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S Decision No. 51:229 @%ﬁ@g%&i
'BZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of CALIFORNIA INTERSTATE TELEPEONE
COMPANY for authority.to execute and
deliver First Supplemental Indenture
10 4=3/4% Sinking Fmd Debenture
Indenture dated February 1, 1954.

Application
No. 37113
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This i{s an application filed by Califomia Interstate
Telephone Company for suthorization to execute and deliver a 'sup'pl‘e-. _

mental "'tmst indenture.

Under authorization granted by Decision No. 49783, dated
March 16, 1954, as zmended, California Interstate Telephone Company,
among other things, exeou_‘ced”a trust indenture to Califomia Trast
Company, as trustee, and pursuant to the temms of such indenture,
issued and sold 351,5oo,ooo in principal amount of 4~3/4% dobmtﬁres‘
to seven Iinstitutional buyers to finance in part the acquisition of
telezﬁﬁone faciiities‘ and the construction of extensions, additions
and’ mproveozents. The -:Lndonture provides‘ that so long as any

debentures remaln outstanding appliicant, among other things, cannot
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Information filed with the Commission shows that the debentures

fgere Lssued and sold in the amounts and to the institutions mdicatod
elow:

Massachusetts Mutual Life Insurance Co. $ 500,‘,000
Dent & Co. (Nominee for Teachers Insurance and

Aonulty Associlation of smerica) 260,000
Caxothers & Clark (Nominee for Investors Mutual, Inc.) . 210 000
The Lincoln Natiomal Life Insurance Co. 200 000
Continental Assurance Co. , 3.80 OOO' .
Cudd &: Co. (Nominee for Armour and Company Employees!

Pension Fand) 75,000
Bankero Life Inmrance Company of Nebraska 75,000

Total — §L.500.000
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incur unsecured short-term bank loans in excess of $500,000.

~ Applicent now desires to increase the short-term borrowing
linitation from $500,000 to §1,000,000 and it reports that the
bolders of the outfsitanding debezﬁ:ures have expressed their willing-
‘_ ness %o have the inden’cure modified in this respect. Applicant has
| filed as Eochibit A in this p.roceeding 2 copy of the proposed first
- supplemental mdeﬁmre designed to acéomplish this modif:.‘catioﬁ.

Applicant entered upon its operations during March of 1954
with the purchase of the properties amd bus iness of Interstate
Telegraph Company, and forthwith undertook a program of expans.‘s.on
estinated, for Lthe first year, to cost 431,450,000..1 Information now
filed with the Commission shows that additional capitel expea&itures
have beéome and will become necessary, that applicant will be called
upon to provide $4,630,900 dquring the next three years ‘co meet
cepital requirements, ané that it has Lssued short-term 3-5/ 8% notes
up to the allowed amount of $500,000 to finance itself temporérﬂ.ly
pending the iscue and sale of permanent securities. With the volume
of ‘construc'cion facing it, applicant desires to place itself in a
more elastic position vherein short-term loans of greater voluwme
w1l be permitted. |

| _ Iheré haé been filed with the Commission a copy ‘of appli—
, cantfs construction budget showing its proposed expenditureo in some
detail. From a review, it clearly appears that applicant will have
need for additional financing as it proceede with 4ts construction
work and that the issue of short-term notes i‘romvtime to time will
i‘acilitate its finéncing ac'civities. On the basis of the :Lnfoma—
tion now before us we will authorize applicant to execute the |

supplemental :Lndenture.
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The Commission having considered the above mtitled:matter,
and being of the opinion that a pudblic hearing is not necessary and

that the request of applicant should be granted, as herein provided, :
therefore,

1T IS BEREBY ORDERED as follows:

| | 1. Califormia Interstate Telephone Company may execute a
firet supplemental indenture dated as of July 1 » 1955, in, or subd-
stant:;ally in, the seme fom as that ﬁ.led in this proceeding as

Baibit A

2. Within 30 days after execution of sald first supple~

mental :Lndenture, applicant shall file two copies thereof with the
Commission. ,

3. The aumority herein granted will become ei‘fective on.
the de.te hereoi’ '

. Dated at ___Sun Freudsco , California, this _ 7 %

da.y of 6//&44}" 1955.
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