’

‘ ' ~ : ' ’
Decision No. SI745 - : 0 Ra G i N AL
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE: OF CALIFORNIA

In the Matfor of the Application of )

SPECIAL SERVICE TRANSPORTATION = ) Application No. 36942

CORPORATION, LID., & corporation, ; ' '
)

for authority to increase its rates.

OPINION AND ORDER

Applicsnt 13 a'Calirornia'corporation engaged in the
transportation of ﬁstion~§1cture L1lm and accossorioﬁ between
Los Angeles, Bakersfield, Méja%e and~certa;n other points. It
also-trénsports motion plcture film, accessories and newspapers
83 a contract carrier. By this application 1t seeks authorit&
to effect a nine-percenz increase in the rates for its common
carrler services or five days' notice to the Commission and to.
tho'public.l | |

" Applicant alleges that its common carrier services are
resulting in losses as indicated by the following report Eovering
its operations for the year ended March 31, 1955:‘“ :

Operating Revenues : $2?,899Wf
Operating Expenses. 30,382

| Net Operating Loss ' $ 2,483
It attridbutes 1ts losses to increased operating costs which iv:
assertedly has experienced during the pést seversal years. It :"
states that these increassd costs are the same as those whichl%ofe
found by the Commission to Justify increases in the minimum raéﬁa
set forth in Minimum‘Rate Tariff No. 2, which increases were

Applicant's present rates and the increased rates which 1t .
‘Seeks to establish are set forth in detall in Exhibits "A"™
and "B" of the application. -

-1-




a-369k2 or@) o

B established by Decision No“h8;89@ dated January 19, 1953, 1in
Case No. h&oS.?

The Commission's engineering staff has analyzed the ‘
financlal results of applicant's operations. According to the
stafl's report, applicant's records of its common and contract
operations are kept on a consolidétod basis. Various segregations
and allocations had to be made to reach a(dotormination'or the
oper?ting r;sults of the separate sorvicos.v Tho rigﬁ:es which the
staff thus developed for the 12 months ending with March 31, 1955,

sare as rollows:

Eighway Common Cormon and Contract
Carrier Operations Carrier Operstions
Combined

Operating Revenues .
~ Common Carrier $25,950 $25,950
Contrect and other , ‘ .60 :

’ o .

Totel Revenues

Operating Expenses 29,815
Net Operating Revenues $(3,863)

Other Expenses

Net Ordinery Income $(3,865)
Federal and State Income Taxes § 25

Net Income $(3,5%90)
Rate Base o
Rate of Return
Opem{ting Ratlo 115.0%
( ) - Indicates Loss

On the basis of thetroregoing data it appears that )
oestablishment of the sought rate increases will result in a revenue
increase of less than $2,500 annually. Even with the higher rates

in effect, it appears thet applicanx’s cormon carrier services will
2

By Decision No. L8189 a'nine-porcenx-aurcharge was incorporsated

with certain modifications in the rates in Minimum Rate Tariff
No. 2. The surcharge was Tirst established by Decision No.
L7245, dated June 9, 1952. Decision No. 48189, ‘and the earlier
decision as well, authorized highwey common carriers to mske
corresponding increases in their class rates for commodities not
subject to the minimum rates. Applicant was not able to avail
itselsl of this authority, however, for its rates were and are
published as -commodity rates. ~
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continue to result in losses. The aodght-rates ahoﬁld‘bq“authorized -
in order that the losses may be minimized. In the circumstances
it is concluded, and the Commission finds, that the sought. rates

have been shown to be justified. The application will be granted.:

Applicant states that it has discussed the sought
increases with its peatrons who would be arrected_ﬁhereby and has
received no obJjections thereto.. Public'héariﬁg.or,ﬁhéfmatter is
not necessarye.

The;erore, good cause appearing,

IT IS HEREBY ORDERED that Special Service Transportation
Corporation, Ltd., be and it hereby is authorized to'establisb,

*on not less than five days' notice to the Commission and to the
public, increased rates as set forth in Exhibit "B" attached to
and part of the above-numbered appligation in this procéediﬁg;

 IT IS HEREBY FURTHER ORDERED that the authority herein
granted shall expire if not exercised within sixty deys after the
effective date of +his order. |

The effective date of this order shall be twenty days

after the date hereof. .
Daged at San Francisco » California, this déé

Commiseioner357




