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o  GRICINAL

BEFORB TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOP.NIA

In the Matter of the Application of

SAN JOSE WATER WORKS

a corporation, Application

No. 37186
for an order authorizing it to issue ,_ '

an additionzl amount of its bonds.
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San Jose Water Works has filed this application for
authorization to execute a supplemental indenture defining the
terms of a new serles of bonds to be known as Series E bonds, and
for authorization to issue and sell $1,250,000 in principal amount
of said bonds at not less than their face value plus acerued
interest. The new bonds will be dated May 1, 1955, will maw.re May
1, 1985, and will bear interest at the rate of 3-1/2% per ennum.

Applicant is a California 'corpo.ration organized'iri 1931
and presently engaged In the business of supplying water to domestic,
commercial and industrial consumers in and about San "J'ose, Campbell,
Los Gatos and Saratoga. In financial statements filed with the 'Com-?-
missyionvi't has reported its revenues and expenses for 12-month

periods ending as follows: Dee. 31, Dec, 31, June 30,
1953 1954 1955

8pera€ﬁg revenues $2, %g% > 269 353,029,;»7]61 3.%3-‘, 22%,132'\
perating expenses L2700, 749 2,139,169 1286,980

Net earnings from operations 71,120 890,542 993,212

Nonoperating income 100 12,278 1,481

Gross income , éo:Zm -

. Leus - . ’
Interest on bonds ' 21‘0,235

Other deductions
‘I'ota.'!. income deductions

Net income
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A summary statement of applicant's éssets and lizbilities
reflecting its financlal position as of June 30, 1955, is as

follows:

Assets

U114t Cy plant, less reserves : $18, 847,928
Other phy.,ical property 2 779
Sinking funds , . . 2 322
Current assets
~Cash and’ deposi‘t° | ® 318,114
Accounts receivable | ‘365 978
Due from water district - 130 000
Unbilled revenue: A 104 199
Materials and supplies . 37@ » 695
Prepald expenses - 46,621 . 1
Total current assets | 1 339,607

| Déferred charges ' 203,847 |

20,396
Liabilities and Capital

First mortgage bonds $ 8,232,000
Current liabilities - ‘

Short-tera bank loans . % 800,000

Accounts payable 148 288

Federal income tax 250 811
* Other items. 72,036

- Total current liabilities .. 1,271,195
Contrivutions in aid of construction 652 866.
Advances for construction 860 059 .
Deferred c¢credits B : 107 LB

Preferred stock . 1,382,750

Common stock’ equ.ity - :
Common. stock - B v 5,097,050
Premiums on stock 1,068 023

Sug%ﬁ comnon stock equity ’ L.725.002 M :
o Total © §20,296.483
Applicant now reports that 1% has need for additional

ﬁmds from external sources snd that, if authorized by the Commi ¢~
sion, it proposes to issue and sell the bonds covered by tals
é.pplication and to use the proceeds, alfter defraying expenses of
issue and sale, to liquidate the short-term bank loans of $8OO 000
and to reimburse :I.ts treasury for moneys actually expended prior to
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June 30, 1955, fi'om iﬁédﬁxé or E‘Egﬁ other Ebhéys in its treasury which
were not secured by or obtained from the issue of securities and
were used for the acquisition of pmperty or the comstruction, com-
‘bletion, extension or improvement of its facflities. In this
connection 1t reports, as shown in some detail in Exhibit A, capital
expenditures at June 30 3.955, vihich had not been provided by
rermanent securities oxr by extension deposits or donations, at

$l;. 608;,074-84 and it estimates the amounts necessary to compleié
construction work now in progress at $755,193.98. The applicati&iz
shows that the expenditures heretofore made have been temporaziiy
financed in part with the bank borrowings.

Applicant has not yet emtered into any contract for the
disposition of the bonds to which this application relates but it
é:Cpec;ts to enter into such a contract for the private sale thereof
to two i'nvestors, for investment purposes and not for resale to the
pudblic, at a price equal to the principal amount of the bonds plus
accrued inmterest. Its capital ratios as of June 30, 1955, exclusive

of ozmk loans, and as adjusted to give effect to the proposed 1 ssue
of bonda, are as follows:

Present Pro Fo-m g
Bonds 51%
Preferred stock 8 7
Bquity capital Y

Totals 100%

From a review of this proceeding it is clear that appli-~ -
cant will have need for additional funds from external sources +o
-liquidate 1t5 short-term debt, to improve its financial position,
 ad to enable it to proceed with its construction activitLes. The

issue and sale of bonds, in our opiniecn, is warranted and we will

enter our order approving the transaction.
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QORDER

The Commission having considered the above entitled matter
‘and being of the opinion that a public hearing is not neces§ary, |
that the application "should be granted, as herein provided, that
the money, property or labor to be procured or paid for by the issue
e sale of the bonds hernin authorized is reasonably required by .
applicant for the purposes specified herein, and that such puz-poses,
except as otherwise authorized, are not, in whole or in part,
reasonébly chargeable to operating expenses or to income, therefore,

IT IS BEEREBY ORDERED as follows:

| 1. San Jose Water Works, on or after the effective date
hereof and on or before Octobder 31, 1955, may execute a supplemental
indenture in, or substantially in, the same form as that filed in
this proceeding as Exhidit D and may issue and sell $1,250,000 in

- principal amount of its First Mortgage 3-1/2% Bonds, Series E, at

a price of not less than the principal amoimt thereof and accrued
interest from May 1, 1955, to the date of Zssuance. |

2. Séh Jose Water Works shall use the proceeds to be
received frdm the 1ssue and sale of sald bonds, after defraying the
expenses of issuance and sale, for the purpose of liquidating its
outstanding bank loans and of‘ reimbursing Lts treasury. The acerued
interest to be received upon the issue and sale may bve used for such

purposes or for general corporate purposes.

3. San Jose Water Works shall file with the Commission
monthly reports as required by General Order No. 2.4-A which order,
insofar as applicable, is made a part of this crder.




437186 0¥ @ @

4e The authority herein granted will become erfective
when applicant has pald the fee prescribed by Section 1904(1:) of
the Public Utilities Code, vwhich fee 1s $1,125.

/}ated at __ San Francisco , California, m1§ 07.3/),&()
ﬂ//ﬁﬂ/ﬂ%

day of Lfzefads¥r , 1955, ; |
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