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BEFORE THE PUBLIC U~ILITIES COMMISSION OF TaE STATE OF CALIFORNIA 

Application 
No. 37113 

o PIN ION .................. _.- .... 

Tb.1s is an application filed 'by California Interstate 

Telephone Company fo-r authorization to execute and deliver a supple

mental trust indenture. 

Under authorization granted 'by. Decision No. 49783, dated. 

March 16, 1954" as amended, California Interstate Telephone Company,. 

among other things,. executed a trust indenture to California Trust 

Company, as trustee" and pursuant to the terms of such indenture, 

issued and sold $1" $00,000 in p:r1nc1pal amount of- 4-3/4% debentures 

to seven 1ns·ti tutional buyers to finance in part the acqu1si t10n or 
telephone :t:aci11 ties and. the construction o·f extenSions" add.1 t10ns . 1/ . 
and improvements. l:he1ndenture prov1des. that zolong as any 

deben~ures remain outstand.ing. applicant" among other things, cannot 

17 -
Information filed "With the Commis·sion shows that the de'ben.tures 

'W'ere issued and sold intlle ::nnountz and to the institutions indicated 
below: 
Massaeb.usetts Mutual Life Insurance Co. 
Dent & Co. (NolTJinee for Teachers Inzurance and 

Annuity Asso cia t10n of America) 
Carothers &Clatk (NOminee for Investors Mutual, Inc.) 
l'he Lincoln National· Lite Insurance Co. 
Continental Assurance Co'. 
Cudd& Co. (Nominee' tor Armour and Company Dnployees' 
. P,ension. Ftmd) 
:Bankers Life InsurBnee Company of Nebraska 

Total 
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$ 500,000 

260,000 
. 210,,000 

200;rOOO 
lSO~OOO' 

75~OOO 
75,00.2.' . 
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A.37ll3·~W .e 

incur unsecured short-term bank loans in excess of $500,000. 

Applicont no'W' desires to increase the short-tem borro'W1ng 

11m1tat1on from $500,000 to $1,,000,,000 and it reports that the 

hola:ers of the outztand1ng debentures have expressed their 'Willing

ness to have the indenture modified 1n this respect. Applicant has 

filed a.s Exhibit A in this proceeding a copy of the pl"Opo·sed. first 

supplemental indenture designed to accomp11sn this modification. 

Applicant entered upon 1 ts operations during Ma.rch of 1954 

Wi th the purchase of the properties and 'business of Interstate. 

Tel'egl'aph Company, and fortb:w1 th 'Undertook a program of" expanSion 

est1ra.ateo.,· tor the first year, to co·st$l,450"OOO. In!onnat1on now 

tiled 'With the Commission sho'W's that additional capital expenditures 

have 'become end 'Will become necessary, tha t applieant 'W'111 'be called 

upon to provide $4,,630,900 during the next three years to meet 

capital requirements., ane. tha.t 1 t ha.s issued short-term 3-51S%notes 

up to tlle allowed amount of $500",000 to, !1nance itself temporar1ly 

pending the issue and sale of pemanent, securities. 'With., the volume 

of construction fac1ng1t, applic~t desires to place 1tsel£1n a 

more ,elastic position wherein short-term. loans of' greate:rvol'Ume 

'Will be permitted. 

l'llere has been filed 'With the Commission a eopy of app11-

,cant f s constl'Uction budget showing its proposed expenditures in some 

detail. From a.. review" it clearly appears that applicant 'Will have 

need for additional finanCing as it proceeds 'W1th its construction 

work and that the issue 0 r short-term notes from t1me to time 'Will 

faclli tate its financing, activ1 ties,. On the basis of the 1n!or.na

t1onnow before us we 'Will authorize applicant to execute the 

Slll'ple:meo.tal ind.enture. 
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~e Commission having considered the above ent1tled,matter, 

and 'being of' 'the opinion that a public hoa:r1ng is not necessary and 

that the reque-st of applicant should 'be granted, as herein pro'91ded, 

thereto re, 

IT IS- RE.REB7i O.RDERED as follo'W's: 

1. Cal1!or.nia. Interstate Telephone Comp8nY ma.y execute a 

first supplemental 1ndenture d.a.t·ed as ot July 1, 1955, in, or sub

stantially in" the s~e form. as that :riled in this proceeding a.s 

Extti 'b1 t A.' 

2. Within 30 days after execution of said first supple

mmtal 1ndent"J.re" applicant shall file two copies. thereof w.Ltb. the 

Commiss1on. 

:3. The autho:r1ty,herein granted will 'become e!rec~1ve on 

tha datehereoi". 

Dated at SQll Fre.DdBco , Cal1f'om13" this 

day o~ r:;;;;,,I.;fA :,,;y....1955. 
() 


