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Decision No. 51 Q&i

BIFOR. THZ PUBLIC UTILITINS COMMISSION OF TEZ STATZ OF CALIFORIIA

In the Matter of the Application

of DE IUXE WATER TAXI COMPANY, a
California corporation, for author-
ity to cancel or suspend existing
authority; and for authority to
modify and revise existing rates, -~
rules and regulations. v

Application No. 35778
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Hurwitz and Burwitz, by Robert R. Burwitz, for
applicant. The Bureau of Franchlises and rublic
Utilitles of tho City of Long Beach, by Henry T,
Jordan; James Thurmond; Warron Walsh; Llovd McCormick;
Grant Sawyer; marl J. Saxoh;. 1Nterested. parties.  .—
Leonard Diamond, for the Commission’s stalf.

De Luxe Water Taxi Company, a Coalifornis corporatiog,
fas authority from the Commission to transport passengers and
frolght botween piers and landing places in the City of Long
Beach, on the one hand, and vessols of tho United States Navﬁ
~and merchant ve;selﬁ anchored in the Long Beach~Los Angolos
Harbor, on tbé other hand;(l)between the Pico Street Navy Landing
in Long Beach, on the one hand, and the Bethlohem Shipyards on
Terminal Island, on the other handr;(%)otween landing places izi the
Cizy éf Long Beach, on the one hand; and places on Catalina iéland,
except Avalen, on tho other band; and beotween landing pléces in

the c:ty of Long Deach, on thé one hand anéd points 4in tho

_(l) Decision No. 2021y, dated August 7, 1933, in Application
No. 1877L; Decision Wo. 34510, dated August 19, 1941, in
Application No. 23653, |

(2) Decisfon No. 3L2L2, dated May 27, 1941, in Applicaﬁion
No. 2L093. T i |
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(3)
Long Boach-Los Angeles Harbor, on the other hand. Applicant's

vassenger and freight tarififs aro on £ile with the Commiscione.

)
Itz freight tariff specifies hourly rates for harbor services

and for trips to Catalina Island, and contains a separate provi-
sion as follows:
"For each 100 pounds or part thereof which 1s carried
on regular trips to the Navy vesseols and Merchant
Ships 1lying at anchor in Long Beach~Los Angeles Harbor...25¢." .
By the application herein, filed on March 7, 1955, appli-
cant requests authdrity( %a) to discontinue sérviﬁe betweon t he
Pico Streect Navy Landing and the Bethlehem Shipyards om Terminal
Island, (b) to rovise and modify its existing rules and rogulations
concerning passengers and freight, and (¢) to modify its ff&ight
tariff to provide for (1) a rate of 25 cents for eachlpackagé,
parcol or bundle of laundry or dry cleaning téansported by'apbli-
cant between landings and‘vessols of the United States Navy in the
Los Angeles -Leng Beach Harbor; (2) a parcol dalivery rate of 25
cents per parcel, and (3) & rate of one cent per pound with a
ﬂ4n1mum of ,l 00, whicn would alternate with the 25 conts per par-
cel °ervice 56 that the lowest applicable rate would apply.
Public hearings were held In Long Beach on April 28 and

May S5, 1955, before Examiner Kent C. Rogers.

;3) gegi*ion No. 50572, dated Septembor 21, 195l., in Application
Qe 35207

(L) Cal. PUC No. 3, issued November 29, 195l., Txhibit D" in the
appl;cation.

(5) Applicant also requested authority to modify and revise its
exlcting passenger tarliff, but withdrew this requost at the hearing.
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Prior to the first hearing, notice :hereof was pested 'v/////

and published as required by this Commission. Several dry:cleaners

and.laundrymeh‘appeared in protest to the application. ’They'were
1n£ormed by the applicant that it intended to continue to carry
laundry and dry cleaning at the same rate as at present, and they
thereupon withdrew their protests.

Abandonment of Service Between the Navy Landing
and Bethlehem Shipyards at Terminal Island..

‘, Applieant alleged that ihis service was a wartime fﬁ
measure; -that since approximately 1945 it bas not transporte& '
persons or property to or from the shipyards at Term;nal Island
and has had no request from any source that it do so. There was
no oﬁposition to the requesﬁ to .abandon service between the Navy
Landing and Termlnal Island.

Having fully considered the matter, the: Commission is
of the opinion and finds that the proposed abandonment of service
is not adverse to the pudlic interest. It will be permittedﬁ‘
Proposed Changes in’ Applicant!s Freigh; Rates.

| As heretofore stated applzcant’s freight tariff pro=-
'vzdes for hourly rates only, with the exception that it contains
a:prcvzsion for the collection of a charge of 25 cents for, each
100 peunds or part theieof which ie“cerried'on regular trips to
Navy vessels and merchant ships at anchor in the harber. The
tarift contains a smngle provision for reduced charges fer volume
business. from single shippers. No other rapes, rules or regulations

have been published concerning applicant'®s freight business.
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Applicant's business manager tostifled that the 25~cent
per 100-pound rate has been in effect since 1933, and that when
there 1s 2 boatload shipment the hourly rates prevail. He sald
that the applicent is primarily a passenger carrier and that 99%
percent of its revonue comes fronm passenger fares which applicanxi
construes'to fneclude the charges Lfor the transportation of laundry
and dry cleaning, and the balance from the freight. The applicanz
now carries laundry and dry cleaning_in bags from the dock via
its boéts to theo gangplanks of the ships for 25 cents each,
provided a man goes aleng and pays a fare 01'25 cents each waye
The witness explained that all lawndry and dry cleaning 1s sent
C.O.D.', that plicant has néi’cb.er the time nor the personml‘to
collect the C.0.D. charges, and that as & result it requires a
fare-paying pascenger to accompany tho bags.

About eight months agb, the witness said, a manufacturer
of food products approachod him concerning the transpoftation Qf
freight from the landings to ships at anchor in the Long Beach=
Los Angoles Harbor_and offered to pay $1.00 per 100 pounds Plus
tax for this service. Applicant acCepted this offer and started
hauling at said rate for this shipper. The income from this
service is reflectod under tho itenm "fieight" on Exhibit "F" on
vhe application. It amounted to about {700 in 195L. The witness
stated that the reason applicant accopted this rroignt at the
stated rate was that it was under the impression that the exist-
ing rate of 25 cents is the rate per parcel and does not apply to
freight. The witness stated that the applicant can not arford to
carry freight at the rate of 25 cents per hundred pounds aﬁd that

1t will meke a profit at the proposed rate. On cross-examination

L
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the witnezs sctated thit he does not know the applicant’s rate
hase, its rate of return, or its operating ratic.

Exhibit 2" on the application zhows that o?éDecember 31,
1953, applicant apparently had a rate base of 9%0,000 on which

. A7
it had net earnings for the yoar 1953 of L7,9TL which gave it a

rate of return of approximately 33% bofore income taxes for that
year. | , ,

Exhibit "F" in the application shows that for the year
195k the applicant had a net income before income taxes of
.$20,391. If the 1953 rate baso referred to above is used without
allowing any depreciation for the year 195, appiicant'nad a rate
of return before income taxes of better than 100% for i95h.

Under the plain wording of Its present tariff appli-~
cant is bound to carry a loo-pound shipment for 25 cents no
mattor how many separate pleces are iInvolved. Under its proposal,
general frelght, excluding dﬁy cleaning and laundry, would be -
carried for 25 cents per parcel, or, in the alternative; one cent
por pound, with a minimum charge of $L.00, thé shipment.tovbe‘
carried at the lowest applicable rate. An Incerease 1nfrate§
¢learly rosults. For instance, If a shipment were compbsed‘of
parcels~wéigning ten pounds‘each and totalling:lOO'pdﬁnds-in
welzht, handled on tho yproposed parcel basic, the shipping cost
would be ¥2.50; handled on the proposed wolght basis the shipping
cost would be $1.00; and under applicant's present tarifr the
shipping cost would be 25 cents. Upon the evidence of record
herein, the Commission is of the opinion and rinds that applicant's

proposal to charge 25 conts por parcel, or one cont peor pound

{69 Bxhibit "E" in the application, Page 1.
(7)  Exnivit "E" in the application, Page 2.
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- with a minimum charge of $1.00, the lowest applicable rate to applm
for the tramsportation of fr@&”ht othor than laundry or dry clean~
1“U,wpula result in an Inereased’ rate for the transportation of
rieignt, 13 not justified by the record herein, and tnat_authobigy
will be denied. |
| | Under applicant's pregent freight tarifsl, laundrymen are
- entitled to have léundry and dry cleaning tronsported for 25 cenfs
per 100 pounds without an accompanying passenger. Under applicant's
oroposal, nov bnly‘wbuld the size of the laundry or dry cleaning
bag Ye restricted to 100 pounds in weight, five feet In 1ehgth and
two feet in diameter, out the shipper would be reqﬁired to.send &
Taro=paying passpnger with the freight at an additional cost of
25'cents ore way or 50 cents for the round trip. As h@reinberore
stated, applicant’c alleged reason for roquiring the fare?pdyins
passonger 1s that all these‘laun&ry shipments are C.0.D. and
applicant will no% undertelze to collect the laundry charﬂes. The
eroposed maximum uize and woight of the bags are, according Lo
applicontts witness, tho meximum size and welpght of the loundry
and dry cleaning bags now carricd by applicant. Several of the
<ry gieaners and laundrymen who would bo alffected appeared at the
hoariﬁg. They stated that the applicant is now handiing laundry
and dry cleaning pursuant to 1ts proposed freight rules and rogu-
lations and that they are satisfled with that arrangement.

Upon -the evidence of record herein, we are of the
opinion, and find, that épplicantﬂs proposed charge of 25 ceants
per bag or package of laundry or dry cloaning ic justifled. 4Also
Justifled are the proposed revised regulations, inciuding the
requirement that a fare-paying passenger accompany, the shipmen£
when eonsigned ¢.C.D. The proposed size and weizht limitations
on the laundry or dry-cleaning bags or parcels @ave not been
justzfied on this record.

b
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An application having bveen filed, public hearings naving
been held thereon, the Commission having made the findings set
forth above, and based’upoh sald findings,

IT IS ORDERED that the De Luxe Water Taxi Company, a
corporation, bo and 1t‘hereby 5s suthorized to abandon service
(Reretofore authorized by Decision No. 3.2L2, dated May 27, 194,
in application No. 2L093) botween the Pico Street Navy Landing
In Long Beach, on the one hand, and the Bgthlehem Sbipyard on
Terminal Island on the other hand, subjoct to the following '

conditions::

(L) The public shall bo given not less than five days!
notice of tho proposed discontinuance of service by
the posting of a notice in applicantfs Pico Street
Landing.

(2) Applicant éhall make all nocessary changes in its
tariffs and timetables and shall, within 30 days
after the discontinuance of service, notify the
Commission in writing thoreof.

IT IS FURTHEZR ORDERED:

(1) That De Luxe Water Taxi Company, a corporation, be
and it hereby is authorized to amend its Local Freight Tariff Cal.
P.U.C. No. 3 on not less than 30 days' notice to the Commission and.
o the Public 0 ectablish the rate of 25 conts por bdag or parcel
of laundry or dry cleaning irrespective of the size and weight
thereol, and to establish revised pdssengcr and freight rules and
regulations as set forth in Exhibit L £iled in this application
with the exception that restrictidns on the size and weight of

laundry or dry cleaning bags or parcels, shall bb omitted.
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(2) That tho authority herein granted shall expire
unless exercised within 60 days after the effective date aercofl.

IT IS FURTEZR ORJERED, that except as granted by the
terms of this order, Appli’catioﬁ No. 36778 is hereby denied.

The effoctive date of this ordor shall bo twenty days
after the date hereof.

Dated at San Francisco , Celifornis,

this _ X Z_._'I_CJ day of é;ﬁ% » 1955
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Commicsioners

Comnissfonor  Peter E.
aocessarily absant, aid
Az the Aisposition of

D0t participate
“ai3 procoeding,




