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v...B"'FORE ‘I‘HE PUBLIC UTILITIES CQMISSION OF THE STATE OF CALIFORNIA

: In the Matter of the A plxcatzon )
- of the SOUTHERN CALIFORNIA WATER )
CQMPANY for authority to increase )
- rates charged by it for water ;

)

Application No. 36525

. service in: its South Arcadia
]Distr;ct. L

O'Melveny & Myers, attorneys, by lauren M. Wright ,

- and C. T. Mess, consulting engineer, fTr

. applicant.

Luther H. Gulick, Carol T. Cofﬁ_x, and Theodore
Stein, for The Commission svaif.

Southern Cnlifornialwater Company, a corporation, by the
, above;entitled>epplication filed December 3, 1954, seeks authority
to 1ncreaoe rates. for water servxce by a gross annual amount of
) about @55 OOO in nts South Arcadia District, Los Angeles County.
| ' A publzc hearmng 4in this matter was held before _
Commissioner Ray E._Unterezner and Examiner Stewart C. werner on
- June 29;‘1955, at Los Angeles. Although notices were pudblished in
newspapers of general circulation in the service area, and notices
.of the hoarzng were sent to interested parties, there was no f
-“prote st. to\the grantlng;of the appl;cation.
"General Informatlon ”' |
R As of December 31, 1954, as shown in Bxhibit No. 1, a
_general report of 4pplzcantfs company-wide operatlons, water service
. was being furnished by applicant to some 88 :350 consumers and |
; electric service to 3,455 consumers throughout 21 separate operating
dlstrxcts. A map lncluded in Exhibit No. Ll as Chart 1l-C shows the

s location of said dlstrict - Fixed ‘capital in service, construction
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'f“: work in progrﬂso, and the related depreciation reserves for

-applzcant’s various operations are shown as follows:

Conatructmon o
Fixed Work in Depreciation
Capital Progress Total Reserve

Water $21,055,768 $L64,738 $21,220,506 43,354,290
Electric . 887 746 1,327 889 073 2&9 199
Ice , 74390 - 74, 390 _ 53 816‘

Total aszz,om,gou $166,065 3322,133,,,969 83, 657 305,

Applicant's gross operating revenues from its water departmenx for
‘the year l95k amounted t0 v3 L77, 6L5.

A summary of earnings for total utility operations,
~ included as Table 8-A in Exhibit No. 1, shows that applmcant's
rate of return for the year 1954, recorded, was 5.69 percent, and
Mchat for\the year 1955,' stzmated it would be 5.43 percent at the

‘present rates and 5.60 percent at the proposed rates in South

o Arcadia and South Sacramento-/ for the full year.

South Arcadia Dist.mct

| Applzcant's South Arcadia District covers approxxmaxely
fz'three square mzlns of practlcally all unincorporated terrmtory of
  Los Angeles Oounxy lying generally southerly and easterly of fhe
'City of Arcadia and bounded on the west by Rosemead Boulevard, on
the sodtherly and easterly sides by the Southern Pacific Railroad
~and thefRio Hoﬁdoschannel of the Los Angeles County Flood Cbntrol
. ‘District._ Chart 3-B of Exhibit No. 2, and Exhibit No. 3 are ma.ps

j‘of the so-called Walnuz Grove System of the South Arcadia Dmstrzct

'_/'By its Applzcat;on No. 36321 filed‘November 19, 1954, applicant ‘

- seeks, authority to dncrease rates for water service in its South
‘ Sacnmnento District.¢




 and Chart 3-c of Exhibit No. 2, and Exhibit No. 4 are maps of the
"1.‘ so-called Martin and Goold System of said district. Said nmaps
ahOW thst applicanz's SOuth Arcadia District is comprised of Two
serv1ce areas. Applicanx acquired the so-called Walnut Grove
: System as a small mutual water company with some 35 customers in
| 19h5._ In this system there are now approximately l 500 customers,
'all of whom recelve ‘metered service. In 1950 the Martin and Goold
‘Syszem.was acqu&redAand,was merged with applicant in 1952. In
* this systenm watet‘Ssrvice is furnished to 3,563 flat rate customers
Vand‘apbrsximasely 683 meter rate cﬁssomers. As of the5date of the
hearzng, applicant had installed about 500 meters during the year
1955 in the Martin and Goold System, and anticipates installing
.‘approximately thax number annually until all flat rate services |
Hhave been metered. :

The easterly portion of the Martin and Goold System and

~ the Wslnut,Grove:System are interconnected for operating purposes.

The westérly‘portisnfof the_Martin and Goold System is operated

séparately}“Sources of water supply include 17 operating wells

‘equxpped w:th deep-well turbine pumps, 3 of which are driven by
‘.‘natural gas en,ines, the others by directly connected electric

\motors. The water supply is coplous and is of good quality.

| or the total of some 313,307 feet of dxssribution mains
_in thc South- Arcadia Dzstrzct 93.6 percent, or scme 293,076 feet,
are steel casmng. Applicant proposes, and has budgeted to replace

these steel pipe lines over the next five years. It also plans to
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replace one pumping‘piant each year. The total capital five-year
: budgét-for'such‘replacaments is $500,000. The record shows that
both-watef systems in the South Arcadia Disttiét arersﬁbstanzially
built‘up'andfthege is little“room for growth. The tetal number
of'métér‘raterand flat rate customers as of December 31, 1954,
was 5,7@6 This number was estimated to increase to 5, 846 by the
end of the year 1955- AS-of the end of 1954, 196 fire hydranxs
‘were connected to the system.

| Bases of Application

Appl_cant based its application on four reasons, (1) that
fzxed capltal has increased and will continue to increase faster
than the growth of’custamers and sales in its South Arcadia District;
‘(2)‘that, in order to finance such inereases and those in other
dlstrlccs,applicant nad, during 1955, borrowed $2,000, 000; (3) that
operating expenses have been increasing; and (4) that earnzngs
must be sustained o service such financzng and to meet such
. increased expenses. The record shows that-applmcant*s total budget
 £0" the year 1955 was $260,700, of which 88 percent, or $229,000,

. had been authorized. As of ¥ay 31, 1955, §188,000 of the authorizedi

"‘budget had been expended in the district.
. Rates |
| The present general metered service and flat rates for
'_the walnut Grove System became effective March 1, 1946, and those
zn the Martmn and Goold System November 27, L1954,

The following tabulatzon is a comparison of the preoent

"general mecered service and flat rates with those proposed in

- ‘Vthe applzcation.
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COMPARISON OF PRESENT AND PROFOSED RATES

General Metered Service

Per Meter per Month

Present S

out Martin & Proposed -
Grove _GCoold =~ Combined

- Quantity Rates:

First 1, OOO“cu £t or less .

Next 2, ,000 cu.ft., per 100 cu.ft....... .07

Cver.. 3, 7000 cu. £t., per 100 05

First 1,500 cu.ft. or 1esSS coocc.. ceveoe ' : $1.50
Next 3, 1500 cu. ft., per 100 cu.ft.v..... .08
Over 5 Ooomcu.ft., per 100 cu.ft....... .06
First SOOpcu ft. or less coveveevenn .o

Next 2,200 cu.ft., per 100 cu.ft.. ......

Qver ‘3,000}cu £T., per 100 cu.ft

Flat Rate Service

With 3/4~
Inen
Service
Connection
Per Month _per Month'

For each residence or dwerllng,

- including reasonable and necessary
guantities of water for irrigation .
on'a lot not . exceeding 15 000 sq.ft $1.50

For the 1rrigatzon of each additional
5,000 s¢ft. or-less, in excess of
the -above. 15 OOO $qfteeeennenn... cersae 50

For each lot of" l/2-acre or less with
or without residence not in excess
Of l-mCh Semce LA B B R A R R A O R

For cdch additional- : .
1/L acre Or 1e88 weveeeeessonn. vecone cee
Residence on one 1ot ieee.... .
Service not exceedzng l-znch on ot ....

\ For each sdngle residence :
' located on a lot of 12,000 ‘
uq- ft. in area, or less seeeiiiiaaaes $2.70

For each additional residence ‘
located‘on the‘above size lot ' 1.35
The rates for metered and flat rate service proposed by appl:.cant and
the races presently in effect only in the Martin and Goold area for
'_fire cprinkler*serv1ce and for public fire hydrant service, are

reque*ted to be authorized for the entire South arcadia Diszrzct.

-5
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Further, applicant proposes that the rules and regulations currently
on file for ‘the. Martin and Goold area be cancelled, and that the
.51m11ar rules and regulatxons presently on file for the Walnut
Grove aree be made effective throughout the South Arcadia District.
A general 1rrigation service rate now on file for the Walnut
‘Grove area is requested to be cancelled since no irrigation service
-is rendered.l. i

| Under the present flat ratves, customers in the)Mertin
and Goold System pay 82. 00 per nonth for each lot of one-haif“acre
or less with addltional cnarges for _arger areas. This flat rate
would 1ncrease to 52,70 per month for each single residence
located on a lot of 12 OOO square feet in area or less. Under
the preqent meter rates the charge for a monthly consumption of
3,000 cub;c feet, which the record shows to be the average usage;
is $2.65 in the Walnut Grove System and }2. 70 in the Martin and “
Goold System. Under the proposed rate such charge would be $3.68;

an increase of 38 9 percent in the Walnut Grove System ‘and

| 'i36.3 percent 1n the Martzn and uOOld System.

‘I‘QEarnlngs ;,',' .
| E Exhibit No. 2 is a Tepart on the operations in the

| South Arcadza Dzstrict submltted by the applicanx. Exhibit No. 6,
as amended by the table submitted as Exhibit No. 6-A is the
'correspondxng report prepared by the Commission staff. The earnings

‘1nfozmation contazned in sald exhibits for the year 1954, recorded
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~ and for the yéar'l955, estimated, at present and proposed rates,

‘iswsummdrdzed as follows:

SUMMARY OF EARNINGS

tXear 195L: Year 1955 Estimated :
:Recorded rPresent Rates ;. Proposed Rates :
: Per Co. rer Co. : Per FUC : Per Co. : Per JC e
Item . Ex. 2 Ex. 2 : Ex. 6A : Ex. 2 - Ex. OA :

Operating Revenues $159, 721 $162,280 $163, 180 $217,110 $218 L20
Operating Expenses 75, 1758 79, >890 78 8L0 80, "000 78840

Taxes - : 30 050 23, 950 27 190 53 810 57 170
Depreciatlon 29,060 2 26 060

- Subtotal /
Net R e 32, 350 29, 380 27 92h 5, 2&0 52 88h
R:te gggg:\ 613 200 86& 200 862, 600 86& 200 352 600
Rate of Return 5.28% 3.40% ‘3.24% 6.28% '6.13%

% Weighted average depreciatod‘raze base.

No substantial or signifimnt differences in any of the rate of
return componenxs determined by applicant and the staff are indicated
in ohe record in thzs proceeding, despite thorough investigation

by the staff and entirely independent calculations. Staff counsel
stated that, as a rosult the staff took no position in opposmtzon

0 the proposed 1ncrease ln rates..

Conclusion

It 15 evident that appllcant’s earnings at the presenx
rates in 1ts South Arcadia Dlstrict are inadequate and that it is
entztled to flnancmai relief. It is further evident that the
earnzngs which would be produced by the rates proposed in the

‘f applmcation are not excesoive. The order which follows wzll

: i authoriza the fdlzng of the rates proposed in the application which

| wzll produce gross annual revenues of approxxmately $218, OOO ‘net
d rovenue° of aoproximately $53,000 after total operatdng expenses
of $165 OOO and a rate of return of 6.1L percent related to an

L average depreczazod rate base of $863,000. It is reasonablo‘to

-7
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expecf}ibeéausé’of the downward trend indicated by the record

in this{proceeding, that applicant will realize a raté of return
not sigﬁificantly higher than & percent in the first full calendar
year‘in‘which‘new‘rates may be fully effective. Such a rate of
return is found to be just and reasonsble. The order will provide
thatthegpréSent'rates forffire sprinkler and public-fire*hydrant'
‘serviceiiﬁlihefmartinfandfGoold area, and the rules and regulations
now‘onlfiief£6rﬂthe.Walnut Grove area, may be applied uniformly

throughout the South Arcadia District.

~Application as abobe entitled having been filed, a public
hearing‘having;béen heid, the métter éf applicant's request for an
ing?ease‘in':ateé*in its South Arcadia District having.been‘
, éubmittéd*épd“nowbeing réady‘fbr decision,
IT IS HEREBY FOUND AS A FACT that the increases in rates
andcharges.authoriiedhereinareJustifiedahd that present rates,
insofarésﬁtﬁey'differ-from those herein prescribed, will for the
 future beVunjust éﬁd unreasonable; therefore,
| ‘Ir'zs:HEREBx OXDERED that:

(1) Applicant is authorized to file in guadruplicate
with this Commission, after the effective date
of this order, in conforaity with the Commission's
General Order No. 96, the schedules of rates
applicable to the South Arcadia District shown
in Appendix A attached hereto, and on not less
than one days' notice to the Commission and to the
public to make such rates effective for service
rendered on and after September L, 1955,

Applicant’s presently filed schedule entitled
"Schedule No. 3, General Irrigation Service” is
autherized to be cancelled.

Applicant is authorized to refile, within thirty
days after the effective date of this order, in
conformity with the provisions of General Order
No. 96, those portions of its presently filed
tariff schedules for its wWalnut Grove Tariff Area
as may be necessary to provide for the application
of said tariff schedules to applicant's entire

-8—
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South Arcadia District, and concurrently
with such refiling to cancel the tariff
schedules presently on file for its ilartin
and Goold Tariff Area, Such revised tariff
sheets shall become effective upon five days'
notice to the Commission and to the public
after filing as hereinabove provided.

' Within.thirty days after the effective date of

" after the

this order, applicant shall file with this
Commission four copies of a tariff service
area map in conformity with the provisions of
the Commission's General Order No. 96. Such
tariff service area map shall become effective
on five days' notice to the Commission and the
public after filing as hereinabove provided.

Within forty days after the effective date of
this order, applicant shall file four copies
of a comprehensive map drawn to an indicated
scale not smaller than 800 feet to the inch,
delineating by appropriate markings the various
tracts of land and territory served; the
principal water production, storage and distri-
bution facilities; and the location of various
properties of applicant.

Applicant shall review annually the aceruals to
depreciation reserve which shall be determined

for each primary plant account by dividing the
original cost of plant less estimated future net
salvage less depreciation reserve by the estimated
remaining life of the surviving plant of the
account; and the results of the reviews shall be
submitted annually to the Commission.

.Tﬁéveffgctive date of this order shall,be‘ﬁwenty-days 

date hereof.

: ‘Dat._'ed'avt'_.‘ San Francisco » California, this _%_day

5 1955.

s

25531225\25»154/ g |

T X “President
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APPENDIX A
Page 1L of L

Schedule No. 1

South Arcadia Tariff Area
GENERAL METERED SERVICE

APPLICABII.IT! :

Applicable to all metered. water sewicc.

'TERRITORY

* Portions of the area lying generally between the Cities of Arcadia
and E1 Monte, east of Rosenmead Boulevard, Los Angeles County.

RATES
Quantity Rates: -

First 800 cu.ft. OF 1683 ovveerececrncncrannneen
Next 2,200 cu.ft., por 100 Cu.ft. ceecvcececrecens
Over 3, OOOCu ft., perlOO CULVe nevovvvrenocenne

Mindmm Charge :

" For . 5/8 xB/A.-:anh BBLOY sevevecnsvcencrcsesrnannes
For - 3/4=30Ch MOLOr +evevencvnssornsserreconnn
For 1-inch MeLer ccceeecccerccsnscasncncens
For — 1-1/2-inch meter ....ec.ceseccescvevsrcrsnne
FO!‘ z-im.hmﬂcr LR RN T I NN WY IR SRR e R
For 3-inch meter ..vcccecverreccanscecennns
For Le=ineh Meter cieercivetnccnsconsrssnres
For C6~ANCR MOLOY siieevvvverencvencvanarene

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APPENDIX A -
Page 2 0f 4

Schedule No. 2
South Arcadia Tariff Area
RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applica.blo to all residential water sexvice rurm.shed on a flm rate
ba-;is- . .

TERRITORI N

: Portn.ons of the area lying generally between the Cities of Arcadﬁ.a ard
Bl Monto east of Rosemead Boulevard, Llos Angeles County.

RATES‘.q:‘« | | Per 3/4~Inch
T 3 Service Connection
per Month

For sach single family residence, including I
1ot not exceeding 12,000 square feet in area ..... $2.70.

For each additional residence located on the

same lot and served from the same service _ ‘
connection .D..‘...l..ll.'.lC.'l...l...l.-l"..l....'.. l-as

SPECTAL éommoxs,

1. ALl service not covered by the above classification will be furnished
only on a mtercd basis.

2. Meters nay be installed at option of utility or customer for the
. above. classification in which event service thereafter will bve: !.\;mished
o only on the basis of Schedule No. 1, General Metered Service. -
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APPENDIX A
Page 3 of L

Schedule No. 3
South Arcadia Tariff Ares

PUBLIC FIRE HYDRANT SERVICE

AP'PI.ICABD'..ITY

Applica.ble t0 all public fire hydrant service.

TERRITORY

: Portions of the area lying generally between the Cities of Arcadia
and El Monte, east of Rosemead Boulevard, Los Angeles County.

RATE ,
~ Per Month

POI'Q&Ch fire hydrmt L LN 20 B B B BRI Y O TR NN Y RN B OO ey ‘ $2.m ' '

spzcm CONDITIONS

-La 'I’he utﬂity will supply only such water at .such pressure as may e
avallable from time to time as a result of its normal operation of its
water system. ‘

2. The ut:!.l:.ty will not extend its water mains for the purpose of
' 3erving fire hydrants.
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Schedvle No. 4

South Arcadiag Tariff Area
FIRE SPRINKLER SERVICE

APPLICABILITY

© Applicable to all fire sprinkler service.

| TERRTTORY

_ Portionms of the area ly.’x.ng generally between the Cities of Arcadia
ard E) Monte, east of RosemoadBoulevard, Los Angeles County.

RATE : Per Service
- per Month |

For each inch of diameter of fire sprinikler
SEIVICE .icccenecvesrcsaacecretiacestsortenionaanans $1.00

spmx'AL com*rxons

L. The customer will pay, without refund, the entire cost of
,installing the fire sprinider service.

2. The minimum diameter for fire sprinkler service will be L inches
and the maximum diameter will be not more than the diameter of the main
to which the service is comnected.

3. The customer's installation must be such as to effectively separate
the fire sprinkler system from that ¢f the customer's regular water service.
As a part of the sprinkler service installation there shall be a detector
check or other similar device acceptable to the utility which will indicate
the use of water. Any unauthorized use will be charged for at the regulsr
established rate for General Metered Service, and/or may be grounds for the

utility's discontinuing the fire sprinkler service without liability to the
utility.

L. There shall be no cross—connection betwesn the fire sprinkler system
supplisd by water through the utility's fire sprinicler service to any other
source of supply without the specific approval of the utility. This specific
approval will require, at the customer's expense, a special double check
valve installation or other device acceptable 1o the utility. Any such
unauthorized cross-connection may be the grounds for immediastely diacontinuing
the sprimd.er service without lmbility o the utility.




