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o the Matter-of the’ Appllcatlon of ) '
CALIFORNIA WATER SERVICE COMPANY, a ) A
corporation, for an order authoriz- ) Application No. 35961
ing. it to increase rates charged for )
water serviceﬁzn Chzco.and vicinity. )

e ‘.n,.v . R Y
' J ety IRl . Ta N
: 10l o P v

McCuzchen, Thomas Matthew, Griffzchs & Greene
"'+ by Robert Mingg Brown, ‘for applicant.
County of sutte by Charles H. Andrews, county
. counsel;  City of Chico by Grayson Przce
rekvy attorney, interested parties.

I ary Moran: Pajalzch-and Carol T Coffey, for
the Commission staff.: L
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By the above-entitlcd application, filed November 9,
1954, and as amended March ll 1955, California Water Service

Company, a‘California corporation;”seeks an order of this

Commission authorizlng inereases in ‘rates and charges for water

servite rendered in the Czty of Chico, and vicinity, in Butte

. :
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Counzy.
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Ry Pﬁbiioshear{ﬁgs in the matter were held before

Commiésioner Ray E. Uncereiner and Examiner F. Everett Emerson on
April 20, 1955, at"-‘fiéé;‘"}xﬂ’ge‘léé' and“en May 5, 1955, at Chico. The
Los® Angeles hearing concerned che over-all operations of applicant

whiIe—that held in Chico concerned applicant's Chico District

opcrations. Oral*argumench heard on’ fay 19, 1955, at San Francisceo,

concerned certamn aliocatlon factors ‘and the treatment o be.

accorded “cus tondrs! davancos for construction applicable to all ’

. : o ‘
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No.g /4,/? in Application No. 35959, issued :(5’,/ 73
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27 For The Commission's Conclusions oo 5uch sjbaects see Deczs;on
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Rates, Present and Proposed

Applicant's existing rates for its Chico biﬂtrict were
authorized by this Commiséion's,Decision No. L5655l£n‘application
Nos 31429, issued May 8, 1951, and vecaze effective June 16, 1951.
Such rates were designed to produce additional revépﬁgs of '
approximately 355,850 annually. The rate increases‘which applicant
now seeks would produce additional revenues of aboﬁtfﬂsz,OOO |
annually, based on the normalized level of business during 1954.

The existing rate structure provides that residential

rates. Other classes of custauers are served at witer rates.
A comparison of qharges under existing and propose&”ratés‘is as
follows:

Flat Rate Residential ServiceA

Ttem Present Charge - Proposed Charpge

Average 6~Room House $ 2.18 $ 2.60
Average Apartment - 2.0, 245
Garden Irrigation -
1,000 sq.ft. . 3L L0
2,000 sq.ft. ' .68 .80
3,000 sq.ft. 1.02 1.20
6,000 sq.ft. 1.43 1.68

Metered Service
(5/8x3/hflnch‘ﬁ6ter)

Usage in Cublc Feet Present Charge ‘Proposed Charge

500 , $ 1.35 $ 2.00.
1,000 2,10 2.63
1,500 ' 2.85 325
2,000 (Average Use) | 3.60 3.88
2,50 ko35
10,000 | 12.10

Applicant_proposes no increase in charges for pﬁblic
fire hydrant service. The present rate schedule for private

automatic fire sprinkler service includes rates for service
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through 2-;nch; L-inch, 6-inch and 8-inch connections. Applicant
now broposes a schedule of rates for pri&éze fire protection
service to dnclude additional sizes of connections and to increase
certain of the existing rates, but to eliminate charges,for inside
hose connections. |
As.of the end of 1954 the company served approximateiy
889 residential, 614 business, 1l industrial and 35 other service
connections at meter rates, and 5,443 residential, 9 business,
1 industrial, 5 municipal and 256 fire hydrants at flat rates.
In 1955 1t expects to add about 353 new commercial service
connections and 1 fire"hydrants.

The System. Growth and Cost Trends

Chico District is one of applicant's 21’operating
districts. Its wﬁter system was acquired by applicant in 1927.
The water supply is obtained from 23 company-owned wells, 1L of
which are locateq wi:hin the city limits of Chico. Each of the
23 wells is punped di:éctly into an interconnected distribution
system consisting of more than 500,000 feet of mains which range
in size up to 14 inches in diameter. Floating on the systen ére
L elevated steel storage tanks with an aggregate capacity of
850,000>gallons. All 4 tanks are within the city limits of Chico.
The last rate increase in Chico was made necéssary by
increased costs of cbnstruction and operation encountered up to
the end of 1950. At that time labor and material costs had more
than doubled over the same éosts before World Yar IIl. The
proéesses of inflation have continued and applicant's present-day
costs, on the average, are approximately 27 per cent above the
average during 1950. Since 1950 applicant has added net plant in
the Chico Digtrict totaling approximately #509,000. Its construction
budget for 1955 will add an additional $157,388 in plant facilities.

-3-
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As indications of the magnitude of plant growth,
witnesses for applicant testified that since 1951 the City of
Ch;;o has completed 26 annexations of territory and presently
haslfouf proposed additional amnexations before it. As extensioﬂs
of or imﬁrovements ©o the fire system within the city,lapplicant |
‘has expended more than $1b7;000 In the past 10 yeafs. Further
_programmed reinforcement of the fire system will bring such:

amount to a total of over {188,000.

Financing of Properties
o . The record shows that the anount which applicant has
'invgsted'in Chico since 1950 is more than one and one~half times

the aggregate net revenues received from the District. Monies

for investment in Chico, therefore, could come only'from_sale

of securities. In meeting its capital requirements through
issuance of securities, applicant must provide for all of its plants
and not for Chico alone. In general, it has financed its investment
in plant through the issue of bonds, notes, preforred stock and
common stocks. Its securities are widely distributed. In passing
upon the present proceeding the Commission must consider, among
other things, the maintenance of applicant’s carnings at such a
level as will afford the utility an opportunity to earn a reasonable
return on the capital reasonably cmployed by it s0 as to maintain
its credit and attract capital sufficient to enable it to discharge
its public duty in meeting the demands for service. From the

rate and earning viewpoint its standing in the money market must
‘be on at least the level of other utilities of like characteristics
or it may not be able to obtain the amount of capiﬁa;'necesséry

to its expanding growth in plant.
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Summary of Presentations

The fcllowihg tabulation is a summary of the prescatations
respecting results of operations of the Chico District as made by
applicant and the Commission staff.

Present Rates Proposed Rates
Applicant GPUC Staff Applicant GPUC Statf

Adjusted Yeazr 195,°

“Net Hevenue $ 68,391 $ 69,375 $ 92,273 % 93,237
Rate Base (Depr.) 1 azo 300 1,423,650 1,420,300 1 423,650
Rate of Return L. 2% L 87% 6.50% 6.55%

Estimated Year 1955 ' ‘
Net Revenue $ 71,781 $ 74,698 § 97,023 § 100, 068
Rate Base (Depr.) . 1,570, 000 S 566 700 1,570, 000 l 566 700
Rate of Return h-57% Le 77%~ : 6.180 5

a. Adjusted to eliminate certain dues donations
and contridbutions and to place certain non-
recurring or abnormal costs Or expenses on a
normalized basis.

From the above summary it may be seen that there is no
suﬁstantial disagreement between the results of operations as

presented by applicant and as independently determined by the

Commissmon staff.

It is apparenx thet applicant is experiencing a less than

reasonable retum and is also faced w:.th a declining rate of ‘return
under the proposed rates. Applicant cannot enjoy the increased
water revenues which its proposed rates might produce during the
fu_l year 1955 and Will not realize the returns indicated in the
above tabulation. It is reasonable to expect,bccause of the
downward trend indicated by the record in this proceeding, that
applicant Will realize a rate of return not Significantly higher
chan 6 per ¢ent in thc first fall cdlendar year in which new rates
may be fully ??feCF}Y?'.‘§u°h a rate of return is reasonable.

POSition of City of Chico

HERARS B A

I this proceeding, as in the 1951 rate procecding, the .

r“'T

City of Chico urgcd the specification of zome rates in which the -

incorporated city limits would be adopted as zone boundaries, with

one level of water rates applicable to service within the city and

5




another level applicable to service outside the city boundaries.

Since there seems to be same misconception respecting such a
AT T T

situation, we shall reitcrate our position on thla suojcct.

This Commissmon has long adhered to the premise that

i wtaemind

no distinction, without other controllingkreasons, should bc

[ 't"" R

“ecognized either in rates charged consumers or in rules governing

"‘:j: ”A

servace to them by reason of thc fact that a political boundary,

such as that determined by the limits of a city, separated one

consumer from auother. If such a distinction were to be made,
political rates, rather than servace rates, might soon follow,--
a condition abhorrent to the general public interest and to the

clear mandate of law'that no unreasonablc discrimination shall exiot.
) M V-»""

Since its inception, this Commission has studiously

.-‘,'

evoided the placing of arbitrary and frivolouserestrictions and

delimitations upon ratcs and service to public utility consumers.

- W

City limits are boundaries which may change without any relationship

Loy S

to the utilitf facilitics used and useful in serving thc public.

Indeed, there have been 26 such boundary changes in Chico in just

che past three years. Has the utility service to any consumer in

he Chico District in any way been changed by the fact that through

anncxation, his property on a particular date became part. of an

[
A 1 e

incorporated area° we think not; and certainly no shOWing has ever -
been made before this Commassxon that such has been the case. We

see no Just causc for the establishment of a rete differential based

1,

upon whether the utility service is rendered within or wathout the

political boundarics of a city.

Thecitw'again contends that much of the increasing cost

of serv1ce is attributable t0 increased construction costs of recent
MRS S et

plant additions outsido the city as compared with the cost of tho

Aobeg

older portions of plant within the city. But utilivy plant inszde

\ L]

the city is not static. Every extension, every reinforcement,

LA L wm
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every replacement and each operating service rendered.in the city .

is at increased costs also. Over one-half of applicant's construc-
tion budgetforAl955-is devoted to plant and utility facilities
situated within the existing city limits. If the four annexations
now under consideration by the city are consummatedrsﬁch proportion
will be even greater. Om this subject of cost. comparisons ot

"inside wversus outside" dperations, perhaps tﬁo-elemép@s diréctly
applicab}e to Chico are sufficient for illustration.. The increased
Eosts of the reinforcement of the public fire protection service
inside the city do-not result from expansion of plant.outside the
civy, nor does an average 96 per cent increase inithe costs of
replacing pavementrin the city result from expansion of plant

outside the city. In short, we find no convincingwsuppért for a
contention that water rates inside the city should be less tﬁan

those outside the city on the assumption that construction costs are .
less inside the city. The record will not permit of such a conclusion.

Conclusions . _ oy

We find that applicant is in need of and entitled to the -
increased revenues sought. The rates which it has proposed are
reasonable and will be authorized. The rates authorized for service
to camployees will be set in accordance with those beihg made
effective in other of applicant's districts.

Initial billings under the new rates will dbe prorated on
the basis of average daily consumption for metered:service and on

the ratio of days remaining to total calendar days: for flac‘raté

service.

California Water Service Company having applied to this
Commission for an order authorizing increasées in rates and charges
for water service rendered in its Chico District, public, hearing .

thereon having been held, the Commission having dbeen fully advised~,

and the matter having been submitted and.beingrnmvready,fbr-decisionf 

7=
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IT IS HEREBY FOUND AS A FACT that the increases in rotes
and charges authorized herein are justified and that present rates
and charges, in so far as they differ from those herein authorized,
are for the future unjust and unreasomsble; therefore,

IT IS HEREBY ORDERED that applicemt is authordzed to file
in quadruplicate with this,cbhmission, after the effective date of
this order and in conformity with the provisions of General Order
No.196, the tariffs attached to this order as Appendix A and, on
not less than five days' notice td.the public'and”to-this Commission,
to make said tariffs effective for all service rendered on‘ahdlafter
Jugust 1, 1955. | |

IT IS HEREBY FURTHER ORDERED that applicant, within
thirty days of the effective date of this order, shall file four |
copies each of an appropriate tariff service area map of the Chico
District system in éoﬁfbrmity with the provisionetof Generai Order
No. 96 and of a comprehensive nap of the Chico District systen, tb'
an Indicated scale of approximately 400 feet to the 1nch on which
will be delineated the various tracts of land and territory served
and appropriate markings showing the principal’wa;q?.produqtion,
storage, transmission and distribuzion-facilitios'within such district

The effective date of this order shall be twenty days
after the date hercof

Dated at San Frandisco _, California, this .S © day

3% 74/{@% ., 1955.

‘/4\ J A/£%Z \\,1)3'&27'p gL lA B

nocessarily: ab.ant. aié -
in tho diupo°ition 0% ‘this proceeding.

Cbmmissioncxsl




APPENDIX A
Page 1 of 6

Schedule No. 1

Chico Tariff Area
GENERAL. METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The ‘incorporated City of Chico and vieinity, Butte County.

RATES . ' Por Metor
- : "~ Por Month
Quantity Rates:

Firast 500 cuuLt. or 1658 .iieevireiieceeanaioe,
Next 2,500 cu.ft., per 100 cu.ft. evevrennnnnen
Next 27,000 cu.ft., por 100 CU.ft. worenvovrcasss
Over 30,000 cucft., por 100 CUfl. vevecerrsvosas

Minimum Charge:.

For 5/8 X 3/L=iNCh MELOY vevevvesncronsoronnnseans
. For 3/Lmineh MOTOT vevecvrernsmcrrronoenonnn
For . 1-inch MELEr v.vvvvvverrcovrecccncscesn
For - IA—ineh MOLET wevvrvnrvcrrronnsesnorans
For Z=inch MCLEr sevvivreerrnccrocrnovavee
For 3~inch meter ..eevvevrncncrcsnanovainns
For Leinch meter ..vvvvvierrceresncsonnees
For 6=inch MOLEY vovevevevrenvevoosronnnon
For 8=inch MOLOT covevervrnrerenoccosarece
For 10=inch MEYOr vovevecreresnreronvascnse

o>

SSWEBorwpp
Eg}g(>1a\n~a¢nr4\n}g

2OV OV OO

The Minimum Charge will entitle the
customer to the quantity of water which
that minimum charge will purchase at the
Quantity Rates.
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Schedule No. 2
Chico Tariff Area
RESTDENTTAL FLAT RATE SERVICE

APPLICABILITY -

Applicable ‘to all water service repdered to rpsidei:tial custcmers on 2
flat rate basis. :

TERRITORY
The incorporated .Cits? of Chico- and vicinity, Butte County. .

RATES , Por Service IConnec'tion
' Por Month -

For each residence of five rocms or less,
exclusive of bath or tollet facilities and
imgnmd m” ..'..l........'..........-...'.... *1-85

a. For each additional rocn in excess of five ... 15

b. In sddition, for each flush toilet, bathtub
°r 5h°uer LA AR XN X NENENENENNYNNEEYNEY N NN WE PO ggry -”

In addition, for all irrigation or sprin-

kling of lawns or gardems, payable through-
out the year at the following rates:

Fmt B’M sq.ft., mr 1w sq.ﬂ. [ EE NN R NN NENYNY
For all over 3,000 sq.ft., per 100 3g.fte ....

SEECTAL_CONDITION

Aoy new applicant for residential service may select either flat or meter
rates. Aoy residential customer heretofore served: at meter rates may exercise
his option to Le served at flat rates and, likewise, any residential customer
beretofore served at flat rates may exercise his option to be served through a
meter; provided, however, that when an applicant or customer has exercised his
option to be sexrved umder eitber schedule, such applicant or customer must
agreo, while he remains a customer, to accept such service at the selected
rates for a period of at least twelve (12) commacutive montbs.
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APFENDIX A
Page 3 of 6

Schedulo No. 3
Chico Tariff Aves
POELIC FIRE HYDRANT SERVICE

APPLICABILITY

.Applicable to oll water service rendered for public £ire.protection to
ounicipal, county, or other politicsl subdivisions of the ‘State.

TERRITORY

-The incorporated City of Chico, Butte County.

For fifst 115 fire hydrants and not _
mre ‘thlm 17 me Cistem LR L B N RN NS Y N N NN N NN YEER) 24*275.00

For each additional £ITe BYArant eeseseececovooons 13400 .

SPECTAL CONDITIONS

1. Tho above rates include use of water for fire protection .end for ne
other purpose. Quantities of water delivered throvgh fire-hydrants for any
other purpese will be ostimated or measured and charges will be mado at the
monthly quontity rates under Schedule No. 1L, General Meterod Service.

2. The utility will supply only such water at such, pressure a3 may be
available from timo to time as a result of its normsl operation of the systeon.

i




Schedule No. 4

Chico Tariff Area

PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to all water service rendered for privately owned
fire protection systems.

TERRITORY

The incorporated City of"Chiqo-and ricinity, Butte County.

RATES
‘ : Per Month

For each li-inch service comnection ..c.ceeeeecece.. & 2.25
For esach 2=inch Service CONMMCCLION weiveevcvonssvs 3.00
For cach 3-inch service connection ivecevceeeneves Lo50
For cach 4=inch service comnection ...ivecevecses 6.00
For each 6-inch sorvice connection . : 9.00
For cach &=inch s¢ . : 12.00
For each 10~inch ol

.SPECIAL CONDITIONS

l. The fire protection service commection will be 1nstalled by

the utility at tho cost of the applicont. Such cost shall not be
subject to refund.

. 2. If a distribution main of adequate size to serve a private
fire protection system in addition to all other normal sorvico does not
exist in the street or alley adjacent to the premises to be sorved, then
2 ‘service main from the nearest oxisting main of adequate capacity will
be installed by the utility at the cost of the applicanx Such cost
shall not be subject to refund.
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APPENDIX A
Page 5 of 6

Schedule No. 4

Chico Tariff Area

PRIVATE FIRE PROTECTION SERVICE

‘SPECTAL CONDITTIONS~-Contd:

3. Service hereunder is for private fire protoction systems to
which no comnections for other than fire protection purpeses are allowed
and which erc regularly inspected by the underwriters having jurisdic-
tion, are installed according to specifications of the utility, and are
mainteined to the satisfaction of the utility. The ut:.lity may 4{nstall
the standard dotector type meter approved by the Board of’ Fire Underwriters
for protection against thcft leakage or waste of water,

4. For water delivered for other than fire protecuon purposes »

charges will be made therefor under Schedule No. 1, General Metered -
Service.

5. The utility will Supply only such water at such’ pressure ‘as

may be available from time to time as a result of its normal operation of
the. system.
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APPENDIX A
Page 6 of 6

1
4

Schoedule No. 5

Chico Tariff Area

SERVICE TO COMPANY EMPLOYEES
APPLICABILITY
Applicable to water service furnished for domestic use at the

place of residence of the employee.

TERRITORY .

The incorporated City of Chico and vicinity, Butte County.

RATE

The filed rate or rates applicable to the type of service in the
territory where sexvice is supplicd, less 25% discount.




