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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
CRATL TRANSPORTATION €0.. for au‘th—
ority to issue shares to present
stockholders to replace vold shares
inadvertently issued, under the pro-
visions of Section 81'7(1‘) of the
Public Utilities Code of the State
of Cali*‘omia.

Appli Eation
No. 37126
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In 'this application Crail Transportation Co . & COITpoOTra~
tion, seeks authorization to issue shares of stock to replace shares

presently outstanding.

Applicant is aCaliformia corporation which was organized
on July 19, 1948. At the outset, and for a number of yegrs, it
cperated In the state as a radial highway common carrier, a city
carrier and 2 highway contract carrier of heavy machineryfv and ec_u:!.p,-f,
ment and other commoditﬁ.es of unusual size and weight. During the
period of such operations, in order to finence :I.ts'elff, it soggh‘c and

received authorization from the Commissioner of Corporations to issue

| not to exceed 125,000' shares of its common capital stock oif the par

value of $1 a- share.

Appllcant reports that the order of the Comiseioner oi‘
Corporationa directed the sale of such shares, at par for cash, 'co
the pers ons who were naned in its application for such authorizatioﬁ.
Applicant now asserts, however, that it issued 112,000 ‘o‘i‘ such shares
bu_t,_,that the certificates representing the same in some instances,
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if not in most in'-tan.ces, were 1ssued containing names other than
those specified in 1ts application to the Commissioner of Corpora-
Wons. It has been advised by its counsel that all shares thus
issued, and the successive reissues by transfer of such shares, are
void, and that steps should'be faken to obtain authorization to re-
‘issue the outstanding shares. *i‘h.é application shows that 38 certifi-

cates are outstanding.

| Subsequent to obtaining authorization from the Commissioner
of Corporations %o issue shares: of stock, applicant became certifi-
cated by this Commission to engage in business as a highway common
carrier of property between points on all major highways within the
state including service to off-route points, and 1t now'is, zmd
since the middle of 1952 has beai, S0 operating ; ing. . '(Decision No. 47564,
dated Augu..t 11, 2952, in Applica’c:x.on No. 32857.) Accordingly,
- issues of its f'ecuritiee now must be authorized by the Public
Ttilities Commission instead of the Commisoioner of Corpora.tions.
Applicant tb.ere*‘ore has filed the present application with us. |

Infomation filed with the Commission indicates that
’ applicant’s operations have been successful. A summary statement of

its income, expences and net profit for the la t five calendar years,

is as follows:

Year: ‘ Inecome Expenses Profit

1950 $348 346.00 $34).,889.00 % 6,457.00
195 382 996.00 357 896.00 25,3.00 Q0.
1952 42‘7 460.00 299,829.00 27,631.00
1953 415 459.00 393 996.00 21 463.00
1954 413,182 00 391 599.00 583 00

Av. examination of applieant’s records has been wade by a
nembder of the Coﬁmission's staff. From such e;caminat.‘.on 1t appears
that applicant' shareholders up to March 31, 1955, » had invested

wl76 688.85 in the properties and assets, .’z.ncluding $112,000
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represented by the shares of stock and $64,688.85 0f retained carn-
ings. The carrier's financial position as of March 31 of *his year
is indicated in the following balance sheet: |

ssets

Current assets - - .
Cash and deposits $ 13,794.26
Notes and accounts receivable 76,056.35
Prepayments 10,059.82
Inventory 5557
- Total current assets
Property and equipment, less

$103,467.63

depreciation reserve 151,550,884

§255,008.47

Liabilitl o ;
Current liabilities - . )

Notes and accomts payable ‘ $ 30,545.66 ;

gggmegitaxfg' - ’27,961.85 _ 1

: er liabllities . 1035, 68

-Total current liabilities ' $ 40,543.19

Equipnment obligations. _ 37,786.43
Capital and surplus - -

Common - stock: 112,000.00
- Eammed surplus

Total capital and surplus - 276,688.85

Total $255,018.47 |
Upcn. reviewing this matter we are of the opinion that

applicant!s assets and earnings are sufficient to warrznt an order
authorizing the issue of the 112,000 shares of stock.

QORDER

The Commission having considered the above entitled matter
and being of the opinion that a public hearing is not necessary,
that the application should be granted, as herein provided, that the
money;, property or labor to be procured or paid for by the issue of
the shares of stock herein authorized 1s reasomably required by
applicant for the purpose specified herein, and that such purpose
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15 not, in whole or in part, reasonably chargeable to operating ex-
penses or to income, therefore,

IT IS HEREBY ORDERED as follows: R

a1,

1. ""'C‘:rail Pransportation Co., 2 corporation, on o';after
the effective date nereof amd on or before Decamber 31, 1955, nay
issue not exceeding 112,000 shares of 1ts common stock of the aggre-
gate par value of $112,000, in e:cchange at .;hare for share for.
common stock: ,presently outstanding

2. Crail Transportation Co. shall. file w:!.th the Commi.-,sion
monthly repor*s as required by General Order No. 24-A, which order,
Insofar as applicable, is made a part of thais ordez-.

3. The authority herein granted will become effective
20 days after the date hereof.

7_"’ %ﬂg

Dated at San Francisco , California, this
day of /)//1/7"-//47. 1955.

Commdi ssioners -




