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Decision No ___ 5_,t_G_S6 OUUCliiAL. 
• ~ 1 I 

BEFORE THB PUBLIC UTILITIES COMMISSION OF XHE BTATE OF CALIFORNlA 

..... ,',,' ... ': .. 

) 
In the matter of the application of ) 
PA.CIFIC, GAS AND EL.scl'RIC COMPANY for a ) 
certificate or public convenience and ) 
necessity under Article 1 of Chapter., ) 
of the Public Utilities Codo to con- ) 

.,' . 

struct operate and maintain the ) 
naturai gas proje¢t herein described ) 
and to exereise all permits, easements, } 
and franchises which may be used or use- ) 
tulin connection therewith; and tor ) 
Buthor,1zation to supply natural, gas ) 
service in the northwestern portion of ) 
the unincorporated' area of the County ) 
of ,Ban Bernardino, and to file and ) 
make effective natural gas tari~f ) 
schedules applicable thereto. ) 
", ... ,.,,' (Ge's) ) 

:' ~ • ,r .'" ) 
In the matter- of ,the application of ) 
PA.CIFIC GAS AND ELECTRIC COMPANY tor ) 
an order or, the Publie Utilities Com- ) 
mission of the State of California ) 
granting and conferring upon applicant ) 
all necessary permission and authority ) 
to carry out the terms and conditions ) 
of a written contract With AMERICAN ) 
POTA.SH &', CElMICAL COR~ORA.TION, dated ) 
A:pril11: 195', (Exhibit nAn hereof). ) 
__ ' ____ ~~~In~t~e~r~rttQ~t~1~b~1~e .. G~as~)~ ___________ ) 

) 
Inlthe matte~ of the ~pp11~~tion ot ) 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
an order of the ,Public Utilities Com- ) 
mission ot the State of California ) 
granting and conferring upon applicant ) 
all necessary permission and author1ty ) 
to ca~r1 out the ter.ms and conditions ) 
ot a written contraet with WEST END ) 
CmMICAL CORPORA.TI ON, dated A pr11 ll, ) 
19" (Exhibit "A." hereo!.). ) 

(Interruptible Gas) ) 

---' ----'--------"-"--'-"--'-"'---"-"--"-"-'-"-'-"---, 

I ',' 

Application No. 36889 

r " 
:, j',. 

Application No~ 3~90 

Application No; 3689l 

F ~"·''r~'':~ea;li. ,~~d.JO~K., M~rriS~ey t tor APpiie~nt; 
t:Onergan & Jo;r:dan by, Donald W ,Jordan, for -­
American Potash &,Chemical'Corporat1on and ,West 
End Chem1cal Corporation, Interes,ted Party; '.:Waldo 
A. G111ett~! Joseph'T .. ,Enright and Norman,El110tt, 
0!"Enr1ght & Ell:1;ott".and, -'Eugene R. Rhodes" ·ror , 
Monol~ ttl 'Portland "',Cement Company, . Interested Party; 
w. W. Eyers, '!'Or Commiss10n Staff. 
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Pacific Gas and Electric Company, by the above-entitled 

applications filed April 18, 195'5', seeks a certificate of public con­

venience and necessity to exercise the rights and privileges of a 
I 

franchise granted by the County of San Bernardino by Ordinance No. 760; 

a certificate authorizing the installation, maintenance, and use of 

a gas transmission and distribution system in the streets of said 

county; and an order authorizing applicant to carry out the ter.ms and 

conditions of agreements dated ~pri1 11, 195, between applicant and 

the American Potash & Chemical Corporation and West End Chemical 

Corporation, here1nafter somettmes referred to as the Chemical Cor­

porations. Said agreements. relate to the supply of gas ,service on an 

interruptible basis. A public bearing was held in Los Angeles before 

Commissioner Justus F. Craemer and Examiner Carl E. Crenshaw on 

J'Ulle 22, 1955. 

In general, this proceeding concerns the proposed construc­

tion, operation and use of a transmission line from a point of' con­

neet10n with applicant's Topock-Milpitas 3~-1neh natural gas main 

No. 300 at valve No. 180.~ loeated in the Southwest 1/4, Section *, 
Township 10 North, Range 6· West, S.B.B.& Moo, wh1ch 1s to continue 

northward to the community of Trona. From this transmission line 

applicant is contemplating the installation, maintenance and operation 

of distribution systems to render firm and interruptible gas service 

in the northwestern portion of the unincorporated area in San 

Bernardino County, including the communities of Atol1a, Red Mountain, 

Westend, South Trona, Borsolovay, Argus, Trona and Pioneer Point. The 

major gas loads to 'be supplied through the proposed facilities. are the 

plants 0'£ the American Potas·h & Chemical Corporation and the West End 

Chemical Corporation near Trona. 

-2-



'Fl-anch1se 

In Dec1sion No. 49101, dated September 15',. 1953,' Application 

·~o. 29~,a cert1f'1ca te was granted to applicant for the exercise ot /' 
..:,../' . 

the rights and priVileges of a l1mited franchise granted by the County 

or San Bernardino by Ordinance No. 714 which provided tor a uniform 

~dth ot 20 miles lying equally on each side of applicant's so-called 

Topock-Milpitas p1pe line. through San Bern3ord'1no, County. 

In the present proceedings, applicant has requested a 

11m1 ted certiricate to exercise the rights and" p'r1v11eges of Franchise 

Ordinance No. 760 of ~an Bernardino County, which would include the 

territory lying 10 miles, east or the proposed pipe line starting at 

a point 10 miles north of applicant's Topo¢k-M11p1taspipe line and, 

continuing northerly to the point where a prolongation of this boundary 

would intersect with the boundary line between San Bernardino and Inyo 

Counties; th~nce westerly along the north boundary line of San 
. 

Bernardino County to its intersection with the county line of Kern 

County; thenee southerly along the Kern County boundary line to s 

point 10 miles north of applicant's Topock-Milpitas line. 

The franchise, a copy of which is attached to Application 

No. 36889 as Exhibit "en, was granted by the county under' the Broughton 

Act and is of'indeterminate duration. A fee is payable annually to the 

county equ1valent to 2% of the gross receipts ar1sing from the use, 

operation or possession of the 'franchise; provided, however, that no 

percentage shall be paid 'lor the f1r'st five years succeed1ng the date 

of the grant or said franchise. 

The costs incurred by applicant 10 obtaining the franchise 

are statoo to have been $$13.63, which amount does ,not include costs 

incident to this application. 

No objection to the granting of the requested certificate 

has been entered. 
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Proposed Construction and Operation 

The proposed new transmission line, as shown in applicant's 

Exh1bit No.3, will cons1st of 32.1 m1les of 12-3!1+-inch OD p1pe and 

28.2m11esof lO-3/4-inch OD pipe, or a total of 60.3 miles from valve 

No •. 180.64' to' Trona. 

'The estimated cost of the project, as revised at the hear-

1ng, 1s set forth 1n applicant's Exhibit No. ,as $1,906,800 and 1s 

made up or the folloWing lt~s: 

Transm1ssion 
Distr1.bution 
Overhead Construction Costs 
Conversion Customers' Appliances 

to Natural Gas 
Distribut10n Meters, Regulators 
. and Serv1~s Installed 

Grand Total 

$1,311+,378 
222 100 
230:472' 

15',5'50 
1;&.3'00:" ' 

$1,906·,800 

It 1s estimated by app11cant., as set forth 1n 1ts Exh1b1 t 
c· , 

No.7, that the" revenue for' the first year from the two Chem1cal 

Corporat1ons'would amount to $1,776,912, with estimated expenses, 

-including depreciation and taxes, or $1,648',342, leaving a net'1ncome 

for the first. year or $128,570. For the th1rd year it 1s estimated 

that ,~he gross revenue would amount to· $2,466,O~, With correspond1ng 

opera't1ng expenses of $2,282,717, resulting 1n a net income of 

$183,367.. Exh1b1t· No.7 also included an estimate of' the effect on 

the Gas Department for the year 195, of providing service to the 

American Potash' & Chem1cal Corporation and the West End Chemical 

Corporation~ The rate of return estimated tor the Gas. Department for 

1955, without the revenue from the two Chem1cal Corporations, was 

estimated to be '5.64%. With the addition of the revenue and the 

correspond1ng expenses for service to the two Chemieal Corporations 

for the t'h1:rd year the estimated return would amount to ,.69%. Accord-

1ngto a-pp11cant's testimony, the addition of this load would be 

benefie1al to the system as a whole "and would not redound to, the 

detriment of eX1sting customers·.' 
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Applicant intends to finance the cost of constructing and 

completing the natural gas project out of its income and other funds 
I 

in its treasury, not obtained :f'rom the issue of securities, as well as ..".-
.",,-

from such funds as may be obtained by means of the issue of such of 

applieant's'stoeks, 'bonds, notes or other evio.ence of 1ndeb~edness 8S 

the Commiss10n hereafter, upon proper application, may authorize ~or 

that purpose. 

Proposed A.greement with American tlotash &- Chemical Corporation 

In Application No. 36890, filed April 18, 1955, applicant 

has requested authorization to carry out the terms and conditions or 

a written contract dated April 11, 19", with the American Potash & 

Chemical Corporation, for the supplying of gas on an interruptible 

basis.. It is provided in this agreement that applicant shall not be 

required to deliver gas to the American Potash & Chemical Corporation 

ata rate in excess of 875,000 cubic feet per hour or 21 million cubic 

feet per day. 

It is estimated by applicant that by October 1, 1955, the 
. , . 

American Potash & Chemical Corporation, if the agreement is approved I 

by this Commission, would begin using interruptible gas at a rate or 
. . 

3,280,000 Mcf annually; on June 1, 1956, the annual rate would be in-

crease6 to 5,$40,000 Mer; and on June 1, 1957, the annual rate of use 

would be apprOximately 6,300,000 Mef. 

The rate proposed for this service is the same as applicant's 

Interruptible Schedule 0-;0, except that an additional block has been 
i 

added providing a base rate or 2lt-.6¢ per Mer (based on $1.,0 per i 

barrel oil and 1100 Btu gas), for over 20,000 Mer per month. The 

effective rate based on $1.90 per barrel oil and 1100 Btu gas for this 

additional block would be 30.4¢. It is further proVided in this agree-. 
ment that 1n the event an increase or decrease in applicant's Schedule 

0-50 for interruptible natural 'gas serVice becomes e:f'feetive,or said 

Schedule 0-50 is superseded by some other schedule or rates and 
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charge~ tor such interruptible gas servi.ce, then applicant shall be 

entitle~ under the agreement to 1norease, or decrease the above 

schedule of rates and charges concurrently and commensurately there­

w1th~ ~he agreement also provides for a minimum charge ot $16,000 

per mon~h, which amount is subject to proration 1:0. ease of curtail­

ment ,of. gas for use by the Company's firm. customers 'or those having 

a higher priority. 

It is 1\lrther provided in the contract that applicant shall 

install said. transmission main and reserve therein the capacity 
, ' ! I 

necessary to deliver to the f.lmer1can Potash & Chemical Corporation 

interruptible gas at a rate of flow which shall not exceed an hourly 

maXimum or 875,000 cubic teet, in consideration ot payment by customer 

to applicant, in addition to the rate set forth above, ot a monthly 

charge of 2¢ per Mer for the aggregate of all interruptible gas de­

livered to the customer under the agreement from the date service is 

first rendered until 87,200,000 Me~ of such gas shall have been de­

l1ver:ed~ This 2¢ per Mc!' provision 1s in l1eu or an advance, on the 

part of the Amer1can Potash & Chemical Corporation of the est~ated 

cost of that portion of' the transmission main necessary to provide 

the capacity reserved for customer's load Which would be required 

under applicant Ts Rule and Regulation No. 15', entitled Gas· YJ.a'1n 

Exten~i~ns. The installation cost, as set forth in the agreement, is 

$1,291,0,00, and is not subject to refund. According to- the eVidence 

the surcharge of 2¢ per ~1cr, as shown in Table ~ in app11cant"s 

Exhibit No. 7, ~ould return to applicant tbe $1,291,000, plus interest 

at 4% on the Unpaid balance, over a period of 1, years. 

It is :f'urther prOvided that at any t1me during the term ot 

the agreement the American Potash & Chemical Corporation may, at its 

option, pay applicant. a sum equal to 1.6¢ per Mcr times the ditrer­

ence between said 87,200,000 Mer and the aggregate amount or sueh 

interruptible gas delivered under tho contract from the date o~ first 
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service to the date of payment of said sum. Upon receipt by app11cant 

of said sum, the monthly surcharge'ot 2¢ per Mcf tor all 1nterrupt1ble 

gas delivered to the Amer1can Potash & Chem1cal Corporation under 

the agreement shall thereafter be d1scontinued. 

Th1s contract shall remain· in effect until June 1, 1972, and 

thereafter from year to year subject to termination on 30 d~ysl 

written notice, at the end of any subsequent contractual year. 

The usual liability, curtailment and Commission jurisdic­

tional clauses have been incorporated in this agreement. 

Pronosed Agreement with West End Chemieal CorporAtion 

In Application No. 36891, filed April 18, 19;;, applicant 

has requested authorization to' carry out the terms and cond1t1ons 

of a written contract dated J..pri1 11, 19;;, with the West End 

Chemical Corporation, for the supplying of gas on an interrupt1ble 

bas1s. It is provided in this agreement that app11cant shall not be 

required to deliver gas to West End Chem1cal Corporat10n at· a rate in 

excess of 295,000 cubic feet per hour or 7 million cub1c feet per day. 
I 

This agreement is substant1ally the same as that with the 

American Potash & Chemical Corporation except that the voltmles of 

interruptible gas to be used are materially less and their pro rata, 

proportion o! the cost of the line would be correspond1~ly less. 

The cost of the capacity estimated to be available from tbe so-called 

Trona line for interruptible gas service to the West End Chemical 

is estimated to be $350,000. This amount is to be paid at 3 surcharge 

rate or 2¢ per Mc! for the aggregate or all interruptible gas de­

livered to West End Chemical under the agreement from the date or 

f1rst service until 22',5'00,000 Me! has been de11vered, and s'\:ch 

amount is not subject to refund. In its Exhibit No.7, Table 3, 

applicant shows the payment of th1s amount over a period of 13 years 

'by application of the s~charge of 2¢ per Mcf, which includes inter-
• 

est at 4-% on the unpaid balance. 
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It 1s furthe~ prov1ded that at any tlme during the term of 

the contract, vTest End Chem1cal Corporation may, at its optIon, pay 

to app11cant a sum equal to 1.6¢ per Mcr timez the dIfference betwee~ 

said 22,,00,000 Me! and the aggregate amount of sald InterruptIble 

gas delivered under the agreoment from the date or first service to 

the date of payment or sa1d sum. Upon rece1pt by applicant, of sa1d 

sum the montbly surcharge or 2¢ per Met tor all 1nterruptible gas 

delivered to customer under the agreement will thereupon be discon­

tinued. 

T~e rates in this agreement are the same as those tor the 

~erican Potash & Chemical Corporation, as preViously described. 

The term ot this agreement is l, years from and atter the 

date or first servIce, andtherearter trom year to year subject to 

termination on 30 daystwr1tten not1ce, at the end or 'any subsequent 

contractual year. 

The usual liabIlity, curta1lment and Comm1ss1on jur1sdlc-' .. 

t10nal clauses have been incorporated in th1s agreement. 

Conclusions re Co~tr3gts 

Applicant, under its filed Rule and Regulation No. 15 
govern1ng gas ma1nextenslons, does no.t make extensions for 1nter­

ru~tIble service unless the customer pays to the Company an amount or 

money equal to the estimated cost of such extens1onor of any enlarge­

ment ot capacity necessary to supply such customer's load. Further, 

such advances made by customers tor extensions or' enlargements or 

fac11it1es for Interruptible service are not subject to refund. 

It is applicantl's contention 1n th1s case, however, th3t 

this 1s a desirable load, which would benefit the system operatIons 

as a whole, and which could not be obtained it the Cbemical Corpor­

at10ns were required to advance the cost of the extension. App11cant 

has therefore entered into the proposed agreements wi th the American 

Potash,& Chemical Corporation and West End Chemical Corporation wbereb~ 
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the. investment necessary tor thiS extension will 'be repaid to appli-
"', . ).'; ", . ., 

cant by means of the surcharge of 2¢ per Me! of gas consumed. 
• I " " • I •. : I. ' • " • ~ 

While applic~nt did not reque~:t in 'its.. application a dev1-.. , .. 
' .... ", t /' ';: ~ • 

at10n from its extension rule to permit the installation of this 
.,,1 : ", .:~ :' 

, I 

t::-ansmiss10n lino on· the above. basis, 3t the h~a::-1ng it requested a 

ruling under Section (r) of its Rule and Regul~tion No.1, ft:?r gas 

ma~ extensions, which provides that in 'Ilnus'18l cir¢'I.:mls.tanc.e:~., ,when 

the application of the provisions or that rule appear impracticable 
, , '. . 

or unjust to either party, the Company or applicant may refer the 
. .. - ~ '. 

matter to this Commission forspeci.al ruling or tor approva.+ .of any 

spec1alcond1t1ons which may be mutually agroed upon. 

Applicant stated that the estimated capital costs of con-. , ' " ' ~ 

struction of this line, which are chargeable to the se~c~ to the 

Chemical Corporations, will be carried as advances in a~d o~ co~ 

struetion and therefore such monies Will not earn a re~~ for rate 

fiX1ng purposes. As to the other costs involving distribution !acil-
, . 

ities, Which are estimated cos~s, the Comm1ssio:l at this time is not 

passing upon the reasonableness of these charges as the actual cost 

will be of record when the construction work is completed and subject 
., 

to review tor rate fixing purposes. In View of the record presented 

in this proceeding this proposed solution of' the unusual problems 
. . .' 

presented by this extension appears reasonable. 

Under Section 6 1n each ot the ag:-eements referred to 

above it is provided as tollows: 

"6. Paci1"ic shall have the right at the end of the 
fifth and tenth years after the date of first service here­
under to review the cocmodity rates as set forth in Section 
5 hereof', and if' Pacific finds that said rates are not 
equitable and the parties hereto cannot agree to a mutually 
satisfactory adjustment the parties". o::-either 0'£ them, 
may refer the matter to the Public utilities Co~iss1on 
of the state of' .California for determination and deciSion 
of said Commission and the decision ot said Commission shall 
be binding upon the parties hereto. f1 

-9-



It was bro~ght out at the hearing that, even though a rate 

were to be mutually agreed upon, such revision of the contracts ap­

proved thereby must also be referred to this Commission for approval. " 

Therefore, the order herein, in authorizing applicant to carry out the 

terms and conditions ot the aforementioned contracts dated April 11, 

1955, will require.an amendment to clarity Section 6· of the proposed 

agreements. 

General Conslus1ons 

The rates wh1cb applicant proposes to make applicable to 

customers in this, area, other than those reterred.to in the afore­

mentioned 3&'l"eements, are G-6.1 - General rlatural Gas service, ~­

Firm Industrial Natural Gas service, and 0-50 - Interruptible Natural 

Gas Service. The Comm1ssion is of the opinion that separate tariff 

scbedules should be' tiled tor service in this area. Accordingly, the 

order will provide for the tiling of new tarifr schedules under ap~ro­

pr1ate schedule numbers other thanG-6.l, ~O and 0-,0, but With 

the level of' rates 'and the conditions as set forth under the afore­

mentioned schedules. Also, the order will provide for the filing, 

as part of the tariff schedules,or- a map delineating the serVice area. ~ - . , .. 

The Commission,hav1ng. cons1dered the evidence presented in -
this proceed1n~is of' the opinion that the certificate requested 

~. , : 

should be granted for the exercise of the franchise and that such 

certifi.cate should provide that applicant may install, maintain and 

oper~te the transmission line and distribution systems necessary, to 

render gas service to the two Chemical Corporations and to- communities 

and areas adjacent to the so-called Kramer-Trona line. In addition, 

the CommiSSion is of the op1nion that applicant should be authorized 

to eonsummate the two agreements with the Chemical Corporations pro~ 

vided that 3 supplemental agreement be entered into, and copies 

filed with the Commission, revis1ng ~ect1on 6 to provide for' su~ 

mission for the Comm:tssion's approval of any rate reviSion mutually 
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",' .' 

agreed' upon by both parties,thereunder. 

While the contracts covering service to the Chemical 
',.' ....•. ~;'/ "~/(j~n "'::: .... ~ j 

Corporations are authorized in the order,.herein, the Commission is of 
':~:l,"! ',i",::' "'~./::.~lf:':' ~,~; '~: 

the 01)1.o.10n that, in general, it is desira,ble to have all serv1ce 
~'\. ~ ',,' ( .. I "~.,,, ,. •• ~'" ,."j •. _ ;.~...., 

turn1shed 'under filed tariffs. Aceord1ngiy.;· the a'pplicant should 
~-'. ".(' :"~1"~~,lrl,1 ;';;:;"'1'.:, , 

review'the feasibility of filing tari!f.s to cover the serv1ces, to .. 
the two Chemical Corporations. 

. ~~ ,f,. .', ' 

~, \ I ,.. ~j 

Applicant should proceed ~th due diligence to determine 

the requirements for natural gas serv~ce in communities along' the 

(':; ~ ., " 

,.' .. ;0r~C\' 
route of the pipeline, including Ridgecrest, ane where economically 

. \"-. .. 1.~:",~¥,J:~~ .. i;·:·i.!' ~ 

feasible to provide the requisite gas serVices as promptly as possi-
,~ . " "·r ..... , .. i" ," . 

ble subject to, the necessary cel"titi'ea't'eS"alld permits.. Applicant 
'''.'., t' .,' 

will be expected to submit periodic reports to the Commission cover-
.1 

ing the status of this work. 

The certificate of public convenience and necessity here1n 

granted is subject to the folloWing provision of law: 

That the CommisSion shall have no power to, authorize 
the capitalization of the franchise involved herein 
or this certifieate ot public convenience and neces­
sity or the right to own, operate or enjoy such 
franchise or certificate of public eonvenience and 
necessity for any amount of money in excess of the 
amount (exclusive of any tax or annual charge) 
actually paid to the State or to a political sub­
diVision thereof as the conSideration tor the grant 
of such franchise, certificate or public con­
venience and necessity or right. 

," 

,.' 

o R D E R: ---------
The above-entitled applications having been tiled, a l)ub11c 

he~ring having been held, the matters having been submitted and being 
, -

now ready for decision, 

IT IS, HEREBY :FOUND AS A FACT that public convenience and 

necessity require the exercise by applicant of the right, privilege 

and franchise' granted to applicant by Ordinance No. 760 o~ the County 

of Ban BernardinO, ,subject to appropriate restrictions. 
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IT IS HEREBY ORDERED that a certificate of public conven­

ience and neeess1 ty be and, is granted to Pacif':'-c Gas and Electric 

Company to exercise the 'l"ights and privileges granted by the County 

of' San Bernardino by Ordinance No. 760 adopted April 4, 19,;', s'Ubject 

to the i"ollowing restrictions: 

1. 'rhat Pac:rf1cGaS',~.and Electric Company shall not exer­
cise said franchise for the purpose of supplying gas 
in any parts··',or . .-portions of San, :Bernardino County 
not now served by it outs1de of,' the terri tory lying 
10 miles east of, the proposed pipe line, starting 
at a point lO miles north of ap,p11cant' s Topoek­
Milpitas pipe line and continuing northerly to the 
point where a prolongation or this boundary would 
intersect With the boundary lin'e between San Bernardino 
and Inyo Counties; thence westerly along the north 
boundary line of' San Bernardin~ County to its inter­
sect10n wi tb. the easterly line' 'of' Kern County; thence 
south along said Kern County l1ne to a point 10 
miles north of applicant's Topo~k-Milpitas line, 
except through extens10ns of 1ts, system made in the 
ordinary course of 'business as' contemplated by 
Section 1001 of the Public Utilities Code, and 

, , ' 

2. That the Commission may herea'fter, by appropriate 
proceeding and order, l1mi t th.e· authority herein 
granted to app11cant as to any' territory Within said 
county not then being served by it. 

. ,.l,·. 

IT IS HEREBY FOUND AS A FAC~ that public convenience a~e 

necessi ty will require the cons,truct10l?- and operation or a public 

utility transmission ~nd distribution system by Paci1"ic, Gas and 

Electric Company in S~n, B,ernard1no County in the area as set tort~tl 
", J • 

in the opinion in thiS. proceeding; therefore, 
,J ';' 

IT IS HEREBY ORDERED that ,a, certificate of public eonven-
'," . 

ience and necessity be and it is hereby granted to Pacific Gas and .. \ . 

Electric Company to construct and operate the transm1ssion and dis­

tribution facilities proposed, in these proceedings. 

IT IS HEREBY FURTHER ORD$,RED as follows: 
" 1. Applicant is authorized and directed to file new 

tariff schedules applicable to the ,territory herein 
referred tO l under appropriate ,schedule numbers 
other than G-6.l, G-~O and G-50, with the level of 
rates and the cond1 t10ns as "'set tortn under Sched-
ules Nos. 0-6 .. 1, G-40 and ~ 50' 'and to make them 
effective on or before the date serVice is first 
furnished to the public, together with a map of the 
service area accepta ole to this Commission in ' 
accordance with the requirements or Generai Order No.96. 
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• 
2. Applicant shall notify this Commission in writing or 

th.e completion or the system for which this certifi­
cate is granted, within thirty days thereafter. 

3. Xhat applicant be ana· it is authorized to carry out 
the terms and conditions of a written contract dated 
April 11 195$, With American Potash & Chemical 
Corporation, and to render the service described 
therein under the terms, charges and conditions stated 
therein except as to the supplemental agreement as 
provided in th1s order. 

4. That app11cant be and it is authorized to carry out 
the terms and conditions or a written contract dated 
April ll, 1955, with West End Chemical Corporation, 
and to render the service described therein under 
the terms, charges ana conditions stated therein ex­
cept AS to the supplemental agreement as provided in 
this C)rd~r. 

5. That applicant enter into supplemental agreements 
with the American Potasn & Chem1cal Corporation and 
with the West End Chemical Corporation, amending 
Section 6 01' both contracts by adding a provision 
for submission tor Commission approval of any rate 
revision mutuallY agreed upon at tho end of the firth 
and tenth years after the date of first service, as 
prov1ded for in said Section 6. 

6. That applicant tile with the Commission Within thirty 
days atter the effective date of this ordor, three 
certified copies ot each or the contracts as executed. 

7. App11cant shall notify this Commission in writing or 
the date service is first rendered under each of the 
agreements authorized herein, within thirty days atter 
such commencement of service. 

8. Applicant shall notify this Commission of the date 
ot termination of said contracts within thirty days 
from and atter said date 'of ter.mination. 

The authorization herein granted shall lapse it not exer­

cised within one year ,from the date hereof. 

The etfective date or this order shall be twenty days after 

the date hereor~ 

Dated at ____ ~::.;;b:t_.n...:F'Mt;..:.;.:;.;.,,~el;:.:.:·~ ... :O'_·· .. ___ , California, this 

day or __ ~~· ",....:::&~u!a~~~_ ... _ 


