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Decision No .. 

, ",,'.-'!.f"" <-. 

5.1661 ORIOIIAL 
BEFORE THE/PUBLIC UTILITIES COMMISSION OF THE STATE. OF CALIFORNIA 

In the Matter of the App11cation ) 
.. .. 

of ) 
.. -

lw.IPO St,::,COUNTY TELEPHONE COMPA1~Y, 
INC .. , a',cor,porat1on, ,for a Permit 
to Issue its Shares. 

· · ) 
· · ) 
· · --------------------) 

In the Matter or the Application : 

of 
) 
· .. 
) 

SIERRA ,T:&,m>.aONE (x)MPANY, INC. oJ ): 

a corporation" ror a. Penni t to 
Issue its': Shares.. . : 

,I ) 

~ ..... --------~ .... -.----- .... ,...------

Application 
No,. 37054 

," 

·".f 

, Application 
No .. 37058:' 

In these two proceedings the Commission is asked to make 

its orciers autb.orizing Mariposa County Telephone Company, Inc. and 

3ierra Telephone Company, Inc. to issue shares of stock to Rarry . 

Baker" :Jr. in payment for public utility telephone plants ant! 

properties. 

Xhe applications show that garry Bakel; Jr., doing busi­

ness as Mariposa Telephone Comp~y, is engaged 1n the operation of a 
' , 

telephone 'system serving subscribers in ~d about the Tow.n of 

Mariposa in the County orMar1posa~ and3 doing, business as Sierra 

Telephone Company, in the operation of a telephone system serving . 
subscribers in and about the-Xo'WIl ot Raymond in the County of Madera. 

H1sfina.."lcial reports for 1954 show 282 "Working sta.tions at the" elose 

of the year on the Mariposa system and 267 on the Sierra. system., and 

revenues and expenses for the year as follo'W's: 
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Operating revenues -
LoeaJ. service 
Toll service 
Miscell~eous 

Xot31 
Operating expenses 
Net operattng revenues 

Mar1pos~. 

$11,44S 
5,670 

·402 .. 
17,520 
16. ::27Q. 

1? 1.222 

S1em, 

$l5,S41 
25,876 

223. 
413 950 
lOLA·OJ 

$ 5,'547 

Harry Baker, Jr. now desires to conduct his operations under 

corporate forms of org$rlizat1on and ha.s caused to 'be organized the two 

corporations, applicants here1n, whicn ~ll succeed to his telephone 

plants, properties and. oth.er assets, subj ect to outstanding liabili­

ties, and. 'Will issue to said. Baker shares of stock equ1 valent to, his 

reported net proprietary capital. Acc'ording to into:rm.ation filed in 

the proceedings 11r .. Baker reports, for his Mariposa. system., outstand­

ing liabilities of $4O,884.0l and proprietary capital of $10,532.95". 

and, 'lor b.1s Sierra system" liabilities of $49,224.67 and. prop,rietary 

capital of $J03 97Z.26. 

It appears that Mr. Baker will continue as p'resident and 

operator of the t'wo systems, that the t'Wo corporations 'Will continue 

the opel"ations.,a:c.d that there 'Will 'be no ch2nge in the rates and 

service as a result of the trans:!'el'. On the 'basis or the 1nfo:rtnz.tion 

now before us we are o:f' the opinion, and so rind." that the trans­

actions mll not be adverse to the :ptlbli c interest. 

The action taken here1n shall not be construed to· be a 

finding of the value of the properties herein authol'ized to be trans­

ferred. 

The Commission haVing considered the above entitled ma~ters 

and being 0'£ the opinion that ptlblic hearings are not necessary, tb.~t 

the s.pp11cations should be granted, as herein, provided, that the 
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money, property or la.bor to be procured or paid for by the 1ssue of 

th.e shares of stock herein author1zed is reasonably required by 

applicants for the pu:poses specified herein" and that such purposes 

are not, 1n whole or in part, reasona.bly chargeable to operating 

expOlses or to incom.e,. t1'lerefore, 

IT IS HEREBY ORDERED as tollows: 

1. Harry Baker, Jr. may transfer to Mariposa County Tele­

phone Company, Inc. his public utility telephone propert1es referred 

to in Application No .. ;37054 and Mariposa Co'Clnty Telephone Comp<JnY, 

Inc." 1n payment therefor, may assume outstanding obligations in the 
, 

amo'tmt of not exceeding $40,884.01 ~d may issue 1,053-.295' shares o.f ' 

1 ts capital stock of the par value of $10 eaCh. 

2. Harry Baker, Jr. may trm'lsfer to Sierra Telephone 

Company, Inc. his public utility telephone properties referred to 1n 

Application No .. 37058 and Sierra Telephone Company, Inc., in . .,pay.m.ent 

therefor,. may ass-ame outstanding, obligations in the amoWlt or- not 

exceedtng $49,224.67 and may issue 3~097.226 Shares of its capital 

stock or the par vaJ.ue of $10 each • 

.3. The rates, rules and regulations of Mariposa Telephone 

Comp::m.y now on fil e with th.e Comm1 scion shall be re1"11 ed 'Wi thin 30 

days ~ter the date of transfer 'CInder the name of l~al"1posa County 

Telel'llone Company, Inc .. ~ and the rates, rules end regulations of 

Sierra Telephone Company now on file 'With the Comm1ss1on shall be re­

filed 'Within 30 days a£ter the date of transfer under the nam.e of 

Sierra Telephone Company, Inc." in accordance with the procedure pre-' 

scribed 'by General Order No. 96" or:, in lieu of such. ref'111ng~ 

Mariposa Cotn'l.ty T.elephone Company,. Inc .. and Sierra Telephone Company, 

Inc. may each file a notice of adoption or said presently tiled rates" 

rules a:nd regulat1ons. No increases in the present rates, . shall be 

~de unless authorized by the Co~ss10n. 
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4 •. It the author1 ty herein grmlted is exercised, Harry 

Baker, Jr., 'Within 30. days thereafter, shall notify the Commission 1n 

writing or the date 0'£ the completion of the transfers herein author­

ized and of his eompliance 'With the conditions hereof". 

5. Upon due eomplianee 'With. all the conditions of" this 

order" Harry Baker, Jr. shall stand relieved ot: all turther utility 

obligations and lia.bilities in co:cnect1on 'With the operation ot the . . 
public utility telephone systEmS herein authorized to be trans:£'erred • 

. 6. Mariposa. Col.lntyTelephone Company" Ine .. and S1erra Xele­

phone Company" Inc. shall file 'With the ·Commission monthly reports as 

required by GElieral Order No. 24-A" which order, insofar as a.ppli­

cable", is made a part of this order. 

7. llle authority herein granted w111 become effective 20 

days after tno date hereof. 

.;;Q 
Dated at ___ Sau __ Fra.n_OJ5C_a_o_-I' CaJ.1:f'orn1a, this /d -

day ot July, 1955 •. 

Comm1 ss10ners 
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