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BEFORE THE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFORNIA

In the Matter of the Application

of PACIFIC LIGETING GAS SUPPLY
COMPANY, a corporation, under
Sections '1002 and 1005 of the Pudblic
Utilities Code for a certificate that
public convenience and necessity
require the exercise of the rights
and privileges granted by Ordinance
No. 776 of the County of Santa
Barbara. :

Application No. 36812

James Randolph Elliott, for applicant.

California Farm Bureau Federation, by
J. J. Douel, Director, interested
party.

Re. O. Randall, for Commission staff.

OPINION

Pacific Lighting Gas Supply Company, a corporation, by
the above-entitled application filed March 18, 1955, asks for a
cortificate of public convenlence and necessity to exercise the
rights and privilegos‘or a franchise granted by the County of
Santa Barbara, penmitting the Iinstallation, maintenance and use
of a gas transmission system In the public streets of sald county.
A public hearing was held before Examiner Carl E. Crenshaw on
June 9, 1955, at Los Angeles.

The franchise referred to, & copy of which is attached
to the application and designated as Exuibit "A", was granted by
the county in accordance with the Broughton Act and 1s for a ternm
of 50 years. A fee is payable annually to the county, starting
after the £ifth year, equivalent to 2% of the gross annusl recoipts
arising from the use, operation, or possession of the franchise.

The costs incurred by applicant in obtaining the franchise

are stated to have been $L34.35, which amount does not include the
costs Incldent to this application.
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No objectioﬁ to the granting of the requested certificate
has been entered. Furthermore, this utility, since Janvary 1; 1953,
and its predecessors for many vears, have provided gas at wholesale
to the Southern Countles Gas Company and Southern California Gas
Conpany, its only customers.

The Immediate reason for obtaining a franchise from the
Boerd of Supervisors of the County of Santa Barbara was the
necessity to install on county property approximately 1/10 mile
of a new 8-inch pipe line in the Goleta gas storage field. This
8-inch pipe line, a part of the £ield gathering system of the
Goleta gas storage field, was laid to replace & portion of an old
7-inch line performing the same functlon. This 1ine was Located
in land outside the fee property of the Goleta gas‘storage field
on what is known as the "sand spit", which has, sineco tho laying

I the orliginal lino, become county property. Since the replacement
line was %0 be in a slightly different location, a franchise was
necessary before it could bYe installed. Applicant’s witness was
unable to state definmitely the amount of gas handled by this line;
however, it was pointed out that this 13 an integral part of the
Goleta gas storage system which 13 used to provide up to L00 million
cublc feet per day of gas to the Los Angeles basin area in peak
poriods.

There will be no payment to the county during the first
five years of operation under this franchise, and since applicant
was ungble to estimate 1ts gross revenue five yoars hence, no’
estimate was available of the annuasl payment to be paid at that
time. EHowever, based on the length of line 1nvolvea,'an¢ the ratio
of revenue to length of line used in computing other 195l franchise
payments under the Dinuba formula, the annual péymenx for this /
1/10 mile of line had it been chargeable in 195L would have been v//
approximately $37.50.
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Since applicant 15 a transmission utility, and requests
this certificate for that purpose only, it will not compete with
any other utility supplying gas service in this area. The Southern
Countlies Gas Company of California serves natural gas to customers
in this area through an extensive distridbution system for which 1%
has the appropriaste franchises and certificates from this Commission.
Since Southern Countles Gas Company and Southern Californisa Gas
Company, affiliates of applicant, are the only customers to purchase
gas Irom applicant, it was stated in the record that there would be
no competition in the installatlon of transmission lines as applicant
eénd its two affillates would not concurrently be purchaéing gas
from the same producer at the same location. Applicant pointed out
in the record that the Commission in Application No. 33905 rendered
Decisions Nos. [BO8B8 dated December 22, 1952, L8233l dated March 10,
1953, 48906 dated August L, 1993, and L6152 dated Jamuary 13, 1953,
issuing blanket certificates to exercise certain franchises for the
operation of a transmission system which applicant owned in the
various counties Iin which 1ts facilities were located. In view of
the above decisions applicant requests that the certificate in this
instance for the County of Sants Barbara be spplicable to the entire
county, Iin the interest of economical operations, to preclude the
necessity of obtaining separate certificates to cover additioral
areas as required, wken 1t becomes necessary to install additional
facilities as new geas rields'agplﬁiscovéred; Furthermore, applicant

also stated that when new facilitles were instdlled, 1t would comply

with the Public Utilities Code, particularly with Section 1001.

Con
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It is evident from the record that the operation and
maintenance of transmission facilities by applicant in Santa
Barbara Couh&y is in the pudblic interest axnd that the certificate
applied £or should be granted.

The é%rtificate of public convenlence and necessity
herein granted is subject to the following provision of law:

That the Commission shall have no power to authorize
The capitalization of the franchise involved herein
or this certificate of public convenience and
necessity or the right to own, operate or enjoy

such franchise or certificate of public convenience
and necessity for sny amount of money in excess

of .the amount (exclusive of any tax or annual
charge) actuslly psid to the State or to & political
subdivision thereof as the consideration for the
grant of such franchise, certificate of public
convenience and necessity or right.

The above-entitled application having been filed, a pubic

hearing having been held, the matter having been submitted and

now being ready for decisioen,

IT ‘IS EEREBY FOUND AS A FACT that public convenience and
necessity require the exercise by applicant of the right, privilege
and franchise granted to spplicant by Ordinance No. 776 of the
County of Santa Barvara, subject to appropriste restrictions.

IT IS HEREBY ORDERED that a certificate of public
convenience and necessity be and 1s granted to Pacific Lighting
Gas Supply Company, & corporation, to exercise the rights and prive-
1leges granted by the County of Santa Barbara by Ordinance No. 776,
adopted February Ih; 1955.

I? 1S HEREBY FURTHER ORDERED:

(1) Thet Pacific Lighting Gas Supply Company shall not

éié;&isé ;Aié £§§n8£i$8 for the purpose of distribution or retail
sale of gas:
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(2) That the Cormission may hereafter by appropriste Procoed-
ing and order limit the authority herein granted to applicant as
Yo any territory within said county not then beling utilired vy it. /
The effective date of this order shall be twenty days

aftor the date hereorf.

ted at c%.,/%/[&ﬁ//y/j » Californis, this @’_52;

v
day of les D4 » 1955.
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