
Decision No ___ 5_1._' '-_n_,_o_ ORIGINAL 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA. 

In tha Matter of the Application or ) 
GEORGE HILLYER, to sell and UTILITY ) 
PETROLEUM CO. i a California Corporation,) Application No. 3702; 
to buy, petro eum irregular route ) 
carrier rights between pOints in the ) 
State of california. ) 

--------------------------------) 

Applicant George Hillyer has been opersting as a petrole-um 

irregular route carrier between all points in the St~te under 

authority of a certificate or public convenience and necessity 

granted by Decision No. ~8 dated June 27, 1950, in Application 

No. 31046. By the present application filed June 13, 1955, 
applicant Hillyer requests authority to, sell said certificated 

rights and applicant Uti11tyPetroleUlll Co., a Ca11:f'orn1,e corporation, 

requests authority to purchase and thereafter operate pursuant to 

the authority 0'1: said certi1"1eate. 

The purcbase price tor the operetive rights is $l,800. 

Applicant Utility Petroleum Co. has submitted a financial statement 

as of J'anuary 31, 1955,. shOwing total assets of $16$,6>+1.03 and 

total liabilities, of $1lj,9,792.86. George Hillyer Wishes to sell 

his rights so that he may devote his time to transporting petroleum 

in interstate commerce.. The purchaser hs.s eleven :pieces or 
appropr1ate eqUipment with which to commence operations. It 

propos·es to maintain rates comparable ·to those on tile towh1ch. 

the seller is a party. 

Upon reVieWing this matter the COmmission finds that the 

proposed transfer will not be adverse to the public interest and 
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A. 3702; ~ 

should be authorized.. A. public hearing is not necessary. The 

action taken herein shall not be construed as a finding of the 

value of the rights authorized to 'be transferred. No equipment or 

physical property is to 'be transferred. 

Utility Petroleum Co. is hereby placed: on notice that 

operative rights, as such., do not constitute a. class 0'£ propel"ty 

which may be capitalized o~ used as an element of value 1n rate 

fixing tor any amount or mOll+::tY 1n excess of that orig1nally paid 

to the State as the consideration for the grant of such. rights .. 

Aside from their purely permissive aspect, they extend to the 

holder a full or partial monopolj" of a cl~ss of bUSiness. This 

monopoly feature may b~ changed or d~stroye4 at ~ny t1m~ by the 

State, which is not in any r~spl;lc't limited as to the numb.:::r of ' 

r1g11ts which. may be giv~n .. 

o R'D E R' ------ ..... 

The COmmiSSion having consid~rdd tho abov~-t1ntft,l.ad 

matter and being or:th.~ opinion th~t 0. public' hear1:o.g is UM,octtssery 

and that the proposed trQns!l:r of op~r:.l,tiv~ righ.ts is not advt;1rso 

to the public, inter~$t, 

IT IS: HEREBY ORDERED: 

(1) That Oll or 'before September 1, 1955, GGorg~ H111yt:lr 

may sell and tr~ns;f'f;:r to Utili ty P~troleWJl Co., e corporotion, his' , 

op(;r.3t1ve rights, granted by s~id D~cision No. l.tJ+4.68', for a ,total 

eons1dl;lrc:t1on of $1,800 cnsb. and, s:,id corporat1'on ~y Dcqui're ~nd 

tbere~fter ~x~rciso snid op~rat1vo rights. 

(2) That Within thirty days ~fter the consummnt1on o~ tho, 

trnns!or h~re1n ~utb.oriz~d, ze1d Utility Pdtrol~um Co. s~ll; notify 

tb.~ Commission thQruof 1n writing and within said :p~riod shall :rile 
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Wi,th tntt COmmission 0. tru~ copy of rulY bill of sal~ or othtlr 

1nstrum~nt of transt~r wh1ch m~y h~ve bedn execut~d to etr~ct such 

tronster. 

(3) Thf\t on or before S~"'Ptembt:lr 1, 19';;, and on not less 

than f1v~daysf notice to the Commission ~nd tbe public; Utility 

Pt1troleum Co. sholl 1nstitut~ survice and shG\ll join W1tb G~org<:: 

B:illYt:lr in supplo:rmenting or am~nd.1ng tariffs on !11~ w1th the 

Commission, naming rntes, rul~s, ond r~gul~t1ons govern1ng tho 

operotions ho:rre involved to show thct Gdorge H111Yowr ht~s w1thcir~'WIl 

end thf.lt Utility Ptttroldum Co. hes lldopt<::d comp~rabl~ rZltEtS, rul~s 

and r~gulations. 

Th!:) , et1"(~ct1 VG d~t~ of this ord~r Shall b4i:l tw~nty days 
." 

n.:f't~r tnt: da tu her~or'.: 

~ .. _ '!'.:O- - Aisco D~ttcld ct,_' ____ ~ __ ~_I.--_____ , Co.litorn1n, this 

__ ,_d.;:;;;.....;_ .. ,,_~ ___ , __ day ot ____ ~_...;'~ ~,.;....'--<...;;. .. ..;;..~~_' __ , 19$$; 
2? 

.. _-_ .. , ... _ .. 


