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Deci sion No .. -51846 

BEFORE 'XRE PUBLIC OTILI:IES COMl~SSION OF THE STATE OF CALIFOFNIA 

In the Matter or the Application or ) 

SA.~ JOSE WATER WOFlCS, 
a corporation, 

for an order authoriZing it to issue 
~ acld1t1onal amount of its bonds. 

.. .. 
) . .. 
) .. .. 
) .. 

-~~---~~----~-~-~---. 

Application 
No .. 37186 

" San Jose 'Water Works has tiled this application for 

authorizat10n, to execute a supplemental indenture d.efining the 

terms of a new ser1es of bonds, to be kno'Wn as Series E 'bonds" and 

for authorizat1on to issue and sell $1,,2;0,000 in principal amount 

of sair.3.bond.s at not less than "the1r face value plus accrued 

interest.. The new bonds 'Will be dated May 1, 195;" 'Will mature May 

1, 1985, and 'Will bear interest at the rate of 3-1/2% per annum. 

Applicant is a California -corporation organized' in 1931 

and presently engaged 1n the business of supplying water to domestiC, 

commercial and industrial consumers in and about San Jose" Campbell~ 
, 

Los Gatos and Saratoga. In financial statements filed 'With the Com':' 

mission i't has reported its revenues and expenses for 12-month 

periods ending as folloW's: Dec. 31" 
J:2~.2 

Dec. 31" 
12~~ 

June 30/1 
1222 

Operating revenues' $2,371,869 $3" 0 29 ,,;7ll. $3) 28~,192' 
Operating'exp~nses l170017~2 all~'1J:62: 2;1 &S6.28Q· Net eam:1n'gs from operations 671"l20 890,,542 993,,212' . Nonoperating tnoome ~2 100 22.228 ·71m Gross,':tri66me 9:220, 902,820. 1, OOQ, 693:: Less, ~:, . 

Interest on bonds.. " ' ~ I 

210,785 233:, 256"'i 258:,006,: . Other deductions _It 6°i 8'123~i, 888~ Total income deductions 22" :3$ 241,5S. 266:89,' 
Net income § ~62~~~ ~ 66.!~~ i 7~~.8~· 
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A ~ary statement of applicant's assets and liabilities 

reflecting its fina.."lc1a1 position as of June .30" 1955" is as 

follows: 

Ass~ts 

Utility plant" less reserves 
Other physical property 
Sinking iUnd.s 
Current assets -

Cash and deposits 
Accounts receivable 
Due trom, water d1 stri ct 
Unbilled revenue 
Matel'1als, and supplies 
Prepaid expenses " 

Total curr~t assets 
Deferred Charges 

Liabilities 2nd Capital 

F1rstmortga~e bonds 
Currentliab111t1es,-
Short-t~ batik loans 
Accounts,,' payable 
FederaJ. 'income tax 
O'tb.er items, 

'l:otal CIlrren.t liabilities .. 

~otal 

Contributions in a1do~ construction 
Advance's for cons,txuction 
Deferred credits 
Preferred stock 
CoImnon stock 'equity'-

Common stock 
Premiums on stock 
SU:-plus, ' 

~otaJ. COI:ll'llon' stock equity 
, , 

Total 

$ 318,,114 
365,978' 
1.30,,000 
104,,199 
.374." 695 

46.621,' 

$ 800,,000 
148,288; 
250,,811 

72,09'6 

5,097,050 
l,,068),023-
1.,725,092 

1,,339~607 
20;3,847 

$2Q.·32§.&AAl 

7,8,90,165, 

!?9rJ96~ 483 

Applicant now reports that it has, neec. for add1tional 
, . 

funds trom external sources end that, if authorized by the Comm1s-
. , 

sion, it proposes to issue and sell the 'bonds covered by ~l1s 

application and to use the proceoos, after defraying expenses of 

issue and sale, to liquidate the short-term 'bank loans of $800,,000 

and to reimburse its treasury to r moneys actually expended prior to 
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June 30., 1955, from 1llcome '0';' ~r;;m. "ott.e"r mone"ys in its treasu:ry 'Whieh 
.... . ':. . ..... ,'. :',. "., 

were not secured 'by or obtained from. the 1ssue of securities and 

were used f'or the acquisition of' properly or the construction., eom-
' .. "'. 

pletion," extension or improvement of its fae11i ties. In this 

connection it reports", as sho~ in som.e detail in Exh1 'b1 t A, eapi tal 

expe.c.di tures at June 30, 1955, oWh1ch had not 'been p"roVided 'by 

per.m.anent securities or 'by extension deposits or donations, at 

$1,608-,074.84 and it estimates the amoonts necessary to complete 
,-

construction work now in progress at $755:,19.3 .. 98. The a.pplication 

shows that the expenditures hereto!ore made have 'been temporarily 

financed in part 'With the 'bank borro'W1ngs .. 

" . . ' ... 
Applicant has not yet entered 1nto any contraet for the 

disposition of the bonds to 'Which this apPlication l'elates but it 

expect:; to enter into such a contract for the private sale thereof' 

to two illvestors" for 1nv~stm.ent purposes and not '£or resale to the 

publiC" at a price equal to the principal ~ount of the bonds plus 

accl"lled interest. Its capital :ratiOS as or June 30" 1955, exclusive 
"" 

of 'barJk loans., and as adjusted to" gi'Ve effect to the proposed 1ssue 
" " 

of bonds" are as ,follows: 

Bonds 
Preferred stock 
Equi ty capital 

Totals 

Present Pro FOrma 

Si% 
7 
~ 

100% 

From a review of this proceeding it is clear that appli­

cant Will have need for additional funds from exter.nal sources to 

l1quidate 1 ts short-term debt, to improve 1 ts finanCial position., 

and to enable it to proceed With its construction act1V1 ties. The 

issue and sale of bonds" in our opinion" is warranted and we 'Will 

enter our order apprOving the transaction. 
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The Commiss1on ha.v1ng cons1dered the above entitled matter 

and being of' the opinion that a public hearing is not necessary, 
r 

that the application "should be granted, as herein proVided, that 

the money" property or labor to 'be procured or paid for by the issue 

and sale of the bonds her~1n author1zed is reasonably req'.Jired by . 

applicant tor the purposes specified here~, and that such pur,poses, 

except as otherwise authorized, are not, 'in whole or in part" 

reasonably chargeable to· o'perat1ng expenses 0 r to income" therefore, 

IX IS REP.EB~ OP.DERED as follows: 

1. San Jose Water Works, on or after the effective date 

hereof" and on or before October 3l, 1955, may execute a supp1em.mtal 

indentu=e in, or substantially in" the same torm. .as that riled in 

this proceeding as Exhibit D and may issue and sell $l"250,,OOO1n 

principal amount or 1 ts First Mortgage 3-1/2% Bonds", Series E", at 

a ~rice o! not 1 ess than the principal amount thereof' and accrued 

interest from May 1" 1955" to ,the date of' 1 ssuance. 

2. San Jose Water Works shall use th.e proceeds to be 

received trom the issue and sale of sa1d bonds" after defraying the 

exp\~ses 0 f issuance and sale, for the purpose of liquidating. its 

outstanding bank loans and of reimbursing 1 ts treasury. The accrued 

interest to 'be received upon the issue and sale may be used for such 

:pu~~ses or tor general corporate purposes. 

3. San Jose Yater Works shall file 'W1th the Commission 

monthly reports as· required by General Order No. 24-A" 'Which order, 

insofar as applicable, is made a. part of this order •. 
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4. ~e a~tb.or.f. ty herein granted 'Will becom~ e:t:!e~t~ve 

w'.o.en applicant has paid the tee prescribed 'by Section 1904(o) o:t . , . ~, " .. . 
the Public Utilities Code" 'Which tee is $1,,125. 

,.Dated at Sa;n Francluo, • California," th1s dl3~ 
day of trA~rM~~·~-;5. Q~La·· .-. -- . 

. -'. - ~preS1d'er.!t-.------
.. ~ ,:.". 

Comm:ss::'one:t:'s .-.~-
• , ,.' ,' ... ' \,' • !~ I " 
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