
Decision No. 518:.~'i 
" .; '., .,;'. ----..;.--

.,... .. -- ...... _. --- ...... ...,~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
, '. . '. ~ , 

, • ' : : ,I' CL 

.' d.' :;'.:. " ; ", 

In the Matter of the Application of ) 
SOU'I'lrm:r GAS CORPORAT.ION for a~' .:> 
certificate or public convenience and :) 
necessity authorizing new construetion )} 
and authority to exercise franchise ,.) 
righta. ' :: : ) 

Application No. 36457 . ,., .... '. .. 
t. I , .... , 

w. M. Laub and. Wm. J. Cusack, attorneys, for 
applicant; ", .:: ' 

F. C .. Searls and John C. Morrissey) for 
Paci·fi'c:, Cias- ana: Electric Company; Ma.rtin 
Schwartz 7 for California Electr1¢ ~9wer 
Coxcpany interested parties; .,.:.~ 

Robert. 0'.;. Randa. 1 1 , for the COmmission staf'f. 

o PIN ION ----_-.--_ ........ 
Southwest Gas Corporation in this proceeding asks for a 

certificate or public convenience and necessity to exercise the 

rights and privileges of Franchise Ordinance No. ;0; granted by the 

County of San Bernardino, in order that it may· install, maintain' and 

use a gas distribution and transmission system in certain public' 

streets and highways of the said County in the communities '0£ Apple 

Valley and Lockhart. Public hearings on this application were held 

by CommiSSioner Ray E. Untereiner and Examiner Carl E. Crenshaw on 

April 13, 1955, and July 7, 1955, in Los Angeles. .. 

The franchise referred to, a copy of which is attached to 

the app1ic.ation and d.esignated as Exhibit A, was granted by the 

County or San Bernardino in accordance with the Broughton Act and is 

for a term of forty years and limited to the follOwing described 

territory: . ,'. 

That portion of San Bernardino County bounded on 
the North by the Inyo County Line, otherwise known 
as the Sixth Standard Line, South of ,Mt. Diablo· 
Base; on the East, by the Easterly Township Line 
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of townships in Range 9 East, S.B.B. & M.; on 
the South by the Southerly township line of 
Townships in Rang~ 4 North, San Bernard1no Base 
Line; on the West by Los Angeles and Kern County 
Lines, otherwise shown as the westerly line of 
Townships in Range 7 West, S.B.B. & M. EXCEPTING, 
the areas embraced in the towns of Barstow and 
Victorville, California, now covered by franchises 
numbered 335 and 336 and. 'being served by the 
Southwest Gas ·Corporation, Ltd. 

A fee is payable annually to the County, except ror the 

first five years, equivalent to Z per cent of the gross· receipts aris

ing from the use, operation or possession of the franchise,. The costs 

incurred by applicant in obtaining the franehise were set forth in ',the 

record in DeciSion No. 458$3, dated June 26, 1951, Application 

No. 31295, wherein applicant was granted a certificate covering that 

portion of Ordinance No. 505 of said County consisting of 

A strip 6 miles wide, consisting of the East halt 
of TownShips 7, 8, 9 and lO North, Range 5 West, 
S.B.B. & M., and the West half of Townships 71 e, 
9 and 10 North:- Range 4 West, S.B.B. & M. 

Applicant is, at the present ~ime, rendering natural gas 

service in the City of Barstow and adjacent territory under a certifi

cate granted under DeciSion No. 2,181, dated December 15, 1930, 

Application No. 16749, as modified by DeciSion No. 458$3, date~ 

June 26, 1951, App1ica.tion No. 31295, to include all the territory 

covered by Franchise Ordinance No. 335 ott.he County of San Bern.ardiIlO' 

applicable to the following territory: 

All Townships 10 North, Range 2 West; 10 North, 
Range 1 West; 9 North, Range 1 West; 9 North, 
Range 2 West and 9 North, Range 1 East., 
S.B.B. &M. 

In addition, the exercise of Franchise Ordinance' No. 336 ot the County 

of San Bernardino, applieable in the vicinity of Victorville, was 

authorized 'by DeciSion No. 231$2, dated December 15, 1930, Application 

No. 16$92, as modified by Decision No. 458$3, and covers the following 

territory: , 
TownShips ,North.). Range 4 West; 5 North, Range , West; 
~ North,7 Range 4 west; and 6 North, Range 5 West, .. S.B.B. oc M. 
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Apple Valley Area .: 

Applicant:" states that it:. has . ree,e.i ved many inqUiries from 
. • j., - ... 

residents of the"community of Apple Valley" which1S' adja¢e~t to the'" 
• .' • ' '. , , j' • :.!" .. " 

Victorville area covered by' Franehise..;Ordin~ee No. 3.,6~ requesting 

the extension of natural gas service to tl?-at community. The community 

or Apple Valley is approximately 6 miles east of Victorville and, 

according to applicant, has developed steadily and. consistently during 

the past five years.. In response 'Co 'Chis· demand for service, appli

cant no~ desires to expand its certiriea~ed area to include that 

community or, more particularly, Township 5 North, Range :3 West, 

S.~.B,. & M. (a portion of the area covered by Franchise Ordinance 

No. 505). 

If a certificate is· granted, applicant proposes to extend 

its existing distribution system from the Victorville area to render 

gas service within the community of Apple Valley. Applicant stated 

that this gas extension could be made without deviation from its 

filed Rule and Regulation No. 15 covering extension of gas service. 

It is estimated by applicant that an extension of its dis

tribution system to Apple Valley would require apprOXimately 24)300 

feet of 4-inch main and 29,900 feet or 2-inch main, which main, plus 

services and meter set assemblies and overheads, is. estimated to 

require an investment of $95,602. This distribution system would 

serve approXimately 234 residential consumers and 12 commercial 

establishments, including, among other establishments, one school, 

three motels, and a large resort hotel, the Apple Valley Inn. Appli

cant would finance the cost of this extenSion from working capital and 

bank loans if necessary. Applicant state~ tha~, if permiSSion were 

granted in time by this CommiSSion, it expected to have gas service 

available in A.pple· Valley by the end of October 'I 1955. 
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In Exhibit No. 4 applicant set forth the following estimate 

of the revenue and expenses expected to be associated with the Apple 

Valley extension during the first full year of its operation: 

APPLE VALLEY AREA 

No .. or 
REVENUE: 

Customers M.C.F. 

Domestic & Small Commercial... 234 
Commercial.................... 12 

Total................... 24b 
EXPENSES: 

28-,543 
2§,~O~ 
5 , 5 

Cost of Gas Purchased (Includ-
ing 5% Unaccounted .for) ........................ . 

Tran.sm.ission· •• • ' ............... _ .. ., .....•. ' .•.. ' •.•.•• 
Distribution ••••••....•.•... _ .•...••...•.•.•.•• 
Customers' Acctg.& Collecting •••••••••••••••••• 
Sales Promotion Expense •••••••••••••••••••••••• 
Administrative & General Exp. • ••••••••••••••••• 
Depreciat:tOTJ.. ... • -............ e' .... ' ............. e' •••• 

Taxes, Other than Federal Income ............... . 
Federal and State Income Taxes ................. . 

NET UTILITY REVENUE 

$20,64.2 
315 

2,64> 
1,203 

3'4.7 
692 

2,S6S 
2,$71 
6,198: 

Amount 

$27,,876 
~ 
~, 

~ .-5;213 

The above estimates of revenues and expenses, were based on 

applicant's present experience in its service area.. When applied to 

a depreciated rate base typical of the .first year's investment, 

applicant estimated that it might realize a return of approximately 

$.57 per cent, which it felt would be acceptable for thein1t1alyear 

in such an area. 

As the above-mentioned capital and operating costs are 

estimated costs, the Commission is not at this time passing upon the 

reasonableness of these charges as the actual costs will be of record 

when the construction work is completed and subject to review for 

rate-fixing purposes. 

Loekha..."""t Area 

Applicant has applied for a certificate to extend its serv

ice area to the community now known as Lockhart, whicb is located in 

an area described as the East half of Township 11 North"Range 5 West; 

and the West hali' of Township 11 North, Range 4 West" S.B.B'. &; M. 
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In the ,year, 1952, applicant extended its lines to the . ~ ,. ~ j. '. . ... , 
Lockhart Ranch"property and has since i b'een : ~endering ga.s service I to 

this customer .. , for ,domestic and eommerci~l: uses'. ":App11cant.: contends .: ' 

that at the',t:i.me this extension was constrUcted it believed'it was J I 

within its, certificated area' even though the rancb is approximately 

6,900 feet ,outside the boundaries· of the area authoriz~d by Decision 

No. 45$S3'~ d.ated June 26, 1951, in A.pplication No. 31295. 

The so-called Lockhart extension reaches into "an area com

prisi~g several hundred residences" which area is a commercial center 

tor the surrounding desert land. and which includes several small 

ranches whose estimated daily gas reqUirements, with the exception ot 

the Lockhart Ranch, will be less than 25 ,000 cubic feet per day and. 

can be supplied in accordance with applicantfs existing Rule and Regu

lation No. 31. 

There is now pending before this Commission Application 

No. 35377, in which applicant has requested a finding that ' 

l. M. Lockhart is entitled to natural gas, service on an interruptible 

basis, not to exceed 300,000 cubic feet per day for gas to"be, used ,a~ .• 

£uelin a dehyarator, and has further requested an order that appli

cant be allowed to sell and deliver to L. M. Lockhart natural gas on 

an interruptible basis not to exceed 300,000 cubic feet per day, to be 

used as fuel in the dehydrator, all as contemplated in applicant's 

Rule and Regulation No. 31. 
I 

In a decisioD,' in Application No. 3'5377, oeing rende~ed, ,con-

currently herewith, applicant is granted the right to serve said , 

interruptible load. The record in that application, which was con

sidered herein by reference, shows that a need for gas service eXists 

in the lockhart area. 

At the hearing in the instant application there was no 

objection to the granting or the' requested certificate; in .fact, 
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witness for Pacific Gas and Electric Company, protestant in Appli

cation No. ;5377, stated that due to increased supplies of gas now, 

or soon t? be, available to it, it was .. m;J..lingt.o have applicant 
" ,""" I.... ! "", .• ,.. ',/. I .4 

increase .. its gas sales and would therefore have no, objection 'to the 
. . '~~~' . :0' ~. 

extension of gas service to this area. 

Certification to Pacific Gas and Electric Company 
I I 4' .. ~ , • ~; " 

, ' 

By Decision No. 42460, dated January 25, 1949, in Applica-

tion No. 2954.$:, Pae:i.£'ic Gas and Electr.ic. Company was autho%"ized to 

const~ct a pipeline from Topock to Milpitas with one of the provi-
j'.; .. ; '. 

sions being that Pacific Gas and Electric Company would secure £'urther 
" 

authority of this Commission to exercise such franchises as might be 

obtained for the construction and operation of the pipeline in 

accordance with the provisions of the Public Utilities Cede. 
, 

By Decision No. 49101, dated September 15, 1953, this 

Commission authorized Pacific Gas and Electric Company to· exercise the 

right , privilege and franchise granted to it by Ordinance No. 714 of' 

the Board of Supervisors of San Bernardino County within the area in 

San Bernardino County as set forth in the franchise. This £'ranchise, 

according to the opinion in the above decision, was for the purpose of 

conveying and distributing gas to the public for a.ny and' all purposes 

within an area lying within a strip of land of the uniform width or 

20 miles lying equally on each side o£ applicant'S Topock-Milpitas 

pipeline. ,The Lockhart Ranch lies within this strip. It. was £urther 

ordered in that decision that Pacific Gas and Electric Company should 

not exercise said franchise for the purpose of supplying. gas to con~ 

sumers lying within the service area of ,the Southwest Ga.s Corpo;t"ation 
'I , 

and the California-Pacific Utilities Company. While this limitati¢~" 

is deemed to include areas then or subse~uently certificated to· 

Southwest, there was a further limitation in that ord.er that the 
... : . 

Commission could, by'further order, limit the authority gran:eed as to 
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any territory not then being served by Pacific Gas and Electric 

Company. Since Pacific Gas and. Electric Company is not now rendering 

service 'Within the Lockhart area,. no conflict is deemed to exist. 

Conclusions 

From the evidence presented it appears that there is a need 

,-' - for natural gas service in both"the communities of Apple Valley and 
. I '" ~ 

Lockhart. 'fJle are of the opinion that public interest can best be 

served by the granting of the certificate as applied for, thereby 
... '~. : 

"making possible the supplying by applicant of natural gas service to 

consumers in these areas, described as follows: 

Lockhart Area. 

The East hal! of Township 11 North, Range " West, 
and the West hal! of TO\'m.ship 11 North, Range 4 
West, S·.B.B. &. M'. 

APRle· Valley Area. 

All of TO"Wnsh1p S North, Range :3 West, S.B.B. & M~ 

According to the record, applicant intends to apply the same 

rates for gas service in the Apple Valley and Lockhart territories as. 

those now in effect in the adjacent areas. 

The certificate of public convenience and necessity herein 

granted is subject to the following provisions of law: 

That the Commission shall have no power to authorize 
the capitalization of the franchises involved herein 
or this certificate of public convenience and neces
sity for any amount of money in excess of the amoun't 
(exclusive of a:ny tax or annual charge) actually paid 
to the Sta'te or to a political subdivision thereof as 

the consideration for the granting of such franchises, 
certificate of public convenience and necessity or 
right. 

ORDER 
--..-~ ........ 

The above-entitled applica'tion having been filed, a public 

hearing having been held, the matter having been submitted and now 

being ready for deciSion; therefore, 
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IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity require the exercise by applicant of the right, pri-.r11ege 

and franchise granted to, applicant by Ordinance No. 505, or the 

County of San Bernardino in and about the communi ties of Lockhart and 

Apple Valley ane! construction ane! operation of facilities in these +A \ 

areas, which areas are more particularly described below, subject ~ ) 

appropriate restriction concerning the territory not, now being served. 

IT IS HEREBY ORDERED that- a certii'ica'Ce of public conven

ience and necessity be, and it is granted,to Southwest Gas Corpora

tion to exercise the right, privilege and franchis~ granted by 

Ordinance No. 505 of the C'ounty of San Bernardino and the construc-) 

tion and operation of facilit-ies within the following territor.r: 

loekhart Area 

The East half of Township 11 North, Range 5 West, 
and the West half of Townshi~ 11 North, Range 4 West, 
S.B.B. &. M. 

~pple Valley Area 

All of Township 5 North, Range :3 West, S.B.B. &. M. 

IT IS BEREBY FURTHER ORDERED: 

1. That Southwest Gas Corporation shall not exercise 
said. franchise in those parts or portions of San 
Bernardino County not now certificated to it, 
except through extensions of its, existing system 
made in the ordinary course of business as con
templated by Section 1001 of the Public Utilities 
Code; and 

2. That the CommiSSion may he~ea!ter, by appropriate 
proceeding and order, limit the authority herein .. . 
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granted to applicant as t.o any territory within 
said Countyn~~·then being served by it. 

The effective dat·e of- this order shall be twenty days f'rom 
, i.. . 

and mer the date hereof' • 
.. ; J 


