51875 - @REWW@&

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAZIFORNIA’

Decision Now |

In the Matter of the Application of
WALTER ALVES, an individusl, doing
business as ALVES SERVICE TRANSPORTATION,
for authority to publish s rate lower
than the minimun for the transportation
of metal containers between Qakland and
points within Los Angeles Territory.

Application No. 36969

T N N e o M ol NS

Marqumh C. George, for applicant.

Kenneth M. Robinson, for Kalser Nest-A-Bin
- Division, Willys Motors Inc.; J. C. Kaspar
and R. D. Boynton, for California Trucking
Associations, Inc.; E. J. Bischoff, for
Southern California Freight Lines and
Southern Californis Freight Forwarders,
interested parties.

Robert A. Lane and A. R. Dax, ror the Commission’s
stafr.

CPINION

Applicant 1s a highway common carrier of property votwoen
Sen Francisco Bay area points and Los Angeles Territory. Eis high—'”
way common carrier operative authorityyis limited to‘shipmonts'or
S,OOinoundé or more except on shipmonts.consisﬁing of automobile
parts accessories and equipment and steel parts and products.

By this application, authority 1s sought to publish and
file in applicant’s Local Freighx Taxriff No. 1, on fivo daya' notice
to tho Commission and to the public, 8 provision undor—whidh |
applicant would transport without dbarge from points in Los Angeles
\Territory to Oakland, fork 1ift truck pallets with ends, sidoa or
enclosuros, set up, steel, returning from ouzbound vay loads or
for pay loads to be. transported by arplicant of the rollowing
commodities only, steol stampings consisting of automobilo parta

L o:,aooessozios, parts N.O.I.BmN., iron or steel,as~doscr£§o¢pin‘
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Itcm 3280 of the Consolidated Frcight Classirication, bumpors or
rbumpor fittings as doscribod in Item 3030 of said classification,
and, iron or steel bolts or nuts as described in Ttem 2&960 6T the
| arorcsaid classirication.

Public hoaring was held before Examiner J. E. Thompaon
at San Francisco July 26, 1955.

Applicant testiflied in support of the application. He
statcd that tho proposal is designed for traffic from Allwork
Manuracturing Co., Oakland to Ford, General Motors and Chryslor
automobile plants In Los Angclcs Territory. At preacnt, steol
stampings varying in weight rrom one ounce to eight pounds are
shippod by Allwork Manuracturing Co. via spplicant in various size
opon-top ribroboard oontainers. In most instances those containers
havo a. cubic capacity of 36 root and when laden with the amallcr |
stampinga welgh as much as 1,000 pounds. Such packages are
dirficult to handle because of the weight and more particularly
because the containcrs are suscoptible to bursting. Applioant
testiricd that 8t times 1t has been necessary to transror tho
stampings to othor containers at time of loading or unloading
because the original rIbroboard cartons could not bo rurthor handlod
without endangering the contents. He stated that the coﬂbined
loading and unloading time for g ls,ooo-pound shipment 18 approxi—
matoly rcur hours. Applioant stated that bedduse of thc nonrigidity
of tho oponhtop fibreboard containcrs, shipments must be tranaported
- on rlat—rack equipmcﬁt ‘and because of. theﬂdimensions*of“tho present
containers i 13 impossiblo to load shipments: so‘as to makc'optimum '

use of the loading area of the .vehicles. Furthcrmoro, applicant
assorts, the structure of the opon-top coﬁtciners moekes 1t imposaible
to place any other articles on top of them. When srplicant is
tondered & shipment of 36 000 pounda 1t 1s necessary for him to
furnish two separatc units or equipmont to handle the shipment even
though each unit 1s dosigned to transport AO,OOOVpoundsa
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Applicant testified that he has negotiated with the three
‘consignees for their rurnishing metal containers which are regularlv
utilized by the conaignees in their intre~plent activities. The:
officials of the auxemobile plants informed ayrplicant that they
will. supply metal containers to spplicant for use in transporting
their shipmenxs from Allwork Manufacturing Cos provided the empty
containers returning for pay loads will be transported without |
cnarge. Applican$ stated that he has had experience in. traneporting
shicmenta in such containers and has round that they can be double- .
decked or. triple-decked, can be handled on van-type equipment and
" that shipments can be 1oaded and unloaded with fork lift tracks ‘
with great speed and erficiency. He stated that-provided the |
authority requested herein is granted, he will, after delivery of
8 shipmeﬁ& of'stampings, pick up & load of empty containers and
return them to his.ﬁefminal In Los Angeles. The containers'would
be sent norihbound on equipment that has not been fully loaded with
other freighx at his convenience. Applicant testified that he has
an unbalanced load ractor wheredy he transports more rreighm souxh- _
bound than ncrtbbound 30 that the empty containers can be transported
on regular line haul equipment on his present schedules.

Applicanz relies upon the following facts and circumstances
%o support his application° |

1. Thst the use of metal containers will reduce

loadiag.and unloaéing time and will'fhereby give applicant

a saving~in laber expense which will be greater‘thah the
charge for empty containers returning under his presently
erfective tariff previsions. It will also arrerd him. greater‘
userot‘the equipment.

2. That the use of metal containers will substantially

‘{ncrease applicanx’s Toad factor because such containera may
be "double—decked“ or "triple-decked" allowing him to make |
rull use or the. equipmedt involved.
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3. Applicant intends to transport the expty containers”
northbound at his own convenience and sueh tranaportation“'
would not result in any appreclsble additionsl expenséd.

Grenting of the spplication was opposed by the Californis

Trucking Assoeiations, Inc., on two grounds: (1) the applicant

made no showing of costs, and (2) spplicant 1s not authorized to. L
tranaport metal containers in shipments of less than 5,000 pounda

as’ & highmay common carrier.

Concluaion:

: The evidence of record supports the points relied upon
by applicant for the authority requested; however, a dirrerent
showing is necessary to support an application for authority to
publish a rate less than'that found by the Commission to be the
minimum reaaonable rate’ for the transportation involved. Applicant
made. 4 showing that under kis:proposal he would erreot 8 subatantial
saving on transportation of steel stampings from Allwork Manufacturing
Co. to the three automobile plants. Eowever, he has not shown that
the transportation under consideration would be perronmed above
cost nor has he undertaken to’ show that the operation ia not
presontly couducted at a loss. The evidence shows that the prosent
operation ia being conducted under very adverse conditions, much
more adverse than that contemplated when the presently errective :
minimum rate was established. Applicant testiried that in his.
opinion the present open—top fidbreboard contalners ru1r111 the
requirements of his tarirf which provides that articles ‘may be
acceptod for transportation in: any container or any shippins form, .
providing such container or form of shipment will render the % rans~:
portation. of the rroighx reasonably safe and practical. From the ¢

evidence o.(record it appeara that 10 the preaent containers d04

!
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meet tho‘ requirement‘ of the tariff, they would jo.st baroly‘do‘ 'so. ,
Evidonco showing that the entire transportation involved can ve
perromed above cost und«ar the proposed rate 1s indisponaablo in
this type of proceeding,, applicant has not produced such- evidence.
Upon consideration of a1l or the facts or record, the
Commission Is oi' the opinion and hereby finds that the author,iza.tion
herein sought has not been shown to be reasonable. In view of this
i‘inding it is not neceasary to consider the contention rogarding
applicant's operative authority. The epplication will ’b,o_ aniod--..

Based upon the evidence of record and upon the c_‘:opoluéiono‘
and rindingé set i‘ortb. in the preceding opinion,

IT Is I-IERBBY ORDERED that the authority sought in tb.o
a'bove-ontitled application of Walter Alves, doing business as
Alves Sorvice Transportation, be and it 1s hereby deniod.

The orrective dato of this ordor shall be twonty days
artor the date hereoi‘.

| 4
émfiat San. Francisco » Californis, this ,-:/-3/7//6

//mﬁ%
7

day of

-~ Commis sioners -

Commizsionor Ray E Unlereinef . petng
‘ nocossarily absent, did net participate
-5- in tho dlsposition of 1his proceoding.




