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Decision No .. 

.. BEFORE THE . PUBLIC UTILITIES, CCM1ISSION OF· THE STATE OF CALIFORNIA 

In the :rrJ.atter· of the Application ) 
. of the SOUTHERN CALIFORNIA WATER ) 

CQIj,PANYfor;authority to' increase) Application No. 36525 
rates.charged,by .. it for water ) 
~rviee' in .its . South . Arcadia } 

'District., . ) 

o 'Mel veny . & Myers, attorneys, by Lauren j,~I.' \Jright, 
and C" T. Mess, consulting engineer, for , 
appl'icant.. 

Luther H. Gulick, .,9arol T. Co£fe~, and Theodore 
Stein, tor the Commission s~a1f. 

o PIN ION 
~--- ..... ---

Southern California Water Company, a corporation, by the 

above-entitled ;application, filed December 3, 1954, seeks authority 

to' increase rates.:f'or·water service by a gross annual amo~t, of 

about $.55".000 in its .South Arcadia District, Los, Angeles C'ounty. 

A publieheariXJg .1n this matter was held before· 

Commissioner Ray E. Untereiner and Examiner Stewart C. Warner on 

June 29, 195.5, at Los Angeles. Although notices were published in 

newspapers of general Circulation in the service area, and notices 

of the hearing were sent to interested parties, there was no 

protest, to t.hegran'ting of the application .. 

General Information. 

As of December 311 1954,. as shown in Exhibit No.1, a 
. , '.", , 

general report· of applicant's company-wicie operations, water service 

wasbe1ng£urnished by applicant to some 8$7350 consumers and 

electric service to 3,4.55· conS.umers throughout 2l separate operating 

districts; .. A map included in Exhibit No.1 as Chart 1-C shows the· 

location. of said, districts.· Fixed 'capital in serVice, cons.truction 
.' 

'. ' 
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work in progr~ss" and the related depreciation reserves tor, 

applicant's various operations, are sbo'W'n as follows: 

Construction 
Fixed Work in Depreciation 

Capital Progress Total Reserve 

Water $2l,055,76S $164,73$ $>21,220,$06 $3,354,290 
Electric $~,746, 1,327 889,073 249',199 
Ice 74,390 74.390 S3,S16 

Total $22,017,904 $166,065 $22 ,lS3· ,969 $3,657',305 

Applicant's gross,operati~ revenues, from its water department for 

the year 1954 amounted to $3',477,645 .. 

A summary of earnings for total ut,11ity operations, 

included as, Table S-A in Exhibit No .. 1, shows that applicant's 

rate of retl.lX'n for the tear 1954, recorded, was 5.69' percent" and 

thatfor~he" year 1955, :~stimated, it would be 5.43 percent at the 

, present' rates and,- 5 .. 60 percent at the proposed rates in South 

Arcadia':: and .. South' Sac ramen tol / for the full year. 

South Arcadia District, 

Applicant's South Arcadia District covers approximatel~· 

three, square miles of pract,ica11y all' unincorporated territory of' 

Los Angeles County, lying generallj southerly and easterly 0'£ the 

City of Arcadia and bounded on the west by Rosemead Boulevard, on 

the southerlt and easterly sides by the Southern Pacific Railroad 

and the 'Rio Hondo Channel of the Los Angeles County Flood Control 

District. . Chart. 3-B of Exhibit No.2, and Exhibit No.' 3 are maps 

of the so":'ealled Walnut Grove System o~ the South Arcadia District" 

rosy 1tsApplication .No. 36521 filed November 19, 1954, applicant 
secks,aut,hority,to increase rates for water service in its South 
Sacramento, . District, .. ' 

, " 
.,,~ .,,' 
,''" \ ~ 

, t', 
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and Chart 3-C of Exhibit No·. 2, and Exhibit No. 4 are maps of the 
, 

so-called l'1artin and 'Goold. System of said district. Said maps 

Sh~wthat applicant's South Arcadia. District is comprised of two 

service ar~as. Applicant acquired the so-called Walnut Grove 

Sys,tem as a small mutual wa.ter canpany with some 35 customers· in 

1945. In this system there are now approximately 1,500· customers, 

all: of whOtD. receivemet,ered service. In 1950 the IVlartin and Goold 

Sys,temwas acquired and was merged with applicant in 1952. In 

this sys,tem water service is furnished to 3,563 flat rate customers, 

andapproximat'ely 683 meter rate customers. As of the' date of the 

hearing" applicant had installed about 500 meters durin.g the' year 

1955 in the Ma~in and Goold System, and, ant.icipates, installing 

approximately that number annually Ul'J.til all flat· rate services, 

'have been me~ered." 
The easterly portion of the Martin and Goold System and 

the ~ralnut Grove System are interconnected for operating purposes. 

The westerly portion of the lvIart.1n and Goold System is operated 

separa'Cely.. Sources of water supply include 17 operating wells 

equipped-with deep-well turbine pumps, 3' of which are driven by 

natural. ga~ en~ne$;, the ot.hers· by directly connected electric 
, . 

motors _ The water supply is copious and is of. good CJ.uali ty .. 

Of the total of some 313,307 feet of di stribut:i..on mains 

, in the South,ArcadiaDistrict, 9.3.6 percent~ or some 293,076 feet, 

are· steel casing.. Applicant proposes ,. ani has 'budgeted to replace 

these steel pipe lines over the next five years.. It. also plans to 
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replace one pumping plant each year. The tota.l capital five-year 

budget for such replacements is ~500,000. The record shows that 

oothwater systems in the South Arcadia District are suostantially 

built up and the~e is li ttle room for growth. The total number 

of meter rate and flat rate customers as of December 3l, 1954, 

was 5 )746~ This, n'Umber was estimated. to' increase to, 5',$46 by the 

end of the year 1955,. As- ot the end of 1954 7 196 fire hydrants 

were connected. to the 5yst,em. 

Bases' of, Application" 

Appl::'cant- based its application on four reasons
1 

(1) that 

fixed capital ha.s:increased and Will continue to increase faster 
, , 

than the growth of custaners and sales in its South Arcadia District; 

(2) that I in order to finance such increases and those in other' 

districts~ a.pplicant had, during 1955, borrowed $2;7000),000; (3) that 

operating expenses r.ave been increasing ; and (4) that earnings 

m1;LSt be sustained 'to service such finan'cing and to, meet such 

increased' expenses. The: record shows- that. applicant's total budget 

for the yeax 1955 was $260)700, of which SS percent, or $229,000, 
" .. 

had been 'authorized,. As-of l\f~ay ,1, 1955, $1$$,000 of the a.uthorized. 
. , ,',." .. " . 

budget' had' 'been. 'expended in the dis,trict. 

Rates· 

The 'present general metered' service and flat rates for 

the Walnut, Grove System became effective March 1, 1946., and those 

in the Marti~:,and Goold System) November 27,1954. 

The follOwing tabulation is a comparison of the present 

general metered service and flat rates with those propo~~d in 
'" 

the application. 
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COJ.~PARISON OF PRESENT AND PRO POStD RA TES, 

General Me~red Service 

Quantity Rates: 

First 1,000 cu.!t or less •.•.••.••..••• 
Next: 2,000 cu.:f't .. , per 100 cu.ft, ••••••• 
Cve%'",3,000, cu,;:f't.~, per 100 cu.:f't ••••••• 
First 1 7500 cu .. f't. or less, .............. . 
Next' 3,500, cu. f't." per 100 cu .. :f't ........ .. 
Over ;,000, cu .. f't., per, 100 cu.f't •.•..•• 
First $00 cu • .ft,. or less, •• ~" ............ " 
Next 2,200 cu.ft .. , per 100 cu.:f't ....... . 
Over 3,000 eu.ft., per 100 cu.ft ••.•.•• 

Flat Rate Service 

For each'residenc'e or dwelling, 

Per Meter per I-tonth 
'Present , 

Walnut ,Martin & Proposed, 
Grove Goo,ld' Combined' 

$1.2; 
,,07 
..05 

$1.;0 
..08 
.06 

Per Month 

$1.70 
..09 
.06 

With 3/4-
Inch 

Samce 
Conneetion 
per Month' 

including reasonable and necessary 
ouantitiesof"water for irrigation 
on. a lot not ,exceeding 15,,000 sq.f't ...... $1.50 

For the irrigation of each additional 
5,000, sq.ft." or, less" in excess of 
the above 1';,,000 sq .ft ......................... . 

, Foreaehlot,0£',1/2-aere or less" with 
or wi,thoutresidenc e, not in excess 
of' l';;ineh serviee ............. '." ••. ~ ........... . 

< ", • • ".'0", ",' 
" (." 

For' eaeh<addi tiona 1 :. , 
1/4 'acre or:' le~s,.: .• ' ............ ,.' .......... .. 
Re sid en.ee on one' lot ;,:.oo ........................ .. 
Serv1ee,notexceeding,,:1-inch on lot .. oo .. .. 

"', ";':",'", ':, I ,,'" I ." , '. 

For',eaeh',single 'residenee, 
,located ,on ,a" lot, of: 12,,000 
sq~ £.t:~', in area, or less ...... oo ....... oo ....... 

For'eachadditionalresidence 
locat'ed'onthe : abo,ve size lot .. ~ ., ...... ~ .. 

... , 

.50 

$2.00 

.75 
1.00 

.50 

$2.70 

1 • .35 

The 'rates' for metered and .flat, rate service proposed by applicant, and 

the rates'presently in effect only in the Martin and Goold area for 

fire sprinkler serVice and for public fir,e hydrant service, are 

requested. to' be authorized for the entire South Arcadia Distriet .. 

-5-



A-36525ET.· e 

Further,' applicant proposes that the rules and regulations eurrent~.Y 

on file for the )1artin and Gooldareaoe cancelled, and that the 

similar rules and· regulations presently on file for the Walnut 

Grove-area be made effective throughout the S~uth Arcadia District .. 

A general irrigation service rate now on .file tor the, Walnut, 

Grove, area is requested to be cancelled since no irrigation service 
. is rende;ed~ . 

Under the present nat rates, C'USton.ers in the Martin 

and Goold'System pay $2.00 per month for each lot ot one-hal£acre 

or less with additional charges tor larger areas. This, flat rate 

would increase to:;~2.70 per month for each single residence 

located on a lot of 12 ,000 square feet in area or less·. Under 

the present meter rates the charge for a monthly consumption or 
31°00 cubic .feet, which the record shows. to be the average usage, 

is $2.6" in the Walnut Grove System and $2.70 in the Iw-tin' and 

Goold Syst~. Under the proposed rate such charge would oe ~3.68; 

an increase of >$ .. 9' percent in the ~alnut Grove System' and 

36., percent in the Martin and Goold: System. 

,Earnings. 

Exhibit No. 2 is a report on the operations in the 

$outhArcadia District submitted by the applicant,. Exhibit No., 6, 

as amended'by the table submitted as Exhibit No.6-A,. is the 

corresponding report prepared by, the Commission stat!.. The earnings 

infoxmation contained in said exhibits tor the year 1954, recorded,. 



,< , 

'>, ana !orthe year 195.5, estimated, at present and proposed rates, 

is summarized as follows: 

Operating Revenues 
OperatiXlg Expenses 
Taxes _ ' 
Depreciation 

Subtotal 
Net Revenue 
Rate Base* 

SUMMARY OF EARNINGS 

· . · . · . . · . . 

$159,721 $l62,280 $163,480 $2-17,_110 $218,420 
75,758 79',890 78:,840 80,000 78,840 
30,0.50 23,950 27,l90 53,810 57,170 
21,~6f 2~.060 2f~26 2~1060' 2*J~26 127, 7 13 '";906 13 ~ ,6, 16 ,8m 16 :,36, 
32 350 29 .3eO 27,924 ;4 240 ;2 S84 

· · · · .' · · · 

Rate of, Return 
613 ; 200 864; 200 . 862,600 8,64: 200 862: 600 

;.28% 3.40% .3.24% 6.28% 6.J3~ 

"" 'TJleighted average depreCiated rate base. 

No substantial or s1gn1:flcant differences in any of the rate of 

return components determined by applicant and the staff are indicated 

in the record in this proceeding J des,pi to thorough investigation 

by the stafr and entirely independent calculations. Staff counsel 

stated that, as a result, the staff took no position in opposition 

to the proposed- inc~ease in rates. 
, , ' 

Conclusion 

It: is evident that applicant's earnings at the present 

rates, in its Sou'th Arcadia District are inadequate and that it is 

enti tledto, financial relief.. It is further evident that the 

earnings wbichwould be produced by the rates proposed in the 

application are n,otexcessive. The order which follows. will 

autllori,zethe' filing of the rates proposed. in the application which 

will,prod'?'7e,gross:annual revenues of approximately $21$,000, net 

reven'Uesof appro'ximately $5;-,000 a!te::- total operating expens~s 

or '$165,000, and. a rate of return of 6.14 percent related to an 

average. depreciated- rat,e base of $863 1 000. It is reasonable, to 
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expect l' 'because of the downward trend indicated by the record 

in this: proceeding) that applicant will realize a rate or return 

not significantly higher than 6 percent in th~ first full calendar 

year in which new rates may 'be tully ef'fective. Such a rate of 

return is found to be just and reasonable. The order 'Will provide 

that t'hepresent· rates for' fire sprinkler and public fire hydrant 

service in the Martin and, Goold area I and. the rule s and regulations 

now 'on'. file· ';f'<>r the ~'lalnut Grove area, may be applied uniformly 

throughout the South ArcaQ.1a District. 

Application as above entitled having been filed, a pUDlic 

hearing having been held, the matter of applicant's request for an 

incres'seinrates in its Sou'th Arcadia District having Deen 

submitted: and" now oeiDg ready for decision, 

IT IS HEREBY FOUND AS A FACT' that the increases. in rates 

and charges, au'thor:[zed here in are jus tit! eel and that present rate s, 

in so faras·~hey differ ·:from those herein prescribed, will for the 

future 'be unjust and unreasonable ; therefore, 

IT IS: HEREBY Oi\DERED that: 
. , 

(1) Applicant is authorizec. to tile in ~uad.rup11cate 
With this Commiss.ion, after the effective date 
of this order, in conforlllity With the Commission's 
General Order No. 96, the schedules o:f rates 
applicable to' the South Arcadia District shown 
in Appendix A attached hereto, and on not less 
than one days' notice to the Commission and to the 
public ~ make such rates effective for service 
rendered on and after September 1, 1955. 

(2) Applicant'S presently filed schedule entitled 
1TSchedule No.3, General Irrigation Service 1T is. 
authorized to be cancelled. 

(.3) Applicant is authori zed to rel'ile I wi thin thirty 
days after' the effective date of 'this order, in 
conformity with the provisions of General Order 
No,. 96:" those portions of its presently filed 
tariff schedules for its walnut Crove Tariff Area 
as may be necessary to provide for the' application 
of said tariff' schedules to applicant's ent.ire 
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South Arcadia District, and concurrently 
with suchre£iling to cancel the tariff 
schedules presently on file for its J:1artin 
and Goold'Tariff Area. Such revised tariff 
sheets- shall become effective upon five days' 
notice to the Commission and to- the public 
after filing as hereinabove 'provided. 

(4) Within thirty days after the effective date of 
this order, applieant shall file with this 
Commission four copies of a tariff service 
area map in conf"ormit.y with the provisions of 
the Commission's General Order No .. 96. Such 
tariff service area map shall oecome effective 
on five days? notice to the Commission and the 
public after filing as hereinabove provided. 

(5) Within forty days after the effective date of 
this order, applicant shall file four copies 
of a comprehensive map drawn to an indicated 
scale not smaller than 800 feet to the inch, 
delineating by appropriate markings the various 
tracts of land and territory served; the 
principal wat,er production, storage and distri­
bu~ion facilities; and the location of various 
properties of applicant. 

(6) Applicant, shall review annually the accruals 'to 
depreciation reserve which shall be de~erm1ned 
for each primary plant account 'by eli vi ding the 
original cost of plant less estimated future net 
salvage less depreciation reserve by the est~ated 
remaining li1'e of the surviving plant of' the 
account; and the resuJts 01" the reViews shall be 
submitted annuallt to the Commission. 

The e1'1'ective date 01' this order shall be 'twenty ·days , 
" .' " 

, , 

after the'datehereo!. 

Dated' at: San Franciaco 

of Wftul:' 1955. 

, California, this ~ day 
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APPLICABnI'l't 

APPENDIX A 
Pa.ge 1 o! 4. 

Sched.ule No. 1 

South Are~dia Tariff Area 

GENERAL METERED SERVICE 

App11ca'bleto a.l1 metered. wa.ter service. 

TERRITORY 

·Portions o! the area. J.yil'lg generally between the Cities o! Arca.dia. 
andEl ~n~,. ea.st ot Rosemead. Boulevard, to:;, Angeles CoU%It:r .. 

RATES 

Quantity Rs.tes: 

F1r~t 800 eu.!t·. or less ..................................... . 
Next . 2,200 eu.tt., per 100 cu.!t ..................... . 
Over. ;,000 cu .. !t., per 100 cu.tt ..................... . 

Itd.nimum Charge: 

For 5/8 x'· 3/4-1nch meter ...................................... .. 
For " :3!4-:Lnch meter ........ lit ............... ........ " ••• 

For· l-ineh meter ........•..•....... .., .. . ' ... ., 
For. l-1/2~inch metrer .................. • ' • ., • ., ..... . 
For 2~inCh. met.er ............. ' .................. ' 
For ,-inch. meter ....... II .. ,. .. e· ........ ' .. e' ....... ., 

For 4-!S.l1eh met.er, •••• e, ..... e" .... ' •• ' • ., • II ...... ~ e" • 

For ~1nch meter ........ II " .... • 0 ................ . 

The ~~'m.Charge w1ll entitle the customer 
to the quantity 0'£ wa.ter which that minimum 
charge 'Will purchase at the Quantity Rates. 

Por Moter 
per . M:>nth . 

$1.70 
.09 
.06 

$1.70 
2.25 
3 .. 25 
6.00 

10.00 
20.00 
30.00 
50.00 



APPLICABILITY' 

APPENDIX A, 
Page 201.' 4 

Sched.ule No. 2 

South Arcadia Ta.riff Area 

FESIDENTIAL ~'~ SERVICE, 

Applicable to all re:sidential water service turm&hed on a flAt rate 
basis., 

TERRIT0RY 

Portions of the area. lying general~ between the Citie~ of Arcadia a.n:1 
ElMonte, east 01.' Rosemead Boulevard, los Angeles County. ' 

RATES,' Per :3/4-Inch' 
Service Connection 

per Month' 
For, each :single l.'ar:n1ly residence, 1nclud1ng 

lot not exceeding 12,000 square teet in area ••••• $2.70 

For each add1tional residence located on the 
oame lot and served. from the ,ame service 
eoct1eetion ••• ., ........ e .• ' ............................... ill l.~$ 

SPECIAL CONDITIONS 

1. All service not covered by the a'oove elassit'icat1on will be turni$led. 
only on 8. metered. 'oa:li8. 

2. Meters may be inztallod. at option of utility or eu:5tomer tor the 
, above, elassi1'ication, in which event service therea!ter will 'be '!'umished. 
orJly on the 'oa.sis, or Schedule No.1, General Metered· Service. 
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AFPtICABD'..ITY 

APPENDIX A 
Page 3 or :.. 

Schedule No. 3 

So\lth Arcadia Tariff Arep. 

PUBLIC FIRE HYDRANT SERVICE . '''--' 

. Appliea.ble t.o slJ. public :tire hydrant 5orvice .. 

TERRITORY 

Portions or the· area lying genera.lly between. the Cities or Arcadia 
ancl ElMontc,ea5t of Rosemead Boulevard. .. Los Angeles County. 

Per Month 

For -each. fire hydrar1t ••••••.• ., '" .................. " ........ . ~2.00 

SPECIAL CONDITIONS 
~. 

··1..; The utility w.Uleupply only such water at ~eh .pressure a8 may be 
a.vaila.ble· from time to. time- a3 a. result or its ~rmaJ. o:peration of its 
wa.ter system. . 



APPLICP:STLITY 

APPENDIX A 
Page 4. 01: 4 

Schedule No.4" 

South' Arcadia Tariff Area 

FIRE SPRINKLER SERVICE -

Applicable to all tire sp~er serviee. 

"TERRITORY 

Portions of: the area. lying generally 'between the Cities or Arcadia 
and. El: }feme" east 01: Rosemoad Boulevard, Los Angeles County. 

RATE -
For 'each inch or d.i.s.meter of: fire sprinkler 

sem.ce .. III ., ....... _ .' ..................................... . . . 
SPECIAL OONDITIONS 

Per Serviee 
per )tonth 

$1.00 

1. The ~tomer will pq" 'Without retun:l., the entire cost of 
iDstal11ngthe tire sprinkler serviee. 

2. The min1mum. diameter for fire sprinkler :serviee will 'be 4 1nches 
an4 the"1llaXimum diameter will 'be not more than the diameter of: the main 
to 'Which the serviee is connecteel. 

:3. The customer' 5 installation I21U3t be ~ch as to effectively separa.te 
the fire sprinkler system. f'rom. that of the customer's regular water serviee. 
As a. part 01: the sprinkler service in~talla.tion there ohall be a. d.etector 
cheek or other similar cievice acee]:lta'ble to the utility whieh will indica.te 
the '\:We of wa.ter. A:D:y unauthorized ~e will 'be eharged- ror a.t the regul.ar 
e5ta'oli:shecl rate for General ~~etered Service". tmd./or maY' 'be grou.nc:b for the 
ut1lity's d.1scontinuing the tire sprinkler serv1ee 'Wi thcu.t l1ab1l1 ty to: the 
utility. 

4."' There shal1'oe no cross-eonnect10n bfJt,we,n t.he :t1respr1nkler syst.em. 
8uppl~d by wa.ter through the utility' ~ tire epr1.'1kler service to MY other 
~oureeor supply without the specific a.pproval of the utility. This speeific 
ap])r'Oval 'Will require,. at the CU5tomer's expense, a. s:pec1al double cheek 
valve installation or other deviee a.cceptable to th" utility. Any such 
unauthorized erose-conneetion ma:r 'be the grounds ror 1mmedia:~ Q1eeontitltling 
t.he sprinkler service 'Without lia'ollit.y to the utllit.y. ' 


