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BEFORE THE PUBLIC UTILITISS COMMISSION OF THE STATE OF CALIFORNTA

In the matter of the Application of
PACIFIC LIGETING GAS SUPPLY COMPANY,
a corporation, under Sectionms 1002
and 1005 of the Public Utilities
Code for a certificate that public
convenience and necessity require

the exercise of the rights and privi-
leges granted by Ordinance No. 301
of the County of San Luis Obispo.

Application No. 36811

James _Randolph Elliott, for applicant.
California Farm bureau Federation, by

J, J. Deuel, Director, interested party.
R. O. Randall, Commission staff.

CPINION

Pacific Lighting Gas Supply Cempany, a corporation, by the
above-entitled application, filed Mareh 18, 1955, asks for a certifi-
cate of public convenience and necessity, to exercise the rights and
privileges of a franchise granted by the County of San Luis Obdspo,
pernltting the installation, maintenance and use of a gas transmission
system in the public streets of said county. 4 public hearing was held
before Examiner Carl Z. Crenshaw on June 9, 1955, at Los Angeles.

The franchise referred to, a copy of which 1s attached to
the application and designated as Exhibit "A', was granted by the
county In accordance with the Broughton Act and 4is for a term of
50 years. A fee is payable annually to the county, starting after
the £1fth year, equivalent to 2% of the gross annual receipts arising

from the use, operation, or possession of the franchise.
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Ihe costs Ineurred by applicant in obtaining the franchise

are stated to have been $36%, which amount does not include the
¢costs Incident to this application. |
No objection to the granting of the requested certifcate
has been entered. Furthermore, this utility, since January 1, 1953,
and 1ts predecessors for many yearu, have provided gas at wholesale
to the Southern Counties Gas Company and Southern California Gas
Company, 1ts only customers.
The immediate reason for obtaining a franchise from the

Board of Supervisors of the County of San luis Obispo was the
necessity to install in county roads approximately one mile of
a new 8-inch pipeline west of Paso Robles. This 9%-mile line,
which runs from the General Petroleum Corporation's Adelaida Punp
‘Station easterly to s connection with the system of the Southern
Counties Gas Company near the south city limits of Paso Roblesy was
constructed in order to bring in gas from the newly developed
San Ardo field. Initially, 1t is expected thot this field will
provide approximately % million cu. ft. per day in the summertime
and up to 7 million eu. ft. per day in the wintertime for the use
of customers in the Northern Division of the Southern Counties Gas
Company's system.

 There will be no payment to the county during the first
five years of operation under this franchise, and since applicant
was unable To estimate its gross revenue five years hence, no esti~
mate was available of the annual payment to be paid at that time.
However, based on the length of line involved, and the ratio of
revenue to length of line used in computing other 195+ franchise
payments under the Dinuba formula, the annual -payment. for this

i-mile 1ine nad it boen ohargeable in 195h would have been

approximately $375.
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Since applicant 1s a transmission utility, and requests
this certificate for that purpose only, it will not compete with
any other utility supplying gas service in this area. The
Scuthern Counties Gas Company of California serves natural gas
to customers in this area through am extensive distribution
System for which it has the appropriate franchises and certificates
from this Commission. Since Southern Counties Gas Company and
Southern California Gas Company, affiliates of applicant, are
the only customers to purchase gas from applicont, 4t was stated
in the record that there would bde no competition in the imstalla-~
tion of transmission lines, as applicant and its two affiliates
would not concurrently be purchasing gas from the same producer
at the same location. Applicant pointed out in the record that .
the Commission in Application No. 33905 rendered Decisions Nos.
48088 dated December 22, 1952, 4833% dated March 10, 1953,

48906 dated August %, 1953, and 48152 dated Januery 13, 1953,

-An which decisions 1t _issued blanket certificates to exercise .
certain franchises for the operation of a transmissioen System

which applicant owned in the various countles in which its facilities
were located. In view of the above docisions, applicant requests
that tho certificate in this instance for the County of San Luis
Obispo be applicadle to tho entire county in the intercst of

economicai operations to gyeclude the necessity of obtaining o«

separatuv cortificates to cover additional facilities os new gas
fields arc discoveraed. Furthermore, applicant also stated thet
when new facilitieos were installed 1t would conply with the Public
Utilities Code, particularly with Section 1001.
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It is evident from the record that the operation and
maintenance of transmission facllities by applicant in San Luils
- Obispo County is in the public Interest and that the certificate
applied for should be granted.

The certificate of pudblic convenience and necessity herein
granted is subject to the following provision of law:

That the Commission shall have no power to authorize
the capitalization of the franchise involved herein

or this certificate of public convenience and necessity
or the right to own, operate or enjoy such franchise
or certificate of pudblic convenience and necessity for
any amount of money in excess of the amount (exclusive
of any tax or annual charge) actually paid to the
State or to a political subdivision thereof as the
consideration for the grant of such franchise,
certificate of public convenlence and necessity or
right.

The above-entitled application having been filed, a

public hearing having been held, the matter having been submitied

and now being ready for decision,

IT IS HERCEBY FOUND AS A TACT that public convenience and
necessity require the exercise by aéplicant of the right, privilege
and f;anchise granted to applicant by Ordinance No. 301l of the
County of San Lu;s Obispo, sublect to appropriate restrictlons.

IT IS HEREBY ORDERZD that ;‘certificate of public conven~
ience and necessity be and is granted to Pacific Lighting Gas Supply
Company, a corporation, to exercise the rights and privileges
granted by the County of San Luis Obispo by Ordinance No. 301,
adopted February 7, 1955.

IT IS HEREBY FURTHER ORDZRED:

1. That Pacific Lighting Gas Supply Company shall not

exercise sald franchise for the purpose of distribution or retail

sale of gas.
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2. That the Commission may hereafter by appropriate

proceeding and order limit the authority herein granted te applicant \/

as To any territory within said county not then being wti1ltzod Yy ite

The effective date of this order shall be twenty days
after the date hereof.

Dated at Los Angcles y California, this /é%
day of W , 1955.
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