Decision No. :%mm - | @ﬁﬁﬁgwﬁi

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

FORTIER TRANSPORTATION COMPANY, a Application
corporation, for authority to execute a - No. 37130
chattel mortgage and promissory note.

QRINION

In this application Fortier ITransportation Company, a
corporation, seeks authorization to execute a mortgage of chattels
and to issue a note in the principal amount of £470,000 for the
purpose of refinancing outstanding obligations and of providing
additional working capital.

Applicant was organized in 1946 and is engaged in the
transportation of commodities, primarily general freight ané liquid
petroleum products, as a highway carrier in California. . For'the
calendar year 1954 it has reported operating revenues in the amount
of $3,669,629 and other revenues of $12,114. After payment of

interest and other income charges it has reported net income of

$27,612. In arriving at its not income it has deducted deprecistion

on its equipment in the amount of $224,775.

The application shows that the carrier has invested
$2,487,260 in tangidle property and that it has financed 1tself 4n
part from internsl sources and in part with equity funds and borrowed
mbney. Its financial position as of May 31, 1955, is indicated 4n
the following condensed@ balance sheet:
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Assets

Current assets -
Cash and deposits
Accounts receivable
Prepald expenses
Total current assets
Operating property -
Cost

Less-~deprecistion reserve
Net tangible nroperty
Other assets

Total
Lgab;l;tiés ond Capital

Current liabilities -
Notes payable $ 104,811
Accounts payable 224,746
éccrueg %iagi%ities, %32 731
ecured liabilities~--current ‘ 92,103
‘Total current liabilities : & 758 L4
Long-tern dedt 26, 5752
Reserves - 3, 701

Common stock equity | 519 glg,”
Total $1,308,008

Among the current and long-term liabilities are obligations

of $325,465.05 in faver of Fruchauf Trailer Compony and Bank of
America National Trust and Savings Associétion which are payadle for
the most part during the remainder of 1955 and during 1956. Anplicant
desires to refinance this indebtedness and to make provision for addsi-
tional working capital of $144,534.95. If has made arrangements to
borrow $470,000 from’Bank of Americs for these purposes, the borrow-
ing to be represented by on instzllment note payable in 36 equal
monthly payments together with inteorest at the rate of 5%‘on declining
balances. The note will be cccurcd by a mortgage of caattels covcring
applicant's equipment.

From 2 review of the application and of the carricr's
financial statements, it appears that the issue of the note will

improve applicant's finoncial position by substituting long-torm debt
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for current obligations and by increasing its working cash position.
The carrier's financial reports show that it is called upon to
invest substantizl sums in 2ccounts receivable in carrying on its

business.

On the basis of the information now before us, we will

enter an order grenting applicant's regquests.

The Commission having considered the abovc-entitlad matter
and being of the opinion that a public hearing is not necessary, that
the application should be granted, as herein provided, that the mohey,
property or labor to be procurcd or pzid for by the issue of thie note
herein authorized is reasonably required by applicant for the

purposes specified herein, and that such purposes are not, in whole

or in part; reasonably chargeable,to operating expenses or to incomé,.

therefore,
IT IS HEREBY ORDERED as follows:

1. TFortier Transportation Company, 2 corporation, may
execute 2 mortgoge of chattels and issue 2 promissory note in the
principal emount of $470,000 on or before December 31, 1955, for the
purposes set forth in this application, such mortgage of chattcls’
and note to be in, or subsﬁantially in, the some form 23 thbée £iled
in this proceeding as Exhibit A.

2. TFortier Transportztion Company shall file with the

Commissicn monthly reports as required by General Order No. Rh=A,
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which order, insofar as applicabdle, is made 2 part of this ordor.

3. The authority herein gzranted will bccomc. effeetive

when applicant has paid the fee preseribed by Section 1904(10) of
the Public Utilities Code, ‘whick fee is $470.

Dated at _ Sao Francisco Californiz, this A day of:
v ottt [

’ ..955

- Comm.ﬂs.,ioncrs ‘

; PUBLIC -UTILITIES COM 6wqu{\ !
CALINGRNTA

STATE OF
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