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Decision No. OIUGliill 

BEFORE THE PUBLIC UTILITIES COIVlMISSION OF THE STATE OF CALIFOENIA 

In the Matter 0 f the Application of: ) . . 
ARIZON,A-PACIFIC ,TANK LINES" a corpOl"a.- ) 
tion., for authority to issue promissory : 
notes, pursuant to Sections 816-830 of ) 
the California Public Utilities Code.. : 

----~-----------------) 

OPINION AND ORDE~ 

Application 
No. 37041 

This is an ~pp11ca.t10n for en ord.er of the Comm1ssion 

authorizing Arizona-Paci:f'1c 'Xank tines to' sell real pro,el"ty, to 

execute a dead of trust and to issue promissory notes in the agg.re­

gate princ1paJ. amount o''£' $34,077.02. 

Applicant was organized on September l2, 1946, tmder the 

laws of Arizona. ~'or some years, it has 'been engaged. in interstate 

commerce in the transportation of various commod.1 ties in bulk in 

tank vehicles 'between points in Arizona and Utah and. points in 

Califom1a llnder certificates of public convenience and necessity 

granted 'by the Interstate Commerce Commission" and since June, 0'£ 

1954 1 t has 'been engaged in Califomia as a petroleum irregula.r 

route carrier under a certificate of public convenience and neces­

sity aCquired under authorization granted. by Decision No·. 50110;, 

dated June 1, 1954., 

~e application Shows that on' or about Feb~ar.y 1,,1952> 

applicant eo. tered into a written agreement 'With Helen Morton Mft, 

now deceased, to lease cert~ real pxopert1es in Montebello for 

terminal purposes, the agreement conferring upon applicent the 

option to purchase the property on or before January 3l," 1954, for . 
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the ~ of $71,225.21" and. that on or aeout Septem'bel" 21., 195,3" 

applicant served upon said Belen Morton SWift a. no,tice o,1:i ts 

inteo.tion to exercise the option. 

Applic~t reports that subsequent to September 21, 1953, 

it moved its terminal to other premises and therea:f'ter had no further 

use for the properties 'Which it held under lease from Helen !-1orton· 

Switt. Accordingly, it assigned its benefic1al interest, including 

the option to purchase., to one Frank J. R3.vis in consideration of 

the payment to it or a stQ. equal to its investment in leasehold 

ilTl:provem.ents. Therea:t:'ter, on or about September 2;, 1954, sa1Ci 

.Fr~ J. RaV1s f'Urther ass1go.ed the option to one Manuel Mancebo' 

~o subsequently paid 01" deposited in escrow $37;148.19 of the pur~ 

chase pl"ice of :[p7l,22S.2l, lea.ving a bal~ce ot: $34,.,077.02' to be 

paic3. through the issue or notes, 'Which notes 'Will be payable serially· 

over a period of seven years, 'With interest at t:b.e rate of 7'/0 per 

a:anum.. 

It appears that the Superior CouX"t of the State o:f' Cal1-

fOmia, 1n and for the County of Los Angeles, by its order has 

directed the administrator ot th.e Estate of SWift to' convey the real 

properties in accordance 'With the terms ot the option provisions ot 

the lease agreement. It is propo,sed that applicant, rather than the' 

as~ignees~ 'Will issue the notes and execute the deed of' trust secur-, 

ing their payment· and, in order to effect technical compliance 'With ' 

the court direc"'tive, that the title to the re81 pl'o'pe'rty 'Will pass' .. 
simultaneously from the Estate ot Sh'ift to applicant and in tu:r.nto, 

, , 

!v1anuel Mancebo~ who 'Will asS'lJmC full responsibility for the payment 

of the notes" principal and interest. According to the application, 

applicant 'Will not receive any consideration or incur any liability. 
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~e properties reierred to in this proceeding ar~ non­

operative and may be transferred 'Without ~,uthor1za.t1on, :f'l'Om the 
i 

Commission. However, 'We are of ~e opinion that th~ is-sue or the ' 

promissory notes is for a purpose not spec1tied in the Public 

Utilities Code and hence we caxmot enter an ord.er 'With respect to 

such notes. There!ore, good cause appearing, 

I'X IS HEREBY ORDERED as follows,: 

1. The request of Arizona-PaCific Tank Lines to sell real 

property is dismissed 'Without prejudice. 

2. !he request of Arizona-Pacific ~~ tines to,issue 

notes is denied. 

3. This order 'Will become effective 20 days ~1"ter the 

date hereof. 

Dated at ____ ;;;;;;.. _____ -', Cali!omia, this ..2 ~ .. 
day of AUGUST \ 1955. 

~t.~j· 


