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Decision No. 51 r; 19 

BBFOP.E THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOmUA 

In the Matter of the Application of ) 
FO~IER ~RANSPORXATION COMPANY~ a : 
corporation, tor authorit.Y to execute a ) 
Chattel mortg~ge and promissory note. : 
----~~---~~~-~-~~~--) 

Application 
No • .37130 

In this application Fortier Transportation Company, a 

eorporat1on, seekS auth~~1~t10n to exe~te a mortg~ge of chattels 

and to issue a note itl. t;he principal am01.mt of $470,,000 for the 

purpose of refinancing outstanding obligations and of providing 

additional working capital. 

Applicant ~s organized in 1946 and iseng~ged in the 

tr~sport~t1on of commodities, primarily genernl freight =nd liquid 

petroleum products, as a highway carrier in Californ1a •. For the 

calendar year 1954 1 t has reported operating revenues in the clmount 

of $;3,669,,629 and other revenues·of$12,,114. After payment ot 

int~rest nndother income cb.!lrgee it h:ls reported net income of 

$27,,612. In arriving at its n~t income it hns deducted d~prec1~t1on 

on its eqUipment in the runO'l.mt or $224".775. 

x.oo ~pp11c~tion Shows th~t the carrier has invested 

$2 1 487,,260 ~ tangible property ~d that it hes fiIk~ced itself in 

part rro~ ~ternal sourees and in p~rt ~th e~uity runds ~d borrowed 

money. Its f1nanei~l position as of M,:lY 31" 1955" is 1nd1eo.t~d.·1n 

the following condensed balance sheet: 

-1 



A-:37130 EL 

'Asset~ 

Current assets -
Ca.sh c?nd d.eposits 
Accounts receivable 
Prepaid expenses 

Xot~.l. current· assets 
Oper~t~g property -

Cos.t . .' 
Le$s--deprec1~t1on reserve 

Net teng1ble property 
Other assets 

Toto.l 

Li~b111t1es ~nd C~p1tal 

CUrrent liabilities -
Notes pa:Y'~ble 
Accounts pay~ble 
Accrued 11ebi11t1es 
Secured licbi11t1es--current 

Total current 11:l.b11it1es 
Long-term debt 
Reserves 
Common stock equity 

Tot:).l 

$ 187,236· 
184,.721 
l.Z2,767 

2,,4$7 ,,260 
;. ,917 J 500: 

$ 104,811 
224,,746-
136,781 
292,103 

$ 511,724 

569,760 . 
226.524 

$1 , 3QS , OOS· 

$ 75S:,,441 
26,,752 
3,.701 

512.114 

$1 ,308.008 . 

Among the current and long-term li~bi11ties ~r~ ob11gctions 

of $325,,46;.05 in fo.vor of Fruchcuf Tr.o.11er Compe:.ny .:md BD.nk or 
America. N.o.tion~1 Trust ~d Savings Associ~t10n whiCh are p~ycble for 

~~e most p~rt during the rem~inder of 1955 and during 1956. A,~licnnt 

desires to rerin~ce this indebtcdnes~ and to m~kc provision for ~ddi­

tio~l working c~pit~l of $144,534.9;. It h~s m~de err~gements to 

borrow $470,000 fro~ B.o.nk or Americ~ for these purpos~s, tho borrow­

ing to be represented by c.n insta1lm&nt note payable 1n .36, eq,~l 

monthly p~ymcnts togetncr With intor~st ~t the r~te of 5% on declining 

balances. ~enotewill be secured by ~ mortg~ge o~ cha.ttels, covorXng 

c.pp11c.lnt's equipment. 

• 
From (I. review of the- application and of th~ carrie:r f s 

fi~~ci~l stctcments, it ~ppc~rs th~t tr~c issue of the note Will 

improve npp11c~~tfs t1~ncia1 position by succtituting lonz-tor.m debt 
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for curr~nt oblig~tions ~d by 1ncreastng its working cash position. 

!.he carrier's rin~cial reports show th~t it is e~lled upon to 

invest subst~ti~l sums in ~ccounts receiv~ble tn e~rry1ng on itz 

'business. 

On the basis of tho inf'orma..tion noW' before us" 'W¢ will 

enter .;m order granting applicant's rc.;quasts. 

o R D E R ...----- ..... 

The Commission having considered th~ ~bovc-~ntitlod ~tter 

and being of the opinion thc.t a public he~ring 1$ not necessc.ry, ~t 

the applic~tion should be granted, 3$ herein provided, that the money, 

property or labor to be procur~d or p~1d tor by the issue of ~~c note 

herein authorized is reasonably required by applicant for the 

purpos~s specified herein, ~d th~t suCh purposes ~rc not, 1n whole 

or in part, reasonably ch.:!.rgeable to opern.ting expenses ox-to income,. 
therefore, 

IX IS HEREBY ORDERED CoS :("ollows: 

1. Fortier Tr~sportation Company, c. corporation, ~y 

execute a mortg~ge of Chattels and issue Co promissory note in' the 

principal amount or $470,000 on or before December 31, 1955, for the 

purposes set forth in this application, such mortg~gc of chattels 

and note to be in, or substantially in, the s~e for.m e.s those filed 

in th~s proceeding ~s Exhib1t A. 

2. Fortier Tr~sportat1on Company shall file with the 

Co~issicn monthly reports ~s reqUired by Gen~ral Order No. 24-A~ 
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~1eh order~ insofar as app'liec~le~ is mcde ~ pert ot this ord~r.~ 

3. The au'thori ty herein zr..-.ntcd Will become ~:f':f'~ctivc: 

w.nen ~pplicant has p~1d the fee prescribed by Scction 1904(b) of 

the Public Utilities Code, ~h1Ch tee is $470. 


