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Decision No. 517928 | - @ RB%;N AL |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAuIFOP"""‘

Y - AN

In the Matter of the Application
of the Kerman Telephone Company for
avthority to issue and sell 2014
(Two thousand-fourteen) chares of
its common stock, $35.00 par value.
Proceeds to e u°ed for retiring

~ indebtedness and expanding and
1mproving its plant.

Application
No. 37066 |
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QRINZION

Kerman Telephone Company has :iled thls application for
authorization to issue and sell, at par for cash, 2,014 shares of
its common stock of the par value of $35 each and of the aggregate

par value of $70,490, for the purpose of paying indebtedness and of
financing the cost of property.

Applicant was organized on October 5, 1911. It has an
authorized capital stock of $650,000, divided inte 10,000 shares of
common stock of the par value of $35 each and 3,000 shares of &%

camilative preferred stock of the par value of $100 each, of which

there are now outstanding shares of common. stock of the total par
value of $55,860 and shares of preferred stock of the total par
value cf $87,600. It appears that the shares of common stock are
held by six Individuals and that it has not been the practice of the
corporation, in general, to pay dividends on its common sfock,
although a 50-cent dividend was declared payable to shareholders of
record as of June 30, 1955.

According to finencial statements filed with the Commission
applicant!s operating revenues in 1954 amounted to $101,242, with
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net income of $10,629. For the first three months of 1955 1ts
operating revenues were reported in the smount of $27,027 and its

net income $3,727. .Its finaneial position as of March 31, 1955, is
Indicated in the following balance sheet:

Agsets

Telephone plant, less reserve . $190,079
Current assets -

Cash

Accounts receivable

Materials and supplies

Prepayments -

Total current‘aesets

Work orders
Cgpital stock cxpense

- Liabilities sngd Capital

Current liabilities -
Notes payable $27,995
Accounts payable | 11 078
Other current liabilities _Q*ZQQ

Total current liabilities .
Contributions to plant
- Preferred stock

Comnon stock equity -

Common stock -

Surplus | | | 200376 - |
Total common stock equity 76.236

Total ' $213.729

. From the foregoing balance sheet it appears that apblidant‘

has met 1ts capital requirements in large part with moneys
represented by current liabilities and that 1t 1s in need of addl-
tional funds to improve its current position and %o enable 1t to
liquidate its current obligations.

If authorized by the Commission to issue and sell the
additional shares of common stock, applicant,propo;es to apply the
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proceeds to the i‘ollowing purposes:

Estimated construction--1955-56 -
Miscellaneous pole line extensions $20,000
Extend trunk and exchange c¢able to Blola 12,000
Central office growth and terminal per
station cut 10,000
Miscellaneous cable extensions 6,000
Telephone instruments 2,500

| Subtetal 50, 500
~ Retirement of indebtedness - .

Notes payable (all or in part) Bthel Ball 6,000
E. and F. Sebastian , A4 500

Total - $m. 000

From a review ¢of the verified application we are-'of'" the
opinion that applicantts request should b»e granted, that the noney,
property or labor to be procured or pald for by the issue of the
shares of stock herein authorized is reasonadly required by applicaxit\
for the purposes specq.i‘ied herein, and that such purposes are not,

in whole or in part, reasonably chargeable to ojserating expenses or
to "meome.

The Commlssion having considered the above entitled matter,
and being of the opinion that a public hearing is not necessary and
that the application should be granted, as herein provided; there~

fore,
IT IS EEREBY ORDERED as follows:

1. .Kerman Telcphone Company, a corporation, on and after
the effective date hereof and on or bhefore June 30, 1956, may issue
and sell, at par for cash, not exceeding 2,014 shares of its common
stock of the aggregate par value of 570,490, and use the proceeds
for the purposes set forth in this application.
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2. Kermeon Telephone Company shell file with the Commission

monthly reports as required by General Order No. 24-4, which order,
insofar as applicable, is made a part of this oxrder. |

3. The authority herein granted will become effective
20 days after the date hereof.

Dated at Los Angolos , California, this /é -{Zday
of July, 1955.

Commi ss:l.oners_ |




