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In the Moetter of the Application of
SIERRA PACIFIC POWER COMPANY

for an order authorizing it to reclassify
500,000 authorized shares of Common Stock

of the par value of $15.00 per share into
1,000,000 shares of Common Stock of the

par value of £7.50 per share and to issue
212,882 chares of said Common Stock of the
par value of $7.50 per share zs reclassified.

Application
No. 37191 c
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In this z2pplication, Sierra Pacific Power Company: reporte
that it proposes to split its common stock by amending its certi-
ficate of orpganization so as to reclassify its presently authorized_
500,000 shares of common stock of the par value of $15 cach into i
1,000,000 shares of the par value of $7.50 each, with the result
thot the 312,882 shares of common stock of the par valuc of $15 a
share_yhich presently aré outstanding will be reclassified intoi‘
625,764 sharcs of the par value of $7.50 ecach. Applic;nt asks the

Commission's approval of the tronsaction.

Applicant 4is éngaged in the public utility electric
business in California and in the public utility cleetric, gas and
vater business in Nevadza, the greater part of its rovenues arisﬁng
from 1ts Noeveda operatiens. It has financed itself through the

issue of first mortgage bonds, debentures, shares of preferred stock

and equity capital and as of May 31, 1955, reports capital rutios

a8 follows:




-
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First mortgage bonds - _ l 475,000
Debentures 2 284 Q00
Preferred stock 3,500 Co0
Cormon 'stock equity -

Comnon stock 34,693,230

gty i

arned surplus

Total common stock cquity 6,752,836 28

Totals $24,,011,836 100%

The cormon stock consists of 312,882 shares which, at
December 31, 1954, were reported hold by 6,007 sharehbldoré.
During the lest five years, according to finaneizl statements filed
with the Commission, the earnings on the average number of sharcs

cutstanding and the anmual dividends paid have been as follows-

Eornings  Dividends
1950 $2.11 $L.60
1951 1.93 *-60u
1952 2.5% 1.60
1953 2.84 1.90
1954 2.68 2.00
During the 12 months ended Moy 31, 1955, the earning, on

the avera gc sharcs outstanding were reported at $2.93 = shore.

Applicant's shares are not listed but are traded over the ‘
counter, recent quotations being substantizlly in eoxcess of the par
value and the book value. . It cppetrs applicant is ¢f the epinion
that the split of its shares will broaden thc.markct and will
cstablish o price which would attract new inv TOTS more rcudi;y
and thus facilitate thure.finuncing.

It is not contemplated that the presently outstanding%
certificates will e calledwfor exchange. Upon the amondment
ond reclassification bcccming effective there will be issued to the
present holders of the osutstanding 212,882 shares of common stock,

of tae par valuc of $15 2 share, additiocnzl certif;catos for a like

(1) On August 10, 1955, tho stock was quotad at 45-1/2 bid znd
L8=1/2 asked. _
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number of shures of the par value of $7.50 cach, on the dasis of cne
new share for cach old share held of record, and thercupen the
existing certificates for 212,882 chares of the par value of $H15
each will be deomed to represent 2 like nmamber of sheres of the

par veiue of $7.50 exch. The stoek spiit will havevno effect upon

applicantts total stated capitel.

Vo have reviewed this application end are of the opinicn

. that the request of applicant should de granted.

The Commissicn having censidered the above ontitled
patter and being of the opinion thot 2 public hcaring is not
necessary, that the application sheuld be granted, as herain pro-
vided, that the money, property or labor to bé procurad or peid
for by the issue of the shares of stock herein authorized is
reasonebly required by applicont for the nurpese specified'heretn,
and that such purpcse‘is net, in whole or in part, rezscnably

cnargeable to operating expehses or te income, therefore,
IT IS HEREBY CRDERED as follows:

L. Sierra Pacific Power Company, ¢n and after the
2ffective date hereof; may reclassify its authorized shares of
common stock of the por value of £1l5 ecch into shares of the par
value of $7.50 cach and moy issue 312,882 shares of its new $7.50
par value common stock f£or the purpose set forth in this proceed~ -

cing.

2. Applicant shall charge the expense of effeceting the
mmencment and reciassificaticn of 1ts shares of cormmon stock to

its corperate surplus acenunt.
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3. The autkorization herein granted will become
cffective vhen applicont has:filed with the Commissicn a certified
copy of the amendment reclessifying its capital stock.

——

o
Dated at San Francisce califernic, this 47_ =" doy

of @szr , 1955.
4

Commissioners




