
• 
Decision ·No. 51703 

BEFORE TaE PUBLIC UTILITIES· COMMISSION OF THE STATE OF CALI1"OPl'JIA 

Application of P.i.¢hard E. Lyng and .Richard 
E. Lyng ~s Tru stee for J e&lette ktrA Lyng, 
and Richard E. Lyng, as T:rustee for Marilyn 
Louise Lyng, as partners dOing business as 
ED J.. LYl.~G CO., a pc.rtnership, to sell and 
assign the operat1 V~ rights and. 'business· as 

) 
· · ) 
· · ) 
· M 

a warehouseman to ED J .. LYNG COMP;.NY, INC., ) 
a corporation, and application of ED J. L~G : 
COL1PANY, INC., a corporation, for a per.m1t ) 
to is sue stock to. ED J. L':lN.G CO .. , a partner- : 
ship. ) 

· · --' .... --~-------~~---- ........... - ....... --

Application 
No~· ;'7072 

This is an application for an order of: the Commission 

authorizing Ed 3'. Lyng Company, Inc., a corporation, to 1 ssue 10,000 

sh.ares of its capital stock, of the par value of $10 each and ot the 

aggregate par value of $100,000, in part payment for warehouse 

properties 0'£ Bieha.rd E. Ly.c.g, et al. 

Xb.e application shows that Ed J .. Lyng Company, Inc. was 

orgm'lized under the laws of California for the purpose of aCCluir1ng 

properties and business or P.ichard E. L~g and. R1.cherd E. Lyng as 

Trustee tor Jeanette Ann Ly,ng and az ~rustee for Marilyn Louise 

Lyng'1 a partnership' doing 'business in Modesto as Ed J. Lyng Co. 

Tb.e operations include the public utility warehousing of nee". grain" 

beans and other agricul turaJ. products, the merchandising. ot'. seeds" 

feeds, cor;nnodities, chemicals, maChinery, agricultural and indus­

triDl supplies &"l.d equipment, :f"arm produce and farm products, and a 

general e~mmiss1on and brokerage business. For the year 1954' the 

present partnership reports revenues and expenses as f'ollo'W's: 
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Warehouse revenues 
Sales 

Total 
Less-cost of sales and expenses 
Net proi'i t 

$ 29,463· 
W 6:2. 6SJ. 
1,593/144 
l, 559.749 

$ 3;,395 

Under the arrangements that have been made, the'new corpora.­

tion will acquire fixed and current assets of tt~el'artnership at 

their 'book v~ue, 'Will a.ssume the payment of outstanding 0 bl1gat1onz, 

a."'ld 'Will issue $100,000 par value of its connnon stock. A pro, !o:rma 

balance sheet as of April 1, 1955, giving ef'l'ect toth:e transfer and 

to the issue of the stock, is as follows: 

Assets 

CUrren. t assets 
F1xedassets -

Co-st 
Reserve tor depreciation 

Net book value> 

~iabilities 9nQ C2P1taL 

Current l1abU1 ti es 
Deferred income' 
Notes payable 

Total liabilities 
EqUi'ty' capital -
Capi~ 'stock 
Paid in surplus 

~otal equity capital 

Total 

$120,833.22 
52,026•22 

$100,000.00 
3'2,366.24 

Total. 

$152,13~. 84 

61, 737.QO 

$211' 870,St 

132',266,24 

£:213,8'70.84\; 
I 

From a revieW' of the application it appears that.the neY 

co~oration ~ll continue the present activities of the partnership 

and. t!l.at it 'Will be equipped financially to conduct the operations .. 

Upon the 'basis of the in!o:rmat1on set forth in the verified applica­

tion we are of the opin1on, and so find, that. the proposed. t:raIlsi"er 

will not be adverse to tne public interest. 

The application 'Will be granted. The action taken herein 

shall not be construed to 'be a finding of the value of the properties 

-:2 



A.37072 .~.J'1W 

herein authorized to be transrerred. 

The Commission ha~g considered the above entitled matter 

and 'being of the opinion that a public hearing is not necessary" 

that the application should 'be granted" as herein provided" that the 

money" property or labor to' be procured or paid for by the issue or 

the shares of sto¢k herein authorized is reasonably required. by appli­

cant corporation tor the purpose specified h ere1n" and th.at such, 

purpose is not" in 'Whole or 1n part" re~sonably chargea.ble to 0 pera­

tine: expenses or to, income" therefore" 

IT IS HEREBY O~ERED as folloW's: 

1. Richard E. Lyng and Eicb.ard E. Lyng as Trustee for 
, 

Je~ette Ann Lyng and as Trustee for Marilyn LoUise Lyng may tr:m.ster 

to Ed J. Lyng Company" Inc. the assets set forth 1n the balance sheet 

as of April 1" 1955" under the terms and conditions set forth 1n this 

pro ceeding. 

2. Ed J. Lj1ng ,Company" Inc." a corpora.tion" 1n payment for 

suCh assets" may assume :the payment of outstanding indebtedness and 
",,' ':~ " 

may issue not exceeding ~;100"OOO pa.r value of 1 ts common stock • 
.. I 

I , 
I 

3. On not les!'/ than £1 ve days f notice to theCommiss1oIl 

and to the public" : applicants shall zupplement or reissue the tar­

if£~ now on file ~th the COmmiSSion, irisotar as they name rat~s~ 

rules and regulations gO,vern1ng the warehouse operations here 

involved", to show that pj.chard E. Ly.ng and Richard E. Lyng as Trustee 

for Jeanette Ann, Lyng al'!'d a.s, Trustee for Marilyn Louise Lyng", as 

partners dOing business :,::~.s Ed J. Lyng Co. '" have 'Wi thdra'W%l or canceled 
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" ,-: :::~·F 
"'i'~/ 

and that' Ed: J:. Lyng Comp,my, Inc., a col"Porat1on, concurrently has 

adopted or established, ,)a.s its o'Wn, said rates, roles and regula-
"'I,~'''', . 

t1ons.. The tariff :f'1l1ll:gs made pursuant to this oreer in all respects 

shall: c:omply'With the regulations goveming the construction and 
',.' I !~,.j,' 

filing or- warehouse tar:ttrfs set forth, in the CommissionI s General 

Order No. 6l. 

4. Ed J. Lyng> Comnany, Inc. shall file 'With the Commission 

a report~ or reports, as: required by General Oreer No. 2JrA,'Wh1ch 

order, insofar as applicable, is made a part of ~1s order. 

5.. 'nle authority herein granted 'Will becoce effective 

20 days after the date hereot. 

Dated at __ Loa __ A:ngclM~_' __ ~, Cal. 1:f'om1a, this /./fz:iv 
day or JulY',. 1955. 

COmm1 ss10ners 
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