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In these proceedings California Electric Power Company
seeks, authorization to issue and sell 230,000 shares of its cotmon
© stock of the par value of $1 cach and $6,000,000 in principal amount
- of a new series of first mortgage bonds, and to execute a supple- _
‘mental i:o.dentz;re which defines the terms of such new bonds, for the |
- PurpoesSe of‘rei‘inanoing outstanding indebtednes.—..

Applicant is engaged primarily in the business of supply— ,
, ing electric energy to members of the publn.c in portions of the
counties of Mono, Inyo, Kern, San Bernardine and Riverside in the
ate of Califomia, and in the countles oi‘ Nye and Esmeralda :Ln the
°tate of Nevada, a'bout 98% of 1%s electr:x.c revenues arising from
operatn.ons :x.n Califomn.a. In- addition, it manufactures émd sells ice
| in certain sections of Imperial County and Riverside County for the
‘refrigeration of perishable crop and 1t owns all the outstanding
. stock of certain Mexican subsidiaries including Industrial Electrica
i ,Me:dcana, S.A., wh..ch distri’outes electric energy in portions of

guower Califomia and Sonora. A summary consolidated c't:;a.temez:z.'t: of it..-,
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| revenues and income for the periods indicated is as follows:

JYears Pnded —
Dec. 2L, 19593 Dec. 3L, 1954 May 31, 1955

$17,g9a;423 $17,050,542  $17,323,81L4

2
17,879, 623 17;27ifb§& 17, 523,107

$ 2,651,211 $ 2,469,270 $ 2,632,372
The dec¢line in revenues during 1954 reflects the ...ale in
the early part of that year of the telephone business and propertieo

Operating revenues
Qther inconme
Totzal

Net incone

of Interstate Telegraph Company, formerly a wholly—owned utility
operating company. |

A condmsed statement of applicant’s consolidated balance
- sheet as of May 31, 1955, is as follows:

As setv ,:‘

- Investment in properties, lese
depreciction reserve

.~ Other investments

erre.nt 2S50ts - 1.
. Cash' and ‘deposits .
- Accounts receivable B
Materials ‘and s..upplies
- Prepaid expenses
- Totel: current: assets
= ,Dei‘erred charge.; IR

- Lizbilitles and Capital
Long-term debt =
Current 1iabvilivties -
. Unsecured bank loans»
Accounts payable
Acerued Tiabilities
. Othercurrent :Liabilities
. ~Fotal current. liabilitics
v_*-'Deferred cre&Lta R
'Reserves: .

a Con.tributiena

.. Preferred: *tock

- Common stock: equity -
-~ -Common.’ stock (2 668,934 shares)
- Surplus -

’.total common stock equity

$ 1,308,535

2, 1-4.5, 585

T, 446, 591
— 349,040

N

- § 7,000, oooﬂ

"902,937

1,850,546
— 405,855

19,505,314
42013, 667

$'73, 279, 154 :

é, 249,751
‘ ) 8‘4‘; 287 :

81,118,197

$36, 750,000

10,159,338
5737437

: 86.L 308
' 8, 23.7 300

23,;;8;2§1“
$81,118,197
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Appliéant's presently outstanding long-term debt consists
of $35,500,000 of first mortgage bonds, maturing from 1976 to 1984
and bearing interest at rates ranging from 2-7/8% to 3-1/;4%',’ and
.$1,250,doo of 3% debentures due 1960. Its prei‘eried stock ¢on-
sists'-of $5,217,300 of its &‘53- series and $3,000,000 of 1ts $2;5o |
series, and its common stock consists of 2, 668 934 shares, excluding
1,066 s shares owmed by a subs id.'f.ary, of the par value of $1 each and
a ook value, on the basis of the balance sheet figures, of -‘1’:»8-80"1.
_For a m::mber of years applicent has paid quarterly dividendsbf 15
cents 2 share on its outstanding common stock but on J‘uly 7 1955,
the board of directors voted a qu%rtcrly dividend of 17-1/2 cents a
°b.are, payable September 1, 1955. The reported rangee in the
marlcet price of the outstanding comnon stock on the American Stock
1950 - 7. to 9-1/4 1953 - 8-7/8 to 10-3/4
1951 - 7 to 3-1/ | 1954 - 100 to-12-1/2 .
- 1952 - o-—l/ & to 10-7/8 1955 ‘tb.ru July 12 - 11-7/3 't:o 14-7/8

The applications now before us show that 1t has been

Exchange b.ave been as follows:

. a.pplic;ant’s practice to finance itself temporarily with short-tém
bank bérrowin‘gs and from time to time to refinance Ltself through the

. sale of boands, débentu_res, and shares of preferred and common st&ck.
vIn *ts balé.ncé sheet set forth above applicant reports $7,000, 000 of
short-term bank loans outstanding on May 31 1955, and in its
applica.tionf it reports additional borrowings of 1,500,000 ‘,ince
the date of the balance sheet and contemplated borz_-owing.s of

- In addition, :&250 OOO of debentures are included in current
diabilities being payable this year tb.rough the operat:i.on of the
:Lnking ﬁmd. , ,

2/ |
According to Exhibit D filed in Application No. 37138 earnings
- per smre have besm as follows:

1.950 - 68 cents ‘ 1953 - 38 cents

195% = 54 cents 1954 - 73 cents.
1952 - 89 cents. Year May 31, 1955 - 80 cents
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$500,000 more during"Angust, vhich would bri’.ng the total short-term
loans ' up o § ,OOO OOO by the time proceeds from the sale of 1ts |
- .;ecurities become available. Applicant reports that 1t expects such
| proceeds will be appro:d.mately equal to the amounts necessary to pay
all the outstanding bank :l.oans, but should there be any balance of
- such proceed° 1t will apply them %o the payment of additions,
i extens ions and improvements to 1ts facilities.

on nnnierous occasions the Commission hzs reviewed appli-
cantls operations and i‘acilitie.a and is familiar with the growth in
1ts tusiness and with the construction program it has been required
to undertake to provide service and with vhich it is faced in the
future. Its elec*ric constrnction expendi‘tnres in 1954 were
$7, 698 OOO and in 1955 they are estimated at L0, 500, OOO, consisting
principolly of additicns and betterments to meet growth in business
,and completion of a fourth unit of a 40, 000~k1lowatt capacity at it.,
Highgrovc Steam plant. Such expenditures are estimated at
$14,000,000 in 19_56, incluciing. $7,000,000 toward a new 60 ,OOO-.
kilowett_ stean electric generating unit.

It is applicant!s intenticn to oi‘ferl its shares of common
Stock and 4ts tonds for sale st competitive bidding and to- open the
bids for the shareo on August 23, .'1.955, and for the bonds on .Angust
30. It intends to sell its shares of stock to the highest qualified
 bidder and to sell tb.e ‘bonds to the qualified bLdder offering the
’lowest annual coet of money, the successml bid to specify the
intere.;t rate. At the conclu slon of the financing 41t i_., es tmated-
mat=, applicant's capital ratioe WAll consist of first mortgage bonds

3/ | - |
As recently as December 28, 1954, the Commission, in Decision
No. 50909, analyzed applicant' operations and approved increases in
- rates, to become effective during January of this year, which were
designed to yield a return of 6.25% on a rate base of %63‘, 630,000 for
the California properties. S
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‘_ 5:.6/a, deben‘aurce 1. 6 - cumulative preferred stock 10.6%, and common
 stock equity 34.2%. |

From a review oi‘ the applications end the ini‘omation

, bei‘ore us it clearly appears that applicant will have need for
extemal i‘inancing ‘co meet its short-term debt and to enable it to

‘ proceed vith i%s construction activities, In our opinion the money,
proper'ty or labor to be procured or pald for by the issue and sale of
‘me shares of stock and the bond., herein authorized is reasonably
:required by applicant for the purposes specified herein, which pur-

| "pose except as otherwise au'thorized, are not in whole or in part,

| | reaoonably ohargoablo %o operating expenses or to income.

QORRER

The Commission having considered the above entitled
‘matters, and being of the opinifon that public hearings are not

o nec,essaryjané”tb.at“the applications should be granted, as herein
provided, therefore,

| IT IS EXREBY OFDERED as follows:

1. Calii‘omia mectric Power Compzny may issue not
excceding 220, OOO °hare of its common stock on or before December
31, 1955, and sell the same at competitive bidding to the higheét
quaii‘;ied“bidder. It shell invite the sutmission of blds by
-publioation vzot leSa then seven days prior to the date set for
opening said bids.

: '2 Calii‘omia Electric Power Company may execute and
deliver a _.upplemental indm-ture .’m., or substantially in, the same

| ~ form as that filed as Exhidbit C in Application No. 37154, and may
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1ssue not exceeding %6,000,000 -in principel amount of its first
‘ mortgage bond., d.ae 1985, and sell the same at competitive bidding to

tbe queliﬁed ‘oidder offering the lowest annual cost of money to
\ applicant for the new bonds. It shall invite the sutmission of bids

o by publicat.s.on at least seven days. prior o the date set for the
o opeming of the bids., - |

5.‘ i App-licant shall use the proceceds from the sale of the

shares of sto(:k and‘bondvs herein authorized for the purpose of pay-.
a ing outstanding short-tern ‘bank loans and, if there rmain ay of
such proceeds, of financing the cost of constmction, completion,
exten.;ion or improvement of its facilities. The accrued inte:rest

from \.he sale of :I.‘cs bonds nay e used for said purposes or for
.genoral coroorate purpooes. o

4 Immediately i‘ollowing the opening of bido, California
Electric Power Company shall file a report with the Comission show-
 ing the neme of cach bidder, the bid price and the co.,t of meney in

o the ca se of the bon-xo, a.nd the names of those to whom the contracts

were awarded.

5. WVithin 60 days after the issue and sale of the stock
and bonds herein ‘au‘choz"ized,. applicant shall file with the Commission
four coples. of each of its prospectuses and a2 report show'ing- the

- amownt of bonds and stock'i‘ssued and sold, the prices at Mch
sold, the names of ‘d:\o.yc To vhom sold, and the purposes for wh:!.ch
,the proceeds we're used. Within six months after such issue and
sale, applicant shall file a s‘catement showing in some detail the
expcn.,ee incurred by it incident thoreto and the account, or

’ "‘ accounts, ’co which euch expenses were charged.
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6 The authority aereﬁ.n granted to 1ssue and sell bonds

- will bccome effec’cive vwhen applicant has paid the fee prescribved by
Section 1904._('9) of the Public Utilities Code, which fee is $3,500.
In otner respects the authorization herein granted will become

| \erfec‘f:;ve on the date hefed.‘;.

Dated at ___ San Framnisco Celiforls, this % -
/., 1955.
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Presideu't:

Commi@’éioners |

PUB..IC UT!UT IES COM MISS ON
_STATE OF. CALINORNIA |
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