
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
STOCKTON CITY LINES-, INC ... request·ing) Application No ... 36718 
au.thority to increa.se its rates. ot ) 
taN.. ) 

-------------------------------) 
Daniel S .. Lane and George H. Hook, tor appli·cant. 
Joseph F .. Holt, in propria. person£!. .. protestant. 
William J. B1dd1ek, Jr., tor the City of Stockton, 

1nter~s.ted party. 
R&.xoold McCarthy,. tor the Commission's starr. 

OPINION ...-_ ...... - ....... -

Stockton City Lines, Inc., is a passenger stage corporation 

engaged in the transportation or passengers within and in the 

vicin1ty of Stoekton. By thi~ application it ,eeks authority to 

establish increased tares. 

Pt4b11e hearing was held before Commissioner Matthew' :r~ 

Dooley and Examiner C~ter R. Bi~hop at Stockton on May 4, 19S5~ 

Advance notices ot the hearing were posted in applicant's vehicles .. 

and published in a newspaper of general circulation in the area 

served. Notices were also sent by the Comm1ssionTs secretary to 

1nterested persons and organizations, including civ1c, edueat10nal 

and commercial bodies or the area. 

Evidence was introducod by applicant's treasurer and by 

members or the CommiSsion's statf. Two ind1v1duals1 appear~ on 

their own behalf 1 protested the granting of the application. Counsel 

for the City of Stockton assisted in the development or the record. 

With the exception of the school fare 7 the present far~.s 

were authorized by Dec1sion No. $0337 of July 2"(, 1954, in App11eat1on 

No. 35243.1 
The adult cash tares are 13 cents and 18 cents, 

1 
The present sehool tares were authorized by DeCiSion No. 49321 
of November 10, 19$3, in Application No • .34552~ 
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app11eab:!.e within Zones 1 and 2, respectively, and 18 eents tor 

interzone movements. Tokens are sold at the rate ot tour tor 45 
eents l one token "ceing accepted in lieu o~ 13 cents cash. 'the· 

sehool rare is $1.20 tor 20 rides. Applieant alleges that tn spite 

ot the 19~ fare 1ncr&ases the decline in patronage which it has 

experienced during the past year has been 30 serioU3 that it 13 not 

obta1n1ng the revenlle~ necessary tor the :1S.1ntenance ot a t1n8.ncia1ly 

healthy operation. In order- to seeure s.d.d1tions.l revenue, applicant 

proposG::J to inerease the l3-cent and la-cent 1ntrazone tares to 

15 cents and 20 eents respec'tivelYI and. to inerease the interzone 

tare to 20 eents. The school fare would be raised to $1.$0 tor 20 

rides and the sale ot tokens would be discontinued. 

Studies ot the financial results ot applicant's operations 

were introduced both by the carr1erT s treasurer and by a transporta­

tion engineer or the Comm1s.sion"s' staft. These studies ha.d 'been 

developed independently_ They emcx-aeed analyses or tro..f~1e tlOW3 

and trends, balanee 3heets~ operating sta'tements" depreciation and 

rate base statements, and projeetion ot revenuessnd expenses ~o~ 

representative t1.1ture pex-iods undex- the present and proposed fare,s .. 

The studies diselosed that tor several years applicant 

has experienced a eontinuing decline in the number 01' passengers 

transported. In 1954 it carried 17 pex- cent tewer revenue 

pass.engers than in 195.3 and dur1ng the tirst tour months ot 195$, 

the number 01' pas3,engers earried was 1.$.8 per cent less than'the 

total tor the cox-respond1ng period. in 1954.2 Aeeording to' app11eant'~ 

2 
The total number ot revenue passengers transported aDnually 
by applicant during recent yeara was as follows: 7,108,850 in 
19$0; $,648~196 in 19.51; 6,07$~368 in 19$2; 5,742'1575 in 19$3;' 
and 4,,71:>7,066 1n 19$4. . 
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witness, the carrier does not anticipate that this downward trend 
, C , • I •• 

ot tra:f!'ic will level orr. or reverse its direction. He pO'!nted 
' '.'. - , . 

out that in the paat tho~,ce.rrier, 1n making toreeaets of future 
.. I '. { , '. ' . .' '. • Of •• , 

tra:t."t1C:, has been over opt1m1st 1c, the actual experienee having 
, ,0,,: . •• , - • I • • .. ~ • 

tallen $hort or the carrier's expectations. The carrier's book 
, ,... ,.. . , ", t'"., 

records indicate that its net revenue trom. operat10ns for the year 
' " ',/. .. .. '.'. .". .:J. I" 

1954, betore prOVision tor income t~~$, amounted to $$1,746. 
'. • j • , • 

After payment or income taxes on th1s sum an<; on a. small amount 
1 ' , , j I' .' I.. • 

ot nonopera.ting income there remained net· income or $32',188. The . . "" . ~ ,'; 

correspond~g operating rat10.was 94.0 per cen~. 
". , " , . , ~; . . ,;' .' , 

Applicant's study, as well as that ot the, Commiss10n!8 
'" . r' " .. ., 

starr, included estimates ot operating results, under both present 
• , . , f. . ~ : 

and proposed tares~ tor the 12-montn period end1ngU~y 31,19$6. 
.. ~ f ,~ '. I • ~ I ' , ". • 

Under present tares applicant est~ted that it would, during the 
- ~. .,. 

test per1od, exper1ence an operating def1cit ot $5,,326, wb.11e the 
. . , . ' , ~ . , 

s~att calculated, for the same period~ n~t operat1Dg revenue or 
• , .)1 

$9~740, after provision for in~ome t~es_ The corresponcl1n~ 

op~re.t1ng ratios were 101.17 ~nc1 97 -~3 per cent, respect1vely_ 
" . ..' , ,. , . 

On the baSis 01' the proposed fares the company's treasurer 
" . . ,'. 

est1ma.tecl a profit, after t:axes, of $;37,993 for the test,per1od. 
. . 

The sts,£'t ~3t1mate~ however, ~etlected a pro1"it 01" $46,398. The 
.' • • ~ , • I '. • 

operat1Dg ratios ealculated by the treasurer and the statt under 
'. • , • • - • • ;,;' • • , ~ : I 

the .proposed tares were 9.2.73 and 91.15, per' cen:t respectively. 
•• " .o' • I ',..."" 



The .estimated operat1ng resu1t:s under present a.nd propose~ 

tares are set forth 1n Table I, below. 

TABLE I 

E3t~ted Results of Operation Under Pre~ent and Proposed 
Fares tor the 12-month Period Encing M&I 31, 19$0 

Applicant Co~~1ssion F.~1neer 
Present Proposed 
Fares Fares 

0~erat1ng Revenues 
Passenger 
Specia.l Bus 
Advertising 

Total Operating Revenues 

Onerat1ng Ex~enses 
Equ1pmen~ 7a1nt~nan¢e 

and Garage 
l'ra:o.sport.a.t1on 
Traffic and Advertising 
Insurance and Safety 
Adm1n1strat1"1e and General 
Depreciation 
Operat1ng ~axes and 

Licenses 

Total Operating Expenses 

Operating Income 

Other Income 

Net Before Income Taxes 

Income Taxes 

Net After Income 'I'axes 

$446,0$0 

$ 6?~85$ 
25i.1-,350 

2 .• 500 
19,2$0 
29~900 
42 .. 497 

39.024 

$512.,000 
511750 
2.~100 

$522,8.50. $449,160 

$ 69 g 600 
251,820 

2,$$0 
21,280 
27,l,30 
23,235 

$( $,,2?6) $ 70,513 $ 14,49$ 

$ 32.520 $ 4,755: 

Rate Base $122,429 $122,429 $12$,$70 

Rate 0'£ Return 31.03% 7076% 

Operating Ratio Atter Taxes 101 0 17%*'':.. 9207'Jfo 97 ~8.3% 

$514,0$0 
$,100 .' 
2r 200 

~ 69,600 
251,820 

2',550 
2l,280' 
'2:7,130 
23,23.5 

40,040 

$435 .. 65$ 

$ 88,,7$$ 

$ 88,7SS' 

$; 42',3$7 

4$ 46,398· 

$12$ .. $70' 

36095% 

9l.1S% 
Bus Miles 

1,1$9 .. 1$0 1 .. 159, l.$'O 1,159,000 1,1$9,000' 
, ___ ) - Indicates 10:33 •. 

I,H:-
- Loss. No· income taxes involved. 
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It will be seentrom Table I that the revenue e$t1mate5 
.' ". . 

or applicant and or the' st.o.tt do not dU'ter greatly. Both est1mat~a 
, ' j : ~, ," " i ~ , 

are predicated on a continuation ot the current downward trend 1n 
. ", t.. ., ".;' 

tbe number of' riders. ,Add1t1onally# in the development ot the 
... " .. - , . \.~ "', : ( 

est1ma.tes a d1m1nut1on tactorhas been llt'i1ized to give recognition 
" " 

to the 'adverse eftect upon trattic ot the incre8.$od rares". 
'J I \",,"" 

Tb.e marked d~terences"1n the net operat1%lg result" as 

estimBted,oy ,app11~8nt, and the statt respectively, both under present 

and proposed. tares# are attributable to material,dirte~~nce3' in 

some 'or 'the item's ot expense a.s dev&lope~ 1n the two ~tud1es.3 
The greatest dl!'l"erence is tOWld 1n the matter of depreciation 

expense,. App11cant T s witness 'estimated that tli1s':'item, during the 
, , j 

test period would total $42;497, while according"' to the &tatt 

Witness the depre e1at1on expense would amount 'to only $23,23$. The' 

large d1tterenc'e -'in' the two est1m8.tes is explained by' tll~, tact that 
• .. .4. 

applieant, 1n depreciating its vehicles, employed aserv1ce life 

or 10 year3, whereas 'the statt est1m.ated the vehiele serv10e lite 

at 12 years~ e41eula.t1ng the monthly d.epreciation charge tor the 

test period' on a remaining lite ba~1s.4 Tbe engineer explained that 
" 

the 12-ye~serv1ee lite had been used because the staft bad to~d 

t.romstud1es ot other passenger stage .operations that the type of 

equipment 'involved 'herein could.'"normal1:r be expected,.to give service 
" ', .. 

" tor that per10t3.' of"'t!1lne'~··" , '" :, 
... ". . ',./ ~ ,l' '.. r • ", ", : I • I , •• ' " 

4 

"l; ; ~ " .• ~.:.:~' ,'" I ':', ;,.' • 

• ~j - I 

Both the company's treasure'x., :a'nd," the', COmmission's starr assumed 
that the expenses to' be incurred by applicant during the test 
period would be no different under the proposed tares than under 
pres~nt tares, except as to operating taxes and licenses. 
Expenses in this group would be higher under the proposed,tares 
insotar as such expenses vary d~ectly with the revenues 
reeeived by the carrier. 

The record discloses that, 30 buses are utilized in applicant"' s 
operations. Two ot those, are ~u.lly depreciated and# as a groap', 
the vebicles are about 7$: ,per cent dep:recia ted. Applicant' 8 
witness stated that the buses would not necessarily be replaced 
attex- 10 years f service, snd that the serv1c$ life "could well 
be a 12-year period". 

-$-
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" "I 

There were appreciable differences also in the ex~ense 
! • ," •• I " , .... ,'. ',; • , .- I'. 'f ,,: .... ~ f, .' I I • 

estimates or applicant and the starr w1th respect to repairs to 
• , , I ".' " • ' • I j' ! . ;J,", ' 

revenue equi~ment and, under a~~1nistrative expense, the allowance 
, • • . ~ , • ~ • - , • I '. I ....: • • 

tor management, supervision and accounting. In applicant's study 
I, ' , I •• ~. 

1 : " I, 

$2933$0 was allowed tor the item or repairs, while the statt engineer 
• • • 1 • .' I • ~ " 

had estimated this expense at $.3$,9.30. Applicant's est1mate was 
... ~ ... j .~" .' J' , 

bo~tomod on its actual experience or recent months, While the statr 
I j, ~ '. '." 

figures assertedly retlect, the results ot studies or other 
• I I I'" '... .. i .. 

pas,senger stage services operating in various areas ot this state • 
.. , . ~ ,., \ " ': ,,, • I 

The engineer was of the opinion that the company could not ma1nta1n 
", ,';' 

its equipment properly over an extended period or t1m~ at a cost 
:' ',' . . . S 

less than that which he had allowed in his study. 

For management, supervision o.nd aecount,1ng applicant had 
.!' t ,... " 

allowed, tor the test year, $l6,000" wh.ile 1n the starr !study e. 
" ' , 

t,1gure of $12,000 was employed. According to the record the ,. , 

s~rviee3 in queotion are performed tor account of applicant by 
· '" .... " ' ", 

Pacific City Lines. Charges assessed by the latter company a.re 
· ~'. I' " ' 

on the ba3is of a specified percentage of applicant·' s gross 
" '6 " , 
revenues. The stafr estimate, the engineer testified, is based 

on a recent study which the statf made of the managementservicee 
., {. it' ','" 

performed 'by PacifiC City L1nes tor its various system operating 
" t.' • ..' 

companies. In his opinion $~2' .. OOO we.s a tail" measureotthe valu~ 
· "" .. I." I ... ~ , ... 
ot these services. 

5-"··~Xb.~' basis tor' the statf figure i3 3~$ cents' per coach mile 
'-for -labor and materials. Applicant's 'treasurer admitted that 
:it" wa.s qu()stionable whether the company would be able to hold 
,thE),'repa1r 'expense down to the amount shown in h1s study.; .. ,· 

6 
: ,'I ... • 

This figure, the treasurer said, 13 the rat10 which app1icant f s 
"revenue:,., 'bear to the total of &11 the revenues ot the operating 
-compa."'l1"es 'in the Pacific' City L'1nes system. According to the, 
r.l'ecord" applj.cant '; s payment.s tor the services in quest10n . . 
':dur1ng the 12-month ,period. ending February 28" 19$$" amounted 
"'to $19 019 ,,',. ' - , '. ~ " , .' ", , . 
P,:"" j '.' '" 
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~he estimated operating results tor the test period as 

developed by the 3tat't e~.gineer appear to be proper. ',They will 

be adopted tor the purposes of this proceeding. 

The statt engineer's study also included e~t1mated 

operating results under :several p03sib1e alternate fare structures ... 
. . . 

These results, tor the rate year, are set forth 1n Table II below. 

TABLE II 

Estimated Results or Operations Under Four Alternate 
Fare Structures Suggested by the Commission's Starr_ 

Alternate Fare Structure 

Item -
Total Operating 

Revenues 

Total Operating 
Expenses 

Net Before Income 
Taxes 

Income Taxes 

Net Atter Income Taxes 

Operat1ng ltatiO*"'/ 

Rate or Return* 

1 

Cash 1S¢ 
Tokens 

2 f'or 2~ 

$470,970 

~34)947 

$ 36,023 

$ 13,924 

$ 22,,099 

9$.31'& 

17.60% 

I 2 

Cash l$~ 
TOken~~i 

'1 for '; 

$473,690 

$434,982 

$ 38~7oa 

$ l5,371 

$ 23,337 

95.07% 
18.$8% 

or.. ' 
Arter provi~1on tor income taxes. 

.3 4 
Cash lU Ca.sh l~ 

No Tokens . 
Tokens 1.L tor ~Od 

$478,800 $488,630 

$43$,0$0 $435·,l8o ' 

$ 43·,7$0 $ 53,4$0 

$ 18,,090. $ 23 .. .321 , 
, 

$ 2$,660 $ 30,129 

94.6~ 93.8~ . 

20.4~ ~.99% 

/ 

In arriving at the foregOing e3t~tes ot operating results 

under each of the ro~r alternate tare structures the engineer 

employed token usage percentages and dtm1n~tion taetors which had. 

been developed by the Commission's statt trom exper1ence data of 

numerous transit operations tbrougb.O'IJ.t the state. 

A 3~eQnd eng1neer trom the Commission's starf test1t1ed 

concerning e. study which he had made ot applicant's operatiOns to 

-7-
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, 
"" 

appraise the adequacy of the:" service" 10a<1 st'aridards" on-time 

, perto:rmanee and other factw3 aftect1ng service to,the pUblic. He 
, "-

introduced an exhibit in which the results ,or his trai':t1e cheeks .' ,', 

were set rorth and summarized. According to this Witness his 

survey of the service indicated tba.t tb.~ passenger loading appeared 

to be generally $S.tisraetory, and that there had been a marked "~""V 
.... ~. :. , ,~ 

~provement ot the on-ttme performance of buses Over that revealed 
. H"'~"·' f /,' •. 

by previous service studies condueted by the Commission's 3t~rr~" 

The· w1tness~est1fied that the eompany had made no reduetion in 

the annual mileage to, compensate for an estimated downward trend 

in p8.~senger traffic, a.nd t:ba.t the company does not contemplate 

a:tJ.y ehanges in present service schedules or routes d\.1r'1ng the 
, . 7 

ensu1ng" l2-month period. 

I As hereinbefore mentioned, at the hearing two individuals 

voieed opposition to the sought tare increases. Tlle.ir protests" 

however .. related pr1ro.ar11y to alleged inadeq,uacies 1n app.licant's 

service. Specifically, the complaints were that dur1llg recent years 

applicant has repeatedly reduced the smount or service orrered to 

the public, the 3ervice atter 6:.30 p.m. is too 1nrrequent" entailing 

unreasonably long waits at transterpo~ts" and that applicant has 

railed to provide service tor patrons leaVing theatres and' other 

places or enterta1nment after 12:15 a.m., the asserted t1me o:t the 

la.st scheduled departures trom. the Stockton downtown area. 

7 

. '" ~ 

By Deci3ion No. $0337 or -.July Zl" 1954 .. , supr.B., appli,cant was 
ordered to mak~ no reduction or curtailment 1n ~y of the 
sched1l1e~ or' ser:u:.1ces on-:-::any or the routes as shown in its. 
published t1meta:OJ.:e without first obtaining the approval or 
the Commission. 

-8;.. 
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One or these witnesses in his testimony offered several 5ugge~ted 

service changes which he believed, if adopted by the company, would 

correct the conditions or which he comPlained.8 

In Decision No. 50337, supra, the Camm1ss1on censured 

applicant tor its failure to rormulate and prosecute a progr8m 

designed to regain and develop patronage for 1ts bus routes aDd . 
to attem~t to solve its financial probl~s by ~ans other than tare 

1ncreases.9 Accordingly, applicant was directed th.~re1n to develop 

and undertake an aggreSSive business promotion plan and to· render 

8. monthly report to the Commission showing detailed. expenditures, 

of the ~ount prov1d~d tor the pl&n, together with a brie! descrip­

tion of the activities under~aken and of advertis1ng purchased. 

A.t the hearing 1n the instant application th.e treasurer testified 

that the Co:mm.1ssionf s above-mentioned directive had been carried out. 

8 

9 

The suggestions offered 'by the witness were: 

(1) better coord1nat1on or schedules at transter po1nts 
where the ~requeney ot service is at intervals of more 
than 20 m1nutes~ (2') ooservance of a m1nimum rreq,uency 
or service of 30-minutc intervals on all lines at all 
t~es, (3) extension of service in the evening so that 
the last schedule of the day w11l start at 1:15, a.m. 
1nsteadot 12:1$ a.m., (4) reduced tares (amount not 
specified) for ap,plicat1on during ott-peak hours, and. 
(S) direct rad10 communicat1on between dispatcher and 
bus operators 1n order to minimize delays when ecergencies 
8or136. 

In connnent1ng on applicant's c1erelict1on 1n this respect, the 
Commission said, in part~ "Surely, 8opplicant f 3 responsible 
ott1c1als must realize that rare 1nereases 1n the past cau.sed 
substantial 103$ or patronage ~~d thAt the company's attempts 
to compensate for the drop in e8orn1ngs througn service cuts 
and still higher tares resulted only in further los~ or tratt1c 
and need tor additional revenue. * ~ * * * The Comm133ion Will 
not sit idly by while applicant continues to pursue a course 
which inevitably will result 1n discontinuance of mass transit 
service which is essent1al to the econom1c weltare of the 
citizens of Stockton. The paramount 1lIlmediate issue is the 
commencement of activities designed to assure the maintenance 
of Stockton f.S: :transit serv1ce in full vigor 1n the public 
interest. " " 

-9-
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Early last .. ta.ll. he .said, the principal advertis1ng agency in 
., 

Stockt¢n had been retained to assist applicant 1n the prosecution 

ot the program. Over a.n extend.ed period ot t 1me applicant f s serviees 

Were publicized through the newspapers, over the radio and via 
, i '. 4~' ". '.' .... ,.: I'· • . '. 

television. Additionally, posters and signs Were placed on the 
1 .. " 1',. ,f ,j '. ';':' I, 

benches at bus stops and in other prominent locations. Also the 
company' oS schedules were widely distr~buted.10" '.t; .,.. .' ,. ... 

No concrete beneficial results, applicant's witness 

further testified, had been evidenced from the aforementioned 

advertising program. As tar as the management he,d been able to 

ascertain, he said, no help in building up the company's deel1njng 
• .1 

trattic had been received theretrom~ With respect to the possibil­

ity ot st1m.ulating trattic' through increased trequency ot service 

the treasurer test~r1ed that experimants conducted in Sacramento . 
and in var10l.ls other cit1es had clearly shown that· the additions; 

revenues obtained were tar exceeded by the increased operat1ng 

expenses in~olved. In view ot these results, he said, applicant 

bas no plans tor initiat1ng a similar experiment in Stockton. 

Conclusions 

It is eVident from the record that the ¢perat1ng results 
.,'. 

to be reasonably anticipated under present fares during. the 
. [., 

. 
projected rate year will not prOvide a sate margin between revenues 

,"" • >-~ .... , " t, . 

On the other hand, the record does no·t just1t'y the 
", ..... ' ", • • •• ': ... ;. ,''';, :\' ; oi, ,'. ~~ 

full me~sure of tare increases herein BOl.lgAt. Fares ot is cents 
'0 : ~ '. 

10 ' 

.~, ,','" ,,\',. I, 
. ~ •. ~ 'r 

- '. .... , ' ~ ,'" ,.. • ~ ,-.:' (... ; \ '.' :. .. I ' • .I,. ,'\' . .: ',' 

According to applicant' 3 book records the t'ot'al amount spent 
tor. advertising d1lring the .. 12-month .per.i~d." ending·March 31" 
1954 was $183. The corresponding figure tor the l2-month 
per.iod, ending February .28., .19.$$, WIlS $,3,626 .•... 'I'he. est1mate3 
ot app11cant and the Comm13sion's staff 'of' total ac1vert.1sing 
expense for the rate year ending May 31, 19.$6, were $1 .. 300' 
and -. $1';:3$0';" 'l'e ape ct"i'Vel-y • . , .. , . " -. ,~.... ... . 

""I' .... '" ,", . " I.'" ... ,., .. . ~ • 
'., , 

-lO-
" , : .' . 
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w1thin Zone I, 20 cents within Zone II and 1nterzone, w1th tokens 

ottered at the r'ate or three :Cor .35' cents .. bu.t with no increa.se 

in school rares, should provide applicant with net revenue or 

$20 /466 s..fter provision tor income taxes. This tare structure 

is the same 9,S that embra.ced 1n stat! alternate proposal No., 2', 

supra., except 8,S to the school tares. The correspond1llg operating 

ratio would be 95.6, per cent" aXld the rate of return 16.3 per cent 

on a depreciated rate base ot $12$,$70. Th.e apparently high rat~ 

of return is attributable to the tact, here1nberore mentioned, 

that applicant's equipment has been depreciated dow.n to approx1m4tely 

2$ per cent or its orig1nal book cost. Tne foregoing operating 

results, for the purposes· or this proeeed1ng, are reasonable and 

the Commission so t1nd.3. 

Xne record indicates that the results obtained from 

applicant '3 advertising program have not 'been encouraging. 

Nevertheless, it is essential, tor the maintenance or adequate 

transit service in Stockton, that ap,plicant continue to bring 

torcetully to the public's attention the advantages of using 

applicant's facilities. Accordingly, it is expected that the 

company Will cont1n1.1e to make all reasonable ettort:l" by the various 

means at its command, to increase its volume or traffic. 

In regard to certain service matters complained ot at 

the hearing, the eVidence of record does not afford su.tt1cient 

detail tor determ1ning at this time to what extent, if at all, the 

suggested changes sbould be made. In the circumstance3, applicant 

i3 expected to review its operations with particular re£erence to 

improved coordination or schedules at transfer pOints, minimum 

servi~e ~equency, extension of evening service and the other 

service matters beretnbetore described, and to report to the 

-11:-
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Commission, within th1rty days after the erfective date or the. 

order herein, an outline or its etudies or such matters together 
. -

with the act10n proposed to be taken. 

Upon consideration of all of the tacte and circumstances 

of record, the CommisSion is or the OP1n10n and hereby r1nds that 

increased tare s to the extent provided tor in the order which 
i 

tollows ~e just1t1od and that tn all other respects applicant#s 
'., . , 

proposals have not been justitied. 

ORDER 
-~- _ .... 

Based upon the evidence or record and upon the eonelusio~ 
" 

and tindings set torth in the preceding opin1on, 

IT IS HEREBY OlU>ERED that Stockton City Lines, Inc:; ~e 
.'. , and it is hereby authorized to establish, on not less than r1ve 

days' notice to the Commission and to- the publiC, changes in its 

passenger tares as tollows: (l) increase the present Zone 1 

1ntra.zone ca.sh tare or 13 cents to 1$ cents a.."ld the present Zone 2 

intrazone and also the interzone cash tare or l8 cente to 20 cents, 

(2) increase the token rate or tare trom the existing basis or 

toUr tokens tor 4$ cents to- three tor 3$ cents With proviSion tor 

acceptance or one token in lieu ot the l$-cent cash fare and, (3) 

the foregoing increased fares shall be subject, to the extent 

applicable, to the governing. rules and regulations as set forth 

in Exhibit "Dft o~ the application tiled in this proceeding~ 

IT IS HEREBY FURTHER- ORDERED that the authority herein 

granted shall expir,e unless,e.xere1sed within sixty days after the 

etteet1ve date ot this order. 

IT IS HEREBY FURTHER ORDERED that 1n all other reSpects 

Application No. 36718 be and it 13 hareby denied. 
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IT IS HEREBY }/'OR'n3:ER ORDERED that applicant be and it 

1s hereby directed to post and ma1ntain in its vehicles a notice 

or the increased tares herein authorized. Such notice shall be 

posted not less than tive days prior to the etrect1ve dateot 

such tares and shall remain posted tor a perlod ot not less than 
th.irty days. 

This order shall become effective twenty days after the 
cte.te hereot. 

• California" this /0 ~ Dated. at San Fr:mdsco 

<3.ay or t£; ~-41 / -4 Z7 
7 

3sioners 


