
51644 Decis10n No. ___ _ 

BEFORE'THE PUBLIC UTILITIES' COI'1.MISSION OF THE STATE OF CALIFOB.l\llA 

In the ~~tter of the Applieation of) 
PACIFIC WATE'B; CO .. , a California ) 
corporation, to sell its water ) 
system known as its Twentynine ) 
Palms We.ter Sys.tem ·toTwentyn1ne ) App11cation No. 36988 

Palms, County Water District, ) 
under Section 851 of the Public ) 
Ut111tlesCode. ') 

OPINION AND ORDER 

Pac1f1c Water Co., by the above-entltled appllcatlon 

flled I1ay 24, 1955, seeks authority to sell lts Twentynlne Palma 

14ater System to Twentynine Palms'County iJ'ater Dlstrict in accordance 

with the terms of the Contract of Purchase dated Y~rch 10, 1955, 

a copy of which is attaChed to· the application as Exhlbit A. 

Applicant acqulred' its Twentyn1ne Palms ~!later System from 

T!~entynlne Palms Utl1ltles Company ln accordance with the 'provislons 

of Decision No .. 45787, dated June 5 J 1951, 1n Ap!,llcatlon No. 322',56. 
, " .. 

Twentynine Palms County Water District is a polit1cal sub~' 

d1vision of the State 'of California and its boundaries completely 

embra.ce those of ap~licant TS service e.'rea.. 

AcCording to the terms of the contract, Exhi~it A, the 

purchase price for the assets which were a part or ap~llcantrs water 

system on Novembe~ 1, 19.54 , 1s $30';,000, plus the 1nstalled. cost of 

a~sets installed after said date. 'Z'hc a'Pp11catlon states that on .. 

hpril l.5, 1955, the District, by a two-thirds vote, voted bo~s for 

the purpose of payi:ng the cost of applicant's wa.ter system aM for 

other costs of the Distr1ct. 
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Exhibit A also provides that the sale or applicant's water 

system shall be subject to or free and clea.r of existing contracts 

tor consumersT advances and re1mbursements at the option of the 

company. Exhibit S, attached to the application .. is a copy or a 

Declaration or Trust with the Bank of ~r1ca National Trust and 

Savings Association, Trustee, which provides for the depOsit by 

applicant of $167 .. 808.05 in trust therewith. Said sum, modified 

to be $168,042.01 by a letter from applicant's counsel to the 

COmmiSSion dated .rune 3, 19$$, represents the tota.l s.:nount ot 

contracts tor consumers' advances and reimbursements which have 

'been entered into by applicant for its Twentynine Palms water 

systom up to November 1, 1954. Consumers' a.dvances tor eOllStNct1on 

wh1ch have been entered into by Pacifie Wate~ Co. after November 1 .. 

19$4 shall beeome the obligation of and inure to thebener1t or 

Twentynine Palms County Wator District. Exhibit· B provides tor 

the disbursement or sums by the Trustee to consumers when contra.cts 

become due and payable. 

The amou.nt or consumers' depOSits held by ~aci:f'ie V/ater 

Co. as of March 31 .. 19$$ tor the Twentynine Palm3 area· was $2',,904.14 

which applicant Will repay to consumer:) upon completion ortha' sale. 

of its water system properties. 

The action taken herein shall not be construed .to be a 

finding or the value or the properties hereinafter authorized to 

be transterred. 

The Commission has·considered this application .. is ot 

the opin1on that a public hearing is not necessary, that the pro­

posed transfer will not be adverse t~ the public interest, and 

that it should bo granted; therofore, 
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, ... 
') 

A .. 36988 - ~ 

IT IS HEREBY ORDERED 'as follows: . 
~ f: ' , 

1. Pacif1c Water Co., a corporation, may, on or after the 
effective date hereof, and on o:r::"efore December 31~.;t.9$S,. 
sell and transfer the hereindeseri'bed public utility. ".' ": . 
property to Twentyn1ne Palms County 'water lJ1str1ct ' 
pU'rsuant to the contract of, purchase included. 1%1 the 
application as Exh1b1t A. 

2. Pacific Water Co., a corporation, may, on or after the 
effective date n~reof and pr1~l" to the actual .date of ' 
the transfer of proper~y authorized here1r~~'bovet 
transfer from , the purchase price received by 1t to 
Bank of America, National Trust and SaVings Bank amounts 
re~resentlng ali consumers' advances and re1mbursements 
wh1ch were ente~ed into by 1tpr10r to November 1, 1954, 
such transfer of amounts to ~e in accordanc& w1th the ~, 
declaration of trust, EXhib1t B attached to the appli­
catlon. 

3. On or 'before the·"~ctua.l date' of transfer Pac1fic Wa.ter Co .. , 
a corporat1on'~, sha\i.l refund all de'Ooslts which customerS', .• I 

are entltled to. have refunded, and w1thin th,l-rty days" 
therea.fter s'ball not1fy thls COXllll'1ss1on 1n writ1ng of' 
.,the completion of such refUl'ld1ng. 

4\ If the authority here1n granted 15 exerc1sed,.. Pacif1c 
Water Co., a cor'9orat1on , shall, wlth1n thlrty days 
thereafter, notify this Comm1ss10n 1n wr1t1~ of the 
date ot such complet1on of the property transfer herein 
authorized and of the1r comp11ance with the condit1,ons 
hereof. 

S.. Upon due compliance with all of the condit1ons of th1s 
order, sa1d. PaCific Water Co., a corporat10n, shall, 
ctand re11e':red of all further pub11c 'Ut1l1ty· obligations 
and 11a~111t1es 1n connect10n with its Twentynine Palms 
\I!ater System herein author1zed to be transferred. 

The effec~1ve date of this order shall be twenty days after 
,. " II • 

the date hereof. ) 
,",\ : 

Da.ted at __ Srm __ :F'.r._De18CO ___ ' __ , Californ1a, this' \.5--z( day of 

-.~~(1':;"';~~~ __ 1 1955. 
.'. , 
I. , ~ 

~.?~ 

-,) .' H". 

-., . -.----.._1_.. . 
". -

Commi ss 1 one rs 
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