Decision No. '51770 @RHQHNAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In thz Matter of the Application of

GEORGE HILLYER, to sell and UTILITY

PETROLEUM €0., a California Corporation, Application No. 37025
to buy, petroieum irregular route

carrier rights between points In the

State of California.

CELNLIQX

dpplicant George HEillyer has been operasting as a petrolewn
irregular route carrier between all points in thé State under
anthority of a certificate of public convenience and necessity
granted by Decision No. W4M68 dated June 27, 1950, in applicotion
No. 31046. By the present applicetion filed June 13, 1955,
applicant Hillyer requests authority to sell said certificated |
rights and applicent Utility Petroleum Co., a Californi§ cérporation,
requests authority to purchase and thereafter operate pursuant to
the authority of said certificate. | |

The purchase price for the operative rights 1s $1,800.
Applicant Utility Petroleum Co. has submitted a finaneial statemeht
as of January 31, 1955, showing total assets of $165,641.03 and
total llabilitles of $1%9,792.86. George Efllyer wishes to sell
his rights so that he may devote his time to transporting.petroleum
in interstate commerce. The purchaser has eleven pleces of
appropriate equipment with which to commence operations. It
proposes to maintain rates comparable to those on file tqewhich,“

the seller is a party.
Upon reviewing this matter the Commission finds thet the

i proposed transfer will not be adverse to the public interest and

ola




should be authorized. 4 public hearing is net necessary. The
action taken herein shall not be construed as a finding of the
value of the rights authorized to be transferred. No equipment or
physical property is to be transferred.

| Utility Petroleum Co. Iis hereby placed. on notice that
operative rights, as such, 40 not constitute a olass of property
which may be capitalized or used as an element of value Iin rate
fixing for any amount of money in excess of thaot originelly paid
to the State as the consideration for the grant of such rights.
Aslde from their purely permissive aspect, they extend to the
holder a full or partial monopely of a cless of business. This |
nonopoly feature may be changed or destroyed at ony time by thé

State, which is not in any respect limited as to the number of .
Vrights which may be gchn.

The Commission having considered the above-entitled
matter and being of . thu opinion that a public hearing is UNNeCessSary
and thet the proposed transfer of operative rights is not a2dverse
to the pudblic interesst, o

IT IS‘HEREBY ORDERED:

(1) Thet on or before September 1, 1955, Goorge Hillyur
may sell and transfer %o Utility Potroleum Co., & corporation, his ,
operative rights, granted by said Decision No. Wlib8, for a total
considor:ﬁion of $1,800 cash and soid corporatibn may acquire and
thereafter exercise said operative rights.
| (2) Thet within thirty days after the consummation of tho.
transfer hereln outhorized, seid Utility Petroleum Co. shall notify

the Commisoion thereof in writing and within said period shall filo
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with the Commission a true copy of any bill of sale¢ or other
instrument of transfer which méy have been executed to effect such M
transfer. | |

(3) Thot on or before September 1, 1955, and on not less
tﬁan five days! ndtice to the Commission ond the public, Utility
Petroleum Co. shall institute svrvice and shall join with George
Hillyer in supplomenting or amending tariffs on £ile with the
Commisslon, naming rates, rules, and regulations goveraing the
operations here involved to show thot George ELllyer has withdrawn
2nd thot Util;ty Petfoleum Co. has oadopted comparadle rates, rules
and regulations; |

| The effective date of this order shall be twenty days
after the date hereof:

Dated 2t__. » California, this

csEZ;;_,<r<‘,=;ZT” ; 1955,“m

P %—/d -

’ President
o A.'J AL A '-H

/bommissionars:




