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S1?S3 Decision No., ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION, OF THE ,STATE OF CALIFORNIA 

In the Matter o~ the Application 01' ) 
~ 

iJIr..r..IA.1\1S 'R;CE DRIE...~, ~ . 
'a corporation, and. of Maxwoll-Delevan ) 
'Warehouse Corpol"atiot.L, a. corporation, • Application 
for order authorizing sale and purchase) No. 37114 
of ~arehousc and authorizing borroWing : 
of money for said p~chase and encuo- ) 
brance of certain properties as security : 
therefo:o"and authorizing the making of ) 
cert.:l.in improvements. : 

-~-~-~----~---~-----~ 

This is an .application for an order autCor1zine Williams 

Rice Drier, a corporation,to sell 'W'arehouseand related facilities 
, , 

I 

located atw11licans to Maxwcll-Dclev~Warcmouse Corporation", and 
~ 

authorizing Maxwell-Delevan W:lrchouse Corpore.t1on to,excc'Uto,a 

':no::'tgageof eho.tte'ls end a deed of trust ond to issue a promissory 

note in the principal'anlount of not c:xcceding $170,000. 

App11c:mts ere C~li!orniQ. corpora.tions engag(;:o. in public 

irorehousing and relo.todc.ct1v1ties in Colusa. County .. ' The a.pplication 

shows thatMZxwcll-D¢lev~ ~archousc Corporation now desires to 

expUld1tsoperations.:by th<:: aCCluisition of the ftlc111t1es of 

Wil11runs .Rice Drier 3nd the construction of eddition.~l storc.gc: :::.nd 

other proportiE:s'. It has ma.dc el":.t'mlgc:monts to purch..:.sc, o.t, an 
, , 

agreed price of $151,;20" the Wi1l1D.ms Rice DriC1r properties consist-

ing, of real' pro!,~:rty, six concrete stor.:lgc bins 20 fec.:t in, di.';':JUctcr 

:nd 60 fect high' ''-nth. two interstico bins, and conveyors" a.ry1ng 

units'end oth~r items of ~qui:Pmcnt. In addition it propos~s' to 

purch~se 0. pcrccl of 'l.mtil~roved :property cidj o1.."l.1ng the rice drier 
,,' , 
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prop~rti~s from Cnester Spoon~r ~d E11zabotr. Spooner, the holders 

ot <:.11' thr2' outstcndiD.g c.:pitc.l stock of' Vi111runs .Rice Drier" for 

the ' s'\.UXi' 'of: $150 .. 

Upon tn~~cquis1t1on ot the W111inms properties, 

Maxwe11-D¢lov~ W~rohous~ Corpor~tion proposes to add stor~go sp~ce 

through the 'construction or a grn.in storZt.gc 'build.1ng. equippod With 

convey",rs ... aeration tunnels, eooling tans ~d wiring., ~t ~ cost of' 
' .. 

$22~056;:39 .. 

Tho corpor~tionTs totc1 expenditures for the ~c~u1sition 

of proporty . .:md. improvements Will ~ggr..,g~te $173,726":39. It r~port:1 

th~t it docs not have sut!iciont co.sh on hand ::md th~t it has ~de . 

arrangem~ts 'to 'borrc'W' $170" 000 from :S~..k of Amt:rica N~tiona1 Trust 

:md. Sav1llgs Association to meet in pert these requirements, the 

stm: tc bc thus 'borrowcdto'bo represented by a promissory note pc.y­

able in' five ~ual ~st~llm~nts of $34,000 With interest ~t the 

rate of' 5% per~.nnurn, pa.yment to 'be secured 'by a deed of trust ~da. 

mortgage, of. eho. ttels •. 

A :reView~:r. tho :rin~c1:!.1 stnt<:::ments c£ Maxwell-Delevnn 

W~rehousc Corpcrat1on shi,)"W'sthat its opcr::.t1ons have 'b.;:en suceess~l . 
. " 

A Sw.cr:l~ry st·:;(temento! its gross revenues and ,net income" after 1'1"0-

.' Vision for income to-xes, dur1ngthc la.st ttJ.rcc yeo.rs is· :lS follo'W's: 

1952 1253 1954 

Gross revenuas -
Pub11C'tl,ti11 ty $ 29',015 $ 37,560 $ 28,,889' 
Other _ 77..:.26,4 80~O62 .. 87 s28,2 

Toto.1 106,,979 i17,,622 116·,878 

N~t inco:ce $ 16,052 $ 17,.720 $ l7~34S 

r.n arriving :It net incorlle the compzmy cho.rged fur dc-prcc1c.­

.' t.ion $16.., 929 in 1952:; $17,641 in 1953 and $19,097' in 1954. 
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The corpcrCl.tion's f~':':.nc1o.1 pos1t1cn is indicated in its 

ba1rulce sheet ~s of December 31;, 1954,· e.s 101lo,",5: 

. Assct~ 

CUrrcntasscts -
cash. i 

Accounts· rec~iv~bl~ 
Prepo.id·cxpensC:s. 
, ,To~l current· .assets 

Fixed issets;:,'l~ss dcpr~c1o. tion 
Other css~ts 

L1~'bi11.tics :\nd' CO-pi tnl 

CUrrent liabilities . 
Ca'Oit~l -' : 

COImllOll.stock 
Surplus' 

Tot~l· ea:p1to.l'.·· 

$ 14,454.18 
)4,.316.53~ 
'.,956.00 

$ 55',000.00 
125,406 • .lS. 

Total 

$. $1,726.7l 
145,972.65 

1 z 068.62 

i19R, 767 ~ 98' 

180,406·.38 

?.198, 767.98 '. 

J,.ccord1ng to E>:hi"o1 t I filed in this procooding, ,the 

gross rev~nue of Vil11ru:ls Rice Drier for the, f1sc~1 yeo.r cnded 

May 31" 1955" cmountcd tc $.36,242' 4'.nd the not income to $7,196; after 

mo.k:L."'lg pr~vls1cnof ~5, 878 fc:r dcprac1a ti.:.n. 

From ;m ~~lys1s f')f the fin=.ncial s~:1tcmcnts of Maxwell~ 

DelcvCLn warehouse Ccrpr.:rc.ti::in it e.ppco.rs that it has s·uff1c1¢tJ.t 

." !\m<is to' conduct the: ,pe:ro. ticns now pcrfor:n~d. by iJi1li~s Rice Drier 

o..'"ld. that its ¢o.rn1ngs shculd be ~:ple to service the pr .. iposed 'borrow-
, . 

,inS- It is our opinion" and we' Sv find)' that th~ tr$.Xl.s:!'cr I~,! the 

,rope::rtics of Willia:tts Rice Drier, as here: propcs~d, 'Will not be 

advcrs~, to the pU"olic, interost. ..'l.cccrdingly, ~ order will De' 

entered er~tir.g tho ~p:p11c~t1on. 

The action t~ken h~rein shall not be constru~d t~ be ~ 
"find1ng of tilt.:: VD.l'U~ r::t th¢prcpcrti~s horein cuthcr1zcd t" 'be 

tr~.nsf c:r:red .. 
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ORDER ..-------

The Cv~1ss1cn h~v1ns consider~d the cbove entitled ~~ttcr 

c.ndbcing of the opinion thc.t Co public h~~r1ng is notne¢ass~ry JI 

th.o.t tho e.ppliec.tion should be er~ted, <lS herc~ pr(~v1d~d.l' that, 

the money, pr~'P<;;l"ty orlo.b(.lr to be procured er p:l1d for 'by the 

issue of' the note herein ~uthor1zcd is' rc:.sc·nc.bly reo..u1r~d by 

1I~~11-Delcv~ 'Y~r~ous~, COX"'pClr::.t1('n for the: purposes specified 
'. 

her~1n, nnd th:Lt suehpurpr..ses ar¢ not, in whole: or in po.rt,. reason-

:!bly chc.rgc.:.blc to opcrc.ting ~xpcnscs :..r to 1nco:n~,thcr~fcr(:, 

IT IS HE.s:EBYOBDE.RED as, f'oll~W's: 

1. W11l1c.ms,Ricc Drier, on ~d after the etfe::r.:t1vo d::\tc 

hereo!' '~d on erbefore Oct(.,b~r 31, 1955" l"'lc,y convey, :.nd Ma.xwell-

. Del€:Van 'W't..rchcuso C¢r1Jor~ticn m:lY ::.cq,uir~, the· properties described 

in Exhibit :B filocl1nth1sprcccod1ng" in 'olccord:mcc with the terms 

~d conditions therein set forth., 

2. Maxwell-Delcv~ W:Lrcnouse Corpcr~ti~n, on and cftc~ the . 

e:f'feet1v(:.dlltc hcrec-f ~d (.~:n or before Oct·,'bor .31, 195·5, mtl.y exec'Ute 

e. deed or trust Md o. l7l~rtgc.ge .... f cho.ttols ~d issue ~ note in the 

principr.'.l ~6'Ul'lt of not exceeding $170,000, for the purposes set forth 

"in this· applic".t1.;:.n, sa.id deed. or trust, tDf.'rtgc.ge of cha.tt~lc. ~c' :not~ 

t~ "oem, or substcntiD.lly in, the same f'1rJ:l ~s these f1l¢d in this, 

prc·ceecling •. 

. ' 

.,' .;I' • 

.. ~ne to thC' public, ... applic('.D.ts shall supplement or reissue the t:lr-

iffsno'W' on file "'rith the C.,ltmissi~'n, ins,~ .. rc.r c.s 'they D:'...me r~tcs1 

rulos end rcgul~ti''%ls· governing the 'W'c.r~h,us~ o:pcr~t1r.'ns ht:rc in-

v.jlv.a<i, t<:. shew·thc.t "J11113Dls .R1c~ Drier ho.s 'W1 thdrc.w or c:.nc~lcct 
I ' 

~cl tb.at ~ell-Dclev:ln Warch,,:;usc Corporolt1cn concurrently has 

D.dopt\?d. ,or est~'b11shcd, as its own, st!1d rtlt~s, rules .~~ rcr;ulc.t.1t;.ns. 
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'!he tariff filings m.:tdc purSu:lnt to this crdcr in 0.11 respects shall 

c.;;,mlily 'With the. r~eul<lt1Ctns, governing tho c·:>nstruction .:nd r111ng¢£ 

warehouse ~i!:f's·sct !crth in the Ccmm1ssion' s Genor~l Or~cr Nc.. 6l. 

4. Maxwell-Delevan 'Warehouse Cor!,or~t1.:m shell :f'1ie ~ th 
.. I· 

the C<lmmissioOn %Ilclnthly rc~ort$ as r¢ctUir~d by Gcnere.l Order No.. 24-A? 

which ord~r ~ 1nscfc.r ~s n.pp11eable? is l]U' ... :le a .,~X't c)r this order .. 

5.. The authority herein gr~te<l Will become effective 

W'h~n Mc.xw~ll;"'Dclovcn Wcrebcusc Corpor~t1vn h.:.s paid th\:: fco PX'C:­

scribodby Seeticn1904(b) c!thc Publ1~ Uti11tivs Code" 'Which f;ce 

is $170 .. 

Do.tcd. ~t BIzt'Frand8eo 

or~rtt, 1955. 

'j' i' ",-; ," .. ";', .,.,,'., • ,,". 


