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 BEFORE THEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Pacific Freight Lines

Express, a corporation, and Southern

California Freight Forwarders, a Application No. 36846
corporation, to cancel Jjoint rates.

Wyman C. ¥Knapp, for Pacific Freight Lines Express
and Laird M, Hail for Southern California
Freight Lines and Southern California Freight
Forwarders, applicants.

J. C. Kaspar and R. D. Boynton, for Califormia
‘ITrucking Associations, Inc., interested party.

OPINIONXN

Applicants herein are engaged in the common carriage of
property as expre s corporations. Among other things they conduct
a joint service under rates which are set forth in Joint Express
Tariff No. 5, Cal. P.U.C. No. 5, published by Southern California
Ireight Forwarders. By thelr application in this proceedingithey-
seek authority to cancel the joint rétes and thereby to discontinue
the joint-servico. They allege that changes.in circumstances which
have taken place since the rates and service were established
have been of such consequence that there no longer is justification
for continuance of the joint operations.

Public hearing of the application was held before
Examiner C. S. Abernathy at Los Angeles on May 6, 1955.1

The joint service was established in July, 19%0.
Applicants state that at that time and for‘severél years thereafter
there were but few highway common carriers operating in the terri-~

tory covered by the service. They say, however, that subsequent
4
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Heard on the same record were Applications Nos. 36849 and 36850,
involving proposals of Pacific Freight Lines to cancel joint rates
with California Motor Zxpress, Ltd. and with Valley Express Co.
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to World War II there was a substantlal dincrease in the volume of
highway common c¢arriage as a result of entry of new carriers into
the field or as a result of expansion of service of existent
carriers.2 Applicants assert in effect that because of these develop-
ments need no longer exists for the joint service which they provide.
T¢ indicate the extént that the points of origin and desti~
nation to and from which the joint service applies are now served. by
applicants directly or in conjuhétion with thelr affiliates, the
traffic manager for Pacific Freight Lines Express submitted‘an
exhibit showing that a total of 510 points are involved; that Pacific
Freight Lines Express and Pacific Freight Lines serve ¥+8, or about
88 per cent, of these points either individually or together; that
Southern California Freight Forwarders and Southern California
Freight Lines serve 323, or about 65 per cent, of the points either
individually or together, and that there are only 57 points which
are not common points between the two groups of carr;ers. As to
these last'points, assertedly they are either servedfalsb by other
- carriers or there is’reiative;y little traffic moving,tOVOr‘from
these points. . | | ”_ |
The traffic managéf for Pacific Freight LIné#Express also
showed the results of a survey which he had made tofrelate‘more_ |
Ispecifically the alternative services to the joint tréffic involved.
Efs survey covered the traffic which moved in therjoigt service dur-
ing the month of February, 195, and shows that a total of 39%
shipménts involving 1225600 pounds of freight were so‘tranéported.
Of this number, 385 shipments moved between poiﬁts which, both as to
origin and destination, are loecal to Pacific Freight ILines; 7 ship-
ments moved between points where other joint service is provided,
and only 2 shipments involving 747 pounds of freight msved Between

points for which no service other than a combination of loecal services

Included 4n the latter group of carriers are highway common carrier
affiliates of applicants, These affiliates, Pacific Freight Lines and
Southern California Freight Lines, are the principal underlying carri-

gps for Pacific Freight Lines Express and Southern California ireight
orwarders, respectively. ~ |
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would be available were the joint service in issue he:ein discon-
tinued. -

According to a similar survey which was made bytthe
assistant traffic manager of applicant Southern California Freight
Forwarders, 86 shipments were transported in the joint service during
the month of Jamuary, 1955. As to these shipments other joint |
service was available to all but two shipments which‘involved 2 total
of 293 poundg"of :t‘reight;

Both'of applicants' witnesses asserted that cancellation
of the joint rates as proposed wéuld have little effect on the volume"
of the charges which the public pays for the transportation of its
shipments. They said thst some differences in charges would foliow
because of differences; for example, between certain tariff provisions
governing the Jjoint services involved herein and the tariff provisions
which wou;d apply if the shipments moved in other of applicants’
services.3 Higher charges would apply, moreover, to those shipments
which would become subject to combinations of local rates. Except
for these differences,'however, which were indicated as being minor
in relation to tne.over-all‘aspects of the proposal, the witnesses
declared that the rates which would become applicadble with the
cancellation of the joint rates are basically the same és the
joint rates. |

Notices of the hearing in this matter weré sent by the
Commission's seeretary t¢ persons and organizations believed to be
interested. Notices werelalso published in the Commission's calendar.
No one appeared in opﬁosition to granting of the application.

From the record hereln 1t appears that cancellation of the
joint rates, as applicants propose, will not adveésely affect’the
public interest and that the sought cancellation should be éuthorized.

Although the Jjustification which applicants advanced in support of

It appears that the differences would result in both increases and
reductions of charges under the joint rates.
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their proposal 1s rested largely upon a goneral showing of availablility
of other services, it appears more specifiecally that applicants or
thelr affiliates, Pacific Freight Lines and Southern California

Freight Lines, will continue to transport mach of the traffic involved.
and that substantial diminution of service tﬁ the‘public will not'
result from cancellation of the joint-rates.‘

With reference to the effeet that cancellation of the joint
rates would have upon the volume of the rates and charges being paid
by the shipping public, the record is clear that, generally Speaking,
there would'be no change. The principal increases-that would. result a
would stem from application of khigher minimum charges which applicants
maintain in their local tariffs and: in joint tariffs which they main-,
tain with their reSpective affiliates. These higher. chargesrnero
established after public hearing and-for good cause- shown.- Cancella- _
tion of the joint rates in issue herein would correct what appears to
be inequitable rate relationships under which applicants are assessing
lesser\chargés for'their Joint services than those which they‘have:k-
shown to be ﬁnstitied‘for thedir local services and for joint services
with thelr aifiliates: Although somewhat more': substantial increases
would result where the charges assessed would be: computed on a com-ﬂ“
bination of local rates, the instances where these charges would: apply
appear ‘to be relatively few. As against thesc increases it appears
that the public interest would be better served with the elimination
of conflicting tarifs provisions and the resultant simplification of*
applicants' tariffs and those of their affiliates. L
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In so far as Pacific Freight Lines and Southern Californies Freight
Lines are concerned, it appears that one result of cancellation of the
Jjoint service would be a change in their participation in the traffic
from that of underlying carriers for applicants to that of principal
carriers dealing directly with the shippers and consignees. :




A-35846 o

Upon careful consideration of all the facts and eircum-
stances of record, the Commission is of the opinion and finds as 3
fact, that cancellation of the rates which applicants maintain for

their jolnt services has been shown to be Justified. The application
will be granted.

Based on the evidence of record anc on the cohclusions and
findings cohtained in the precedihg opinion,

IT IS HEREBY OPDERED that Pacific Freight Lines Express
and Southern California Freight Forwarders be, and they hereby are,
authorized to cancel their joint rates, rules and regulations which
are set forth in Southern Californis Freight Forwarders' Joint Express
Tariff No. s; Cal. P.U.C. No. 5.

The effective date of this order shall be twenty days after
the date hereof. |

Dated at Los Angelos , California, this

/M day of y@{%/ oy 1955.
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‘Commisgioners .

Commissiozer ... Foter . Mitchell , boling

nocessarily ab2ent, 318 oot participats
iz tde disposition of this procesding,




