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Deci sion No. 51698 

:BEFORE lEE PUBLIC UTILIXIES COMMISSION OF THE STAXE OF CALIFOP..NIA 

) .. · 
In the matter 0 r the Application by 
SAN BERN.~!NO VALLEY TRJ~SIT COMPANYI 
a corporation, for an Order or Orders to 
Borrow Money, to En~ber Utility Properties, : 
~d to purChase Additional Vehicles. ) 

) 

· · -- ... - ... .--~~---- .... - ......... -~--- .... -. 

Application 
No. 37033 

(and .Amendment) 

This is an application for an order author1zing San 

Ber.nardino Valley Transit CompanYI a corporation, to execute a mort­

gage or chattels and to issue a note in the principal amount of 

$l5,000 for the purpose of paying indebtedness, financing the cost of 

eqUipment, and providing working capital. 

The application shows that tor more than 12 years applicant 

has ~een continuously engaged ~ operating a public utility passenger 

stage service in and about the C1 ties of San Bernardino ond Col ton 

and in and about various tln1ncorporated areas contiguous thereto. 

According to its financial stateluent as of March .31, 1955" it has 

invested $49,624 1n t~~gible properties, net after deducting reserves 

for depreciation, and it has financed itself in part through the 
issue of ~14,,170 of notes, including a secured note in the amount of 

$1,190.74 in favor of The American National Bank and a secured note 

in the amount of $5,000 in favor of C. R. Jones 0 r Eleanor S. Jones" 

both of 'Which notes were issued under. authorizat1on gran ted 'by the 

Commission. 

It appears that applieant now desires to refinance these 

two secured notes and to increase its 'borrowings from C. R. Jones and 

Eleanor S. Jones to $15,,000, the total ~ount to be represented 'by a 

new note payable in monthly ,installments of $500 "or more" 'With 
,,' '. ",1 '. 
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intere~t at the rate of 6% per annum, seeured by a mortgage of appli­

cant! s equipment. !t intends to apply the proceeds from the new note 

for the follo'Wing purposes: 

To pay present notes 
To purchase :from Transit Securi ties Comp~y 

the follo~~g buses: 
9 - 19~1946 Ford passenger buses 
:3 - 1945 White Motor Company passenger buses 

For working capital 

Total 

$ 6,190.74 

2,250 .. 00 
1,601.19 
4.958'.07 

g~12' 000.90 

Transit Securities Comp~y is an affiliated corpor~t10n 

w.hose outstanding shares of stock are ow.ned by applicant's share­

holders. Continuously, ~d for over 10 years, it has been the owner 

of buses 'Which it has leased to applicant and in add! tion is the 

O'WXler of one parcel ot land which is used by applicant 'without 

charge. T'.I:le price now proposed to be paid by applicant for the 

buses it 'Will acquire from Transit Securities Company is the reported 

net book value of such equipment. All of said 'buses have been and 

now are in active use by applicant. 

A consolidated financial statement filed in this proceed­

ing shows for the year ended March 31" 1955, net p rofi t of $8,,142 

before proVision for depreciation. The statement further indic3.tes 

that applica."'lt 'Will have need for additional funds for the purposes 

set forth in ~is application end it appears to us that the trans­

action as proposed 'Will not be adverse to the public interest. 

kn order will be entered granting applic~tts request. 

Such an order" however" should not be construed to be a finding of the 

value of the equipment 'co be acquired 'by applicant. 

The Commizsion having considered the above entitled matter 

and 'being of the opinion that a public hearing is not necessary, that 

the application dhould 'be granted" as herein provided, tnatthe 
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money" property or labor to 'be procured or paid for by the'issue ot 

the note herein auihorized is reasonably required by applic:.mt for the 

purposes specified here1n, and that such purposes a.re not" in Whol~ 0 .... 

in part, reasonably c:hargeable to operating expenses or to income, 

tb.ererore" 

IT IS HERESY OlIDERED as follows: 

1.- San BernardinO Valley Transit Company may execute a 

mortgage or cha'Ctels and issue a note 1n the principal amount of 

$15,,000 for the purposes set forth ~ this application, said mortgage 

of chattels and note to 'be in, or substantially in, the same form. a.s 

those filed in this proceeding and to 'be executed and 1ssued on or 

before October 31, 1955. 

2. San Bernardino Valley Trans! t Company sh~ll file 'With 

the Commission monthly reports as required 'by General Order No. 24-A" 

'Which order" insofar as applicable, is made a part of this order. 

3. The authority herein granted 'W'111 become effective 

wnen applicant has paid the minimum fee prescribed 'by Section 1904(0) 

ot the Public Ut111ties Co<1e, which fe,e is $25. 

Dated at __ LofI_A:n..--.;,&cl_eII ___ ..J, California" this /ff'2f4 day 

of July" 1955. 

COmmissioners 


