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Decision No. 51695 

. . 
BEFORE THE PUBLIC UTILITIES COOJIISSION OF THE STATE OF CALIFORNIA 

Application of AMERVALE SERVICE ). 
CORPORATION, a corporation, to i 
acquire and operate a water SY3- ) 
tem, for order approving rates ) 
and for authority to issue stock ) 
in exchange for cash and the ) 
said water system. ) 

Application No. 36861 

C. W. Brunsell, for applicant. 
George F. Tinkler, for the Commission 

staff • 

OPINION -------
Nature of Proceeding 

Amervale Service Corporation, by this application filed 

April 7, 1955, and as amended at the hearing, seeks a certificate of 

public convenience and necessity to construct and operate a public 

utility water system near Quincy, Plumaz County, California • 
... 

Authority is 8.1so sought to acquire the real and personal property 

necessary for installation of the system, to issue stock in exchange 

for the properties and for organization expense, "and to establish 
• 

schedules of flat and meter rates for water service. 

Public Hearing 

The application was submitted for decision at a public 

hearing held May 19, 1955, at Quincy, before Exa~iner John M. 

Gregory. 

Applicant's Position 

Applicant, a California corporation, proposes to acquire a 

water system and necessary land for its operation from Mortgage 

Investors, Inc., also a California corporation
1 

for the purpose o! 
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rendering water service, as a public utility, to approximately 80 

homes to be constructed in a 22-acre tract, known as Amervale Subdi~ 

vision, owned by Mortgage Investors, Inc., and located about 2 miles 

southeast of Quincy. Applicant also proposes to solicit patronage 

from residents adjoining the subdivision who presently have no 

source of water other than from their own wells. 

The nature and estimated cost of the facilities to be pur~ 

chased are set forth in exhibits attached to the application and, 

with respect to land and a well site structure in an amendment made 

orally at the hearing and incorporated in a formal pleading filed 

subsequent to submission of the application. Total cost· of the well, 

pump, mains 7 necessary connections a.nd labor, but excluding intangi­

bles, land, structures and meters, was estimated by applicant at 

$10,737.59. 

Additional piping to make the system fully circulating was 

recommended by the Commission's engineer, who introduced a report of 

a field investigation of the project. About 1,225· feet of 4-inch 

pipe, to cost $1.35 per foot, or a total of approXimately $1,652.7;, 
, 

woul~ be required for that purpose. 

Mortgage Investors, Inc., has deeded two lotsl in the 

trac.t, alleged to have a present market value of $1,2;0 each, for a 

well and pump site. Applicant also hc>lds easements,. granted by 

Mortgage Investors, Inc .. ,. fo,r the purpose of installation of 

facilities in the subdivision and is in the process of securing a 

f'ranchise rrom the Board of Supervisors or ~he County of Plumas for. 

1 Lots 1 and 2 of Block 3 as saia. lots and blocks are shown on the" 
map of ITAMERVALE", filed December" 27, 1954.,. in the office of the 
County Recorder of Plumas County, California. ~.:;. 
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. 
a period of 50 years) for the purpose of constructing and maintain-

ing facilities in public highways within the subdivision. 

The nearest public utility water system to the project is 

Quincy Water Company, about 2 miles west. The record indicates that 

Quincy Water Company does not desire to extend its mains to serve 

Amervale Subdivision. 

Financing 

Applicant proposes to sell and issue to Mortgage Investors, 

Inc.) 56,i shares of its no par value common stock, based upon $25 

per share valuation, in exch.~ge for the properties and faCilities, 

inclu~ing land and the well site structure, to be installed and used 

for the purpose of supplying water. Applic~~t also proposes to sell 

and issue to Mortgage Investors, Inc., for cash, 40 shares and to 

Karl Rigor, Sr.) and Karl Rigor, Jr., 10 shares each, for cash, of 

its $25 valuation common stock, for an aggregate amount of $1,500, 

to be used for organization and miscellaneous expense. 

Pronosed Rates and Estimated Results of 02eration 

Applicant proposes to supply water under the follOwing 

basic rates tor meterea an~ flat rate service: 

General Metered Service 

Quantity Rates: 

First 600 cubic feet or less 

Minimum Charge: 

. . . . . . . . . . . 

Per Meter 
Per Month 

$2.60 

For 5/S x 3/4-inch meter . . . . . . . . . . . . . . . 2.60 
Flat Rate Service 

For each single family resi-
Qence, including premises ••••.•.• 

Per 3/4-inch Service 
Connection, Per Month 

$4.00 

Applicant estimated its annual revenues at. $3,88$; annual 

expenses, including a 7 per cent rate, of return on its investment, 

at $4,179.86; with depreciation expense at $550.3S, based on a life 
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of 15 years for pumps, tanks, well and equipment and a life of 25 

years for water mains. 

S~~ary and Conclusions 

The proposed water system is located in the community or 

East Quincy, in an area which appears to be undergoing considerable 

residential and co~~ercial development. The project, as presented 

on this record, appears to be feasible, provided applicant realizes 

that there will be little or no return on the invostment until the 

tract is fully developed and then only if expenses are kept at a 

minim\Jl'D.. A system of the siz~ here contemplated must be considered 

a part-time operation in order to keep expenses at a level where net 

income may be expected to be realized. 

The proposed flat rate of $4 appears excessive when com­

pared With proposed meter rates and with the rates or other water 

utilities operating under similar conditions. Instead, a flat rate 

of $3.50 per month for a 3/4-inch meter service is hereby found to 

be reasonable on the baSis o£ the present record. Proposed minimum 

charges for several or the larger size meters have been revised to 

make such charges consistent with the proposed charge for a 

5/8 ~ 3/4-inch meter. We find such revised meter charges to be 

reasonable on this record. 

The amended application, as modified herein with respect to 

flat and meter rate servi~~, should be granted. 

The certificate or public convenience and necessity issued 

herein is subject to the following proviSion of law: 

That the Commission shall have no power to authorize 
the capitalization or this certificate of public 
convenience and necessity or the ri~t to own, 
operate or enjoy such certificate ot public conven­
ience and. necessity in excess of the amount (exclu­
sive of any tax or annual charge) actually paid to 
the State as the consid.eration for the issuance of 
such certificate of public convenience and neces­
sity or right .. 

....4-



· . ... 

A-~6S67 NB e 

o R D E R - - ~ ...... -
The above-entitled application having been considered, a 

public hearing having been held, the matter having been sub~tted 

and now being ready for decision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity will require the construction and operation of a public 

utility water system by Amervale Service Corporation, a corporat~on, 

within the territory delineated upon a map annexed as Exhibit B to 

the application herein. 

IT IS HEREBY FURTHER FOUND AS A FACT that the moneY7 

property, or labor to be procured or paid for by the issuance -0£ 625; 

shares of stock hereinafter authorized, is reasonably required by 

~ervale Service Corporation for the purposes herein stated, Which 

purposes are not in whole or in part reasonably chargeable to Oper­

ating expenses or to income; therefore, 

IT IS HEREBY ORDERED that: 

1. A certificate of public convenience and necessity 
be and it is hereby granted Amervale Service Corpo­
ration, a corporation, to construct and operate a 
public utility system for the distribution and sale 
of water within the territory hereinbefore described. 

2. Applicant is authorized to file the rates set forth 
in Appendix A attached to this order to be effective 
on or before the date service is first rendered to 
the public, together with rules and. tariff Service 
area map acceptable to this Commission and in 
accordance with the requirements of General Order 
No. 96. Such rates, rules and tarif! service area 
map shall become effective upon rive days' notice to 
the CommiSSion and to the public after £ili:o.g as here­
inabove provided. 

3. Applicant shall notify this Commission in writing of 
the completion of the system for which this certifi­
cate is granted, within thirty days thereafter. 

4. Applicant shall rile within forty days after the 
system is placed in operation four copies of a com­
prehensive map, drawn to an indicated scale not 
smaller than 200 feet to the inch, delineating byl 
appropriate markings the various tracts of land and 

-;-



territorY seryeCi, £or.whieh.,th1s certifica~e"i$.,. 
issued; the principal.water production, s~orage 
and,~istributiontaeilities; and the. location 
of the various properties of' applieant~ 

5. Applicant shall bas~ .. the. accruals to depreciation': 
upon spreading the original cost of the plant; 
less estima.ted net salvage. and depreciation . '. , 
reserve 7 over the estimate~ remaining life ot the; ... 
property; applicant shall review the accruals,.when 
major changes in plant composition occur and for 
each plant account at intervals of' not more t~ 
rive years~ Results or these reviews shall be 
submitted to this CommiSSion. 

". 6. Applicant~ after the effective ~ate hereof and 
on or before October. l.~ 1955 7 may issue 6252 .,'. 
shares of its capital,. stock in exchange for. the 
properties and tor the, purposes described in the . 
.foregoing opinion.~ . Applicant shall file with the. 
Commission monthly: ~'ep'or.;t:s.~ as required. by General 
Order No. 2.4.-A,. which order" in so far as appli­
cable, is hereby made a part of' this order. 

7. The authorizationh'ere1n grante<iwill expire if: 
not exercised within one year from the date hereor~ 

The effective d'at'e of th~"s order shall be twenty days 'after 
the date hereof. 

,.-~ .' I~":" Datejjat ~,-~ele1t---·,-.-, California, this 6\ day 

of _,_~ClA __ vr ..... __ h __ \j~ __ ~ 1955:· ; 
() 

1-
:,1 ,. 

" 

COmmissioners 

Comm1:.:1onol" rotor x. lUteheU • bo1~ 
nccoS04r1ly cb'ent. ~14 not ,~1a1pat. 
in the 41:po~1t1on ot th1= proeoo4~ 
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APPLICABILITY 

APPENDIX A 
Page 1 of 2 

Schedw.e No. 1 

GENERAt MS!ERED- SERVICE 

Applicable to all general metered water service. 

TERRITORY 

'!he unincorporated community or Eaet Quincy, Plumo,s County .. 

RATES 

Quantity Rates: 

First 600 cu.ft. or le3s •••••••••••••••••••••• 
Next 1,400 eu.ft., pe~ 100 eu.ft. • ••••••••••••• 
Next 2,000 eu.ft., per 100 cu.ft. 
Over 4,000 eu.f't~, per 100 cu.ft. 

Minimum Chs.rge: 

For S/8 x 3!4-inch meter 
For J/4-1nch meter 

•••...•.....•........... 
.........•...•..•....... 

For l-inch meter •.•..................... 
For l~inCh meter ••••••••...•............ 
Fo~ 2-inch meter •.....•........ ~ ....... . 
For 3-inchmeter •....••.........•......• 
For 4-inch meter •.•...••..•............. 

The r-".d.n±m1Jm ChArge 't.r1.ll entitle the eu:stomer 
to tho quantity or water wh1c1l that m1n1ml.lm 
eharge will pure~e at the Quantity Rates. 

Por ~ter 
Per Month 

$ 2.60 
.,0 
.25 
.20 

$ 2.60 
~.50 
5 .. 50 

10.00 
15.00 
25.00 
40.00 



APPLICABILITY 

APPENDIX A 
Page 2 of 2 

Schedule No. 2 

Applicable to all water oerv1ee rendered on & flat rate baDis. 

TERRITORY 

The 'Ullineorporated eommunity or East Quincy, PJ.'UZD.aS County .. 

For each single fanlly re,idenee 
includ1xlg pr~eo ................... .. 

SPECIAL COND~TION 

Per 3/~Ineh 
Service Connection 

Per YlOtlth 

All service not· covered by the above cla.3sifieation w:Lll be f'urnished 
only Oil a metered btl31s. . 


