Hereinafter referred to as applicants, app11ear.t or Rancho • 

.. 
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\ ,', ,. ., ,~ .,~..... I 

Su~s i~~~t1:on of ~ncho' Wa. ter. compan~, a corpora. t1on,' ·foX'·· Leland 
FfnJ~Y"and Walter R. 'Rawlings, ind1v1dua.l~, 

By their petition filed January 19, 19'~, Finley and." .. .:, . 
, 1 '1/ 

Ra.W11~g:~~~r~qU~sted permission. t~, substitute ~nchoWa.te~, Comp~~y: 
a. corpO:rat.1·on~. as ,party. applicant. This permission is granted • 

• ..... 0, ... _." ..... NI-',,~ .. , .,.,., ..... , ." f~ •• _~' • _. 

S,,;pulementaJ( Application " , 
.f -,:. 

".,' . ,:- By a ,supplemental application labeled ,9. J~etit:ton.,to;~~t 

A~i~~ SUbm~:s~ion ~d Reopen tor .F,urther. Fearing, datedMa~eh, l$., " 

1955, : applicant amended, its original application"by: subst1~t;ting a, 
I 

redesigned water. .system, by including, certain .additional .. rateJ, sche-
" . ~ . "', "' 

dules, and bY',.1nelu~ing an estimate or revenues,expc~es,.rate 

'bases,. and.ra-;e ofrcturnf'~r a year basedon;a saturate~ system. or 
, ' 

708 consumers.: ,DeciSion No ~ 5l298, , dated, April 12, 1955, .~rdered 
the:, setting as1~e of submission and reopened the proeeedings for 

further hear.1~~ , " ., : ' 

,~', . /., ," . Public., hearing::: on this matter· !were held· 'before Exa1t1ner. 

Stewart C. Warner on January 20, 19'5?, and April 26, 19", at santa. 

Ana .... , , .. ~ ... '.,' , . 
I (" I', , 

'.' ", 
.~':1 ",0 ... , ,."t:,c ... ,. ~ :.,;" .'," ,.; 

W:r.:thdrawals '-bY'"Dyke'''Wa ter Company"·an~·' Rancho" Water Company 
of OverlanPinp: Areas, ' " . " "., ", 

, ! 

',-. . ' ". orig~nallY, "Rancho. applied for a c~t1f1catEL covering,: :, 

Tract No .. ,236" for;which Dyke Water Company had also app11ed,.and 

Dyke·,origina.lly applied tor a certi:f'1cate covering the entire area 

applied ·,for, by :Rancho ,including Tracts Nos. 18""2, 2320, 2321 and 

the so-called Finley Tract. At the January hearing each applicant 

~rotested the granting of the application or the other 1n areas 

which overlapped, ,but. \dthdrew.its protest when .,ea,eh .application '\;.'3.S 
• I.' ' • 

amended at the hearing to elim1nate such overlapping, areas. 
, ..... , ~ .... ,,-.*... . ._, .~ .... ~,- -,._ ....... -~ ..... .. . , ....... _ ........... _ ......... ' .. _.", ,"_' ... _,_.,,_ 0,' 

t 

~. ., . " 

II , . See', footnote U, page l~ : .' '" ,. . . ",' 

Z/:A~Pli·~·t:i.o~ .. No •. 3',833' ~f D~ke, Water Company ror a certif'1eate of 
public: convenience and necessitY.,to extend its w.ter system ,in tmin­
eorporate~ territory in the viCinity of Garden Grove, Ora.nge County, 
was heard with the instant application on a consolidated record on 
this . date,., ' .. ':' , "',:",' 

31 Hereinafter referred to as Dyke. 
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.. ,: ... 0":',' . ",:.';l,:~~' . I .' ,:.\,:1";'1,,'.:: • !'j" '''''':J,:H~' :.,'. :' .o'I".·~~" 
Cert1;C1e~te Cover'1'ng','CQjltiguous'" p;:rea. .. ·Gran;t~d to' pyk~ 

.' '", t- ,~', >~: or'" .. ;.~ : ~ •.•.• , , , ' , ., \::'.' .~ " • ~ • 

. ','BY Decision No. "513,2, 'dated April 19, 195" in Appli;ea-
• ",j. ;. "'. ' I ·"t. -/ ".,'" _'. ", , .. ,,' ., . ," " .' ,- '1. ".," ' •• , '.' I~!-

tionNo."35'833~ Dyke wa.s"granted a,'eertU1cate eovering an a~ea. 

wJ~' ~clUded' i;~c""t' ~~. 2"365-: Said d~ci'~1~n also" granted D;~e an 
. , ~ 't .. ~" ~, ", ~ J' " •. _~ , ....... , • ~ , • o· '\ • ~ • • . .. , , 

a:r~a. e()n~1guous to' Tracts' Nos: 18i+2'~ 232'O~ 2321 and· the so~called 
d ... ~ ,j ....... ! J ' .' ," ",: : \ ,I ' '; , • 'r J,.,.... " 

.)'~~~:~\' T,raet, on the sought and east thereof. 
j ....... , " . , 

Erotest of Qrange CPuntX 
",.or I " 

Orange County protested the g~ant1ng or any portion of 
t , , 

. . "/ .. ~'" ' 

-.,~ ?an~ho's application, which covered territory within the bOundaries 

: of: Or~nge County Water Works Distriets, NoS. 3 or $. The rceord 

';shows that none of Rancho's application covers, any territory within 
." '("~ . 

<"said boundaries • 
... .. , ......... :_ ,.,j .. "".~~.,.:.; ... o. ~,. 

G~"eral Inf'Otmat1pn 
. \'."., 

.. ',' Applicants 1neorpora ted as Rancho Water Company, on . ,,:. 
,,' 

November.26, 1954. Aecord1ng to its Articles of Incorporation filed . ". 
"P, ... 

with;the .. Secretary of State on that date, its original board of dir­

ectors included Walter ~awlings., Tustin, Leland Finley, Balboa, and 

Charles t: :sa.rkdull, Santa Ana, California. 
, ) ... ' 

, ~ts present officers are Walter :Rawling.s, preSident, Leland '-, ',", '" ,!!:;" 
Pinley,,"~1ee-:pres1dent and se eretary, and Wendell Finley, tre~surer. 

By ::ts articles" applicant is, authorized to issue 8,000 

shares . ./~f no pa.r common stock, and 2000 sha.res of preferred stock 
" , 

with a ,par value of $100, for a total of 10,000 shares. The aggre­

gate par.value o~ all shares authorized to' be issued is $200,000., ..... -... -.~--~,<r-_ .. 
D~seriptiQn of Prqposed Area 

.. c ! ,:"~:- < " 
",,,: .. ":.,.~,e proposed area includes three su'bd"1v1ded' traets upon 

which the construct1~n of homes is under way by Grove' Vista Company 

and Republic Construction Company, subdividers and contractors, to-
, ::.'~-' . 

gether 'With the s'~ca.lled Finley Tract. The land comprising the su'b-

division ~s formerly,owned by applicant's principals • 
. - ~ -.... ~ .. , .......... ,/' .... 

!fJ:' , Su'bs'1£1tuted as a director upon the death of Charles 1.::'. Barkdull, 
in April.," 1955. 
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:,~:.... ... , , ....... j ..... ~ ·j·< .. ·.!_~ .. ,0:~·:~! 

De~cription of Proposed Water SystAm Installation 
I 'I ': ,,.. .' ..... ( ... I".'" ,. ':! .......... ,.. ~ 

"j '0 1M 

Exhibit No~ 17 1~ a copy of ~D:.ag:reement, dated March 7, 

19,5, between applicant and Grove ViS~'~. Comp~~y: a. ~o~partners'~~'~ 
. ,',' 

(. " "', • , I #.:. •• : I' , ' ,,', • ..... '~ I., : .... ~ 

engaged in real estate su.bdivision. Said agreement provides tor 
'. • ., " . : ' .... "1'1' ! .... I • , ,: 

tJ?e advance by ~,rove Vista ot S12·'·;02l+: 1~ instailment payments: 
. " • I I. I • " I : '.. • • ~ , • • 1 . I • " ; .1. <-' , • I .. '.' .: • 

for: th~, construction of aport1on of a water system, the details 
,'~ I' .' '.'''' • '!. • '. "<1 '. ". ·t l : , ' , .' ." ' 

?!, wh1<:h, are set out ~ Appendix A, d~ted ~e'bruary 21, 1955', o~ 
I " • ' " • • , ,'1 I' 'II , .~ •• , r • 

said eXhi'bit. AppendiX A is a copy of So contract between rt. C. R. 
~ , ••.• to. 'flO...· . , "'.... '., .~'.: " ." . f :" t..1,<~ .. ·, ...... 

Corp. and Rancho for the installation or that portion. or the water 
. ,.'. . .' .' • : . . . ~.' I 

• 'I .. " .' , 

. system. Exhibit No. 18' is a copy or a.nother cont·ract, dated 
"'·7' ',:':,', ..' .' ,'t,.· , J : .: " :\' .·.iI·;_ 

FebruarY' 21, 195" between R. C. R. Corp·. and Raneho for the insta1-
',' ", ~ ': + • .' , .' '" "'", • .' I ' . -, , . , : . . ; I. '. I;;"'''''''''' 

lat10n. of additional water system facil1ties· at· a cost: ot $.;2,42+0. 
',"'t" . '.. t" '~(t .(+ ~I ~ .,. •• ".j; .. ,; .~: 

~e. t?~al cost or the water system proposed to be installed under 
, "-' 

said contracts· 1S, $i77 :461;.. 
• , .", I . ,. . {"I~""tl~.,.,,~,.,~!.: -

The estimated cost of the proposed water system installa-
, . " , 

t1on,.t~ serve 798 consumers and a commercial area in the northwest 
.'+ .',. ~ I " I' "', ' • • • • , • ',.' t \," "", ,",,, j."' ... 

corne;r of the proposed service area~ was shown by a star{'eng1neer-
, ~' ,. ,~~'i '1:;", : .... .,' . , " . ,,'. . ,I ~. ". . . 
1ng: :r.d:tness in Exhibit No. 23 to be $15'8',297. A witness for Dyke 
n,' .... ~. t ... ~, ' , . . ' .' . ," '. ',.,': ' .. { .. '_ 

testified that water service could be furnished by Dyke to the pro-
"~ ,'4 r" " .. , "":" .... . : :;','V ;.~,~ {~;',. ,t' .,,::'l.,/',, 

po.s~d .... tx:ac.ts tor approxima.tely $l40,000. 'l=tancho's original, est1n;ated 
• '. " " I." • It~' ': ' , : , • .' ','r" ." 

cost 01' facilities to be installed, filed as Exhibits Nos. 3 and 4 
':',' .. ~·I,\·':."·"~!'''\ ' , ~. . •. ~ .• 5/ ' 
o~ .J~~~:ry- 20, 1955, amounted to $192';279. 

~'_~~ .. ~~,...:...-,:"';' .. l.:~,~:,,_~ .'.'.. ' :,. '. I 

proposed Methpd pf Ope~~1on 
,.1 I 

. Applicant proposes· to acquire two deep wells ~thin the 
"'~"""'"'' '~t..~.,.;.:. ' .. ,,',,'" ~ "i ,I"~ '. • •• ' 

service area" Wi,th a total estimated production capacity of 15'00 
10 , ~ '.,' , ~ ~ • , " :'~'.', ~ .... ::' t' d • • 

gallons :p,~r minute,. Its books of account will 'be kept 'by 1 ts treas-
~. '" ..... "'. ' ..... '. ',' J~ • • ',. , • ' • 

urer who is a certified public accountant • 
. ", ,./,' .. ~':,.....:."" ':r','", " ,I ": I •• 

Its president will over-
...." .. 

see tbe. water system operations in conjunction with his duties as 
..... -.,., ._, .. , ...... ., ... ~ ... 
"I'.' I 

, .. 
51. ' ,. . ... ,." ' . 
. . :~·.·B:r" Applicat'10n No. 3665'1 dated January 19, 195'5, ap])llcant seekS 
author'1ty: to 'iss.ue preferred. and common stock in the total amount of 
$193',OOO'1Il:' exchange for the cost;:, or construction or the domestiC 
water system and for cash a.s working capital. 
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, po f' " • ,,",' , " .," • , ..... I " t.", , 

manager of Tustin Wa.ter Works; a :public utility water corporation 
I '. • .~, • , , I, , ,j,.. 

turD1Shing water service 1n the Vicinity of the City of Tustin; 
.", . 

j ,~ " ,', ~.' ,;.. .~ 

Its vice-president ~ll about fow:' miles east of Santa Ana~ 
, ' •• ~ " /-." ' • :. ,. " , " J , ~, \ ' J , •• ,.1 .' , ' 

provide supervising time in conjunction With his other businesses 

in Santa: Ana~ 
Qori¢i,jsJ:on 

"' ). .,', ,", '.. • II •• ~ 

From a review or the record it appears that the. sources 

of water supply and pr;posed ~ter sy~tem installations a~e ade~uate 
, 9 , I .,;'.,'. _ • '~ '.. " : ~ r· -: ........ • '" "I ~' '.... ',' ,f ' • 

to serve the area requested to be certificated. Applicant's Witness 
, '! ~ • " - " ~, 'I I. ~ "'. ': ,. ,I 'I', ,t ,"',. , • ',' I, "., .1 't' , 

testified that the water system installation could be made· on a 
i . " " • :,' "', '. f'" ," " , " j I' '/./ ,." ,.,' • 

cost plus basis: Applicant should re-negot!ate 1 tscontracts utiliz-
, " • I 

1ng such basis; 

The Co~~sion is ~t the opin1on and so finds that public 

convem:ence ~tid necessity require that a certifiCate or pUblic con-
. "", ' . , :. " .' . r· " . .' . "'.r., " '/',,' ~", I' ,-

ve:lience and necessity be gra.nted to :Rancho \vater CompanY covering 

the area described herein and that the application s~oUld be granted 
.... .' " . 

subject to the foll~wing provisions of law: 
,'. ' '" .,. ,.', :- ( 

That the Commission shall have no power to. authorize. 
the.capitalization of this. certificate of public con­
venience and necessity or the right to own, operate, 
or enjoy such certificate of. public convenience and 
necessity in excess of the amount (exclusive.of.any 
tax or annual charge) actually paid to the Sta.te as 
the conSideration tor the issuance of such ... ce:rti:f"1-
cate ot public convenience and necessity or right. 

,. .' '. 

The action taken herein shall not be constrUed to 'be a 

finding of the value or the property herein descr1-ced .. 1 

The order which follows will provide for the riling of 

the sChedule~ of rates submitted 1n the Supplemental Application. 

Such :f'i11Xlg Wiil be authorized subject to review by the Commission 
• " , • .., I 

after the utility'S first £ull calendar year of o:perations~ 

Application and supplemental application as above entitled 

having been filed, public hearings haV1n8 been held~ the matt~~ ha~~ 
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IT IS HEREBY FOUND AS A FACT that public convenienc;e 

and necessity require that a certificate of public convenience 

and necessity be granted to Rancho Water Company, a corporation, 
., ' 

in Tra~s Nos. 1$42, 2320, 2321, and the so-called Finley Tra?t 

in unincorporated territory, west of Garden Grove, Orange County, 

therefo;t-e, 

IT IS HEREBY OP~ERED as follows: 

1. (a) That Rancho ~ls.ter Company, a corporation, be and 
it is granted a certificate of public convenience 
and necessity to construct and operate a public 
utility water system in the area described herein-
~o". ' 

(b) That applicant, within 30 days follOwing the first 
full calendar year of operatiOns under the rates 
authorized herein, shall file with the Commission 
a report of such operations including gross reven­
ues, operating exper1ses, taxes, depreCiation, rate 
ba.se and rate of return, and that such rates shall 
thereupon 'be subject to review by the Commission. 

2. That applicant be, and it is, authorized to file, 
after the effeetiv¢ date o!·this order, the rates 
set forth in Appendix A attached to this order, to 
be effective on ~r before the date service is first 
rendered to the publiC, together with rules and a 
tariff service area map acceptable to this- CommiSSion 
and in accordance~th the requirements of General 
Order No. 96. Such rates, rules and tariff service 
area map shall become effective upon five days' notice 
to the Commission and to the public after filing'as 
hereinabove provided., - . . 

3. That applicant shall cause its. water system to.' be 
installed on a cost plus basis and shall notify this 
Commission in writing of the total cost and comple­
tion of the system for which this certificate is 
granted within thirty days of said completion. 

4. That applicant shall file) within forty days after 
the system is placed in operation under the rates 
and,rules authorized herein, four copies of a eompre~ 
hensi ve map' drawn to an indica.ted scale not smaller. 
than 400 feet to the inch, delineating by appropriate 
markings the various. tracts . of land and territory " . 
served; the principal water "production; storage and. 
distribution facilities; and the location of various 
properties or a.pplicant-., _ " 

-6-_ 
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,. That applicant shall base the accruals to 
depreciation upon spreading the original cost 
of the plant, less estima1:'ed net salvage and 
depreciation reserve, over. the estimated remain­
ing life of the property; applicant shall review 
the accruals when major changes in plant compos­
ition occur and for each plant account at inter­
vals of not more than £i ve years - Results of 
these reviews shall be submitted to the C.ommission .. 

The e.f'~ecti ve d.a:te of this order shall be twenty days' 

after the a.ate hereof. 

Dated a't San Frnnefsco , Cali:rorni~, 

this £/J ar - d.ayof o.«::;;~-f / , 195$. ;p ..... . 
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APPLICABILI~ 

APPENDDC A 

Schedule No.1 

QENERAL METERED SERVICE 

Applicable to all m.etere4 water service. 

IERB.tTORY 

'rae tm1ncorporate<i terrl tory' eompr1sillg Traet.5 Nos. l842, 2320, .end 2321. 
and the so-eclled F1l:J.ey tract 'We:st of: Carden Grove, Orange County. 

.. 
Quantity Re:tes: 

First 
Next 
Next 
~ 
Over 

1,000 cu.f't. or les5 ...................... . 
1,000 cu.;ft~, per 100 cu.rt. • .............. . 
1,000 eu.ft.7 per 100 eu.!t. • ............. . 
7,000 cu.!t .. , per 100 cu.rt. • ............ .. 

10,m- eu..ft,;.; per 100 cu .. rt. .. ............... . 

M1n1mum Chargo: 

For $/8 x 3/4-1neh meter 
For 3/4-1neh me~r 
For 1-1neh meter 
For li---1nch meter 
For 2-1neh moter 

•..•.••.•••....•....•...• 
••••.•.•.........•....••. 
••........ _ •.....•....... 
.......................... 
••.••••.......••........• 

'I'he Mi'Oim'2m Cbarg~ 'W1ll entitle the customer 
to the quantity or wter vhieh that m1:o1nmm 
charge 'W1ll purchase at the Quantity Rates. 

Per Meter 
PerMontb 

$ 2.50 
.l$ 
.13 
.ll 
.09-

$ 2.50 
3.s<) 
7.$0 

lO~oo 
1$.;.00 


