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Decision No. 51.740 ORlelNAl 
BEFORE THE PUBLIC UTI1:lTlbS COYii·.I::;~ION. Of' TtiE STATE CF CALIFORNIA 

In the Hatter of the Application of ) 
~O~~OE l.ELLS 1 individually and doing ) 
business as ~v"ELr..s tIJATE~ SERVIC'E) for: ) 
(1) certificate of public conve:-rD.l:J.ce ) 
and necessity to continue the operation) 
of and t~ cor.struct and operate an ) 
additional public utility water system ) 
in unincorporated areas known as Walnut, ) 
Glen and Columbia. Rancho, Sacramento ) 
County' and (2) establishment of rates ) 
for th~ service rendered, and (3) au- ) 
thorization for issuance of corporate ) 

Application No. J6$OS. 

stock of applicant for property and ) 
~~. ) 

FIRST SUPPLEMENTAL OPINION ArJD ORDER 

Introduct0r;( 

Monroe Wells, doing business as frlells water Service, 

applied to this Commission on March 17, 1955, for a certificate of 

public convenience and necessity in order to' provide public utility 

water service to an area comprising ~;alnut Glen and Columbia Rancho, 

subdivisions and intervening territory in. Sacramento County. dter 

hearing and submission of the ma.tter, this Commission "S Decision 

No • .51526 was issued X1ay :3lJl 1955, by which applicant's request 

was denied 'Wi thout pre judic e to the making of a supplemental . 

application,wherein a satis£actor,r plan for acquiSition of the 

necessary water facilities and. an adequate £inancial showi'ng"""might 
Ilr 

/'" be made. ,,-

By a First Supplemental Application, filed June 9, 1955, 

as amended on July 9, 1955, Wells ~;ater Service" a California 

corporation 7 is suost.ituted as party appli,ca.nt,. authority to' issue' 

stock is sought and a new plan of acquisition is, presented. 
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The System and Its Acguisition 

The description of the properties con~ained in our 

Decision No. 5152$ remains unchanged. However, the plan. ot' 

acouisition and method of financing is now substantially altered 
' . 

as the re'sult of the formation of the corporation, the present 

party applicant. Attached to the first supplemental application 

are two new agreements covering acquisition of the water system, 

the one marked EXhibit No. :3 pertaining to Jalnut Glen and the 

orie marked Exhibit No. 6 pertaining to Columbia Rancho. 

By the agreement of sale ~ dated ~V!.a:y 27, 1955, as contained 

in the new Exhibit No.3, Mabel C. Ruby, Carl C. Ruby and. Be~ty I. 

Ruby, individually and as,· heirs of C. C. Ruby 7 deceased, will 

convey to Wells Water Service, free, clear and unencumbered, the 

existing water system in the Walnut Glen subdivision. For such 

conveyance Wells Water Service proposes to issue 10,740 shares of 
,I., 'I 

its capital stock of' a. ',par value of ~~l.OO per share', the t~talo£ 

~lO,740 thus issued being equal to thereported,total,ox-igina1 

cost of the system. 

By the agreement of sale ) dated. ~l1ay 31, 1955, as eontained 

in the new Exhibit No.6,. Bonnie Homes, Inc., Wil'l convey to, Wells 

Water Service, free, clear and unencumbered, a water system which 

Bormie Homes, In,c., has installed in the Columbia, Rancho sub­

division. For such conveyanc'e, Wells Water Service proposes to 

issue 10,015 shares of i,ts stoek. At a par value of' $1.00' per share, 

the total of $lO,015 would be equal to the reported total original' 

cost of' this system. 

The plan of acquisition appears, to be reasonable and 

the agreements of' sale of the properties to the corporation are 

in order. 
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Stock Issue ~ 

Wells \Jater Service seeks authority to issue a total of 

24,755 shares of ca.pital stoek of ~l .. OO par'value per share for 

the following purposes: 

1. Acquisition of Walnut Glen water system 
2. Acquisition of Columbia Rancho water sys.tem· 
3. Sale of franchise from ~onroe vlells to corporation 
4. Operating capital 
5. Costs and expenses of incorporation 
6. Costs and expenses in obtaining certificate 
7. Attorney's fees· for incorporation 
S. Attorney's fees for application proceedings 

. Total 

$10,740 
10,015. 
1,000 

350 
350 
300 
750, 

1!2~O: 
~~,7 ;. 

Of these, the amount, for sale of ·the :£'ranchise, granted 

Ivionroe Wells by Ordinance No. 496: of. the County of Sacramento, to­

~Jells ~'laterService cannot be approved.. It is subject to· the 

provisi on of law tm t: 

~The Commission shall have no power: to, authorize 
the capitalization of the right to be a corpora­
tion, or to authorize t·he capitalization of any 
franchise or permit whatsoever or the right to 
own" operate or enjoy any such franchise or permit, 
in excess of the amount {exclusive of any tax or 
annual charge) actually paid to the State or to a 
political subdivision· thereof as the consid.eration 
for the grant of such franchise, permit or right * ),,.: r.(~ 

Applicant "Vv'ill be authorized' to issue not in excess of 

$23,755 of stock, it being the opinion of the Commission that the 

money, property or labor to be procured or paid for through the 

issue of such stock is reasonably required by applicant' for t.he 

purposes specified herein and that such purposes are not, in Whole 

or in part, reasonably chargeable to operating expenses or to 
income. 

Certification 

Based upon the entire record in this proceeding and. in 

view of the findings and conclusions in respect thereto heretofore 

or hereinabove expressed, we further conclude and find it' to· be ,a 
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.fact that public, convenience and,necess1ty.require and will require 

that applicant ,corporation provide public utility water service 

in the area for which it seeks- certification. The certific'ate herein 

issued is, subject to the same provision of law hereinabove quoted 

respecting the capitalizing of franchises and other permits. 

Conclusion 

Being of the opinion that the record in this proceeding, 

is now complete and that the deficiencies heretofore pOinted out: 

have been adequately healed with,respect to financing and 

acquisition of' properties 1 it'appears that further public hearing 

is not necessary; therefore, 

IT IS HEREBY ORDERED as follows: 

1. A certificate of public convenience and necessity is 

hereby grant.ed to Wells vJater Service, a California corporation, 

to acquire, construct, operate and maintain a public utility water 

system for the production, distribution and sale of water within 

the territory shown on the map attached to the original application 
'. 

as Exhibit No.1 thereof. 

2. Wells Water Service 7 after tile date hereof and on or 

befor e June .30 , 1956, may issue, at not le $S than par 1 not 

exceeding $23,,75.5 of its $1.00 par value stock for the purposes 

hereinabove set forth, and with respe ct thereto applicant shall 

file with this Commission monthly reports as required. by General 

Order No. 24.-A, which order, in so far as applicable, is hereby 

made a part,of this order. 

3. Applicant shall file in quadruplicate With this Commission, 

within five days after the effective date of this order and in 

conformi ty with the provisi ons of General Order No. 96, " the' schedule 

of rates attached to this order as Appendix A, together with rules 

and regulations and tariff servic e area map acceptable to the 

Co:nmiss~on, to become e£.f.e'ctive for all wat·er service rendered on 

or after the first day of Septembe'r, 19.5.5. 
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4. Applicant shall .file 'with this Coamission, within thirty 

days after the ef.feeti ve date or this order, tour copies or a 

comprehensive map, drawn to ,an indicated seale of approximately 

100 feet to the 1neh~ delineating by appropriate markings the 

various tracts of land and territory served, the ~oduct1on, storage 

and distribution facilities and the various properties o~ ~pp11ean~. 

;. Applicant shall 'ba,seclepreciati on accruals upon a 

spreading of the original cost of plant I less estimated' net salvage 

and depreciation reserve, over the est1mated remaini:cg lite of the, 

property, revi1ewing the accruals when major changes in pant com­

position oceur 'and for each plant account at intervals, of' not. more 

than five years.. Results of these reviews .shall be submitted'to 

this Commission .• 

6. The authorizations granted and the cer~1r1cate issued 

herein ~ll lapse if not exercised within 180 days after the 

effective date'otthis order. 

The effective date of this order shall be twenty clays 

after the date hereof. 

Sm FraDcisco .g /' ~ ~ . Dated at ________ , California, this ~znday 

of ~.(T ' 1955. 

COliiDi1.ss1onersi . 



APPLICABn.ITY 
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APPENDIX A 
Pa.ge 1 o£ :3 

. I, 

Sehed"Qle No.. 1 

G:ENERAt METERED SERVICE 

Applicable to· all metered water service. 

The 'Wiincorporated. a.rea:!, known a~ Wa.ln1Jt Glen and Columbia lhncho. 
Subdivisions, located Approximately one mile ea!~ of the intersection 
of· Fair Oaks. BoulcvD.rd a.nd Wa.tt Avenue, east of the City of Sac:r3lnento',. 
Solcr.:wcntoCo'l.mty. 

RATES Per Iw!etor. .' 
terMonth '. 

Qu:lntity Ra.toe: 

First 
Next. 
Next:. 
Next 
Over' 

800' cu.!t. or less ........ ........ ' ..... . 
1,200 eu.!t .. , por 100 cu.tt. .. ............ .. 
3-,000 cu .. tt., per 100 eu.!t ............. .. 
5,000 eu.tt •. , per 100 cu .. tt. .. ........... . 

10,000 eu.!t .. , per 100 eu.!t, .............. . 

Minimum Chs.rgo: 

For 5/8 x3/4-1nehmetcr ....................... . 
For 3/4-ineh meter. .. ......................... .. 
For l-inch moter ......................... ' .... .. 
For l"'inCh moter ........................ . 
For 2-inch· mcter ....................... . 
For 3-1n.eh. metor (/I ...... e' •• ., .............. . 

For 4-ineh meter .. ' .. II ..................... . 

The Mininnml Charge will ont1t1<; the customer .to 
tho quant1ty of wa.ter whieh that m:im.m1.lm eh~ge 
will purchase at. tho Quantity R6.tes. 

$2.00 
.. 195· 
.17' 
.14 
.12 

$2.00 
2.7$. 
3.$0: 
4 .. 50 . 
6.00 
9 .. 00 

12.00 
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Sc:heriulo No. 2 

_RES=IDii;o;'EN....-TI-.,A-.L ~ ~ SERVICE, 

Applicable to all rosi4ential ~tor service furnished on a 
fllt rate bASis. 

TERRITORY 

Th.e unincorporated al"(;Ia.s known ~ Wo.l:nut Glen and Co1u:nbia 
Rancho Subd.ivisions,1 located approximately ono mile ell!lt ot the 
inter~eetion of Fair oaks Bow.evard and. Wa.tt Avon'U.e~ O.:l.st ot tho 
City of Saeramento, Sileramento COlJnty. 

RATES Per Se~-.Le& Connection 
'Per Month' 

For ~eh residcnee~1nel'U.ding a lot having 
an area of: 

5, 000 3~uare teet or lcs~ ••••••••••••••••• $2.00 
5,001 to ll,000~O feet ••••••••••••••• 2.75 

ll,001 to 13, 000' 3ql.W"O foet .............. __ 3.00 
l3,001 to, lS~OOO S~UDJ!'C foet •••••• ••.•.•• •••• ;.50 
15, ool to 18,000 square toet .................... 3.75 
18 .. 001 to 30~OOO ~quo.rc teet .................. ' 4.50 
Oror 30,000 sq,lUX'e feet 1 tor ea.ch .:l.d.d.it1on.U 
10, 000 square feet or traction thereot •••• .75 

For eaeh additional rosidence.on tho Game lot 
$ervedthrough the s~o connoetion •••••••••••• 1.$0 

SPECIAL CONDITIONS 

1. All serviee DOt covered by. tho a.bove classi1'icll.tioruJ 'Will be 
furnished only on amateredbasiz. 

2. Mctor~ may be installed at option ot utility or customor for 
above cl9.ssi:t:ieations in whieh event service 'Will thoroo1'tor be rond.crod 
only on the bA~is of Sehed.ule No.1" General Metorod. Service. 
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APPLICABILTI'Y 

.... 

APPENDDC A 
PS(!;c 3 ot 3 

Schcd\1le No. :3 

PUBLIC ~ HYCRA.~ SERVICE 

Applicable to tire hydrant ~e~~ce £Urn1~hed to ~c1palities, dulr. 
organized or incorpora.ted firodistriet~ or other political subdivi$iono of 
the·State .. 

TERRITORY 

The unincorpora.ted a.re3.~ known o.s Walnut Glen a.ni Collllnbia Rancho 
SU'bdiVisio1l3, loc.:lted 3.ppronmatcly one mile C.l$t "r tho ,intersection 
of Fa1r Oaks Boulevc.rd . .:md Watt Avenue, CAstor tho City"of: Saer.'lmento, 
~erament6· County. 

R;.\TE -. 
Per Month 

For e3.ch~arr-type hydra.nt . . . . . . . . . . . . . . . $l.~SO . 

SPECIAL CONOrrIONS 

l. The utility will su.:p:ply only such wa.t~r t't such pressure l.l.S may 
~ available from time to time.3.~ 3. re~ult ot it:J normal opor.3.tion or tho 
system. 

2. HydrMts will be maint:l.incd by the political subdivision tor Which 
the service is furnished ... 


