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Decision No.!);L~1 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOR:~~ 

In the matter of the Application or ) 
p~CInC LIGHTING GAS SUPPLY COMPANY, ) 
o corporation, under Sections, 1002 ) 
and 100; of the Public Utilities ) 
Code for a certificate that public ) 
convenience and necessity require ) 
the exercise of the rights and pr1vi- ) 
leges granted by Ordinance No. 301 ) 
of the County of San Luis Obispo. ) 

Application No. 368ll 

-----------------------------) 
James Randolph Elliott, for applicant. 
Caiifornia Farm Bureau Federation, by 

1. J. Deuel, Director, interested party. 
R. O. Randall, Commission staft. 

OPINION ,....----.- ... --
Pacific Lighting Gas Supply Company, a corporation, by the 

above-entitled application, filed March 18, 1955, asks for a certifi­

cate of public convenience and necessity, to exercise the rights and 

privileges ot a franchise granted by the County of San LUis Obispo, 

permitting the installation, maintenance and use of a gas transmission 

system in the public streets of said county. A publie hearing was held 

before Examiner Carl E. Crenshaw on June 9, 1955, at Los Angeles. 

The franchise referred to, a copy ot which is attached to 

the application and designated as Exhibit "A", was granted 'by the 

county in accordance wit~ the Broughton Act and is tor a term of 

50 years. A tee is payable annually to the county, starting atter 

the fifth year, equivalent to 2% of the gross annual receipts arising 

from the use, operation, or possession of the franchise. 
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The costs incurred b~ applicant in obtain·ing the franchise 

are stated to have been $3~, which amount does not include the 

costs incident to this application. .. ,r" : 

No objection to the granting of the requested cert1rcate 

has been entered. Furthermore, this utility, since January 1, 1953, 

and its predocessors for many Years, have provided gas at wholesale 

to the Southern Counties Gas Company and Southern California Gas 

Company, its only customers. 

The immediate reason for obtaining a franch1se from the 

Board of Supervisors of the County of San Uuis Obispo was the 

necessity to install in county roads approximately one mile of 

a new 8-inch pipeline west of Paso Robles. Th1s 9t-m1le line, 

which runs from the General Petroleum Corporation's Adelaida Pump 

-Station easterly to a connection w1th the system of the ~outbern 

Counties Gas Company near the south city limits of Paso Robles1 was 

constructed in order to bring in gas from the newly developed 

San Ardo field. Initially, it is expected th~t this field will 

provide approximately 4 million cu. ft. per day in the summertime 

and up to 7 million cu. ft. per day in the wintertime for the use 

of customers in the Northern Division of the Southern Counties Gas 
Companyrs system. 

-There. Will be no payment to the county during the first 

five years of operation under this franchise, and since applicant 

was unable to estimate 1ts gross revenue five years hence, no esti­

mate was availa~le of the annual payment to be paid at that time. 

However, based on the length of line involved, and the ratio of 

revenue to length of line USed in computing other 1954 franchise 
., 

payments under the Dinuba formula, the an~ual.paymcnt~ror thfs 

l-mUe lino had 1% 'be~n ohsrgoa.'ble 1n 19$4 would have been 
• I II • 

approximately $37$. 
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Since applicant is a transm1ssion utility, and requests 

this certificate for that purpose only, 1t will not compete with 

any other utility supplying gas service in this area. The 

Southern Counties Gas Company ot California serves natural gas 

to customers in this area through an extensive distribution 

system for which it has the appropriate franchises and certi!1cat~s 

from this Commission. Since Southern Counties Gas CompcDY and 

Southern California Gas Cozpany, affiliates of applicant, are 

the only customers to purchase gas from applic~nt, it was stated 

in. the record. that there would 'be no comp~tition in the insto.lla­

t10n of trans~ss10n 11n~s, os applicant and its two affiliates 

would not concurrently be pUl'chasing gas from the same producGr 

at the s~me location. Applicant pOinted out in the record thnt ~ 

the Commission in Applic~tion No. 3390, rend~red Decisions Nos. 

48088 d~ted Decemo€r 22, 19$2, 4833~ dat~d Mnrch 10, 19,3, 

1+8906 dat~d Augu,st ~, 1953, and l.j.8152 doted JClnu~ry 13, 1953, 

·in which decisions it 1ssu.;:d blanket certificates to eX(:lrcis(: . __ 

certain rranchis~s for the op~ration of a tronsmiss1on system 

which applicant OWl:l~d 1n th.o various counti~s in which its f~e111ties 

were located. In View of the abov~ docisions, app11cont r~qu~sts 

thot tho cert1fic~te in this instnnce for th~ County of San Luis 

Obispo be applicable to tho (;lnt1r~ county in. th~ 1nterl,;:st of 

oconomical op~r:!tions to proclude thG necessity of obtaining '-­

seporat~ c~rt1fic~t~s to cover additional facilities as new gos 

fields arc discov~rad. Furth~rmore, opplicant also st~ted that 

when new t~cilit1~s were install~d it would comply with the Public 

Utilities Cod~, pflrt1cularly with S$ction lOOl. 
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It is eVident from the record that the operation and 

maintenane,e of transmission fae1l1 ties by applicant in San Luis 

Obispo ,County is in the public interest and that the certificate 

applied for should be granted. 

The certificate of public convenience and necessity herein 

granted is subject to the following provision of law: 

That the Commission shall have no power to authorize 
the capitalization of thefranch1se involved herein 
or this certificate of public convenience and necessity 
or the right to own, operate or enjoy such franchise 
or certificate of public convenience and necessity for 
any amount of money in excess of t~e amount (exclusive 
of any tax or annual charge) actually paid to the 
State or to 3 political subdivision thereof as the 
consideration for the grant of such franchise, 
certificate of public convenience and necessity or 
right .. 

ORDER --------
The above-entitled application having been filed, a 

public hearing having been held, the matter having been submitted 

and now being ready for dec1s1on, 

IT IS BERGEY FOU1~ AS A FACT that public convenience and 
.. 

necessity require the exercise by 3Ep11cant of the right, privilege 

and franchise granted to applicant by Ordinance No. 30l of the 

County of San Luis Obispo, s'lbject to appropriate restrictions. 

IT IS HEREBY O~DERZD that a certificate of public conven­

ience and neces~1ty be and is granted to Pac1!ic Lighting Gas Supply 

Company, a corporation, to exercise the rights and privileges 

granted by the County of San Luis Obispo by Ordinance No. 301, 

adopted February 7, 19;;. 
IT IS HEREBY FURTHER ORDERED: 

1. That Paci!ic Lighting Gas Supply Company shall not 

exe.rcise said franch1se for the purpose of d1s~ribution or retail 

sale of gas. 
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2. That the Comm1ss1on may hereafter by appropriate 

proceeding and order 11m1t the authority herein granted to applicant 

as to any territory within said county not then being ~t111zod b~ it. 

The effective date of this order shall be twenty days 

after the date hereof. 

Datecl at. __ Loa __ kJ._gcIea .... _____ , California, this I,(d 
day or __ ~~~"'"'~;.1100.....o:t.~ __ _ 

Commissioners 

Peter E. M1 tC~ll 
COmr!llso~onor ...•••••••••••••••••••• _ ••••• __ • 'bo1~ 
noccesnr11y nbsent~ 41d not part!c1,ate 
iu'th& d!sPos1t1on ot this ~roeo0d1~. 
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