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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORIIA

Application of Richard E. Lyng and Richard
E. Lyng as Trustee for Jeanette Amn Lyng,
and Richard E. Lyng, as Trustee for Marilyn
Loulse Lyng, as partners doing business as
ED J. LING CO., a partnership, to sell and
assign the operative rights and business as
a warchouseman to ED J. LYNG COMPANY, INC.,
a corporation, and application of ED J. LING
COMPANY, INC., a corporation, for a pemit
o dssue stock to ED J. LING CO., a partmer-
ship.

Application
No. 37072
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QEINION

This 15 an application for an order of the Commission
authorizing E4 J. Lyng Company, Inc., a corporation, to 1ssue 10;000'
shares of its capital stock, of the par value of $10 each and of the
aggregate par value of $100,000, in part payment for warchouse
properties of Richard E. Lyng, et al. | |

The application chowe that Ed J. Lyng Company, Inc. was
organized under the laws of California for the purpose of acquiring
properties and businesc of Richard E. Lyng and Richerd E. Lyng as
Trustee for Jeanette Ann Lyng and as Trustee for Mérilyn‘nouise
Lyng, a partnership doing business in Modesto as EQ J. Lyng Co.
mhe operations include the public utility warchousing of rice, grain,
beans and other agricultural producfs, the merchandising,o::seeds;
feeds, commodities, chemicals, machinery, agricultural and indus-
trial supplies and equipment, farﬁ produce and farm products, and a
general commission and brokerage business. For ﬁhe year 1954;the

present partnership reportS-revenues‘and expenses asffollbwsi
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Warehouse revenues o | $ 29,463
Sales 63,681
Total - 1,593,144
Legs-cost of sales and expenses 1,559,749
Net profit ' 33,395

Under the arrangements that have been made, the new CoOrpora-
tion will acquire fixed and current assets of tl%;e partnership at
their book value, will assume the payment of outstanding obiigatiqns;,
and will issue $100,000 par value of its common stock. A pro forma
balance sheet as of April 1, 1955, giving effect to the transfer and
to the issue of the stock, 1s as follows:

Assets

Current assets ' 5152,133.84
Fixed assets - |
Cost ‘ ‘ $120,833.22
Reserve for depreciation _59.096.22 a :
Net book value” | | 6,737.00 -
Total . $213,870.84
bilities and | | ‘ |
Current liabilities - $ 65,064.00
Deferred ingome' 1, éég-ggi |
Notes payable %35., 00
- Total liabilities , 9504.60
Zquity capital - : : . AN
Capital stock : $100,000.00 _
Paid in surplus: 32,366.24 - S
Total equity capital 0 132,366.24
B | | Total $213,870.84.
: |

From a review of the application 1t eppears that the new
corporation will continue the present activities of 'Ehe partnership
and that it will be equipped finencially to conduct the operations.
Upon the bacis of the information set forth in the verified applica~
tion we are of the opinion, and so find, that.the proposed transfer

will not be azdverse to the public interest.

The application will be granted. The action taken herein
shall not be construed to ve a Tinding of the value of the properties
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hereln authordized to be transferred.

CRDER

The Commission having considered the above entitled matter
amd being of the opinion that a public hearing is not necessary,
that the application should be granted, as herein provided, that the
noney, property or labor to be procured or paid for by the issué of
the shares of sto¢k herein aumqrized is reasonably required by appli-
cant corporation for the pﬁrpose specified herein, and that such
purpose is not, in whole or in part reasonably cb.argeable to opera-

ting expenses or to income, therefore,
IT IS EEREBY ORDERED as follows:

1. Richard E. l;.yng and Richard E. Lyng as Trustee for
Jeanette Amm Lyng and as tﬁ'rusvtee for Marilyn Louise Lyng may transfer
to 24 J. Lyng Company, Inc the assets set forth in the balance sheet
as of April 1, 1955, unde} the temms and conditions set forth in this
proceedmg.

2. E& J. Lyng ;Company, Inc., a corporation, in payment for

such assets, may assume '+he payment of outstanding indebtedness and

may issue not eﬂcceeding &1 .00,000 par value of its coznmon stock.

/ !
i

3. On not lest than five days' motice %o the Commission
and to the pudblic, Za'ppliél':ants shall cupplement or reissue the tar-
iffs now on file with the Comiszion, insofar as they name rates,
rules and regulations gd%reming the werchouse operations here
Involved, to show that P:Lchard E. Lyng and Richard E. Lyng as Trustee
for Jeanette Anm Lyng ar.d as Trustee for Marilyn Louiee I.yng, as
partners doing business. a., Ed J. Lyng Co., have wi‘cb.drawn or canceled
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and that Ed:J. Lyng Comp.my, Inc., a corporation, concurren‘cly has
adopted or established, \as its own, sald rates, rules and regula—
tions.. The tariff i‘ilimgs made pursuant o this order in all respects
shall comply with the regulations governing the construction and

f11ing of warehouse tar.!.ff... set forth in the Commission!s General
Order No. 6l.

be EQJ. I.yng Company, Inc. shall file with the Commission
a report, or reports, as required by Gemeral Orxder No. 2%~a, which

order, insofar as epplicable, 1s made a part of this order.

5.. The authority herein granted will become effective
20 days after the date hercof. ‘

Dated at __ Los Angcles , Califomis, twis /524,
day of July, 1955.

%-ZZALD @A«é@am

Cormmi, ssiox;ers




