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e ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

Decis&on No.

In the Matter of the Application ofy
PACIFIC WATER CO., a California
corporatlion, to sell 1ts water

System lmown as its Twentynine ' Application No. 36988
Palms Weter System to Twentynine

Palms County Water District

under Section 851 of the Public

Utilities Code. -

OPINION AND ORDER

Pacific Water Co., by the above-emtitled application
filed May 24, 1955, seeks authority to sell 1ts‘Twentyn1ne Palms
Water System to Twentynine Palms -County Water District in accordance
with the terzs of the Contract of Furchase dated Narch 10, 1955,

a copy of which 4is attached to the application as Exhibit A.lr‘

Applicant acquired its Twentynine Palms Yater System from
Twentynine Palms Utilities Company in azccordance with the pfgylsmons
of Deciston No. 45787, dated Jume 5, 1951, 1m hpplication No. 32256,

Twentynine Palmé County Water District 15 a pol;txéél sub~’
division of the State of Callfornia and 1ts boundaries completely
embrace those of applicant's service area. .

According to the terms of the contract, Exhibit A, the
purchase price for the assets whiech were & part of apprlicant’s water
system on November 1, 1954, is $305,000, plus the installed cost of
assets Installed after saild date. ?hewapplication stétes that on.
April 15, 1955, the District, by 2 two-thirds‘vote, voted bonds for
the purpose of peying the cost of applicant's water system and for
other costs of the District.
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Exhibit A also provides that the sale of applicant’s water
3ystem shall be subject to or free and clear of existing contracts
for consumers' advances and reimbursements at the option of the
company. Exhibit B, attached to the application, is'o copy of a
Declaration of Trust with the Bank of America National Trust and
Savings Assoclatlon, Trustee, which providos for the deposit by
applicant of $167,808.05 in trust therewith. Said sum, modified
to be $168,0l2.01 by a letter from applioant’s counsel to the
Commission dated June 3, 1955, represents the total amount of
contracts for consumers’ advances and relmbursements which have
been entered Iinto by applicant for its Twentynine Palms water
systom up to November 1, 195l. Consumers’ advances for construction ‘
which have been. entered 1nxo by Pacific Water Co. after November 1,
1954 shall bocome the obligation of and inure to the benefit of
Twentynine Palms County Wator Diotrict. Exhibit B provides for
ﬁho'disbursoment of sums by'the Trustee to consumers when contracts
become due and payable. |

The amount of consumers' deposits held by Pacific Water
Co. as of Mareh 31, 1955 for the Twontynine Palms area. was $2,90h 1L
which applicant will ropay to consumers upon complotion of the sale
of its water systom properties.

The actlon taken horein shall Rnot be comstrued to be 8
finding of the value of tho properties hereinafter authorized to
be transferred.

The Commission has.considered this application, io of
the opinion thao 8 public hearing i1s not necessary, that the Pro=-
posed tra nsfer will not be adverse to the public interest, and

that it should bo granted; thororore,
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the date

IT IS HERESY ORDERED ‘as follows: -

Pacific Water Co., a corporation, may, on or after the
effective date hereof and on or.before December 32,1855,
sell and tramsfer the hereindescribed pudlic utility .z,
property to Twentynine Palms County Water District
pursuant to the contract of purchase included in the
application as Exhibit A. s

Pacifie Water Co., a corporation, may, on or after the
effective date Nereof and prior to the actual date of .
the transfer of property suthorized herelnabove,
transfer from the purchase price received by it to

Saxl of America. National Trust and Savings Bank amounts
representing all consumers' advances and reimbursements
which were entered into by it prior to November 1, 1954,
such transfer of amounts to be 1n accordance with the 5,
declaration of trust, Exhidit B attached to the appli-
cation. ,

On or before the'actual date of tramsfer Pacific Water Co.,
& corporation, shall refund all deposits which customers..
are entitled to have refunded, and within thirty days.
thereafter shall notify this Commission in writing of
the completlion of such refunding. -

.y

If The authority herein granted is exerclsed,, Pacific

Water Co., a corporation, shall, within thirty days
thereafter, notify this Commission in writing of the

date of such completion of the propexrty transfer herein

gutho;ized and of their compliance with the conditions
ereof.

Upon due compliance with all of the conditions of this
order, said Pacific Water Co., a corporation, shall.
stand relieved of all further public utllity obligations
and 11abilities in comnection with its Twentynine Palms
Yater System herein authorized to bde transferred.

e

The effective date of this order shall be twenty days after
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hereof.

Dated at __ San Franelsco , Califernia, this \5‘/&/4 day of

/o
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Commissioners
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