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Decision No. -----
gEFORE THE PUBLIC UTI~ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the l~tter o! the App:1cation or 

SIEP~ PACIFIC PO~~R COMP~~ 

for an order authoriz~~g it to reclassify 
500 ,000 aut..~orizeci shares of COl'll:lon Stock 
of the par value of $l;.OO per share i..",to 
1,000,000 shares of Common Stock ot the 
par ~alue of $7.50 per share and to issue 
312,882 sha.res of sa.id Common Stocl~ of the 
par value of $7.50 per share cs reclcssificd. 
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Application 
No • .37191 r 

In this ~pplication, Sierra Pacific Power Company report~ 

that it proposes to split its common stock by amending its certi­

f1cate, of organization so as to reclassify its presently authorized 

500,000 shares or common stock of the par v~lue of $1; each into 

1,000,000 sh.ares of the par value of $7.50 each, ",nth the result 

that the 312,,,882 shares of common stock of the po'lr value of $15 a 

share which presently ~re outstanding 'Will "ce reclas·si:f'icd into. 
", I, 

625,764 shares of the p~r v~lue of $7.50 eaCh. Applic~t ~sks tho 

ConmJ.issionTs apP:-ov:ll of tho tl"rolsact1on. 

Applicant is engaged in the public utility electriC 

bus1.",css in Ca11:f'ornio. and, in the public utility olectric, gtlS ~d 

v~ter ousin¢sz in Nev~d~, the grc~ter p~rt of its r~vcnues ~r1s1ng 

from its Nevada operations. It has f1n~nccd itself through the 

issue of first mortg . .lgc bonds:1 dcbt::ntures;l sh:::.rcs of prc:f¢rr~d stoek 

~d eqUity eapit~l ~nd ~s of May 31, 1955, :-eports capit~l r~t1os 

~s follows: 
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F1rs·t mortgag~. bonds 
D0bc:l.tur~s-
Preferred stock 
Common ',stock eqUity -

Com.on stock 
Pr~iuc on stock 
E;trnod su:-pluS 

T~ta.1 common s:to~k CClui ty 

To;~ls 

$11,475,000 
2,284,000' 
3.,,500,000 

6.752,$36 

$24,01.1,82,Q 

47% 
10 
15 

Tb.e COCllO:'). ~tock consists of 312',882 sho-res wh1cil, at 
, 

December 31, 1954,,~cre, reported hold by 6,007 s~~rcholdors. 

During the lest five j':c~rs, ~ccord1ng to i'in,cnc1c.l st~.te:acnts filed 

~~th the COmQission, the e~r.nings on the avcr~gc nu=~or ot sh~rus 

outst~ding and the ~ua1 d1v1dends paid have been ~s follows: 

1950 
1951 
1952 
195.3 
1954 

Ec.rnings 

$2.11 . 
1~9,3 
2~5,9 
2.84 
2.68 

Divic3~nds 

$l~60 
., "6'0" .... ' 

1.60 
1~90 
2.00 

During the 12 months ended M~y ~l, 1955, the c~rnings on 

the n.ver~gc: $h:\rcs cutstMding 'W'cr~ :,cport~d at $2.98 ~, sh~rc. 

Applicant'z sh~rcs ~~e not 1ist~d but arc tradod over the 

counter. recent ouot~t~ons being suost~ticl1~ 1n excess of ~~c ~~r ., .. (1) oJ ~ 

value a.."ld the book value. It z.ppc:.rs ~:p:plicc.nt is cf the opinion . 
th~t the split or its shares ~ll bro~den the mcrket ~d will 

~st~b11sh ~ price ~ich ~ould ~ttr~ct new inv~stors~ore rc~d11y 

OD.d thus fc.cilit~tc f''Uturc f"i."l~c1ng. 

It is not contc~pl~tcQ that the :pres~ntly outst~"lding 

cert1ficates ~~ll oe c~lled for cxChcnge. Upon the c~endm~"lt 

Dnd rcclcss1f'icat1on b~com1ns effective the~e Will bo issuod to the 

present holders of the outst:mc.ing 3J.2,882 sh:.rcs of eonnnon stOCK, 

0'£ the :par v~luc of' $15 r:. share, Clcldit1oI".c.l certificatos £0·1: 0. like 

tl) On August 10, 1955, th.~ stoc~ WilS ClUO't¢d. ~t 45-1/2 bid :;md 
48-1/2 ~sked. 
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nuober of shares of the par valu~ of $7.50 caeh~ on the ~~s1$ of one 

new sh~rc f~r eaCh old share held of record, and thcrcu~cn the 

.::Xistin£; ccrti!1cc.tes ror ~12" 882 shCl::-es of the p:.r val-Ilc of $15: 

c~ch will be dc~~cd to r~prescnt n like number of sh2.r'es of the 

pc.r v=.::'UC ot $7.50 e:leh. ThE: stock s:p:i.i t W'ill have no efr~ct upon 

w~ h.~vc r~vicwed this applicc.t1on end :.r~ or the opini<.·n 

th~t the request of applicant should be gr~ted. 

o R D E R -----

The Comm1ssicn h~ving ccnsidorcd the ~bove entitled 

~~tter ~d being ~f the opinion t~~t ~ public hcarinz is not 

ncecs~~ry, the. t the app11cf.I.t1cn should be gr.:ntcd, as her~1n pro-

vided, ~t the ~oney, pro,crty or l~bor to be procured or p~1d 

for by the issue of the shares of stock herein ~uthor1zcd 1~ 

rcason~bly required 'by applico,nt for the ,u."'"PC's~ specified her~1n, 

and thc.t such purpcse 1::; not". in v,"hole or in p"-rt, :rc:::.s~n<lb1y 

ch~rgcable to opera tine expenses or tc- income, thcrc!"',re, 

IT IS F.EREBY ORDERED ~s follows: 

, -- Sierr~ Pccific P~wer Co~pany, ~n ~d after the 

effective d~tc hereof, r:my rcc1o.ssify its authorized ::;h~rcs of 

common ::;tock of the pOor vc.lue of $15 cr..ch. into shD.rl?s of the po.r 

v~luc of $7.50 ~~ch ~d mcy issu~ 312,882 shzrcs v'! its new $7.50 

p.:1.r vD.1ue CvlllCon stock r"r the purpose set f',:.rth in this procced-· 

.ing. 

2. A~plic~t sh<lll ch~rg~ the expense of ef!cctingthc 

<l:'lcndment ~d reel..:.ss1fico.t1¢n (;Jf its sha.rcs o! eo.l'!ll'!lOr.. stvck to 

its c~rpcr~te surplus ~cc~unt. 
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:3. 'Xh.~ authorization herein granted 'W'111 bGcomc 

effective when app11c~.nt has::tilcd with the Coz:mrl.ssicn a ccrt1tiee 

ccpy or the amendment rccl~sS1fying its ¢~p1tal stock. 

z;6 
1 C~11.fcrn1~ .. this ~1. - a~y D~ ted at San Fra.nclseo 

or ~4"~:Z:::;- 1 1955 .. 
17 

, , 
. , . , 

Commissioners 


