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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
SOUTEEARN CALIFORNIA FREIGHT LINES Application

for authority to issue 4500 shares No. 37016
of 1ts common capital stock.

Southern California Freight Llines, applicant herein, is a
California corporation engaged in the transportation of property as
a highway common carriér over substantially ail the main-traveled
routes'in southern California and bBetween points therein, on the one
hend, and points in the’San Francisco territory, on the other hand.
In this application it seeks authorization to issue and sell 4,500
shares of 1ts common stock, at their par valuc of $100 cach, f6r~the
purpose of providing working capital and paying outstanding
indebtedness. | -

Applicant was organized during 1920. It has an authorized
cepital stock of $525,000 divided into 5,250 shares of the par value
of $100 each, which shares arc further divided into 5,000 sharcs of
conmon stoek and 250 shares of preferred stock. Preosently it reports
ocutstanding 500 common shares and 180 preferred shéres, all of which’
shares arc held by Southern California Freight Lines, Ltd.; whiéh
corporation will purchese and hold the ddditional common Shares
covered by this application.

It :ppears that applicant's net investment in tongible
 propertics amounts to $1,024,872 and that it has fimanced itself
only to a small extent through the wse of equity capital. Its
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financial position as of April 30 1955, i. indicated in- the follow—
ing balance sheet:

Agsets

Currcont assets -~
Cash and deposits .
Notes and’ accounts reccivable
Materials and supplies
Prenaid expenscs
Total current assets
Net tangible property
- Intangible property.
. Other investments
Deferred charges

Total

Liabilities and ganita;f

Carrent liabilities : $ 517,049
Accounts payable to affiliated companies 290,347
Long-term-dedt ‘ 527 333
Miscellanecous reserves T ) 35, 566 .
Preferred stock 18, »000
Equity capital - ' L
Commgn stock $ 50,000 o
Total equity . 265,619

Total ﬁl;éiﬁ;ﬁl&}

-

/ Jhe issuc of the additionzl shares of common stock will.

incrcase thc equity participation in the business to upproximate*y
$715,000. From a review of applicant's financial statement 4t
appears that the proposed transaction will bc-of'ddvantage te appli-
¢ant, not only.in broadening the base of i1ts capital structure, btut
2lso in impioving its current position through the payment of out-
standing liabilities and the creation of additional cash working

capital. Accordingly, we will enter an order granting. the
application.

ORDER

The Comission having considered the above entitled motter
and being of the opinion that 2 public hearing is not'neccssary,
that the application should be granted, 25 herein provided, that the
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money, property or labor to be procurcd or paid for by the issuc of
the sheres of stock herein authorized is reasonably required by
'applicant for the purposes specified hercin, and that such purposes
are not, in whole or in part, reasenably chargeable to opcrating

expenses or to income, therefore,
IT IS EEREBY ORDERED as follows: =

1. Southern California Freight Lines may issue 4,500
sharcs of its common stock on or before September 30, 1955, and sell

said shares, at not less than par for cash, for the purposes set
forth in this application.

2. Southern California Freight Lines shall file with the
Compission monthly reports as required by General Order No. 2Z.-A,
which order, insofar as appliccble, is mode a part of this order.

3. The cuthority herein granted will beceme effective:
on the date hereof.

Dated at fan Francico éalifqmia, this 5% day of

’Q_“““Z‘/" » 1955.

v - /
] 10 LA, ; Péu,(m |
el s

-

Commissisners




