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Dec1sion No~ __ 5_1._8_:J_1_ 

BEFORE 'IRE PUBLIC UTILITIES COMMISSION OF 'I'HE' STATE OF CALIFORN:::A ';. 

In the Matter of the Investigation') 
into the rates, rules, regula.tions,) 
charges, allowances a.nd practices ) 
of a.ll common carr1¢rs highway ) 
carriers and city'carriers relating) 
to the transportation of general ) 
commodities (commodities for which ) 
rates are provided in Minimum Rate ) 
Tari!:£' No.2)~. ) 

Case No. 5432 

Section 530 of the Public Utilities Code provides, among 

other things, that common carriers subject, to Part 1 of the Code may 

transport free or at reduced rates property for the United States, 

state, co,mty, or muIuc1pal governments.l 

Amendments to Section 530, recently enacted to become effec­

tive September 7, 1955, remove the general right to transport pro- . 

perty tor governmental agencies freo or at reduced rates', but perm1t 

exceptions as follows: 

"I 

"The commiSSion may permit common carriers to transport 
property at reduced ra.tes for the United States, state, county, 
or municipal' governments, to such extent and subject to s'lch 
conditions as 1t may consider just and reasonable. Nothing 
herein shall prevent any common carrier subjoct to the provi­
Sions of this part from transporting pro~~rty for the United 
States, stato, county, or munic1pal governments, at reducod 
rates no lower than rates which lawfully may be assessed and 
charged by any other such common carrier or by highway pcrmit 
carriors a.s defined in the Highway carr1ors' Act."2 

-Reduced rates assessed by the common carriers under sueh circum-
stances have not beon required to bo f1led with the Commission. Sec 
Decis1onNo~ 42031 of Septeober 14,. 1948, in Case No .. lj.808' (48 Cal. 
?'O' .C. 237); and in re QountY' §f Los Apgoles vs. A~T. &. SIF. B@100Y 
en" (.tt a1., 1")ccisior.. No. 2032 of October 15, 192 , in Case' 23'02, 
at al., (32 CRe 296, 307). 

2Section 530 also provides that common carriers may transport troo or 
:lot redueed rates property tor charitable or patr10tic purPOS<lS . or to 
provide relief in cases of general epidemic, pestilence, or,caiamity, 
or to or trom fairs or oXl:los1t1ons for exhibit thereat.. These pro­
visions are unehanged under the 195, amendments. 
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The second sentence of the quoted paragra~h providos in 

effect (as an exception to tho new reC},u1rement that common carriers 

assess thoir tariff rates on property transport~d for govcrnment~l 

agencies unless the CoIlllD1ssion perm1ts otherwiso) that common c~r­

ricrs may meet any rates which lawfully may be assossed' by ~ny other 

such common carrier or by highway permit carriers. On most traffic, 

minimum rates for highway permit carriers have been established by 

tho Commission. On some traffiC, however" no rates have been ,,/' 

establishe~ as applied to highway per.mit carriers. As to the latter wr 
-.-----.---.--, •••••• ' ..... -...,.--........... - ••• ,~.,~,~-,,_ .. ____ -ri- •• _ ..... _ ~'--. .. '7-~ 

traffic, therefore, under the amended statute, common carriers 
, 

subject to Part l of the Code may assess rates with the same freedom.> ,/" 

'M .,/' 

As a matter of ad~inistrative control, the commoncarr1ers 

will be rcquir~d hereinafter to tila with the Commission statoments 

of reduced rates C},uotcd to governmental agencies for the transporta­

tion of property 'Olldor the foregoing except,ion of Soction 5'30 of the 

Code. Reduced ratos beyond the scope of the exception may bo pcr-. 

m1tted only upon application to tho Comm1ssion .:lnd. Co finding by tho 

Commission that they will be just and reasonable. 

Minimum ~tc T~r1t:f's No. 2 (general commodities) and No. 10 

(cement) contain a provision that highway perm1t carriers my doviate 

from the minimum rates in connection with tho tra.nsport~tion of pro­

perty for the armed forces of the United Statos. This prov1s1onwas ' 

estao11shed in the tariffs so that highway,permit carriers could 

compete with common carriers who were then not Subject to their 

tariff rates nor to the minimum rates on such traffic under the pro-. 

visions of Section 5'30 prior to its amendment ($00 Decision No .. l.j.2031, 

supra)_ If this prOvision were retained in the minimum rate tariffs, 

not only the permitted carriers but also the common carriers would 

be without the rate regulation which clearly was contemplated under 

the recent legislative enactment_ In view of the amendment ot Sec­

tion $30, and the resultant changed circumstances, the exception Will 

be canceled.from the two ~1mum rate tariffs by separate orders. 
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Adjustment of or depa.rtures from the established m1n1mum.rates majt' .. 

be authorized in the future as the need theretor may be shown. 

Therefore, good cause appearing, 

IT IS HEREBY ORDERED that common carriers subject to Part 1 

of the Pub~ic Utilities Code who otfer to transport property :f'reo or 

at reduced rates for the United Statos, state, county or municipa.l / 

governments at rates no lower than rates tha.t may 'be assessed or 

charged by any othor such common carrier or by highway, permit car­

riers, be and they are hereby directed to f110 with tho Commission, 

not later tha." five days after a quotation of such lower rates is 

made, statements in triplicate of tho rates ~uotod and tho. period 

during which such rates are to be inoffect. 

IT IS HEREBY ro~HER ORDERED that statements tiled pur­

suant to the foregoing. ordering pa.ragraph sha.ll be open to public"· 

inspection. 

This order shall beeol:1e effective ~ept.mbor·. 7, 19550zt., 
De. ted at San 'Fr.I.1'!cl~ , Calif ornie. ,this / t day 

of r::;::,I"-",01/!:: 195,. 
{I , 


