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Deei&ion No. __ 5_1_,c_6_3_8_c ORIGINAL 
BEFORE TEE PUBLIC UTILITIES· COMMISSION OF mE STATE OF CALIFORNIA 

In the Matter or tho Application of ) 
LONG BEACH MOTOR BUS COMPANY requo~t- ) 
1n.g authority to reroute and/or extend ) 
portions or its R~utes Nos·. l, 4 and ) Application No. 36738 
11 and to adjust tho rre~uency or ) 
serv1ce on certa:1n lines.. ) 

-------------------------------) 
John MWlholla.nd and G~orf~ R. Hook, 1:or applicant. 
Waitlrred. Jacobson, Cltyttorney, by Le311e E. Still, 

Deputy City Attorney, tor the City o! Long Beach; 
HenrY E. Jordan, tor the Bureau or Franchises and 
Public Utilities or the City of Long Beach; 
Freder1ck W. Rickman, for the City or Seal Beach, 
protestants. Rexy;: t. Goerl~ck, tor the City of Lakewood; ~ 

senberg, ror the Lw(owood Chamber or Commerce; 
Carlyle M. T~~, tor Los Altos Association; 
Harry B. Frishman, for Board of Edueation of 
Long Beach Un1r1ed School District; Mrs. Ruth M. 
Bach, Couneilwoman. $th District, ana mombor or 
't'h()"'Burea.u or FranChises of the City or Long 
Beach, ~terested parties • 

.Tames K. Gibson and Arthur F. Ager, £or the 
Commission's sta.tr. 

o P' I· N ION -- ...... ....... ~- .... 

Applicant 13 a pas3enger stage corporation rendering 

services as such pursuant to authority from this Commission 1n 

and around th~ City or Long Beach, Cnlifornia. B~ the application 

herein, 1'11~d on Fe~ruary 14, 19.$.$, it seeks authority (1) to 

reroute and extend certain or its lines, and (2) to reduce the 
1 1'requency 01' seryice on the majority of its lines. 

Public hearings were held in Long Beach on April 20, 21, 

and 29, 19.$$, before Examiner Kent C.' Rogers. At the conclusion 

l' 
By DeCision No. 4983$ in Applicat10n No • .348l2, dated March 23, . 
19$4, this appliee.nt was instructed not to- institute any 
reductions in its service without prior expre~3 al.1thorizs.t1on 
1'rom the Commission. 
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of the hearing on April ;29., 19$$., -the matter was submitted subject 

to the tiling or concurrent ,briers -by ~ .applicant and the City 

ot Long Beach on or be1:"ore May 6, 19S$. ~heso briet. have -be on 

tiled and the matter is ready tor decision. Prior to the tirst 

near12lg the app11eant posted and pub·11shed notice tb.ereot •• 
'~'.: 

required by this Commission., 

Proposed Rerout1l'lgs and Extensions 

Applicant proposes to make ch'nges in three or its exist­

ing lines as hereinafter stated. nu,ro were no protest·. to these 

proposals, but some riders appeared and requested routings 'd~rer-

inS from those a5ked tor by the applicant. ~hey were advised that 

such requests are beyond the scope of' this application, and that 

their requests shou.ld be presented to the applicant 1n tbe first 

instance. Several bws riders appeared 1n support or the proposed 

mod1ticat10Xl8 1n tbe existing rout1:ogs. 

2 

(a) Pacific Coast Highway Route No.1 
2 

The pre3ently authorized route is as tollows: 

Beginning at the intersection of Pacific Avenue 
and Firat Street in the City or Long Beach, 
around a t~r.minal loop along First Street, P1ne 
Avenue, Ocean Boulevard, Pac1t1c Avenu.e to' ita 
intersect10n w1th Fir3t Street, thence along 
Pac1fic Avonuo, Pacifi0 Coa3t Highway, Lo~ 
Alamitos Traffic Circle, Los Coyotes Diagonal, 
Stearns Street, Palo-Verdo Avenue, W1llow Streot, 
Nipomo Avenue, Elarr10s Street, Lodoga Avenue, 
Spring Street, Nipomo· Avenue to 1ts fntersect10n 
with Barrios Street. 

Alao, beg1nn1ng. at the intersection or Gladys 
Avenue and Pacific Coast Highway in the C1ty of 
Long Beach, around a terminal loop, thence along 
Gladys Avenue, Seventeenth Street, Temple Avenue 
to its 1ntersect1on with Pacif1c Coast H1ghway. 

Alao, beginn1ng at tbe intersection o~ Los Coyotes 
Diagonal and Xmeno Avenue 1n the City of Long 
~ach, along Xf=eno Avenue, Atherton Street to 1ta 
intersection w1th Palo, Verde Avenue. 

Decision No. 4948'2, dated December 21, 19$3 .. in Application 
No. 34923 •. 
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The applicant- proposes to discontinue serv1ce via the 

port1¢n of the terminal loop on Gladys Avenuo, Seventeenth Street 

and T~ple Avenue. All portiona of the loop sought to Oe ab~ 

donedare a short block from the remaining port10n3 of the line. 

As appears trom the route description above, the line 

branches at- the intersect10n of Los Coyotes Diagonal and Ximeno 

Avenu.e. At this point one branch proceeds vie. Los Coyotes Diagonal, 

Stearns Street, Palo Verde Avenue, Willow Street, N1pomo' Avenu.e, 

Barrios Street, Ladoga Avenue, Spr1ngStreet and Nipomo Avenue to 

Barrios Street,. The other branch proceeds from the intersection 

of Los Coyotes Diagonal and X1.meno Avenue via X1meno Avenue and 

Atherton Street to Palo Verde Avenue. 

The applicant proposes to abandon service between the 

intersection ot Willow Street ,and Palo Verde Avenue and the inter­

section or Barrios Street and Nipomo Avenue; to extend service 

trom the 1nter~ection of Willow Street and P8l~ Verde Avenue via 

Palo Verde Avenue, Los Coyotes Diagonal~ Studebaker Road and 

Walkert¢n Street to Los Coyotes Diagonal; and to extend service 

from the intersection of Atherton Street and Palo Verde Avenue, 

via Palo Verde Avenue, Stearns Street, and Studebaker Road to, 

Walkerton Street. 

The evidence shows that the proposed abando~ents and 
" extensions will enable applicant to prov1de service to large 

numbers o~ persons in areas not now served by public tran3portat1on 

(see Exhibit No. 22), and w1l1 X'e<:I,u.ire no person to walk over one­

fourth of a mile 1n addition to the distance he now travels to 

reaeh pu.blic,transportation. 

Fourth-Anaheim, Route No.4 
.3 

Tbe presontly authOrized route is as tollows: 

See Decis10n No. 49482, referred to 1n footnote (1). 
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'. . ... , ...... ,~ .. 
Beg1nning at the intersection of Fourth S~~~et 
and Roycroft Avenue in the City of Long Beach; 
thence along Fourth Street;, Pacific Avenue;. 
Anahoim Street, Los Altos Plaza; Al:w.h'e.1m Road, 
Bellflower Boulevard .. Axlahe1m Road to State 
College parking lot,. 

, . '. . . ~ . . 
Also, beginning at the 1ntersect1on or Anahe~ 
Street and Clark Avenue 1n the CitY' ot Long Beach, 
thence along Cla.rk Avenue" Pacific C'oa'st Highway 
to· its intersection with Anahe~ Street; 

Applicant proposes to abandon serv1ce esat rrom the 

intersection ot Bellnower Boulevard. and Ahah'e1m Roa.d .. a.nd in lieu 
" I ..... ', ",... •• thereor to serve from that intersection east via Belltlower 

Boulevard .. Seventh Street" Campus Road (west) j Anaheim Road and 

Studebaker Road to SteaX"nS Street. 

Applicant proposes ,to operate a shuttle service on this 
.' ,. I, ,",.. • I 

line between the 1ntersection or Stearns Street and Studebaker 

Road, on the one hand, and tbe intersect10n of Anaheim Street and 

Pacific Coast Highway, on the other band .. which will ,connect with 

every th1rd schedule on the main line inbound and outboUnd. 

Applicant states that the service has been 3chea.uled to con:form 

to t:b.e class periods 0'£ the Long Bea.ch State Coli'ege (located 

north or Anaheim Road and east or Belltlower Bolllevsr d) • Xb,is 

college, applicant alleges, has moved the major portion 01" ita 

4 .. 200 students and 27$ faculty members !'rom temporary quarters 

to permanent buildings, and the propo~ed route would better serve 

t:b.e students and faculty members. In addition, the evidence shows 

that the proposed extension will enable -applicant to serve a 

highly developed reSidential area now Without public transportation 

within a reasonable walking distance. 

A representative 01" the college statea thAt the taeulty 

favors the proposed route but objects to the proposed tare-break 

point at the ~terseet1on of Anahetm Road and Palo Verde Avenue, 

as students camfng rrom the area north and east or that intersection 
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would be required to pay a second-zone tare tor service to the 

college. He suggested an overlapping l"a~-b~ak pOint. The parties 

stated that they would attempt to reach an agreement on this matter. 

It appears that subsequent to- the hearing an agreement was :re&.ebed~ 

and applieant has amended its proposals so that, inbound, the f1rst 

tare zone will end at a point about halt way between Anahe~ Road 

and Seventh Street on Campus Road (west); and, outbound, the first 

tare zone will terminate at a point on Anaheim Road between Campus 

Road (west) and Palo Verde Avenue (see map attached to letter:trom 

John Munholland to ~1ner Rogers, dated May 1, 19$$). 

'rho Comm1331on ~" statt recommended tha.t, 1n8tead 01" 

operating a shuttle, through serv1ce should be provided by oper­

at~ every third or tourth schedule trom the intersection 01" 

Studebaker Road and Stearns Street to downtown Long Beach. It 

was the $tatt's op1n1on tbat sueh service could, be provided without 

add1tional equipment. 

(e) Bellflower-Lakewood Roate No. 11 

4 
tollows: 

4 

This serviee 13 pre$ent.ly authorized to operate as 

Beginning at the interseetion 01" American Avenue 
and Oeean Boulevard in the City or Long Beaeh~ 
around a ter.minal loop along Ocean Boulevard, 
Locust Avenue, Broadway, Amer1can Avenue to its 
interseetion with Ocean Boulevard~ thenee along 
Ocean Boulevard, Livingston Drive~ Xtmeno· Avenue, 
Paeific Coast Higbw8Y, Los Alamitos Traffic . 
Circle, Lakewood Boulevard, Flower Avenue, Bell­
flower Boulevard, Cente~ Street, Orehard Avenue, 
Harvard Avenue to its intersection with 
Bellflower Boulevard. 

Also, beginning at the intersection or Redondo 
Avenue and Ocean Boulevard 1n the CitY' ot LoDg 
Beaeh, thence along Redondo Avenue, Second Street, 
Redondo Avenue, Pacific Coast Highway, to· ita 
inter$ection with Los Alamitos Traft1c Ctrele. 

Also, beginning e.'c the 1ntersection 01" Spring 
Street and Lakewood Boulevard 1n the City 01" 
Long Beaeh, then~ along Spring Street, Clark 
Avenue, to· its intersection with Flower Avenue. 
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Also. be8~1ng ot the intersection of So~th 
Street ~ Lakewood Boulevard. around eo term1ne.l 
loop~ thenoe along South Street, Oliva Avenue, 
Ashworth Street to its tntersection with Lakewood 
BOulevard. 

Aleo.. beg1:oning at the intersection or Del Amo 
Boulevard 8lld Clark A.venue, thence along the 
Del A:m.o Bou.levard., Graywood. Avenu.e, Candlewood 
Street to its 1nter~ect10n with C·lark Avenue ... 

Also .. beginning at the ~tersection or Graywood 
Avenue and B Street, thence along B Street, 
Hazelbrook Avenue, C Street, to its intersection 
with Graywood Avenue. 

Applicant proposes to discontinue service. on Spring 

Street between Lakewood Boulevard and Clark Avenue.,. and in l1eu 

thereor to operate a service trom the 1nter~ect1on or Lakewood 

Boulevard and Willow Street via Willow Street and Clark Avenue 

to Spr1ng Street. 

In support ot this proposal, applicant alleges that 

there 13 and will be no development along Spring Street, as the 

area on each 3ide ot Spring Street is reserved tor the Long Beach 

M~icipal Airport. The proposed rerouting Will, it is alleged, 

provide service to many reSidents we~t ot Clark Street and so~th 

or Willow Street not now served by public transportation. 

A branch of this line is authorized '£rom the. intersection 

or Ocean Boulevard and RedondO Avenue via Redond~Avenue, Second 

Street and Redondo Avenue to Paeitic Coast Highway_ Applieant 

alleges that the City ot Long Beach hs.3 realigned Redondo Avenue 

so that it goes directly through from Ocean Boulevard to Pae1r1e 

Coast Highway and has elim'nated the use ot Second Street. 

Applicant 3tates that 1~ has 1n consequence been required to discon­

tinue the use of Second Street and asks that it be a~thor1zed to 

serve Via Redondo, Avenue at all pOints between Ocean Boulevard 

and Pacific Coast Highway_ 
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On the evidence herein and the pleadings on tile, we 

tind that the proposed o.'bandonments or service are not adverse to 

the public interest and that public convenience and necess1ty 

require that applicant be g1ven authority to extend 1ts services 

as 'requested in the application and as 80t f'orth in the order 

herein. In tbe absence of anY' show1llg that the shuttle service 

proposed by app11cant w11l be inadequate, we shall not requ1re it 

to provide 1n lieu thereot the through' servlce recommended bY' the .,' 
.'" j 

starr. 

Proposed Service Reductions 

In add1tlon to requesting authorlty to make the changes 

in routing referred to above, Long Beach Motor Bua Company request~~ 

authority to reduce the froquency of serv1ce on ten ot 1ts flfteen, 
$ 

lines. The present and proposed frequencies are shown on pages 

14 through 19 ot ~1t No. 17. The routes are visually depicted 

on Exhibit No.3. It should 'be noted that 3ever,f~l 0'£ the routes 

brauch one or more t1mes so that the 1ntervals between 3ervice on 

the branches arO m~lt1ple3 of the intervals 'between service on the 

downtown Long Beach portion of the line involved. While some ot 

the headwaY'S during the base and peak periods would be increased 

by only two or tbree m1nut~s, ~tners would be increased ten or 

more minutes. On weekdays and Saturdays nigat service is to be 

reduced· from an hourly maximum to as mu.eh a.s eighty to ninety 

minutes 1n ~Jome i~stances, and on Sundays night service is to be 

reduced trom an hourly maximum to periods ranging from. eighty to 

one hundred m.inutes, 1:1. some instances. 

s 
For descr1ptio:o.,s,ot &11 routes as a.uthorized at the time of 
the bear1xlgs herein, 'eee Exhibit No. 1 on Applieat'1on No. 
34923,. con:t1rml!lci. in Decision. No. 49482,. reterred to above. 
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In an attempt to show that its sery,ice exceeds the 

demand~ applicant pre~ented a group ot ninety charts (Exhibit No. $). 

Each of these charts shows (8.) tbe number ot passengers past a 

given peak point on a given line on a given day~ (b) whether the 

count on tho cbart was of inbound or outbound trat.f1c,. (c) the 

number or seats available on the particular line at the given peak 

point 1n the given direction on the given da',1, and (d) the number 

or seats which would be available under the proposal on the par­

ticular lino, tn the given direction, on e. named de.y~ i.e., 

Saturday, Sunday, or Monday. With fow exceptions, the charts 

appear to show that the supply of seats exceeds the number or 

passengers. Applicant! s witness stated ths.t the charts demon-

strate that a reduction in service i3 warranted. It should be 

noted that app11cant bas buses which vary in capac1ty trom th1rt',1-

six to forty-rive passengers, and that ·the indiVidual cbQrt3 reflect 

the number or seats available in relation to the size of the buses 

l).sed on a psrticl.llar line. No count was made or passengers who 

rode the buses b~t did not pass the line check po1nts referred to 

above. 

A transportation engineer ot the Comm1ssion'sstatr was 

0: the opinion, based on t~aftic counts, that the proposed service 

wOl.lld be adequate in all cases to handle tbe present volume of" 

trattic. He stated .. however, that odd-m1nute headways, e.g ... those 

0'£ 13, :3$ .. or SS m.inutes, should 'be aVOided and service rendered 

on a 10-, 12-~ 1$- or 30-minute basis so that buses would·pa3s a 

given point at a given t:1:me each hour. It was also the op1nion 

ot the engineer that headwaysor·over one hour result 1n eventual 

abandomnent of the service" and the. t i:t My service is justified 

it should bo on at least 60-minute headwaY3. He est1mated that 

the proposed service reductions wol.Ud result in an annual decrease 

0'£ 362,941 m1les, and the extensions referred to above would re3ult 
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, , 

in an increase of 8S1 372 miles annuallYI lea~1ng a net annual sav1ng 
"' 

of 277~$69 miles. The eng1neer stated tha~ 1~ no schedules on 

any bus on any day or the week were at greater intervals than one 

hour, the net saving would be 181,7S0 miles. 

The Commission' oS engineer testified turther that the 

City or Long Beach has indicated to the Commission and theappli-

cant that it teels the service reduct-ions as proposed 'are' too " 

drastic, and 1r placed in erreet would result 1n a further loss 

or passengors and a:trect property and bU5iness values in. certain 

areas, as well as' the 30c1al weltare or the city. The enS1neer 
, 

proposed an alternate plan wb.ich, he stated, shou.ld be cons'1dered 

even though a separate application would be requ;red. It was his 

suggestion that applicant requ.est a~thority (1) t~ d1scont~ue 
, . 

service ·on the Third Street brancb. of L1ne No. 3 east or ·Tb.1r'd. 
. " ~ . 

St:-eet and Amer1can Avenue; (2) to· discontinue aervice on the' 

Tenth Street branch ot Line NO''';,.8 nOl'th and ~st or Th1rcf'Street 
• 

and American Avenue; (3) to extend Line No.4 trom Fourth Street· 

and Roycroft Avenue, along Fourth Street and Park Avenue to'~1rd 

Street, from which Point' it would continue east and south to 

Second and. Bayshore Avenue over that portion ot the present. LiZl$. 

No. 3 ro~te; (4) to, discont1nue all S~day serv1coaon Linea 

Nos. '2, II and '1). 

The witness stated that at present there are seven east 

and west routes between Anaheim Street and Ocean Boulevard, spaced 

one-fourth mile or les8 apart. The Comm1ss10n's statt is ot the 

op1nion, he said, tbat the spacing 18 too close and that tho 

Third and Fourth Street branches, of Lines Nos. ,) Ilnd 6 could be 
, -

discontinued without serious17 1nconveniencing persons in tae 

area 7 as the maximum wallcing d1,st.anee to re'acb. one' ot the rema1ll-
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ing lines would be not t~ exceed one-fourth of a mile. If these 

changos were made, the re:m.a.1n1ng lines could, he said, with tew 

exceptions adeq~tely handle the combined total ot passengors. 

(See pages 23 to 34, inclusive, 0'£ Exhibit No. 17). 

Discontinuance or Sunday service on Lines Nos. 2, 11 and 

13 was suggosted by the witness as they appear, he said, t~be the 
. 

poorest l1nes on the system !rom the standpoint or passengers 

carried and revenUe per mile. (See pages 3$- to 37, inclu.sive.. of 
." ' 

Exhibit No. 17). 

The witness stated that it all those service reductions 

were placedo, 1n effect, the following annual mileage savings. would 

result: 

Line No. 3 - Daily, Saturdays 
Line No. 8 -" " 
Line No. 2 - Sundays 
L1neN'o. 11 _ 1T 

Line No. 13' " 

and Sundays -
" tf 

Total 

108,164 m:1ea 
14l,12$ 1T 

12',$62 " 
$1,.979 n 

36,983 " 

This is approXimately the reduetion 1n mileage the app11-

eant claims would ~e eftected 1'£ this application were granted. 

~he traffic eng1neer of the City ot Long Beach testitied 

tb.e.t the city has planned by the end or 1955 to make the etreets 

between First Street on the south, and Seventh Street on the north, 

into D.lternate one-way streets 'between the Los Angeles River on . ., 

the west and Alsmito~ :Avenue on the east (see Exhi'bit No.3). 

None or the witnosses knew what e'£tect this plan, i~ placed 1n 
, -

erfect, would have on a w11cant 's services. 

The Chief Engineer and Secretary or the Bureau ot 

Franchises and Publie Utilities or the City ot Long Beach stated 

that- the 'bureau' s pos~tion is that the serviee ot'tered by the 

applicant is at a level whieh 1" not- attractive to, nor conducive 

to, use thereor by the r1d~ public and should not be adjusted 
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downward by arbitrarily apply.ing a for.mula to establish 'a ratio 

between the passengers obtained trom a load check and the number 

of ~eats 1n the 'bu.ses which the company ha~ on hand and proposes 

to aS3ign to the services involvod. The w1tnoss introduced 1n 

evidence Exhibit No. 2l, which 8how~ that the', population or the 

Cities of Long Beach, Lakewood and Signal Hill have increased 

from a total of 286,$0$ 1n April 19$0 to 369,089 in January 1955. 

The City of Long Beaehi he, s'aid:r ,is tb.e tittb. 'largest city in 

California and the fortieth largest ci~y 1n the United State$. 

The engineer st'ated that the pre~ent service frequ.ency 

is UXl.Sat1sractory in many 'areas of tb.e city •• He bad, he said, 

come to the well-cOn3idered conclusion that it· is both"' 1nadv1sa'bl'e 
, , 

and 1lla}?propri8.te to -make a further reduction of the service 

" 

,A eOUnci1womaxi'.for the'"Lakewood-Sisnal Hill aroa(o.t" 
, "". • ~\' /' •• ;, ; .,' I " J,: I 

the City ot Long Beach) stated that ber constituents eomplain6d 
' t '.,(i ' 

about the defeet1vene~s.,ot ~h~ existing serv1ee .. 
• Ill ... -

These persona, 
, ~, 

she 8aid, deSire a more frequent service and better cross-town 

tran~portation. . .. .. .. 
, I ....... 

In'~' add1t1on to ~tt~~Pt1ng to show the.t the presentr;levei 

or service 13 too high, app11cant presented evidence intended to 
... .... " :~... , ' " ,,:<.:, o,p'... , .. ~ 

show that 'it~ service's :;'111 be rendered at a loss in the ruture 
.f .. , 

." I 'I . • ••• ~ .. ~ ~ ~~.,. " ~. 
it' 1t is not perli11tted t~ reduce the frequency thereof •.. , . . , 

." ,,: • "" • /O~ f ........ ~. • ~ .' t' ~ 

Applieant' & records'refieet that dll%"1l'lg the calendar, 
. .'. " ~ ,~ ~'I?N·I' •• ,I,. ',~ 

year 1954, it made a cla1med net'prot'it, e.!ter'income te.xes, or 
$41,980, ~clUd1n8 a credit ot $7,722.80 tor prior years:' t~ 
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6 
adju3tment~. The treasurer o~ the Long Beach Motor BUG ~ompany 

testitied that that net pro1"1t was Qtter applicant had,lost 

$6$,93$ during the :t1rst three months or 19$4. 

Applicant's forecasts or operations under present and 

proposed service level~ tor the period May 1, 19$$, to April 30, 

1956, are set torth 1n Exh1bit No. 10 and are summarized 8S 1"ollows: 

Estimated Miles 

Revenue, Including Charter 
and Advertising 

Operating Expenses and. '!e.xes 

Net Operating Revenue 

Othel" Income 

Net Protit before Income 'raxes 

Income Taxes 

Net Profit 

Opere.tingRsti0 

(Red Fl1we) 

Present -Se:rvice, Proposed~l"'V1Ce 

. 4~280,626 

$1,91$,310 $1,940','335· 

1,931,$77 l,8S~,833; 

(;9;29j) 89,$02 
i i 

7$0 7$0 
(lA$;s!1) 90,2$2-

- - - 42,657' 

(15,517) 47,$9$ 
116.03%' 9$.5S~ 

Applicant's calculatea rate base ror the same period 

was $623,991.60 (Exhibit No. 1$). 'rhe results given above include, 

tn each 1n8tanco, the sum of $142,300 for public liability and 

property damage insurance and $67,000 tor management, supervision 

ana accounting. 

In preparing the$& roreea3t8~ applicant's witness assumed 

that during the stated period applicant wou.lcl carry an average of 

lJllOO,OOO adult fare-pay1ng passengers per year (Exhibit· No. l3). 

6 
Exhibit 8. 
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Actual pas.senger counts per month trom JanuQX'7! 1, 19.52.. to AprU 1, 

195$, are shown in EXhibit No. 12. The witness stated that the 

1,100,000 passengers represents a downward trend 0'£ 7.98% les8 

passengers than were ear~ed tor the 12-months' period ending 

March 3~.. 1955. 

The witness said that the cost ot public liability and 

prope~y damage insurance would increase from $117,853.64 1n 19$4 

(Exb.1b1t 8) to an estblated $142,300 per year (Exhibit 10), a sum 

equal to 7t% ot applicant's gro3S revenue. Applicant must .. however, 

pay the insurer the total amount or all ela~ paid. He said 

that $36 .. 077 or this tuture cost will be used to re1mburse the 

insurance carr1er, (an at:!'i11ated' compa:ny) tor losses dat1Xlg' 

back to 1950. The witness stated that 1n 1953 applicant's insur­

ance carrier paid losses am~~t1ng to $77,492 and $et up reserves 

or $18,115 tor unsettled cla1ms. For the rirst l~ 'months C!; ;9~ 
the ~\lX'e.nce carr1er paid out '4$,046 on cla1m.saga1n$t the 
applicant,. 

Included 1n applicant's expenses tor the year 19$4, is 

the sum ot $81,922 tor management, supervision and accounting 

(Exll1bit 8). In the forecast (Exhibit 10) applicant ba.s included 

the sum ot $67,000 tor these serviees. ~be witness stated that 

this item was based on 3~ ot the applicant's gross revenue. In 

botb instances the Witness was to turnish the bas1s :!'or tbese 

charges, but they have not been turnished to the Comm1ss10~ 
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The Commi:ss1on's atat':f' made a study whieh show. the I' 

7 
tollowing: .. ,:: .• : 

, .. 

Cos.'ch Miles 

O~erat1ng Revenue 

PuaaZ)8ers 

Special BUB 

Advert1s1Ilg 

Total 

Operat 1ng Expena6s 

Depreciation 

O~re.t1ng Taxes 

Total 

Operat1%lg Income 

Income Taxes 

Net Income 

Rate Ba3e 

Rate of' Return 

Operating Ratio after 
Income Taxes 

Est1mate tor rate Estimate to~ rat~' 
year ending April 30, year ending.· "" '" ,~ .. 
1956 at the present April 30. 19S6a~ , 
level o~ service. the proposecl le'vel 

of seX'V'1ee. ',.: ';' " 

$1,888,270 

8,760 

18,000 

1,91$,0)0 

1.559,700 

9$,408 

188,961 

$1, 84l, 099 

13,93l 

34,36) 

$ 39,568 

636,532" 

6.2Z' 

, " 

4 .. 293,2$0 

. " 

$1~888,270 

8,760 
, ", 

18,ooQ 

1.,. 91$,0)0' 

1,4&3-,990 

9>,,408 

181,19,1 

$1,761,191 

lS),839' 

77,4$1 

$; 76,38S 

636,532: 

l~ 

9~.OJ$ 

The3e tigure.s as.sume the .same number ot pa'ssengcra as 

applicant did in its forecast. 

The w1tne.ss tor the start listed instances in which the 

statt's estimates (Utfered trom those ot the applicant. 

Applicant's witnes.s est1mated its cost ot insurance at 

$l42,300. The statt's witness allowed the Dum ot $122",210 tor 
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th1's <·!tem. He s'aid that he took the cost per cla.im.' trom the 

insurer! s records and the ,average number of claims. He round the 

average cost per claim was ~~131.00 and there were about 900 cla1m8 

per year tor a total cost of $ll7,900 to which he added approx-
, 

imately $4,.400 tor reinsurance tor a tot,al or $122,260. He said, 

that while the applicant is currently paying its insurer 7~ or 

it's gross revenue, this t1g~e is subject to revision and ~8 not 

'a constant ~actor. 

Another material difference oetween theapplie~t" s 

forecast and the start witness's forecast, is th.e allowance ror 

management, supervision and s.ccounting. Applicant's, witness 

allowed $67,000 for this item. The staft's witness allowed 

$51.470 thoreror. tbi5 figure. the witness said, was based on ~ 

the staft's estimate or a tair ana equitable amount to manage this 

property atter mak1llg an analysis ot the records ot the management, 

company_ 

Although it appears that the applicant's equipment is 

not operated with the best Possible load factors, it also appears 

that this result is contributed to by the tailure 01' applicant to 

shirt its bu.ses in conformance with the available tratfic. 

It we accepted the applicant's forecast of its results 

ot operatiOns, it would be entitled to reduce its services as 

proposed. We are convinced, however, tnat applicant's records 

do not refloct the true picture or the results ot fu.ture operations. 

Among, other things, we are or the op1nion that tb.., start's 

allowances for management, sup'ervi,s1on and accounting" and tor 

the cost ot public: liability and property damage insurance are 

more reasons.ble than those sought. by' applicant . .,; 
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Upon the ev1dence of record herein, we are or the opin10n 

and f1nd that &P'P"l1oa:c.t f s rate or return in the tutureu:iiaer 

the present level or services will not be 00 low as to' reqti1:re 

tho relief sought, herein and the authority to roduee the trc~uency 
or services will ~e denied. It 1s also our opin1on that operat1Dg 

econom1es can be ett~cted which w1ll better applicant's finanCial 

pos1tion without materially impo.1r1ng its serv1ce,. We be-11eve 

that the applicant 3ho~ld ser10usly consider the recommendat1ons 

or the Co=n1ssion's statt (Exb.1blt No. 17) a~d, it 1t feels so 
inc11ned, t11e an application tor author1ty to make changes in 

serv1ce including an:v or all or the changes therein recommended. 

,0 R D E R -- ...... --

An application having been t11ed, pub11c hearings'Mv11lg 

oeen neld thereon" ev1dence bav1ng been presented and the Comm1s­

s10n having made tho rindings set torth above and based upon &a1d 

findings, 

IT IS ORDERED: 
. , 

(1) That Long Beach Motor Bus Company be, and it hereby 13, 

authorized. to abandon portions of routes authorized to be served 

by Decision No. 49482, dated December 217 19$3~ tn Applieation 

No. 3492)' as tollow3: 

(a) That port1on of PQcif1c Coast HighWAY Route No. 1 
from the intersection ot W1llow Street and Palo 
Verde Avenue v1a Willow Street 7 Nipomo Avenue, 
Barrios Streot, Lodoga Avenuo, Spring Street and 
Nipomo Avenue to Barrios Street. 

(b) That portion or Pacific Coast H1gnwa:v Route No. 1 
from the intersection or GladYG Avenue and Pac1f1e 
Coast H1ghway via Gladys Avenue, Seventeenth 
Street and Temple Avenue to Pacif1c Coa8t Highway_ 

(e) That portion or Fourth-Anaheim" ROl.lte No., 4 '£rom 
the 1ntersection or Anaheim Road arid Belltlower 
Boulevard via Bellflower Boulevard and Anahetm 
Road to State College Parking, Lot; 
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(d.) Tb.8.t portion of Bell.flower-Ilakewood Route No. 11 
on Spring Street between its int~rsect1ons with 
Lakewood Boulevard and Clark Avenue. 

(e) ~ha~ portion of Bollflower-takewood Route No. 11 
on Second Stroet. . 

(2) That a cert1~1cate of p~11c convenience and necessity 
'., 

be, and it hereby is granted. to Long Beach Motor Bus Company 
.. 

authorizing the establishment and operation or service as a 

passenger' stage corporation, as defined in Section 226 ot the 
v. 

Public Utilities Code, for the transportation or pas~engers over 

the routes and between the points set out below, 83 extensions 

of and to be c0n3011dated with its existing rights: 

(a) As an extension of Paeifie Coast Highway Route 
No.1, from the intersection or Willow Street 
and Palo Verde Avenue, via Palo Verde Avenue, 
Los Coyotes Diagonal, Studebaker Road and 
Walkerton Street to Los Coyotes Diagonal. 

(b) A~ an extons1on of Pacific Coast Highway Route 
No.1, from the interseet10n of Atherton Street 
and Palo Verde Avenue via. Pale Verde Avenue,··· 
Stearns Street, and Studobaker Road to Walkerton 
Street. 
:., 

(e) As, an·.extension or Fourth-Anaheim Route No.4 
from the 1nter~eet1on of Bellflower Boulevard 
and Anaheim Road via. Bellflower Boulevard.. . ..•. , 
Seventh Street" CllXIlpUS Road (we$t'f)'~(, :A.nahe1l!i Roa.d 
and Studebaker Road to Stoarns Street. 

(d) As an extens10n of Bellflower-Lakewood Route No. 11 
from the intersection ot Lakewood Boulevard and 
Vv1110w Streot via Willow Street and Clark A.venue 
to Spring Street • 

.. ' 
(0) As 9.'n extension of Bellflower-Lakewood Route No. 11 

along Redondo Avenue between its intersections ~th 
First Street and Seeond Street. 

~ .... ~. 

(3) That in pr~vid1ng service ;pursuant to tb.e Iluthority 
, : " . :,! I ... t,' .... '" 

granted by paragraph (2) of thi~. order .. Long Bench Motor Bus 
l' ' • 

• 1 .... • .. 

Company shall comply w1 th and observe the following service 

regulations: 
, 
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(a) 

(b) 

Within thirty days after the effective date 
hereof, applicant shat-~;~i1e a written 
acceptance of the certifj'cate herein granted. 

. \ ~;" ;.~ 

Within sixty days after the .. effective date 
hereot, and up¢n not le~s th.dn£'1ve days' 
notice to the Commission and t'h~' public, 

.'- ,~ I applicant shall establish the service' herein 
authorized and file in triplicate and concur­
rently make effect1ve tariffs and t1me 
sched~es. sat1sfactory to the Comm1s~1on. 

(4) That applicant may consolidate those portions of Route:s l, 

4 and 11 as described 1n DeCision No; 49482, dated December 21, 
,., 

19$3-, in Applicat~on No. 34923, which remtl.in after the abandonment 

ot those portiOns thereotdescribed in para.g:raph (1) ot the order 

here!n, respectively with the extens10ns authorized by paragra.ph 

(2) 'Of' the order herein into l1nes to be known and described as· 

tollows: 

Route No.1· PaCific Coast Highway tine 

Beg1nn1ng at the intersection of Psc1f1c Avenue and 
First Street in the City of Long Beach, around a 
terminal loop along First Street, Pine Avenue, Ocean 
Boulevard, Pacific Avenue to its intersection with 
First Street, thence along Pac1tic Avenue, Pacific 
Coast Highway, Los Alam1to3 Tr~ft1¢ Circle, Los 
Coyotes Diagonal, Stoarns Streot, Palo Verde Avenue, 
Los Coyotes Diagonal, Studebaker Road, Walkerton 
Street to its intersection with Los Coyotes D1agonal. 

Also, beg1nn1ng, at the intersection of Los Coyotes 
Diagonal andX1meno Avenue in the City o~ tong Beach, 
along X~eno· Avenue, Athort¢n Street, Palo Verde 
Avenue, Stearns Street, Studebaker Road to its inter­
section with Walkerton Street. 

Ro~~e No. 4 ~ Fourth-Anaheim Line 

Beginning at the intersection of Fourth Street and 
Roycroft Avenue 1n the City of Long Beach, thence 
along Fourth Street, PaeUie Avonue, Axlahe1m Street, 
Los Altos Plaza, An8.he1zi Road" Bellflower Boulevard, 
Seventh Street, Campus Road (west) ~ Anaheim Road and 
Studebaker Road to 1ts 1nt'ersect1on '.with Stearns 
Street. 

Also, beginning at the intersection or Anahe1m Street 
and Clark Avenue 1n the City of Long· Beach, thence 
along Clark Avenue, PaCif1c Co«st H1Zhway to its 
1nterseetion with Ana.he~ Street. 
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'If' , " 

Route No. 11 - Bel1tlower-r;akewood Line 

Beginning at the intersection or/American Avenue 
and Ocean Boulevard tn tho City or Long Beach, 
around a ter.m1nal loop, along Ocean Boulevard, 
Locust Avenu~, Broadway, American Avenue to 1t8 
intersection with Ocean Boulevard, thence along 
Ocean Boulevard, Livingston Drive, X1menoAvenue, 
Pacific Coast Highway, Los Alamitos Traffic Circle, 
Lakewood Boulevard, Flower Avenue, Bellflower 
Boulevard,Ce~or Street, Orchard Avenue, Harvard 
Avenue to ite intersection with Bellflower 'Boulevard. 

Also, beg1nning at ,the 1ntersection of Redondo 
Avenue and Ocean Boulevard in the City of Long 
Beach, thence along Redondo Avenue, Pacific Coa3t 
Highway~. to its ~tersection with Los Alamitos 
Traffic·, Circle,. 

Also, beginning. at tb.e intersection or Willow 
Street and Lakewood Boulevard 1n the City or Long 
Beach, thence along ~111ow Street, Clark Avenue, 
to its intersection with Flower Avenue. 

Also, beginning at· the intersection of South 
Street and Lakewood Boulevard, around a ter.m1na1 
loop, thence along South Street, Oliva Avenue, 
Ashworth Street to its intersection with Lakewood 
Boulevard. ' . 

Also~ beg11ln1ng at the intersection ot Del A:m.o 
Boulevard. and Clark . Avenue, thence along Del A:m.o 
Boulevard, Graywood Avonue ~ Candlewood Street to 
its 1ntereect1on with Clark Avenue. 

Also, beg1nning at the 1ntersection or GraTNood 
Avenue and :e, St,reet Jt thence along B Street, Hazel­
brook Avenue, C-Street, to its intersection with 
Grnywood Avenue. 

(5) 'I'hat prior to·tb.e d13continuance o£ service pursuant to 

subparagraphs (a),(e) and (.d) ot paragraph (1) or the 'order 

herein Long Beach Motor Bus Company shall post plainly visible 

notices 1n all of its bu.ses .and term1rxaI:s. and in it., Line l, 

Line 4 and tine 11 services stating ,the' changes to oe ms.de1n its 

routings and services to Such notices shall rema'1n' posted tor at 
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least rive days prior to the plactng 1n effect of the changes 

authorized by paragraphs (1) and (4) of the order herein. 

IT IS FURTHER ORDERED that app·licant is author1zCld t·o 

turn its motor vehicles at term1ni ana intermediate pOints,: in 

either direction, at· intersections of ~treet~ or by operating 

a.round a block contiguous to 8uch intersections, or in aeeorc1-

ance with local traffic rules. 

IT IS FURT.EER ORDERED that except as specifically 

granted herein, the application is den1ea. 

The effective date of' this order shall be twenty days 

after the date hereof.' 

Dated at _________________ , California, ,this 

day of --j~A"'0._\L~do....---; 19$$·. 

Comm1as1oners 

:. re~.:r x •. lU.ts:M~ 
Comc1as1ouG%"- ...... • be!:ng 
UOeO~33.%'lly a'b3ent. did not ~1e1:Pate 
in the dS.s~s1 t10n of: t:b1a Foee041l2g. 
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