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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOENIA

In the matter of the Application by

SAN BERNARDINO VALLEY TRANSIT COMPANY,

a corporation, for an Order or Orders +o
Borrow Money, to Encumber Utility Properties,
and to purchase Additional Vehicles.

Application
No. 37033
(and mendment)

1Sy NS

This is an application for an order authorizing San
Bernardino Valley Transit Company, a corporation, to execute a mort-
gage of chattels and to issue a note in the principal amount of
$15,000 for the purpose of paying indebtedness, financing the cost of
equipment, and providing working cspital. |

The application shows that for more than 12 years applicant
has been continuously engaged in operating a public utility passenger
stage serviice in and about the Cities of San Bernardino and Colton
and in and about various unincorporated areas contiguous thereto.
According to 1ts finaneial statement as of March 21, 1955, it has
invested $49,624 in tangidle propertles, net after deducting reserves
for depreciation, and it bas financed itself in part through the
issue of $14,170 of notes, including a secured note in the amount of
$1,190.74 in favor of The American Natlonal Bank and a secured note
in the amount of $5,000 in favor of C. H. Jones or Eleanor S. Jones,

both of which notes were issued under authorization granted by the
Commlssion.

It appears that applicant now desires to refinance these
two secured notes and to increase its borrowings from C. H. Jones and
Eleanor S. Jones to $15,000, the total amount to be represented by a
new note payable in monthly Anstallments of $5QO, or more, with
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interest at the rate of 6% per annum, secured by a mortgage of appli-

cantls equipment. It intends to apply the proceeds from the new note

for the following purposes:
To pay present notes

To purchase from Transit Securities Company
the following buses:
9 -~ 1944~1946 Ford passenger buses
3 - 1945 Whrite Motor Company passenger buses
For working capital

Total  §15,000:00

Transit Securities Company is an affiliated corporation
vwhose outstanding shares of stock are owned by applicant's share-
holders. Continuously, and for over 10 years, 1t has been the owner
of buses which it has leased to applicant and In addlition is the
owner of one parcel of land which is used by applicant withou?t
charge. The price now proposed to be paid by applicant for the
buses 1t will acquire from Transit Securities Company is the reported
net book value of such equipment. All of said buses have been and

now are in active use by applicant.

A consolidated financial statement filed in this proceed-
ing shows for the year ended March 31, 1955, net profit of $8,142
before provicion for depreciation. The statemgnt further indicates
that applicant will have need for additional funds for the purposes
set forth in this application znd it appears €0 us that the trans-

action as proposed will not be adverse to the public interest.

An order will be entered graating applicant's request.
Such an order, however, should not be construed to be a finding of the

value of the equipment to be acquired by applicant.
CRDER

The Commission having considered the above entitled matter
and being of the opinion that a public hearing is not necessary, that
the application should be granted, as herein provided, that the
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money, property or labor to be procured or pald for by the issue of

the note herein avthorized is reasonably required by applicant for the
purposes specified herein, and that such purpeses are not, in whole o~

in part, reasonably chargeable to operating expenses or to incone,
therefore,

IT IS HEREBY ORDERED as follows:

l.- San Bemmardino Valley Transit Company may execute a
rmortgage of chattels and issue a note in the principal amount of
$15;ooo for the purposes set forth in this application, sald mortgage
of chattels and note %0 be in, or substantlially in, the same form as

those filed in this proceeding and to be executed and issued on or
before October 31, 1955.

2. San Bernzardino Valley Transit Company shall file with
the Cormission monthly reports as required by General Order No. 24~4A,
which order, insofar as appllicable, is made a part of this order.

3. The azuthority herein granted will become effective
when applicant has paid the minimum fee prescribed by Section 1904(b)
of the Public Utilities Code, which fee is $25.

Dated at ___ 08 Angeles , California, this /524; day
of July, 1955.
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