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Decision No. 51849 

BEFORE THE PO'BtIC UTILITIES COMMISSION OF THE STATE OF CALlFOBNIA 

In the Matter of the Application 0:£: 
CRAIL TRANSPORXA'!!ON CO •. , for auth­
ority to issue sha:::-es to present 
s,to,ckholders to replace vo1d shares 
inadvertently issued" under the pro­
visions o~ Section 81 7(r) of the 
Public Utilities Code of the State 
0'£ C~i:£ornia. 

) 
· · ) 
· · ) 
· · ) .. · --------------------) 

Application 
No .. .37126 

.~ ... ,.\ 
In this applica.tion Crail Transportation C~: .. ,,', a corpors-

, .... ~;4"1 

t1on, seeks authorization to issue shares of stock to replace shares 

presently outstanding. 

Applicant is a ""Califomia corporation 'Which was organized 

on .July 19,) 1948.. At tbe oOltset, md '£or a num'ber of years., it 
, 

operated in the state as ·s radial highway common carner, a city 

carrier and C); highway contract carrier of' heavy mach1nery' and eo..u1p~" 

:lent and other commodities of unusual size and 'Weight. Dur1ng the 

period of such operations, in order to finance itself, it, sought and 

received authorization :trom the COmmissioner ot Corporations to issue 

not to exceed. l25,OOO shares of 1 ts common capital stock of the par 

value' ot $J. a share. 
", ... ' . '>.::. 

Applicant reports that t..i.e order of the Comm1ssioner of .' 

COrporations directed the sale of such shares, at par :for cash" to 

the persons 'Who were named in 1 ts application for such authorization. 

Applicant now asserts, however, that it issued. 112,000 of such shares 

'but,.that the certificates representing the same in some instcm.ces".· 
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if not in most instances., 'W'ereissued containing names other than 

those specil'ied in its application to the Commissioner of Corpora­

tions. It .has been adVised 'by its counsel that all shares thus 

issued, and the successive reis:sues by transfer of such shares, are 

void, and that steps should 'be taken to obtain authorization to re-

,issu¢ the outstanding shares. 'The application shows that 38 certifi­

cates are outstanding .. 

Suosequent to obtaining ,authorization from the Commissioner 

01' Corporations to issue shares-of stock, applicant became certifi­

cated. by this Commission to engage in 'business as a highway common 

carrier of property between points on all major highways 'W1thin the 

state inclUding service: to ol'!"-;r.:>ute pOints, and 1tno'W'is, and 

since the middle of 1952 has been, so operating. 

dated Auguzt 11, ~952', in .Application No • .32857.) 

(DeCision No. 47564;, 
" 

Accordingly;, 

. issues of its ceeurities now must be autb.~r1zed by the Public 

'C'tilities COmmission ine,tead of the Commission.er of Corporat.1ons. 

Applicant there!ore has filed the present applica,tion 'With us. 

In!or.mation tiled With the Commiss1on indicates that 

applicant1 s operations have been successful. A summary statement of 

its income" expenses and net profit for the last five calendar years, 

is as 1"ollows: 

Year Income Expenses Pl'Ofi t -
1950 $.348,346.00 $341;,88<).00 $ 6.;.457.00 
1951 382,996.00 .357" S9 6. 00 25,100·.,00 
1952' 427,460 .. 00 .399,829.00' 27,6.3l.00 
1953 41.5,,, 459 • 00 393~996.00 21,,463'.00 
1954 413,,182.00 391,599 .. 00 21,583.00 

An exat!11nat10n of applicant's recol'ds has been mad'e 'by a 

mem'ber of the Commission's sta.ff. From such exam.1nat1on it appears 
\ " 

that applicant! s shareholders up ~ March 31" i955" had invested 

$176,.688.85 in the p ropert1es and assets,. 1ne1uc11ng $112,000 
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:represented by the shares of stoek and $64, 6SS.S; .of retained earn­

ings. The carriert s financial position as of March 31 of this year 

is indicated in tb.e !ollo'W1ng 'balance sheet: 

Assets 

Current assets -
Cash and deposits 
Notes. and accounts receivable 
Prep aymEllts 
Inventory 

Xotal cu:-ren t assets 
Pl'Operty and eqUipmel t, less 

depreC1ation reserve 

IJ,ab11iti es sad Capital· 

Cul'l"ent liabilities -
Notes and accounts payable 
Accrued taxes . . 
Other liabilities 

~otal current liabilities 
Eq,u:1.:pmen t ob11g at1ons. 
Capital and· surplus -

Common' stock 
Eamed surplus 

Xotal capital and surplus 

Total 

Total 

$ 301 545.66. 
71 961.85. 
2,035.68: 

112., 000 .·00 
64,688.S5 

$103,467.63 

151. ~50,S4 

I 
$ IIJ, 543·.·19 

37~7S6.43 

176,688.85 

i255.01S~'t7 

Upon rev1e'W1ng this m.atter 'We are 0 f the opinion that 

applic~tfs assets and ear.nings are sufficient to warrant an or¢er 

author1zing the 1ssue of the 112.,000 shares of stock. 

The Commission having considered. the above entitled matter 

and 'being of 'the op1n1on that a public hearing is not necessary, 

that the a.pplication should be granted" as herein prov1de<l" that the 

money, property or labor to 'be procured or paid for by the i $sue or 

the shares of stock herein authorized is reasonably required by 

applicant for the purpose specified herein, and that such purpose 

-3 



A.3712& MMW 

... - -

is not., in 'Whole or in part" reasonably c~argeable -to operating e:lC-
- I. 

pec.ses or to income, therefore" 

IT IS BEREBI ORDERED as 1"0110\1'$: ,--
", '::;, < 

-, 

,~ ~'1." , .. , I' 

l~ - ~ra11 Transportation Co." a ,eorporation" on or after 
I .' I • ~ 

the effective da1;c hcreo:t and on or be1"or~ Deeanber 3l" 1955" may 
". I '"" 

1ssu.e not ~xeeed1ng 112,000 shares ot 1 ts common stock of the aggre-
, , 

gate par value 0,£'$112,000" 1n excha:oge at share-tor share tor,. 
" - . 

common stock;',Pl'eseo.tlyoutstanding • . , 

2. Crail Transportat1on Co. shall f'ile 'With the Commission 

monthly repor:s as reqUired by Gmeral Order No. 2;4-A" "Whieh order" 
, , 

insofar as applicable" is made- a part, of' this order • 
. ,;J' 

3. ~e ~tnority her~ granted will become ef'fective 

20 -days after the date hereof. 

Dated at San ~. 

() //./l'JJ/{11J, '1955. 

J 

Commissioners 
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