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Decision No. 51631 aa NHNAL
ZEFORC THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TRANSPORTATION SERVICE COMPANY, a
corporation, %0 scll and transfer,
and MISSION FREIGET LINES, INC., a
corporation, to purchase and acquire
certain highway common, carrier
operative rights and operating
equipment, and to assume certain
obligations of TRANSPORTATION
SERVICE COMPANY.

Application
No. 36966 -
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In the Matter of the Application of Application
‘MISSION FREIGHT‘LINESg INC., a No. 36967
corporation, to issue stock. '

Mareuam C. George, for applicants.

ISR

QEINIOQ!

Jn these applications, filed on May 17, 1955, the Com-
mission is asked to enter its orders authbrizigg Transportation
Service Company, a corporation, to sell and transfer highway ¢ommon
carrier operative rights and equipment to Mission Freight Lines,Inc.
and authorizing Mission Freight Lines, Inc. to issue 100 shares of

1ts no par value cormon. stogk; for cash, for the sum of $10 a share.

A public hearing was held in tpése matiers before
Examiner Coleman in San Francisco on June 9, 1955, at which Tine
| they were taken under submission. The Comnission has received no

pProtests in the proceedings.

For many years Transportation Service Company has been

engaged in business as a highway contract carrier and a radial highe
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Decision No. 51002, it became certificated as a highway common
carrier of generzl commoditzes, except uncrated uﬂed household

goods, livestock, and liquid in bulk, between San Pablo and Cilroy,
Los Gatas, and all points intermediate thereto ang botween said
intermediate points, and between San Franciseo and Gilroy, Los.Gafos;
and all pdinﬁs intermediate thereto and betweén said intermediate
points, serving all points within five miles on either side of the
highways traversed. For the £irst two months of 1ts certificated
Operatiodé; that i3, for February and March of this year, it reportcd
nonthly operating revenues of approximaiely $15,000 and net profit for
the periéa.éf $4,495, before making provision for dépreciation;

iﬁ now appears that those in control of the affairs of

Ira usportatmon Service Company desire to separate the highway common
'carrier operations from the other activitics and that thcy have made
urrongcmontq for the transfer to Mission Froight Lines, Inc.; 2 new
corporutlon, of the certificatc of public convenience and ncegessity

and'operating coguipment consisting ofllo trucks and 13 trailers. I
| ils contemplated‘that'?fcd L. Todd; who is the presldent, genercl
- manager and majority stockholder of Iransportation Scrvice Company,
wiil se&cr all.connections with that company, will dispose of‘ali;'or
substanti;ll& all, of his sharcé of stock, and will becomc'the
general mencger and sole stockholder of the new corporatipn. Ec will

purchase §1,000 of stock to provide the corporation with working
capital. |

It is reported that uhQ equipment to be transferred 6ri—
glnally was acquired by Transportation Scrvicee Compony for thc ,um of
$85,274 -nd that the present market valuc is $66,200. In acquiring
thc propcrtics of Transportation Scrvice Company, Mission Froight

Lincs, Inc. has agrecd to assume the payment of cquipmcnt obligutionS‘

of &29,147, which are payadble in monthly installmcnts of $l,368f
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- including principal and 1ntcrcst,'and o fssuc to Tronanort:tion

Scrvice Comoony Snc-yeor note: ror o8,515 'bayoblc without
interest. '

The record shows that Fred L. Todd for nony years has bccn

- engrged in ‘the h;gnwuy cerricr ‘business, that hc will take with him
into’ the now corporation the orescnt opcr;ting pe raonncl and cquip~
ment, that terminal facilitics &t San 'Jose w111 h& ~.v‘..i.ll....“olc to the
new carrier, and thot there will be ho ‘change in the rotcs or scrvico
offored to the public. According to “the ‘record, additioncl moncy is
availadle to.Mission Frcight Lincs, Inc. ‘for working capital and. for
,thc'fopaymcnt of the onc-year note ‘through o linge of benk crcoit “nd'
,through subsequent subscriptions of 'daditional sharcs of stock by
Mr. Todd. Uhdcr the circumstances as ‘outlined at thc cc.ring,

arc of the opinion, and so f£ind, the't ‘the propoecd trcnsfcr will not
be cdverse to the public intcrest.

Applicants arc hercby placed on noticc that opercti9c
rights, as suck, do not constitute a class of property which may'be
capitalized or used as an clement of value in rate fixing for any
amount of moncy in excess of that originally paid to ﬁhc state as
the considerzation for the granﬁ of such rights. Asido,from thedir
purely permissive aspect, they extend to,thc holdor a fuli or
partial honopoly of a class of business over a porticuior routc.
This monopoly.featurc may be changed or dcétroycd 2t any time by
the statc, which 45 not 4n any respect limitcd as to the mumber of
rights which may bc-giﬁcn.‘

The action takeon hercin shall not be construed to be a
- finding of the value of the rights and propertics hercin authorized
to be transferred.
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A public hearing having been held on the above eﬁfitled
matters and the Commission having considered the evidence and’beﬂng
of the opinion that the applications should be granted, 23 herein

rovided, that the money, property or labor t¢ be procured or paid
for by the issue of the shares of stock and the assumption of out-
standing indebtedness herein authorized is reasonably required by
Mission Freight Lines, Inc. for the purposes specified herein, dnd_
that such purposes are not, in whole or in part, reasonably chargeadble

to operating expenses or to income, therefore,
IT IS HEREBY ORDERED as follows:

1. Transportatioﬁ Service Company, 2 corporation, may
transfer 1ts certificate of public convenlence and necessity and
Operaﬁing'equipment, as set forth in these proceedings, to Mission
Freight Lines, Inc., such tramsfer to be mﬁdc on or before Septem-
ber 30, 1955. |

2. Mission:/Freight Lines, Inc., upon acquiring said-
certificate and equipnent, may assume the payment of outstanding
indebtedness in the total amount of not exceeding $293147 and may
issue and sell 100 shares of stock, for cash, at $10 a share, to

providé working capital.

3. On not less than five days' notice to the Commission

and to the public, appliéants shall supplement or reissue the tariffs
on file with the Commission naming rates, rules and regulations
governing the commen carrier operations herc involved to show that
Iransportation Servige Company, a co:poration has withdrawn or
canceléd and that Mission Freight Lines, Inc¢. has adopted or cstab-
lished, as its own, said'rates, rules and regulations. The tariff

filings made pursuant to this order shall comply in all respects with
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the regulations governing the construction and filing of tariffs set ‘
forth in the Commission’s General Order No. 80.

| 4. Hission Freight Lines, Inc. shall file with the Come
nmission monthly reports as required by General Order No. 24-4, which
order,.insofar as applicable, is made a part of this order. It shall
also file a copy of each journal entry used to record om its books
the acquisition of tke rights and equipment of Tramsportation Service

Compzny, such filing to be mode within thirty days after such acquisi-
tion. | o

5. The authority herein granted will become effective on
the date hereof.

Dated at Smmndloo — Californiz, this J
Mj , 1955. | |

Commi,ssioners _

' . T . .
Comminczloner Potor X. Mitobe « Volng

nocessarily absent, did not par‘tioiputo
11 tne disposition of thia.procooding.




