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Decision No. 51821 

BEFORE THE PUELIC a~ILITIES COMMISSION OF taE STATE OF CAtIFOPNIA 

Application of CAPIXOL TRANSPORTATION ) 
CO., a Cali:f'omia corpore.t1on" to : 
operate automotive service for the ) 
common carrier transportation of : 
passengers, baggage and express . ) 
between Sac ramen to and the Sacramento . : 
Municipal Airport; for a certificate ) 
of public convenience and necessity; : 
to establish rates and to 1ssue shares ) 
of common stock of the corporation. : 
-----~-~~-~-~~-~~~-~-~) 

Application 
·No. 37001 

(F1rst Supplemental) 

FIRST SUPPLEMENTAL OPINION ~ OEDER 

In a first supplenental application filed in the above 

entitled proceeding on July 19, 1955" Capitol Trcmsportat10ll Co • ." 

a corporation., seeks ,an order authoriZing it to issue 7,200 shares 

of :1. t.s CO!:JlUon stock of the par value of $1 each ... 

Applicant is a Califom1a corporation organized on May 

16." 1955, for the purpose 0 f acquiring the equipment and business 

for.mer1y operated by Teddy's Taxi Cor,poration, including passenger 

stage service for the transportation of airline passengers between 

Sa c ramen to and Sacramento Municipal Airport. It was authOrized by 

DeCiSion No. 5l578, dated June 9, 1955, to unde~3ke such opera­

tions and to issue l3,000 shares of stoCk to C. Otis Hanna, one 

of its incorporators" to provide 'Working cash and to pay for foul" 
.Flxi bl e buses. 

In the orig1nal application the carrier also sought 

authorization to issue an unspecified number of sha:res of stock 

to C. Otis Hanna 1n exChange for certain assets of Teddy's Taxi 
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Corporation whiCh had been seized by the Director of Internal 

Revenue and which were 'being offered for sale. The Commission 'With­

held action on this request until 8 final deter.m1nation had been 

made as to the price which. 'Would 'be paid. 

The supplemental application shows that C. Otis Hanna" 

on behalf' of applicant, purchased from the Director ot Internal 

Revenue the equipment fO rmerly o'Wl'led by Teddy's 'Xan Corporation 

for the ~ of $6,808.01 and, in addition, paid $~9l.99 to clear 

obligations stmd1ng out against such eqUipment" his tot~.l expen<S.1-

tures aggregating $7,200, and that he is willing to take stock in 

that amount in payment of the sums thus advanced by him." The 

equipment consists of 28 motor veb.1cles" together 'With miscellaneous 

otfice :fUm.1 ture and fixtures. 

The COmmission has considered this first suppl~ental 

application and is of the opinion that a public hearing. is not 

necessary, that the request of applicant should 'be granted,< as 
, 

herein proV1ded, that the money, property or lacor to be procured 

or paid for 'by the issue of' the shares of stock herein autho,rized 

is reasonably required by applicant tor the purpose specified 

herein" and that such pur:pose is not, in 'Whole or in part, rea.son­

ably chargeable to operating expenses or to income, therefore, 

IT IS BERESY OF.DEBED as follows: 

1. Cap1 tol Xransportat1on Co .. , a corporation, m.ay issue 

not exceeding 7,200 shares of 1 ts common stock" at their par value 

of' $1 each, to C. Otis Hanna in payment tor the equipment referred 

to in the first supplemental application filed 1n tn1s proceed-

ing. 
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2. Cap1 tol Transportation Co. shall rile With the Com­

m1ssion a report" or reports" as required by GmeraJ. Order No .. 24-A~ 

which order~ insofar as ap~11cable" is'made a part of th~s order. 

3. The authority herein granted Will become ef'1"ective on 

the date hereof'. 

Dated at San Francisco" California." this 
i£ /k day of' 

August., ~95S. 


