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Decision No. 511750 ------
BEFORE THE PUBtIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the r~tter of' the Application ) 
of CALIFORNIA-PACIFIC UTILITIES, ) 
COI~ANY;) a Calil"ornia c~rporation,) 
for authority to increase its ) 
electric rates and charges ~or ) 
electric service to the C:ity of' ) 
Needles, California, and adjacent ) 
territory. ) 

Application No. 36749 

(Appearances and List of Witnesses· 
are set forth in Appendiz. :6) 

OPINION - .... ~ .... ~ .... -
CalifOrnia-Pacific Utilities Company, by the above-entitled 

application filed February 23, 1955, requests an order of the Com­

mission authorizing increases in eleetric rates and charges in 

Needles and adjacentterrltory to yield additional gross revenue of . , , 

$$2,162, or approximately 27 per cent increase 1 .at the 195$ level 

of business. Applicant also requested and has been granted an 

interim increase in the rate for power service rendered to The' 

Atchison? Topeka and Santa Fe Railway Company pending completion 

of· the rate case.lI 

PubliC Hearing. . 

After due notice a day of public hearing was held before 

CommiSSioner Justus F. Craemer and E~ner M. W. Edwards on March 30, 

1955, at Needles.' Additional days of hearing were held on June $ and 

9, 1955, before Ex.aminer Edwards. The matter was submitted for deci­

sion at the close of the hearing on June 9. 

!I Decision No. 51272, dated March 29, 1955, authorized a 25 per cent 
increase in power rates to the railway, estimated to yield an 
annual increase in revenue of $6 200? it being understood that 
such increase is subject to finai adjustment upon the canpletion 
of this proceeding. 
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Nature of Business 

Applicant, a California corporation, owns and operates 

. public utility electric 1 gas, water, and telephone systems in 6S 

widely scattered communities in the states of California, Oregon, 

, Nevada, Idaho and Wyoming. Its principal office is located in San 

Francisco. Applicant's Needles DiVision at the end of 1954 served 
~ 

3,,873 gas, electric and telephone customers or 7.3 per cent of 

applicant's total customers, and in 1954 accounted for gross revenue 

in the amount of $479,248 or 7.Z per cent of applicantTs total. In 

addition to the City of Needles and adjacent territory, the Needles . . 
Division includes, for operating convenience, some 123 electric 

customers located. in the communities of Nels.on and Searcblight,Nevada. 

Natural gas and telephone services are rendered. only in Needles and 

vicinity. 

Electric service is furnished throughout the DiVision by an 

interconneeted electric transmission system operating at 69 kv. 

Applicant 1S principal source of power is Hoover Dam, sane 89'.6 miles 

distant. Applicant also maintains a small standby gonerating plant 

within the City of Needles, consisting of two diesel and one ga.s 

generating units. At the end of 1954, a.pplicant was turnishing 

electric service in Needles and vicinity,in California, to 1,2$9 

residential, ZS7 comm~rcial, 2 industrial and 6 street-lighting 

eustaners, or a total of 1,5S4. 

Applicant'S Position 

ApplicantTs reason for requesting an increase in electric 

rates arises from the termination on December 31, 1954 of a contract 

for Hoover Dam energy. The cost of purchased energy was increased 

from an average rate slightly in excess of :2 mills per .kwhr to a 

rate in excess of S mills per kwhr. Currently, applicant states. 

that it has an arrangement whereby it will continue to, reeeive its 
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Needles power from Hoover Dam but is required to pay at the higher 

rate of steam replacement energy. Applicant is in the process of 

Signing an ll-year contract with the Colorado River Commission for 

power in accordance with Schedule LGS, (Exhibit No.7 herein), but 

states it will continue negotiations for a renewal of its Hoover, 

Dam government contract. Applicant'S position is that it cannot in 

the future earn a fair and reasonable rate o£ return at the present 

level of rates. It estimates that under the impact of ' such in­

creased cost of power its earnings will clrop to an' 0.89' per cent 

/ 

rate of' !'eturn for 19$5. It seeks increased revenues which it com­

putes will result in a return of 5.61 per cent upon its estimated 

depreciat~d rate base,which it contends is necessary to attract and 

obt.un additional capital on reasonable terms tof'inance plant addi­

tions and improvements, to %D.Q.intain eo sound credit pOSition, and to 

continue to provide satisfactory service. 

/ 

Applicant T s witness pointed out that its last general rate 

inc tease in Needles. was in 1921 and since that time thirteen separate 

rate reductions have been placed in effect in Needles~ The s'UItlof 

~he 13 reductions, as and when made, is $73,289 On an annual basis. 

AuthOrity is reCj,uested to increase existing rates by approximately 

27.2 per cent on an average basiS, as set forth in Exhibit, I attached 

to the application, or for such other electric rates and charges as 

will yield additional gross revenue of $82,,162 in 1955,. 

Nature or Evidence 

EvideIlCe was offered by three witnesses tor applicant . 
through nine exhibits in support of its request. The Commission 

staf'f through three witnesses presented a report on the,Needles 

Electric Department for the years 1953, 1954 and 1955 (Exhibit, No.l1), 

in general, verifying applicant's showing. Representatives for the City 

of Neeclles presented two exhibits (Nos. 3 and 1,3)' dea J :5ng With 
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applicant'3 operations and earnings. In addition to this study other 

representatives and citizens of Needles. presented test~ony.and state­

ments -in· opposition to· applicant fS proposed increase. In reaching 

th~',.final eonc,lusion in ,this order. aJ.l, evidence, testimony" protests 

and statements ,have. been fully, c.onsidered. 

Results o~ Operations 
;':. I,. ~.",' , .... I 

,', ,t, A summary, ,of the estimated results of operations tor the 

Needles Electric Division for the year 1955 as.presented by the 

applicant, ,the staff and, the city is shown in the follOwing tabulation: 
',', . 

~. "Needies E1ec~ric' Department (Cali£~rni'a Only)" 
Estimated Year 1955 

,- '0' 

Appl~.¢ant Staff' City ,. , ~. ,'. . 
Exh.No.4. Exh.No,.ll Exh. No.12 

OpS~~ting Revenues .' I . , 
a~es 01 Electric Energy $307,9Sl.77 $ 317,SOO $.3.36,;33 • .30 Other Electric Revenue '~60 .. 00 '~oo 860•00 ,Total Operating Revenue 0308,41. 77 0318,00. 3:37 ,93..)0, 

.' 0Eprating Easeenses" '".' ... , .. "~r· 

175;611~50 rOduction 17.3 ; 04.5 • .32 l71;200 Transmission 2,900.00 .3;000 2,900.00 Distribution 24,500.00 2;,900 24,500.00 Cust.Acctg. & Coll. 10,900.00 lO~700 9,.629.72 Sales Promotion 2,100.00 2;lOO 2;,100.00 Administrative & General 28;882.62 30,940 22,300.00 Wage & Salary Adjustment 2 zOOO.OO, - 2.z000.00 Suototal 244;)27.94 2403;840 239;041.22 Taxes 28,6J.4..04 3;,430 44 ,45-7".2.3' Depreciation 2·8i 282 •62 28:408 28·i 2S2 •62 Total Operating Expenses )01,224.60 307,678 ;11,7$1.07 . , . 
Net Revenue '~'7;317 .l7 10,622 25;.312.23 Rate Base (Depreciated) $25·,321.43; $10,000 794,39.3.9~ Rate of Return 0.$9% 1 .. 3l% 3.1 'q 

As may be seen fran tae above 'tabulation; the differences ~'" 

between the applicant's and the staff's revenues, expenses and rate 

base are comparatively minor and within the range of accuracy of, 

independent estimates. The greatest variation is between the appli-

cant's and the city's estimates. 
. I \ 

, ';#' • ' •• )' 
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.. . 
After adjustment is made for the interim increase to the 

Santa Fe Railway on a full-year basis, the staff's· estimate of 1955 

rate of return is 1.6S per cent. The City 0'£ Needles estimated a 

195$ rate of return of.' S.37 per cent if' electric rates were increased 

by 27 per cent and that with a l2.3 per cent increase the rate of 

retu:rn would be 5.55 per cent. 

Applicant's Exhibit No. 6 showed earnings" as expressed 

by a rate of return upon a depreciated ~ate base, for the total system, 

total California, total Needles Division, and Needles Departments tor 

the year 1954 as follows: 

Revenues 

Total System 
Total California 
Total Division 
Electric Department 
Gas Department 
Telephone Department 

1954-
Rate of Return 

5.55~ 
S.3~· 
6.56% 
9.10% 
3.47% 
1.65% 

The applicant est·imated an increase in revenue of 6.16 :per 

cent in 1955 compared to 1954. The staff, with a slightly greater 

estimated number of commercial customers, showed a 9.53 per cent 

increase. The city assumed a 16 per cent increase based primarily 

on the results for the first two months of 1955 compared to the first 

two months of 1954. Applicant took exception to the validity of an 

annual estimate predicated on only two months't results, particularly 

where the greatest demands are yet to occur during the summer months. 

In rebuttal testimony the applicant showed that for the second two 
, 

months f results, the actual revenues were $40,463.49 compared to its .. 

estimate of $40,172.21, or only $29l.28 greater. Applicant's witness 
, 

stated that he 'WaS convinced. that his estimate was very close. This 

difference is less than one per cent and casts doubt on the higher 

estimate by the city. The staff's figure of.' $31$·,;300 appears. to be a 

reasonable amount, .and will be used. 
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Production Expenses 

The largest item of expense is purchased power included 

under the classification of production e~nse. Applicant estimated 

tha~ energy cost under its proposed ll-year contract will average 

S.S miUs per kwhr at the dam. The staf£ used an average cost of' 

approximately S,.3 mills 'based on an interim agreement covering steam . , . 

replacement energy for the period January 11 1955 to May 311 1956. 

Applicant stated that the higher rates will be effective June 11 1955 1 

but could not produce a copy of a signed contract at the June 9 hear­

ing. Applicant contended that the staff's production expense based 

upon the interim agreement was about $10 1 000 lower than if computed 

'Under the ll-year contract. The city urged the Commission to figure 

five months at the lower rate when determining the 1955 production 

expense. Staff counsel urged the Commission to use the interim rate 

until applicant could produce a signed 'copy of the contract. On 

June 221 19551 applicant informally advised the Commission that 

signed copies of the new contract would not be available for several 

days and when it was received it would not take effect until Januaryl, 

1956 and would be for a term of 10 years. While the Commission, tor 

rate-fixing purposes, uses the normal or regular expense expected 

for near-future operations, and since none of this higher rate will 
" 

'be effective during the year 1955 7 it is only fair that the interim 

rate be used for measuring the reasonableness of applicant's requested 

il:crease. We will adopt a production expense of $1711200 for 1955. 

Customers' Accounting and Collecting Expenses 

The three estimates for customers' accounting and 

collecting expenses were the same except for the item of uncollect­

ible accounts. Applicant used a ratio of 0.454 per cent· for the 

relationship of uncollectible rev.enues· to gross revenues, the staff 

used a ratio of 0.472 per cent and: the city used 0.16 per cent. The 
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City based its lower ratio on the fact that for the company as a whole 

this ratio was 0.24 per cent.. In view ot' the favora'ble business, out­

look for 1955 we find merit in thecityTs position and will reduce 

the staff estimate by $500 for this item. 

Administrative and· General. E?CP2nses, 

The city's· estimate of administrative and general expense 

is $$)640 less than the stat£'s due principally to excluding an item 

of $S,OOO as the average annual cost to compensate the applicant for 

its legal fee3 and expenses in seeki~g a renewal of its Hoover'Dam 

government energy contract. While the City's m'tness· dele~d this 

amount, the official pOSition of' the city as expressed by its Mayor 

and re1~rated by a resolution or its City Council, d:ited. June 13'" 

1955 7 is that it desires the applicant to continue to' seek, roXl.o'Wtll, 

of its Hoover Dam contract. The city's resolution states that it is 

the understanding of the City Council that the c·ost of this action is 

to be borne by the California-Pacific Utilities, Company and not just. 

the Needles· Electric Division. Such statement is different than .the 

pOSition taken by the city at the hearing. It is the COmmission's 

understanding that the applicant'S position in this regard has, not 

changed. At the hearing the City took the pOSition that this cost 

should be borne by the stoekholders because of the a!lsertedly high 

past earnings •. In our opinion it is only fair that the Needles. 

eustomers bear this cost as they are the ones to benefit directly 

it renewal is obtained. Applicant promised to pass on in lower rates 

ally :fUture savings consistent with the level ot expenses and a fair· 

return on its investment at the time such lower power costs might be 
obtained.. 

Rate Base 

The staf'f'fs X'ate base is some $l5,,000 lower than applican~f:;. 

A substant·ial portion of this d.ifference is due to a lower allowa.."lce 

for working cash.. The city suggested a working cash. allowanc.e of 
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$5 I 000 which was $3,200 le S5 than sugge sted by the staff. Also, the 

city eliminated certain contingent items .from the applicant's con­

struction budget £or 1955 to arrive at a rate base approximately" 

$31,000 lower than the applicant's. While some of the items elim­

inated by the city might not be 'constructed in 1955" the applicant 

in rebuttal testimony pointed to the need for some leeway where local 

conditions,require the replacement of certain projects by other 

projects unforeseen at the time the budget was prepared. It appears 

reasonable to adopt the staff's rate 'case which is intermediate 

between the city's and ~he applicant's rate bases. 

Adopted Operatins'Results 

l'le \<fill ad'opt as reasonable for purPoses. of this dee1s.:ion v 
,--...-." I 

the follOWing operating results for the estimated year 1955- at the 

pro~nt level of electric rates.: 

Rate of Return -

Operating Revenue 

E~enses 
rOduction 

Transmission 
Distribution 
Customers Acetg. & Coll~ . 
Sales Promotion 
Administrative and General . 

Subtotal 

Taxes 
Depreciati on 

, Total Operating Expenses 

Net Revenue 
Rate Base Depreciated 
Rate of Return 

$.31$,.300 

171,,200 
.3;000 

25:,900, 
10j2oo' 

2,lOO' 
30,900 

243,.jolJ 

.35,,700 
. 28'f00 
307,00, 

lO~900 
$lO,OOO , 

1.;:5% 

The record shows that applicant has £inanced its investment 

in properties through the issue of bonds, shares of' preferred and 

common stock ar..d through the reinvestment ot retained earnings. 

Exhibi t No. ; shows t.hat applicant T s capital structure as of 

December 31, 1954, eonsisted of the following: 

'-8-
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Bonds 
Preferred Stock 
Equity.Capital· 

Total 

This exhibit also shows that the 'effective interest rate 

on the bonds is 3.73 per cent and 'on the preferred stock.is;.57 

per cent. 

When applicant T s proposed. revenue increase ot ,$$2,162 is 

applied 'too the· ad~pted operatir.Lg results, a ra.te of return of 5.91 

per cent resUlts. After alloWing for the annual downward trend in 

rate of return of 0.16 per cent as shown in staff Exhibit·No. 11, 

a return of 5.75 per· cent is indicated. Such a rate ot retu,rn is 

lower than has been allowed other electric utilities. in the state 

of comparable s.ize. When consideration is given to applicant"s 

cost of bond. and preferred stock money a rate of return of 5.7; per 

cent should' provide approximately 9'.7 per cent earning on equity 

capital.. Such earning is not unreasonably high considering the fact 

that applicant has to attract new capital to finance system growth 

and provide adequate coverage tor bonds and preferred inter·est and 
' , 

dividends. In the circumstc9llces, we find such return reasonablQ
o 

.. 
The COmmission .fu.rtherfinds that applicant's requested increase;" of 

, , 

$$2~162 is justified. 

Cost of: Service 

A cost o£service study presented. by applicant herein 

as Exhibit No'. 9 yielded unit costs, which applicant test-if'ied 

-9-
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resulted in the following rates of' return by classes under its 
, .. • , , • • , ' ~ • • ... j • , .... 

proposed rate levels: 
:1' '. 

Schedule 

D-l-N 
L-I-N 
P-I-N 

P-2-N 
P-3-N 
L-2~N 

Class 

Domestic 
Commercial Lighting 
Power'" . 

Sant.a Fe Rwy. 
City of' Needles 
All Other 

Power Total 
Seasonal Power 
Agricultural Power 
Street Lighting 

System Total 

(Red Figure) 

Rate of Return 

;.58% 
15.16 

(rn) 
2~5S 
6.01 
1.20 
~b) 
'0:66 
.(~) 

Applicant did not have the advantage of the cost study when it 

prepared its proposed rates. While the Commission uses other 

factors 'besides cost, such as· value of serviCe and rate hiseoX"y, 

in determining rate levels, certain rate sched.ules such as the 
~, . " 

commercial lighting t-l-N and the seasonal power P-2-N are so' far 

above and below the average return that further revision'appears 
"\ .. 

warranted. 

Rate Revis ions 

Inasmuch as applicant f s ta~ifr schedules have not been 

generally revised 1;1 recent years, and since electric utilities 

generally now have a service charge form of' commercial lighting rate, 

the Commercial Lighting Schedule L-l-N will be set up as a service 
, ' 

charge form or rate and the first two blocks of the proposed rate 
~ 

will be co:noined into one block of 50 kwhrs. 

'l'he City of' Needles requested a special schedule for 

electric heating to help build up the winter season load. The 

Commission prefers not to establish another seasonal rate but will 

reduce applicant's proposed ter.m~nal rate on the domestic schedule 

from 1.49 ';cnts per kwhr to l.4 ~ents. In View of the relatively 
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short heating season, this should provide a reasonable annual cost 
~ I • • ' 

i.or the air heating type of service. 

Rate to Santa Fe Railway 

The' city contended tha~ the propo~ed rate to the railway /' 

is so low as to he burdensome on the other customers.. Applicant's 

witness testi.fi ed that the applic ant is not losing money on the sale,s . 
to Santa Fe Railway. He mentioned that the rate must be ,competitive 

with the cost at which the railway could produce energy in' its' own 

plant. 

In view of the peculiar conditions involved1n this service 

we will not by this order further increase the interim rate to the 

railway 'but will authorize applicant to negotiate with the railway 
~"i'" 

for as much of the increase between the level of the interim 'ro?~"and 

Schedule P-l ... N as competitive conditions may warrant. It should be 

pOinted out that the existing 2:$ per cent increase in the railway~ s 

interim rate was arrived at by negotiation 'between the applicant and 

the railway. It appears only fair that an.y further increase 1n the 

actual rate should be arrived at by further negotiation. However"in 

order that the other customers in Needles, District will not be bur­

dened we will, for rate-making purposes, compute the revenue ~ 

though Schedule P-l-N were being applied. Any new rate arrived ~t by ~ 
the parties must be filed with the Commission for its approval. ';/ 

Rate to City or Needles 

The City of Needles obtains service through. 10 power meter$J 

and 11 lighting meters at various loeations. which are combined 1;or 

'billing purposes on Schedules P'-l-N and L-l-N, respectively. Com'bina-
. ,'., 

t10n of meter readings on different premises results in a lower over-. . 
all rate that, on the 'basis of the cost analysis, indicates a rate of 

return from the citY'$ power usage below the' system average. Applicant 

proposed to continue such conjunctive billing. We question the need 

for the applicant to continue this practice inasmuch a.s a large 'part 

or the sales, are to the municipal water utility of the city which 
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shQuld 'be able to pay its full share 0'£ the cost of energy in the 

future. Such practice 1 we find to 'be discriminatory. In any event v" 

this practic'e must be discont1nue<i on the effective date of Sched.ule ../' 

L-l-N !iled pursuant to the order herein and within ·two years, tor . / 

billings under Schedule P-l-N, and. said rate sc'hedules· authorized 

herein will so provide.. On other utility systems we haveprov;ded' 

such a two-year period tor this changeover. This will allow the city 

ample time to adjust its budget requirements for power service., A:n.y V 

increase of rates or increase of rate of return which may result in 

the future fram the discontinuance of conjunctive billing,we hereby 

find to be justified and reasonable. 

:tt should be noted that for rate-fixing purposes herein the 

revenues have been computed under Schedule P-l-N nth me.ter readings 

combined for the City of Needles l' power loa.d but under Schedule L-l-N' 

without such 'combination tor the city's lighting load. 

~treet Lighting Rates 

The cos,t analysis indicated that applicant.fs proposed .. street-

lighting rates are substantially low. In order that this class o~ 

service will not be so' burdensome on the other eustcmers we, shall 

authorize a higher level of rates than those proposed by applic'ant •. 

Applicant should discuss ttAS matter with the city officials 

before filing street-lighting rates higher than ~t propose'd. In the' 
, 

Commission"s opinion the. level of rates authorized represents the 

minimum level of street-lighting rates that eventually should be 

established. However, this method is used, to gi,~e the city time to 

adjust its budget. For the purpose of this decis',ion the revenues have /' 

been computed at the rates herein. authorized. Should the utility and ./ 

the city arrive at a different· rate· such rate must be filed with the ;,,' 

Commission for its approval.' 

Renewal of Hoover PowerC:ontract 

Applicant is· seeking, :r::cnewal of its contract with the 

Government for purchase of its power requirements at Hoover Dam. 

-l2- , 



Counsel- for applicant stated that in the event applicant establishes ; I 
, II 

." 
its righ:e, to renewal of the Hoover contract, it is willing to reduce 1 

its rates, commensurate with its, then prevailillg c oSt3 and a fair 

rate of return, and that it is willing to refund to- it.s customers any 
. , . " '. ' 

damages it. :f'1nally recovers by reason of the Government's f~ilure to 

renew the contract on January 1, 1955. Applicant will be re~uired' to 

info'xm. -the Commission thereof and to propose a plan '£orthe' ecrU1tabl~, I 

adjustment of its electric rates and a. re£und plan" as a~prop~iate_. 

Qpa±it;z of Service" 

Applicant presented Exhibit No. $ which indicated that the 

service had relatively few interruptions annually and that the-, utility 

recei ved relatively few complaints during' the year regarding', high. .. or' 

low voltage. Two witnesses, sponsored 'by the city representatives, 

testified 'to a variation in volta.ge from a low of' 92 volts to'a, high 

of l35 volts. The city representatives stated that they ,hadpers,oMlly 

told the applicant'S local manager of these conditions· b:ut.apparently· 

the applicant did not record such instances as c'ompla1nts unless they 

were in writing and signed by the complainant. While all electric' 

systems experience voltage, fluctuations with. changes in load t~s 

testimony indicates such wide swings as to warrant further investi~ 

gation. The utility apparently has su£ficien~ regulator capaei~ to 

compensate for the voltage drop it the distribution wires and. trans­

formers are of adequate size. Possibly only readjustment of the 

r~gu;lator controls may be necessary. Applicant will be required tc 

check over its wire sizes and circuit loading and later report on.how 

it plans to remedy this' situation. 

ConclUSion 
Whi-le the city, ini ts :f'ina.l st~tement 1 urged the C.ommission 

to deny this application the facts of record do not support this posi­

tion. ApplicantTs power cost is being increased by approximately 

$120,000 annually but it is seeking' a revenue increase of only two­

thirds of this amount. The city contends that past earnings of the 

electric department have 'been on the, high side and desires that the 
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.. . .. .. . .. .. 

cost of seeking renewal of the government energy contract be charged' 

against those past highea~r~s. There is no question but that the' 

citizens of Needles as well as the applicant, have profited in the 

past by the low cost Hoover Dam energy. However, the earnings from 

appli'cant's gas and telephone operations in Needles, have been on the 

low side in the' pa~t, so overall, applicant f s Needles Division earnings 

have not been unreasonably high. Under the circums,tances: it, is our 

conclusion that the applicant's revenue request should be granted in 

full on the basis of the rate increases prescribed in Appendix A 

attached hereto. 

The spread of the increases by classes being authorized 

herein is set forth in the table following: 
. . . · :Average : .. . .. · .. .. .. • :-Revenue .. .. . . . · .. 
• Sales .. Revenue .. : :per kwhr: .. .. .. .. .. .. in :a~ Present:Revenue :Percent :Aft~rln-: .. .. Item .. kwhr : Rates : Inc rease : Inc rease: crease .. 

Domestic 5,640 ,700 $127,600 $311 800 24.9% 2.S26¢ 
Commercial Lighting 

2,8$7 Zj080 2.684 City of Needles 1851050 72.0 
All Other 2i8~Z.6~0 ~SzOl~ ltzS~O 20.~ ~.O~l Comml. Ltg Total 4,022, TO 1 0,90 2 1 9 0 21. . .0 3 

Power 
1.$09' City o!Needles 1;186,000 16;100 5;360 33.3 

Santa Fe Rwy. 3,0601000 26;lOO ej690 33.3: 1.137 . 
All Other '~76~OO 27'~00 6z840 2~.0 t!4~6 Power Total -S,22~OO· 69: 00 20,890 :3 .1 .7 1 

, 

Seasonal P'ower l,130;,000 15,$00 ;,260 33.3 1.864 
Agricultural Power l2;300 '700 'l90 27.1 7.236 
Street Lighting '100'200 ;'~oo 2z2l;0 68.8: ~:l§i t-- 2;.9 Subt.otal Ib,128,400 31:: ® ~,3~ 
Other Elec.Revenue 500 

Total 16, 128" i+t)o 3i~,300 82,340 25.9 

It is apparent that further study of the rate structure .by 

applicant is justified. A.pplicant should undertake such study in 

order that the results will be available for use in connection 'w.i.th 

a:n.y future rate·proceeding .. 

-J.4.-
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Applicant objected to certain statements in the e1~yTs 

Exhibit No. 13 that appeared' to be argumentative in nature and to be 
, 

conclusions that sl?-o~d ap~ar in the ci tyTs :losing argument. "I' 
~/IIA,.IlAA " . ~ 

'Certain of these ~;sa a., were strieken at th: hearing. Other ~l 

objections were set forth in a letter from counsel dated June 20, ; 
, 

1955', after the submission of: this proceeding. We have eonsidered· 

the ,request of counsel but do not find it necessary to rule up:on 

such objectiOns for the reas·on that argument eontained in such 

exhibit:has been treated as such by the Commission. 

" Atter considering the record herein, it is the CommiSSion's i 

conclusion that an order should be issued increasing the rates in the 

manner set forth in Appendix A herein, whieh rates, are hereby round' 

to 'be fair and reasonable for the future. 

o R D E R - .... -~--
Cali£ornia-Pacific Utilities Company having applied to· this 

Commission for an order authorizing increases in rates and charges, for 

electric service in Needles and ~djacent territory, public hearings 
, . . 

having been held, the matter' having been submitted';,and being ready 

for deciSion, 

IT IS HEREBY FOUND AS A FACT that the increases in rates and . 
charges authorized herein are justified and that present rates ,and 

charges, in so far as they differ from those herein prescribed, for 

the future are .unjust and unreasonable; therefore, 

IT IS HEREBY ORDERED as £ ollows: 

(1) Applicant is authorized to file in quadruplicate wit.h . 

this Commission after the effective date of.' this order, in conformity 

with the CommiSSion's General Order No. 96, revised tariff schedules 

with r~tes, charges .'1.nd conditions as set forth in Appendix A attached 

hereto, and, after not less than. five days' notice to this· Commis.sion 

and to the publiC, to make said -earif:f' schedules· effective for service 

furnished on and after August 20 , 1955. 
, , 

-15-
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(2) At the time of making effective the rates authorized 

'by Section (1) hereof,' applicant may cancel the existing Schedules, 

D-l-N" P-l-N, P-2-N, P-3-N" P-4-N" L-l-N and L-2-N and transfer the 

customer to the appropriate new sChedules. 

(3) Applicant shall, s:e the time of making the new rates 

effective, amend or cancel rules and regulations incon£lict With the 

new schedules or provisions thereof. ' 

(4) Applicant shall negotiate with The Atebis'ton, Topeka 

and Santa Fe Railway for such additional increases as, appear war­

ranted up to but not in eXC4~SS of the level 01" rates proyidedby 

new Schedule P-l-N. 

1£ applicantfs contract with the United States 
, '1 
Government for the purchase of Hoover Dam power 'be renewed, or a' 

new contract negotiated, applicant shall, 'Within thirty days 

therea£ter, file with this COmmission a plan :for equitable adjust- , 

ment of its electric rates and a refund plan, as, a.ppropr1ate~, 

(6) Applicant, shall prepare a study and submit a report 

Within sixty dayS af"ter the efteeti va" date of this order concerning 

its wire s.izes and circuit load.ing and applicant's plans tor reduction 

of voltage fluctuations:_ 

The effective date or this order shall be twenty days 

after the date hereof. 

day of 

-l6-

. ,.~. ,~ 'U . 
• ' .. Peter ,~.,ll1t.chl bot ... ~' Com!ll.:.soio::C'l" , ............... ~ ........ ,-. • " ""0, 

nGeos:J~l'll~t ~~30.r;.t, .d.id.no.t~t1e1~~: 
in the dl.e~O'3! 'tic:=" ot· this proeood1:DC. ... 
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APPENDJXA 
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SCHEDUlE D-l-N 

. DOMESTIC SERVICE 

I 

Appl1cable to',dcmest1e ,ervie~ for lighting, hea.t1ng, eooId.ng, .and. pow~:I 
ctr comb~t1on thereof'" :1n :;1ngle .!amill" dwellings, nats, and. apartmente, 
sepa.ra:te~ metered by the Ccmpa.z:ly'. 

TERRITORY 

'WitlW:l. the ent1re territory ot the Needlos District • 

.R.A~ -
~rvie~ Ch.a.r.g~: per metor per month 

Energy ChIlr~e (to be added to e&rvie~ eharge): 

F1r~t 40 ~7hr per meter per month 
Next 60 k7l'hr per meter per ~th 
Next lOO knhr per meter per month 
All exce.$S kRbr per meter per :c.onth 

.. " 

SPECIAL CONDITIONS· 

75i 

.. 
5.5t per kwhr 
1J..S~ per kwhr 
3.315 per kNbr 
1.4,! per kwh%' 

(a) SU1gle phase motors a~gat1:og not more than 3 hcrsepQWer 'lJ'AY' be 
served on ~ schedule. 
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APPLICABILITY 

APl?ENDrlA 
pago 2 of 8 

COMMERCIAL LIGHTING SERV!CE 

Applicable to ec.mmereial l1ghtixlg alld small power service. 

TERRITORY 

Wi thin the entire territory of the Needles District .. 

RATE -
Service Charge: per met"er per m~th 

EnergY Ch.ar9:e (to 'be added. to 5er-liee ebarge): 

First 50 lmhr per meter per month 
Next lSO kwhr per meter per month 
Next 200 'kwh%' per meter per month 
Next 600' kwh%' per' meter pcr month 
Next 1,,000 kwhr per meter per month 
All. OXCOS3 kwbr per, meter per month 

11inl:mum Cha.%'ge: 

The, mon~ m;n:tmum charge shAll be the montllly serviee c!::B.rse. 

SPECIAL CONDITIONS 

Single pbase motors aggrega t1rlg %lot more than S horsepcuer my be served 
on. tlli:J sched'ale ~ 
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LIGHTING - STREET AND HIGHWA.Y 

APPLICABILITY 

Applicable to service tar series street., .. light1ng 1:o.stalla.tions wb~~ 
(l) the Company ~ .and. ma.i.n~ the-:.entire eq,uipme1?-tj am (2) the, . 
City C?mS and ms.in~ ornamental pO$ts and tixt\lX'es" and. the Company 
0Wll:J a.nd maintains the 'Ullderground. service thereto .. 

Within the entire terr:1tory ot the Needles District. 

RATE 

(A) Company Owned.: 

Bra.eket cr Suspension Type" on Wood P~les: 
1,,000 LumeXl8 Illcandescent 
2,$00 Lumens IneSXldeseent 
4" 000 Lumens Incandescent 
6".000 L'IllIIe%lS J:ncandescent 

20",000 'Lumello5 Mercury Vapor 

Ornamental 'l'yp£ on~npnum Alloy Pole~: 

l$ ;000 Imnens Men'lXl"Y' Vapar 

(B) City Owned: 

Ornamental Posts: 

2;SOO ~ Incandescent· 

. " 

SPECIA.L CONDITIONS 

",. ..... \ . ,. . 
RA.~ PF,.R'·'U}AP PER' MONTH 

ALL NIGHT SEltVlCE· 

$1:8l 
2.80 
.3.41 
4.01 
9.$6 

1..70 

~. ,'. ,. I, . 
(a) tights ·will·, be turned en a.%ld ott once ea.eh~n1ght :in accordallCe With a. 

standard 'burDing schedule ot 4,000 hours per 'Year. 
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SCHEDur;e P-l-N 

Applieable to, general pow~ service. 

TERRITORY 

"5ith1n the entire territQ1"y' or the Needle~ Distriet. 

RATE -

Horsepovler or 
Connected toa.d 

2- 9.99 
lo- 24.99 
2$-49.99 
SO- 99.99 

100-149.99 
1$0-199.99 
200-499.99' 
500-799'.99 
800 and Over 

M1ni:tmm Charge: 

First 
SO k'Mlr per 

.&! W JlJ:lnth 

6.08 
$.06 
4.50 
).94· 
3.38, 
3.09 
3.0Qt 
2.76, 
2.40 

ENERGY CHARGE 
(Cent~ 'Oer kWhr) 

Next 
SO kwbr ~ 

hp per m.onth 

).83 
3.26 
3.15 
2.93, 
2.81 
2.25 
1.80 
1.61 
1.49 

Next 
150 kwhr per 
hI? per xnoath 

2.70 
2 .. 14 
2 .. 03 
1 .. 9l 
1.80. 
1.58, 
1.49' 
1.33 
1.00 

All ex¢CSG 
~ prsr: 

hp' per month 

1.91 
1 .. 58 
1.46-
l.46-
1.40-
l.29 
1.20 
1.08· 

.8c> 

$1..70 per hor~epQWer o! eonnected loM. per :month" 'but not less than 
$3.40 per month. 

SPECIAL CONDITIONS 

(.a.) Voltage. 1:his schedule o! rates W1ll a.ppJ.y to serv1ce re:la.ered at 
;;r;y sta:c.d.ard voltago in aeeord.ance with the Rules .mel Regula.t10nB o! 
the Compa%lY. All necessary transformers to obtain such voltage w1ll 
be supplied" cw:c.ed and mainta:1.ned by the Company .. 

(0) ~ Volta~e D1seo\lnt. When delivery hereund.eris made at the sa.me 
voltage as that of tIhe distribution llne from Wh1ch the service is 
suppl1ed" a d.1sc01mt of 4% !CIt' II lev. or lti.gher ave.ila.ble l1ne: 
voltag-es a:od 3% for ava1JAble ll:ne voltages ot frem. 2' kv. to lOkv. 
Will Ct< a.llorred~ prO'O'1ded" however" the Company is not req,u1red to 
supply s~rviee at a. part1eular line voltage where it has' (or Will 
illstalJ.) ample facilities for supp~ at another voltage eq~ 
w better suited to the Customer's electX'1eal req,u:1rements. 

(e) Meuured Maximum Demand. Consumers may bavera.te~ ~ ~"1_:Cb.arge8 
basEXi on measured. max:1.m1m demand" 1n wh1ch ease the horsepower of 
dema.nd. upon wh1eh rates and. mn:hmml eba.rges Will be ba.:Jcd.'Yd::unot.be:' 
less than 50% of the eoxmeeted load" and the m1ntmum eharge:.Wil,l not. ' 
be less than $63.00 per month. , . 

( Continued.) 
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APPENDDCA 
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SCHEDUIE P-l-N 

PCWER. - GENERAL (CONTINUED) 

SPECIAL CONDITIONS (Cont'd .. ) 

lhe ~ demand in lm:f month Will be the a.verage horsepower input. 
(746 watts eq,uivalent) occurring in the J$-m1nute interval ~ Whieh 
the corlS'lmPtion o£ electric ~rg:r is grea.ter than in arq other 
J$-minute interval in the m.onth fer i:astalla.tiOllS o£ 750 horsepcwer 
or less, and a. 3o-m1nute 1nterval for j,nsta.lla.t1ons 0'£ a. larger size; 
such a.verage input to be me.a.:sured bY' ind1ca.t1ng en: recording :1nstru.­
mon1is supplj.ed. and. ma.1nta±aed by the CO%llpa.r.!y or by test a.t the option 
or the Compa.:ny. 

In the ease of hoists, eleva.tors, weJ.d1ng ms.clUnea" !'IXt"%laees B.rld other 
wtallat10ns where the eMrgy demand is intermittent or subject. to, 
Violent fiuetuations, 'the C~ maY' base the consumer's l:IlaX1mum' 
dema:ocl upon a five minute interval 1n8tead of a ruteen cr tlUrty 
minute :interval. 

(d) Optional Rate for Larger Insts.l.lat:1.ons.. A:rq consumer ma::r obta1n the 
ra.tes and cond1t1CXlS of service for a larger 1nsta.lla.t1on 'b;y guarantee­
ing the rates and mi niI!1lJm eharges 'Under tb.1s schedule. 

(e) Reel..ilier t Heat:1ng and Cook1ng Servie~. Mereur;r arc reet1!iers and. 
cemmere1a.l heating and. coold.ng 1MtalJ.at1ons ma:y obta.:in serv1ee Ullder 
this seh~ule. For the purpose o£ deter.adn;ng rates and min5-mtml 
charges" each ld.lowatt of eOmlected load w.Ul be eOMidered. a.e 
eq,uivalent to Q'Qe horseponer. Connected load w:Ul 'be taken as the 
nameplate ratizlg of ill heating and e,oold.ng a.p~.a.t'US permanently 
eormected. and w:tJ.:ieh. my be connected. at :my' one t11lle ~ computed. to 
the neare:st one-tenth of a ld.lQW.a:ttJ' and in no case less than Z 
kUcmatt:5. .All,eq,u1pment assumed u opernt:f.:ag at 100% pewer factor. 

(f) Power Factor ClAuse. Where eorlS'Ilmers have a total eamected loa.d of 
'SO horsepower or more, charges far energy- shalJ. be adjusted for 
weightOd. moc.thJ.y a.verage pcwer factor ~, follows: 

I£ the pewer factor exceeds 80%, bills sh.:a.ll be red.uced by 0.3% fer 
each 1% of such excess up to .and illcluctf.ng 90% power factor aXld by 
0.2% for each 1% or such excess over 90% pCVte%' factor.. 1.£ the petter 
fa.etor is less than 65%" bills shall 'be :increased. by 0.5% for each 
1% or such d.eficiency in pewer fa.ctor"(I' provid.ed. that the max1m.um 
increase shall not exceed 5%. In no ease, however,) sl'lall the total 
cha.rge, a.!ter adjustment fer pQWer faetorJ' 'be less than the m:fn1ZMJm 
charge. 

For determil:l:f.,ng the weigb:ted mon~ a.verage pcmer factor tor the 
purpose or this schedule a :meter to mea.sure tho reactive kilovolt­
.ampere hours of the load shall ~ 1Mta.lled. in conjunction W1th 
the kUewatt-hour meter. The power factor computed. £rom the ratio 
ot the mon~ reactive ma.-brs. to the moc.~ kw-brs. s~ be 
eomputed to the nearest whole per eent. In s:rr:r case, where the 
pcwer factor is likely to be leading at :my' time., the reactive 
compenent meter ma:y 'be rateh.eted to prevent reversal. 

(g) Cgnjunctive Billing .. 

1b.e ComD1xl1xlg of meter read.1rlg9 tor biJH"g purposes 1$ not permitted 
"ander tb1s 3ehedule(l except fer energy delivered to the City of 
Needles pr10r to September 1(1 19$7. 
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SCHEDUIE P-2-N 

APPLICABILITY 

Appliea.ble to a.ll camnerc1a.l and. $~sona.l, pcwer consUmers loea.ted. ¢Xl. the 
Company r s exi.stmg three phase peifer l:tnes ha.v1ng a. total cozme(:t.ed. load. 
ecr.xtvalent to 2 horsepower or . mere, used fo:r- ajr-eondit.ionixlg purposes 
.from lia.:r ~ 'too Oct.ober )1, 1nelue1ve. 

", ", . 
With:i.n the entire terri tor)" of the Needles District. 

R.41s' -
ENERGY CHA..~ 

(Cents P$'Z' kWhr) 

First Next. Next All excess 
Horeepowcr of 
Connected. toad 

60 kw.br 1*", 
hp' per month 

60 kvthr per 
hp per month 

80 k'nbr per 
hp· per m.onth 

.. kw1'lr per 
hoo pet;. month 

2' to 9.99 
10 to 24.99' 
2$ and O:le%' 

.! ' 

Mini, ChBrge: 

3:60""· 
3.48 
3.36 

2.40-
2.28 
2.16· 

1:80 
1.68 
1.$6 

1.20 
1.;08: 
.96 

, .. 
$1.80 per hersepower ot, ccnmected.,.load·Per month, 'but not less tbs.n 
$9.00 per month. 1'he m:Jn:f:zmxm charge maY'~ at the opt1¢Xl. of the consumer, 
be made a.e~tive over the six months' period covered by tb1s' rate. 

SPECIAL CONDITIONS 

(a.) Volta.ge. '!his schedule of rates w1J.l.. apply to serv1ce renclered. 'at 
a.rq standax'd voltage 1n n.ecord&nce With the Rules arJd R.egulat10%lS of 
the Compa.ny. All necessary transformers to 'obta1n such voltage 1'till 
be suppl1ed.~ owned. and lDaintained. by the C<:mpa.rJy. 

, , 

(b) :Measured Ma.x1mum Dema.nd.Cons=ers 7IJJJ.Y have rates eel m1n1,mum eharges 
'based. on m.easured :ma.x1mIlm. 4emand, in. which c~e the 'hor:sepower ot 
d.eIna.Dd. upon 'Which rates and m:5!linmm ehargea Will be bs."ed. will not be 
less than SO% of the c<m:o.ected load, a.rJd. the =n~,ml.un cllargo w1ll not be 
less tlwl $67.00 per month. 

':Ole ~um elemand in a:rr:r month. w:Lll be the average hcrsepOW'eZ' input. 
(746 watte eq,uivalent.) oeew:"l'ixlg in the J$.-m1nute :fn.terva.l in 'Wb1eh 
the cOXlSUmpt1on of elect:r:1c ~ergy is greater than. in arq other 
J$-minute interval :1n the month for installa.tions. of 750 horsepower 
or lelSS., and. a 3Q..mi:nute interval tor wtal.l.a.tiQtl.S of la:rger size; 
sueb. average input t~ be me4.3ured.~by 1Jxl:1.cat1rlg or recorci1llg instruments 
supplied. am maint:Uned. b:1 the C~ or by test at the option o! 
the ComparlY. 

( conti:O.~~) 
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SCHEDtJIZ P-2-~1 
PCWE& - SEASONAL (CONTINUED) 

SPECIAl, CONDITIONS J(Contrd.) 
t> 

In the ease 'ot h'O:Gts" eleva.tor~, welding maeh1nes" 1'arna.ees and 
o:ther·!nstallatior:s where the energy't!emand is :1ntcrm1tte:rlt er 
sUbject to' vfolent !luetUllt1ons; the Compaz:IY' 'mAY' base tbe COXlStlmer' 5 

ma.xiJm:m:. demand upon a five~ interval ~tead or a !i:t'teen er 
, th.irty mnute., interval. 

(e) Qptional Rate fer I.a.r~er !nst9.lla.t.i0rJ3. AJly CQ%l.'Su:mer may obtain ~ 
ra.tes and. eond1t.1ons of: serv1ce for a larger 1nstall9.t1on 'by 
guAranteeing.- the rates and min i ml.1Xll charges a.pplieable to the larger 
installa.ti~. 

(d) Power Fa.etar Clause. Where· consumers :.ha.ve a. tota.:Ceonnected load 
of SO horsepower or more/~cba.:rge3-,,!or)'energy' shall be adj'llDtea. tor 
'Weighted monthly average power !actor'.as tollows: 

Ii: the power :taetor e)"..ceedD 80%" 'bills shaJl be reduced by 0.3% for 
ea.eh 1% 01: .such excess up to .and. ineluct1ng 90% power tQ.C:tor ~ by 
0 .. 2% :ten: each 1% or such excess ('J'Ier 90% pC'ller factor.. It the ';levier 
factor is less than 6S%" b1lls shall be :1Jlereased by 0.5% fer each 
1% or such de!1eiencyo 1:0. power faetQr;t provided tba.t the max:1nnmI. 
1nerea,.,e ::hall net exceed 5%. In no ea.se;t however" sball the total 
c:harge;t after a.djustment for pCWIJ%' faepOl';t bf> less thlm the m1n;jmm 
charge. 

Fetr determining the Weighted monthl:;y average pCWIJr factor fer the 
purpose of this schedule Q. meter to measure the reactive ld.lovolt­
a:mpere-hO'lU's or the lOad'shall be instA.lled 1xt oonj1.Ulct1on nth 
the k:U(:WQ.tt-hour mete~:: The power tQ.Ctor eomputed from the ra.t10 
o£ the mon~ reactive kva-brs. to the :m.ont~ ~-hrs. ~baJ.l ~ 
computed to the near~'~t Wl:1ole per cent. In ~ C~~" where the 
pewer 1'o.etor 15 l:Lkc~ to be lMdj~ at tJ:rJy'time" the roaetive 
eomponcnt meter '1JJIJ.Y' be rateheted to prevent rever!iSl. 
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.. , 
PO't1ER -. AGRICULTO'RAL .. IRRlCATION 

I'his :;ehedule i3 .applicable to i:csta.lJ.a.tien ot 2 hor30p6Wer or :more ter 
pumpillg 'W'a:ter tor :!.rrigat:1.Oll ptJrpO$es. 

Uitb:1n the entire territory of the Needle~ District. 

RATE -

Horsepower ot 
C~eeted Load 

2 to 4 .. 99 
S to 14.99 

lS to h9.99 
50 and Over 

. SPECIAL CONDITIONS 

$ per hp 
per :mar 

1$.24 
13.72 
12.19 
10.67 

First 
l~OOO kWbr per 

hp per ye:u-
5.1 
4.4 
3.8 
3.6 

ENERGY CE'ARGE 
(Cents per kWbr) 

Next 
l~OOO kwhr per 

hp :per yMr 

2.$ 
2.3 
2;0 
1;9' 

All excess 
kwllr· per 

h'Q- per iJ!!l" 
1~9 
1.8· 
l.7 
1;$ 

(a.). Voltage." Serv1ee Will be rendered. at. 220 « 1.W.O volts; 3-ph.a.se; 
<;0 ~cles, and. energy will '00 motored on the lew voltage side of 
the traxlS.t' or.mers • 

(b) Mirrl:mum.. The a:rc.ua.l m,nims)m Will be payable 1n twelve eqUoJ. 1rlstall:'; 
m~nts" startil'lg With the !ir~t mOnth of the service year, .tlXld will 'be 
accumulative over the service year. ~he %1l1rlimum charge w1ll 'be 'ba:led. 
on the ~gest load that may be connected at ~ one time. 

(c) Service Year. The service year shall 'be the 12-month period., ota.rt1ng 
W1th. the date on Wh1¢h service is first rendered. 

(d) Contra.cts. The COt11pa:D.'3' mAY require a. contract !w serv:Lc:e \Ulder 't:.l'Jti 
sc:hedu.le for a. per10d 01: not. to exceed three :years When' :;em.ee ~ 
tirst rendered. and. thereafter from year to year. 

(e) Gua;:,anteeinJ?; Rates far- wze SUI! Installa.tion. J.iq customer my , 
obtain the rate f.cr: a. .larger 1nstaJ.lation by guarariteeing the rates' 
a:cd 'O~n':m:m charge for that larger irlsta.l.la.tion. 

(i') Cha.nge in Connected toad. C1Jstanere permanently 1ncreas1rJg cr ~~r~&::,:'; 
1:cg the1%- eoxmected. load Will have their b1lls adjust.ed by ha~' tJ.l(I 
~n;tmum. a.nd the steps 01: the rate prorated en th.e b~is of: th.e ratio 
w.h1c:h the months p%'1or to and. a,fter the c:ha:oge be.G.r to twelve ~ 
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For Applicant: 

APPENDIX B 

LIST OF APPEARANCES 

Orrick, Dahlquist, Harrington & Sutclifre by 
Warren A. Palmer. 

Interested Parties:San Bernardino Sun by Louise T. Corey. 

Protestants: City of Needles by Winston A. Gilchrist, 
Paul A. Fowler, Joe McInt~e1 William A. 
ClayPool, fIt ana H. L. Sm~th; A community 
group oy Huey M. O'Dell; 

Brotherhood of Locomotive, Firemen & 
Engineers by Revis Hall; 

In propria Persona: James L. Lucas, 
K. Wendell Sneed. 

For the Commission Staff: Boris H. Lakusta and Carol T. c~rrel. 

LIST OF WITNESSES 

Evidence was presented on behalf of the applicant by ElmGr Kine, 
D. J. Ley, Lloyd E. Cooper and Earl M. Kennard, 

EVidence was presented on behalf of the protestants and interested 
parties "oy William Claypool, Joe Mclnt-yrej H. L. 
Smith,. Harold T. Timmons, Alfred A. Paggi, 

EVidence was presented on behalf of the Commission Staf! by 
George C. Doran, Harold T. Sipe and Park L. 
Boneysteele. 


