Decision Nou _ 2 519 _ ‘ @ﬁBGENAE_

BEFORE TFE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Leland Finley and
Walter R. Rawlings for a certifi-
cate of public convenience and
necessity to conduct operations
as a "water corporation" within
Orange County, California, pursu-
ant to the provisions of éection
1001 of the Public Utilities Code
of the State of California.

Application No. 36204

NN NI NANA I WIS IS

Gordon, -Knapp, & Gill, attorneys, by W |
Knapn, for ﬁancho water Company substituted
for Leland Finley and Walter R. Rawlings.

Mindlin & Levy, attormeys, by Maurice Levv, for
subdividers Grove Vista Company and Republic
Construction Company, in support of the appli-
cation.

M A e Ta &, attorney, for Dyke Water
Company and, Moss, lyon & Dunn, attorneys, by

, for Pacific Water Co., inteér—
ested parties.

George T, Holden, Deputy County Counsel, for the
County of Orange and Orange County Water Works”
Districts, Nos. 3 and 5, protestants,

James 1) and Qhazles W, Drake, for the
COmmission staff.

QEINIQNX

L/
Leland Finley and Walter R. Rawlings, Iindividuals, by
the above-entitled application, filed November 12, 1954, seek 2

certificate of public convenience and necéssity to conduét.opera-
tions as a public ut*lity "water corporation' in unincorporated
territory about 6 miles west of Santa Ana in the vicinity of
Garden Grove, Orange County, in the area shown on the map attached

to the application as Appendix B, except as said area was amended
at the hearing.

Hereinafter referred to as applicants, applicant or Rancho;
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Substitution of Rancho water»Company, a corporation, ‘for Leland
Finley’ ang_ﬂzlggz_ﬁﬂ_agxlings. individuals,

| By their petition filed January. 19, 1955, Finley and .
Rawlings requested permission. to, substitute Rancho water Company,
a corporation, as party applicant. This permission is granted.

TP A

Sy om 'i'( 1ica _ e

-+ .. By a.supplemental application labeled a Petition to Set
Aside Sutmiasion and Reopen for Further.Hearing, dated March. 15,
1959, :applicant amended its original application by.substituting a
redcsigned'wateqisystom, by including.certain,additionaln;atqiscﬁe-
cules, and by.including an estimate of revenues, expenses, rate
bases, and rate of return for a year based on:a saturated systeﬁhof
708 consumers. Decision No, 51298, dated April 12, 1955, ordered
thoysotting aside of submission and reopened the proceedings for
further hearing. .. n ‘M

- Public, hcaringg on this matter were held: before Examiner

Stewart C. Warner on January 20, 19552/and April 26, 1955, at Santa
Koo o,

Withdrawalo“by‘Dyke water Company and Rancho Water Company
A as., e,

. Originally,.Ranchonapplied for a certificate:coveringﬂ,
Tract No-,2365; for. which Dyke Water Companjzéad also applied, .and
Dyke. originally applied for a certificate covering the entire area
applied.for by Rancho including Tracts Nos. 1842, 2320, 2321 and
the so=called Finley Tract. At the January hearing each applicant
protested the granting of the application of the other in areas
which overlapped, but withdrew its protest whenleach application was

amended at the hearing to eliminate such overlapping areas.

B e T T T o e AR v s
,
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v See: footnote 1/, page 1: R

2/, Application No. 35833 of Dyke water Company for a certificate of
public convenience and necessity to extend its water system in wnin-
corporated territory in the vicinity of Garden Grove, Orange County,
wgo heard with the instant application on a consolidated record on
this date.. R .

74

Herelnafter referred to as Dyke,

2
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By Decision No. 51352 "dated April 19, 1955, in Applica-
tion No. 35833, Dyke”was granted a certificate covering an area
which included Tract No. 2365 Said decision also. granted Dyke an
area contiguous to Tracts Nos. 1842 2320 2321 and the so-called
Finley Iract, on the sought and eas?t thereof.

. ‘ Orange County protested the granting of any portion of
-~ Rancho's application which covered territory within the boundaries
: of Orange County Water Works Districts, Nos. 3 or 5. The record
“shows that none of Rancho's application covers any territory within
'said boundaries.

ena ma,
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: Applicants incorporated as Rancho water Company, on
hovember 26 l95h. According to its Articles of Incorporation filed
withithe“Secretary of State on that date, its original board of dir:
ectors included Walter Rawlings, Tustin, Leland Finley, Baldoa, and
Charles L. Barkdull Santa Ana, Califcrnia.

| Ita present officers are Walter Rawlings, presi&ent Leland
:iniey, vice-president and secretary, and Wendell Finley, treasurer.

By its articles, applicant 1s authorized to issue 8,000

shares of no«par common stock, and 2000 shares of preferred stock
with a Jpar value of $100, for a total of 10j000 shares. The aggre-
gate par value of all shares authorized to be issued is $200 OOO..
Ne el .
-—ﬁ523?¥293-93~22922§ﬂ115ﬁ31 <

A The proposed area includes three subdivided tracts upon
which the construction of homes is under way by Grove Vista Company
and Republic Construction Company, subdividers and contractors to-
gether with the so-called Finley Tract. The land comprising the sub-
division was formerly owncd by applicant's principals.

@ p—

—/ Substituted as a director upon the death of Charles Li-Barkdull,
in April, 1955.

—3‘-
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Exhibit No. 17 i" a cony of an agreement dated March 7,

1955, between applicant and Grove Vista Company, a co-partnership

engaged in real estate subdivision._ Said agreement provides for
the advance by Grove Vista of $125 Ozh in installment payments,
for the construction of a portion of 3, water*system the details
of, which are set out in Appendix A dated February 21, 1955, of

said exhibit Appendix A is a copy of a contract between R. C R.

a-‘-- ~r

Corp. and Rancho for the installation of that portion of the water
vsystem. Exhibit No. 18 is a copy of another contract dated

‘lll-

1”e’oruar:,r 21, 1955, between R. C. R. Corp. end Rancho for the instal—
lation of additional water system facilities at a cost of ¢52 hho.
The total cost of the water systen proposed to be installed under o
said contracts is $177,h6h " K

The estimated cost of the proposed water system installa-

tion, to serve 708 consumers and a commercial area in the northwest

- LR
T

',\«

corner of the proposed service area was shown by a staff‘engineer-

ing witness in Exhibit No. 23 to be $l$8 297. A witness ror Dyke

tified that water service could be furnished by Dyke to the pro-

posed tracts for approximately $1%0, 000. Rancho's riginal estunnnd
cost of facilities to be installed, filed as Exhibits Nos. 3 and h
on January 20, 1955 amounted to %192 279.

il .ii....}gjmnu o

| h“ipplicant proposes to acquire two deep wells within the
service’area with a total estimated production capacity of 1500
gallonu per minnte. Its books of account will be kept by 1ts treas=-
urer who is a certiried public accountant. Its pres ident will OVer—

see the water system operations in conjunction with his duties as

s e
e .

By.Application No. 36651, dated January 19, 1955, applicant seeks
authority to issue preferred and common stock in the total amount of
$193,,000 1n exchange for the cost, of construction of the domestic
water system and for cash as working capital.

.
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manager of Tustin Weter worka, a public utility water corporation
furnishing water service in the vicinity of the City of Tustin,
about four miles east of Santa Ana. Its-vice-presidenx‘will
provide Supervising time in conjunction with his other businmesses
in Sants Ana.

qgnéjﬁgfgﬁ .

From a review of the record it ‘aliopea'r?E that tne sources
of water supply and proposed water system installations are adeqnate
to sexve the area reqnested to be certificafed Applican '" witness
testified that the water systenm installation could be madefon a
cost plus basis, Applicant showld re-negotiate 1ts contracts utilize
ing such basis.

The Comnission 15 of éﬁe opinion and so eihéé éﬁaf public
convenience and necessity reqnire that a certificate of bﬁ%iié-&bn-
venience and necessity be granted to Rancho water Company covering
the area described herein and that the application should be granted
subject “to the following provisions of law:

That the Commission shall have no power £o.authorize.

the capitalization of this certificate of public con-

venience and necessity or the right to own, operate,

or enjoy such certificate of public convenience and

necessity in excess of the amount (exclusive of any

tax or annual charge) actually paid to the State as

the consideration for the issuance of such.certifi-

cate of public convenience and necessity or right.

The action taken herein shall not oe construed to be a
finding of the value of the property herein described.

The order which follows will provide for the filing of
the‘schedules-of rates submitted in the Supplemental Applicaticn.
Such £1ling will be authorized subject to review by the Commission

after the utility's first full calendar year of operations.

QBDEB
Application and supplemental application as above entitled
hdving been filed, public hearings having been held, the matter hav-
ing been submitted and now being ready for decision,

-
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IT IS HEREBY FOUND AS A FACT that public convenience
and necessity require that a ceftificate of public convenie#;e
apd necessity be granted to Rancho Water Cémpani, a corpo:ation?
in Tracts Nos. 1842? 2320, 2321; and the so-called Finley Tfa;t

in unincorporated territory, west of Garden Grove, Orange County,

- therefore,
IT IS HEREBY ORDERED as follows:

1. (a) That Rancho Water Company, a corporation, be and
it is granted a certificate of public convenience |
and necessity to ¢onstruct and operate a public

ugility water system in the area described herein
a OVe- . '

(b) That applicant, within 30 days following the first
full calendar year of operations under the rates
authorized herein, shall file with the Commission
a report of such operations including gross reven-
ues, operating experises, taxes, depreciation, rate
base and rate of return, and that such rates shall
thereupon be subject to review by the Commission.

2. That applicant be, and it is, authorized to file,
after the effective date of this order, the rates
set forth in Appendix A attached to this order, to
be effective on or before the date service is first
rendered to the public, together with rules and a
tariff service area map acceptable to this Commission
and in accordance with the requirements of General
Order No. 96. Such rates, rules and tariff service
area map shall become effective upon five days' notice
to the Commission and to the public after filing as
hereinabove provided. ' '

3. That applicant shall cause its water system to be
installed on a cost plus basis and shall notify %his
Commission in writing of the total cost and comple-
tion of the system for which this certificate is
granted within thirty days of said completion.

L. That applicant shall file, within forty days after
the system is placed in operation under the rates
and rules authorized herein, four copies of a c¢compre-
hensive map drawn to an indicated scale not smaller
than 400 feet to the inch, delineating by appropriate
markings the various tracts . of land and territory ‘
served; the principal water production, storage and
distribution facilities; and the location of various -
properties of applicant. ‘ '

b
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That applicant shall base the accruals to
depreciation upon spreading the original cost

of the plant, less estimated net salvage and
depreciation reserve, over the estimated remain-
ing life of the property; applicant shall review
the accruals when major changes in plant compos-
ition occur and for each plant account at inter~
vals of not more than five years. Results of
these reviews shall be submitted to the Commission.

The effective date of this order shall be twenty days
after the date hereof. |

Dated at San Francisco , Californié,
this 24 2 day of ég;;;%/4ﬁ<ﬂh(/// , 1955.
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Schedule No. 1
GENERAL, METERFD SERVICE

APPLICABILITY

Applicable to all metered water sexrvice.

TERRITORY

The unincorporated territory comprising Tracts Nos. 1842 » 2320, and 2320
. and the so-called Firley Tract west of Caxden Grove, Orange Cownty.

. o . | Per Meter
Quantity Rates: Por Month

First 1,000 cuift: or 1685 eeevenccescncoccnccass «50
Next 1,000 cu.ft., por 100 cleft. eeeeeeen. JI5
Nem 1,000 Cu.-ft.‘,' peor 100 cuefte ceevcee sevcone 013
Nem 7,000 cu.'ﬁd, per 100 w.ﬁ. evosnscas econe -ll
Over 10,000 cu.fti; poxr 100 Clefte cevecevcconone 0%

Miniomm Chargo': ’

For 5/8 x 3/4~30¢h DOLOr eevscoconcenncace cecocnne

FOJ.' B/MhCh mtﬁl" LA A R L AN Y RN NN ENENEFENY WE Y Py .
FOI' l-mch mﬁter LENNE RN NN YN TR F I seossvvae .50
For 12-A0Ch MOTOY seevverorancrscoscocecnen -
FO!' 2—:.nChmter ®sasssvnrsrsesvssrnanevens 15-005

The Minimm Charge wAll entitle the customer
to the quantity of water which that minimum
¢harge will purchase at the Quantity Rates.




