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Decision No. 51800 " ------
BEFORE THE PUBLIC UTILITIES COMMIS~ION OF THE STATE OF CALIFORNIA 

Application of McCLOUD RIVER ) 
RAILROAD' COMPANY" ,a corporation., ) 
tor a ce~tir1ce.te ot, public ) 
conven1ence'a.nd,necessity,au- ) 
tho%"1zingexten31on or highway ) 
commoncarr1er',service over '0'. S.) 
R1ghway299 and Calit'orn1a H1gh~ ) 
way:'89 andtorauthor1ty to ), 
1nterchangeequipment with ) 
Pac'i~ic Motor Trtlcking Company. ) 

, ,;, ,',", ; ./. ',' ) 

Applica.tion No. 3696$ 

o PIN ION -_ .... __ .... -
~he applicant tiled this application on May l7, 1955 in 

or~~~. to obtain a~thor1ty tor h1gh~ay common carrier service 

'between McCloud and Burney via Stato Highway 89 and U. S. H1gnwa1 
• I,'" • 

299· No protests to the application have boen roee1vod. 
, . 

'Applicant is a short line railroad operat1:o.g in'both 

interstate and intrastate commerce. It bas extended trom the 

SOllthern Pacific at Mt. Shasta City to Ha:nbone via McClo'ud. A 
, . 

o;-ancb. i'~r..ow under construction from Ditch Creek to Burney.: The 

res,\llt will 'be a line of railroad rOllghly parallel to State E:1ghway 

89' between McClolld and ,Burney. It is desired to, extend the high-

way authority of, applicant in a manner 3~ilar to its rail extension. 
/"1 

Applicant also secks access rights from tT. s. Highway 99 a.tRedding 

over ,'0'. S. 'Highway 299 to Burney~ 

The motor carrier service or applicant stems: from. a 

ngrandfather" passenger r1ght. This right, between Mt. Shasta City 

and McCloud" Vias acquired by applicant or e. predecessor corporation 
'I,,, " 

in 1927. It was. !3,'st dealt with. in Decision No. 29976, dated. 
" . , 

-/ .. 

July 27 ~ 1937, in Application No., B1342. Applicant is now operating---
• . " ~ 'c" , .... ,., .;'." 

under the authority defined in the latter deCision. It includes, 
I' ,., ,'t' 

-l~ 



sm~ng o~~r tb.1ngs·~' permis$ion ~or interchange' of equipment wi~h.i" 

Pacific l~otor TruckingCompe.nY at the junction of U. S. Highway 99 
• ~' t' , 

and State Highway 89, called Shasta·, Junction; 

Applicant attached nocessary financial da.ta to its 

applica.tion. At year end, 19.54, the ratio ofeurrent assets to 

current liabilities was approx1mate::'y two to one. At the same 

t~e applicant rep~~ts capital of $419,SO? and corporate surplus 

of $869,706.64. Equipment tor this operation will be leased"from 
'j' .: ,j 

Pacific. Motor 'l'rucking Company_ Applicant has operated between 
,', 

Mt.Sb.a.sta City and Mccloud tor eighteen years. Its facilities 
" t ,<.,. . 

' .. ' 

and personnel .are adequate. 

It, appears that public,convenience and necessity require 
, . 

the granting of: this application'., It also' appears', that the 
~ • r 

language, 1nwb:~cb. some or ap~licant's authoritY'is now couched, 
, ' . 

is not entirely clear. For t~t reason applicant's present 

authority should be revoked and e .. new certificate, issued embodying 

the highway common carrier operating authority ot applicant. No 
. . , 

public hearing o.ppears to' be nec~ssa.ry. 

Applica.nt i$ placed up~n notice that operativo rights, , 

8,::: such, do not constitute a class of property which may be 
, , 

capitalized 'or used as an element or value in rate tixing,tor any 

amount ot money in excess or that originally Pc.1d to'the State 

8.S the consideration: tor the grant of such rights. Aside from their 

purely perm1ssiveaspect" such rights extend to the holder a rull 
'~. 

or partial monopoly of a cla:ss of business over a particular rou.te. 
" " 

. This monopoly feature may be changed or destroyed at any time by 
" , 

, the State, ~hieb. 13 not in any respect l1mited as to, the number ot' 
11, , 

rights wb,icb. mA,,! be given. 

.. 
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ORDER _ ........... ' ..... -
Applicst1onhav1ng been filed and the Commission having 

considered the same and being 01' the op1nion and find1ng that 

public convenionce a.nd neces.s1ty so req,u1re, therefore, 
0. 

,. ~; .' 

I'r 'IS· ORDERED: 

(1)" ,That a certificate or pub11c convenience and necessity 
. f:' • '" 

13 hereby,granted to McCloUd River Railroad Company authoriz1ng 
.': ;, I '~ •• !," ., ",.' 

the establishment and opere.tionot a service as a highway common 
. '. ~ ,:~: ...... .,. 

carrier, as defined in Section 213 ot tho p-...:tb11c Ut111t1~3 Code" 
" ,,.,. ". 

for the. transportation of property between Mt. Shasta City, McClou.d 

and Burney~nd 'all intermediate points along the following route, 

namely:U. S. Highway 99 trom Mt. Shasta City to junction, State 

Highway·89; State Highway 89 to ju.nction, U~ S. Highway 299; 
\', . 

, ' 

U. S. Highway 299 t~ Burney; also between R~dd~ and· Burney via 

U. S. Highway 299, provided, however, that no service shall 'be 

rendered between Redd1ng and Burney nor b~tween Redding or Burney 

and any point intermediate to Rea.ding and Burney on U. ~ .. Hi~way 

299, %lox-between such1ntermed,ie.te points. 

(2-) ~b.at McCloud River Railroad Company is authorized to enter 

into agreements tor lease or 1ntercb.ange ot equipment nt the 

junct10n or U'. S. Highway 99 and State Highway 89 known as Shasta 

Junction,. Redding or both with Pacific Motor Trucking Company tor 

the purpose ot establishing service between pOints on or beyond 

the highway common carrier, lines of McCloudR1ver Ra.1lroad Company 

and po1nts on or beyond'the lines ot, Pacific Motor Trucking Company. 

No such contract or agreement shall be ettec·t·ive unless and until 

a copy the~eot is filed with, and the torms thereo.f approved by,. 

tb.isCo:mmiss1on~ 

-3-



"e 
"A~ 3696$, ,GF 

(3) , r;ch.at in providing, service pursuant to the authority 

herein granted, applicant shall comply with the followi'ngserv1ce 

regulations: 

(8) Within th1rty days after the effective 
date or this order, applicant shall 
tile a written acc~ptance or the certif
icate herein granted. 

(b) Withtn siXty days after the effective 
de. te hereot, a.nd upon not 1e s s than fi VO 
days' notice to the Commission and the 
public, applicant shall establish the 
service horein authorized and comply 
with the provis1ons of General Order 
No. 80 by riling in triplicate and con
currently making effective tarifrs 
sat1sfactory to the Commission. 

(4) That all Qperat1ng. authority 8S 0. highway common ca.rrier, 

trom whatever 30urC~ derived, now and heretofore posse3sed by 
I 

McCloud River Railroad Company is hereby revoked and caneelled# 
I -: 

said revocation and cancellation to become effective simultaneously 

with the establishment ot the service herein authorized. 

The effective date or this order shall be twenty days 

atter the date hereof. 
San Franc.i.seo /7]1 ~ Dateo. at _________ , California, this .. ,,?Aft 

dayot($Fr 

Comm1ssioners 


