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Decision No. 51631 ORIGINAL 
EEFORE TEE PUBLIC UlILI~IES COl~ISSION OF THE S'I'hoXE Of. CA1IFO:ilU!'\, 

'," •• I "c" 

In the r~tter or the Application of ) 
TRANSPORTATION SERVICE COMPANY., a . 
corporation, to sell and tr~ster, ) 
a.."'ld MISSION FP.EIGHT L11ms" INC., a : 
eorporat1on, toptirchasc and acqUire) 
certain highvay common carrier 
operative rights and'operating 
eqUipment~ and to assume certain 
obligations, of TRANSPORTATION 
SE.RV!CE C01'1P KNY .. . . , '. . ' 

· · ) 
· · ) .. · - - - -) · 

In the Matter of the Applic~t1on or ) 
l1ISSION F.REICHTLINES~ INC'''1 a : 
corporation, to 1s~ue sto¢k'. ) 

Apr>licat1on 
No. 36966: . 

, .' 

App11c.lt1on 
No. 36967 

M~r~uam~ Georg£, tor applicants. 
I'~ .. , ~"" ~_..-Io .... 

In these ap:?lica~~ons, riled on May ±?, 1955, the COln­

mission is asked to enter its orders authorizing Tr~~sportat1on 
'.. , '" , ".r . • . 

Service Company, a corporation, to sell and transfer highway common .. . -_. , '" '. , 

carrier operative r~ghts ~d equipment to ~lission Freight L1nes)Inc: 

a;'ld authorizing M.i'~sion Fre~ght L1nes, Inc. to issue 100 shares or 

its ~o par value c~~qn ~tock~ for cash? tor the sum ot$lO a share. 

A public hearing was held in these m~~~~rs oet-ore 
. . " -. . ~.. . , 

Examiner Coleman in San Fr.aneisco on June 9.1' 1955) at which t1:o.e .. ..' ~.. .. . ',' ~ 

they were taken under submission. 1he Commission has received no 
i' , .... , • , ," '. • I' 

protest,s in the proceedings. 

,For many years Tr~~~~rta~;on Service Com,any ~as b~~n 

engaged in business as ~ highway contract carrier and a radial high~ 
"'. . '. '... ,. " , '. '." 

. W.~! cozmnon carrie:c: and in ot~~~ ac~iv1ti~s,,, On ;anuary 25~ ~9~~) py 
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Decision No. 51002" it became certificated as a highway common 

carrier of general commod1 ties" exc'ept uncra ted used household 

goods" livestock" and liquid in 'bulk" between San Pablo o,h'c1 Cilroy, 

Los G~·tos.t and all pOints intermediate thareto and between $a1d 

intermediate points" and between San Francisco and Gilroy" Los. Catos; 

and all pOints intermediate thereto and between said intermediate 

pOints" serving all pOints Wi thin 1"i vo miles on either side of the 

highways traversed. 
• .. .. ~ I ' 

For the first two months of its certificated 
, 

operz.tions.: that is" for February and March of this year;. it reported 

monthly operating revenues of apprOXimately $15,,000 ;;md net profit for 

~"e period.' of $4,495, before m.lking provision for d~prec1ation~ 

It now appears that those in control of the a.frairs91" 

Tr~~sportation Service Company desire to sepo.rc..tc the highwo.y common 

carrier oper~tions from the other activities :md tllo.t they have ~dc 

t'.rr.:lngcil:c~ts for the tr.:mzfcr to Mi~sion Freight Lines, Inc_" 0. new 
. 'I·' 

corpor.:ltion" of the ccrt1i'ic.:tte of public convenience .:md ncc<:ssity 

and operating co.uipment consisting of lO trucks and 13 trcilcrs. It 

is contcmpl~tcd that ~red L. Todd, who is the preSident, gon~r~l 

man~g(:r end :nc.jori ty stockholder of X:ronsportD.tion Servico CO:lPc.ny,. 

will saver 0.11, connoctions witr .. that company, Will dispose of ~11; or 

subs,t~tio.lly ~ll, or his sha.%'cs of stoc'k, end will become th~ 

genc:t'.:ll m:mo.ser ond sole stocl".holder of tho n(::w corpor.:ltion. Ee will 

purchD.se $1,000 of stock to provide: the corpora.tion ~th 'Working 

c:l.pi t~l .. 

It is rcport~d tha.t the equipment to be trD.nsfcrrcd ori­

gino.lly was o.cquircd by Trnnsportc. tion Service Comptl,ny for the sum of 

$85,374 ond' that tho present market v~luc is $66·,200. In acqUiring 

the properties of Transporta.tion Service Compcny .. Mission, Froight 

Lines" Inc. hD.s agr.eed to ~s~umc th~ p~J,mont of eqUipment ooligD.tions 

or $29,147, which ere p~yable in monthly instD.llmcntz of $1,368· 
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interest. 

Jlle: record 'snows 't.b.c.t Frccl"L. "''.tOdd :f'orm.."1.nY Ycc.rs hc.s "been 
'I',' :, .... 

, "',,' '" {" , ,', 

eng~ged'in'the 'highw\:l.Y 'ccrricr 'business" thOlt he Will take With him 
. i::' , '". ,.:. 

into'the new coiporil!tfon the p'r'esent opc'rdiing personnel c.nd eqU1p-
-'.,,' , 

• j .• ' • 

mont". '~t terrninc.l facili:tic's at San '~jc/sc Will be: c.vt!1lc.blc to thc 
,. '" • '.1 - i...;' 

• -( • • , 4 "1.'" ", 

ncW' e~rricr, ~d th~t 'there 'Wi'll' be' no chru1gC in the ro,tcs or serV1ce 
. I',' .; ,: • • " . .' .,. '_, '. ~ '~ •• ... 

offered to the public. Accord::tng ;~O ;-the 'record" 3.dditiont'.l money is 
, "'1' .' 

• • .... ~. 1 ';:"1.. :-., ,,' ..... . 
;!v:lilC'-blc to Mission Frcigh:t Lines, 'Inc. for W'orking c~p,i,to.l end fOJ; . , , ~ 

• , • ,"J ' • It r. ,., .... I •• • 

" the' repayment of the onc-ycdr 'no:te 'through Co line of bcnk, cr~d.i ~ Con<i 
, , . ,., \ • ~ ,. . r" ,. ",1 , 

; .. through subsequent subscr1p'tions of c.ddi tion.'ll sh.lrcs of stock by 

, 11r~ Todd. Under the cirC1.lmS:t.,.nccs as 'Qi.itlincd Ztt the hoc,ring" "NO 

o'lrc of the 'opinion". o,nd so r1l1.d,thC.'t ithc proPosod trc.ns!cX' Will not 

be c.dveX'sc to the I'nblic interest. 

Applicants a.ro hereby pl.:tccd on notice th~t opcr~tive 

rigntz" ~$ such, do not constitute :l cl~ss of property which mo'lY be 

c~~1t~lizcd or used ~s c.n clement of vo'llue in r~t¢ fiXing tor ~y 

~ount of money 1n excess ot'th~t or1gino'llly p~id to tho s~t~ as 

the considero'ltion for the gr~t of such rights. Asido. from their 

purely-permissive aspect". they extend to the holder a. !ull or 

p~rt1().1 monopoly of a class of business over <l p:\rt1cul~r routG: 

This monopoly fCo'lture may be changed or destroyed c.t ~y time by 

the St<ltc, which is not iii. :my respect 'lim1tc'd llS to the numborof' 

rights which may be given. 

The'a.ction'taken herein sha.ll not be construed to be a 

finding of thevo'lluc or the rights D.nd properties here'in authorizcd 

to bo transferred. 
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ORDER --- ...... --
. 

A public hearing having been held on the above entitled 

~tters and the Commission having considered the evidence ~d being 

of the opinion that the applications should be gr~ted, ~s herein 

provided, that the money, property or labor to be procured or pcid 

for by th~ issue of the shares of ·stock Zond the as S'IJm!, t1 on of out­

standing 1nde'bteeness herein authorized is reasonably required 'by 

Mission Freight Lines, Inc. for the purposes specified herein, and 

that such purposes are not;- in 'Whole or in part, rea.son~bly ch.clrgeable 

to operating expenses or to income" therefor,e, 

IT IS HElU:BY OSDERED as .follows: 

1. Transportation Service Com~y .. a corpor~tion) l~ay 

trAnsfer 1 ts certif1c'a.te ot public convenience and necessity and 

operating eqUipment, as set forth in these proceer!1ngs, to H1ss1on 

heigh t Lines, Inc., such trans:f."er to be made on or before Septem­

'bel' JO) 1955. 

2.. Mission ,Freight Lines, Inc., upon acquiring said 

certificate and equipment, may assume the ~c.yment or outstanding 

1ndebtedness in the total amount of not exceeding $29,147 ~~d may 
. 

1ssue and sell 100 shares of stock~ for cash, nt ~lO a share, to 

provide ~orking capital. 

3. On not less than five days' notice to the Commission 

and to the public, app11cants shall supplement or reiSSUe ,the tariffs 

on tile with the Commission naming rates, rules ~d regulntions, 

gover.n~g the common carrier operations here involved to show that 

Transportation Servfce Company, a corporation h~s ~thdrawn or 

canceled and that Mi'sSion Freight Lines, Inc'. has adopted or estab­

lished, as its ow, s,aid:rates, rules and rcgulatior.s. 1lle tarif! 

filings made pursuant to this order shall comply 1n ~ll respectsvdth 
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the re~~~tions governing the constructl,,?l'l: an~ filing of tariffs set 

forth 1n the COmm1s$ionf~ General Order No. 80. 
: \ ,:' ~.! I ' 

4. l-iiss1on Fre~ght Lines" Inc. ~~all tile With the Com­

m1·ss1on :onthly reports clS rCCJ.uir~d 'by Gc~eral Order No .. '24-A, "Which 

order, insofar as applic~ble, is made a part or this order. It shall 

also tile a cop~ of ea~~ journc.l ent~ used to record on 1 ts books 

the acq.uisit1on of tb.e rights end e<luipmcnt or l'ransportat10n ~:rvicc 

Comp~y, such tiling to be ~de Within thirty d~ys ~!ter such ac~Uisi­

tioD.. 

5. ~e authority herein granted Will become effective on 

the date hereof. 

---.4-~""'""'4-_' 1955. 

COmmissioners 


