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51875 Dee1s1onNo.· _______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOm.'lA 

In the Matter ot the Applieation or ) 
WALTER UVFJ3, an individual, doing. ) 
business as ALVES SERVICE TRANS?ORTATION,) 
tor authority to publish a rate lower ) Applieation No. 36969 
than the m1n1mum tor the transportation ) 
ot metal containers between Oakland and ) 
points w1thinLos Angeles Territorr_ ) 

--------------------------------) 
Marquam C. George, for applicant. 
Kenneth M. Robinson" tor Kaiser Ne.$t-A-B1n 

Division" Wi11ys Motors Inc.; J. C. Kaspar 
and R. D. Boynton, tor California Trucking 
AssociatiOns, Inc.; H. J. B1st-horr, tor 
Southern California. Fre1gb.t L1nes and 
Southern Ca.lifornia Freight Forwarders, 
interested par·t1es. 

Robert A. Lane and'A_ R. -Day, tor the Commission's 
starr. 

o PIN I O' N - ..... ~- ... - .... 

Applicant is a h1~way common carrier ot property between 

San FranCisco Bay area pOints and Los Angeles Territory. His high .... 

way common carrier operative authority is limited to shipments ot 

$,000 pounds or more except on shipments conSisting or automObile 

parts accessories and equipment and steel parts and products. 

By this application, authority is sought to pu.blish end 

.tile in applicant t s Local Freight Tarti'i" No. 1 ... on five days t· notice 

to the Conim1ssion and to the publiC, a provision under which:. 

applicant-would transport without charge trom pOints 1n Los Angeles 

'Xerr1toryto Oakland .. tork 11ft truck pallets'w1th ends, sides or 

enclosures" set UP6 steel, %"'eturn1ng from outbound pay loads or 

tor-. pay loads· to be transpo~ted by applicant ot the' tollowing. 

commod1tiesonlr; steel staxnp1ngs consisting or automob1le parts 

or. accessories, parts N.O.I.B-.N., iron or steel. as descr1bed:in 
.,j, '. I 
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Item 3280 o~ the Consolidated Freight Classification, bumpers or 
buinper fittings as deseribed, in Item 3030 or said class1tication, 

and, iron or steel bolts or nuts as described 1n Item 24960 or the' 

at'oresa1d classU'1cat1on. 

Public hearing was held before Examiner J. E. Tho~.son 
at 'Sa:;, Franeis~o July 26, 19$5.:. 

" Applicant testified in support of the applieation~ He 
I ~ '; . • ~' • • :,' • 

stated("that the proposal is designed tor traftie from Allwork, 
~ 1 '-

Manut'aeturing Co., Oakland to Ford., General Motors and, Chrysler , 

au.tomobi1e plants in Los Angeles Territory. At present, ,steel 
. . .' ~.' , " 

" ~ . ~ ., '.'.~, 
stsm~1Xlgs, vs.ry'1ne; in weight trom. one ounce to: e 19ht, pounds, are 

shipped bY' Allwork ManutacttU"1ng Co. via applicant !Xl Var1~t1S ~:1~e 
, " op~n-top 1"1bre'boax-d eontainers. In"most 1nstance" these containers' 

~, ~ , ,', "to', . hS.vea.,e~'b1c capacity of 36 teet and when laden nth the, sm.a.ller 

sts.mP1ngs weigh as much as 1,000 pounds,. " 
Such packages ar~ 

,~ ~ 

ditticu.l~:to handle'becQuse ot the weight a:c.d more part1~~1~1,. 
becau.;e ,the containers are susceptible to bursting. ApP11e~:o.t-, ~ , . 

'"'' i6 't'", , / . 

testified that" at t:ime3 it has been nee~sss.r:r to transfer the 
, . -. 

stamp1ngs to other containers at time or loading,' or unloa.d~ 
: ,/" .. , 

because theor-ig1nal fibreboard cartons could not be furt~r/: handled 
" I 

v/1thout endangering: the contents. Restated' that the cO~1neo.", 
j ~. " 

, .' ,~ ,.. .... .,.., ~ t 

loading and lmload1ng time: ''tor "s;' '15'looo-pound' shipment 18 ~~prox1-

mS.t~ly tour houro. '::Appl'1e;ant'~'~t~ted' tbat:beeaU'tieot: 'th~'" nOllX"1g1d1ty 

ot the openi-top fibreboard cont:a~~rs, sh1:;pments- rmust: be transported 
, ~ • j.,. ~ • 

on nat-ra.ck eq.u1pmen't:;;~:'a'lJd: becaus,e ot'" the,7ld:1mens1o:c.s"'ott'the'present 
,. • '. "1J ',/ , 

conte. iners it is ~P'~~'3ible to :t~ad shipments::, BOJ'a~ ,:'to make -' optimum 

use' of: the load~ area ot the .,vehicles. F~he~~re.:, :'applieant 
.' .... ~. ~'''' .~. "~'t")",:,: ':'I'j_~'.; •• 

asserts, the structure or the open-top containers makes it impossible 
' . 

" .. "":'I~" "f'Y"''+ ,- ',,, ...... '~" ".; , .t,' _ , 

to place arty other articles on top of them~ VVhen applicant is 

tendered a shipme'nt of :3'6~ooo P~~d3 it 1'6 neeessa.X7 ror him to 
, • t ',' .' , ' .~ .'", !, :' "', ~., • '.. (I""" I 

tu.rn1sh two sepa.rate units or eqUipment to handle the shipment even 
j .. t' • 

thougo. each Wnt is d.'e~'tgned to transport 40,,000 pouxids. 
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Applicant testified that he has negot1at&<i with the three 

consignees for their furnishing metal ¢¢nta1rlers which are regularly 

ut1l1zed by the conu1gnecs in tbeir 1ntra-plGnt ~ct1vities. The 

officials or the automooile plants 1nfo~d applicant· that they 

will supply metal containers to applicant for use 1n transporting' 

the1r' shipments trom Allwork Manufacturing Co'. provided the empty 

conta.iners returning' for pay loads will 'be transported without 

charge. Applieant stated that, he has hs.d experience in transport1llg 

shipments in such conta1ners and has found that they can be double

decked or·tr1ple-decked" can be handled on van-type eq,uipment and 

. that shipments ean be loaded" and unloaded with fork· lift trcteks 

w:1t b. great 3peed alld etl"ic1ency_ Be stated that provided the' 

·e..ttthor1ty reCJ.uested. hero1n is granted .. he will,. atter delivery ot 

.Q shipment otstam.p1ngs ... pick up a load or empty containers and 

return them to his terminal in Los ADgeles. '.rhe eonta1l'lers would 

be sent northbound on equ.1pment that has not 'been fully loaded with 

other fx-oight at h1S convenienee. Applicant testified that 'he has 

an unbalanced load factor whereby he transports more freight south

bound than northbound so· that the empty containers can l).e. transported. 

on regular line haul equipment on h13 present schedu.les. 

Applieant relies upon the following. fa.ets and c1r.eumsta.nces 

to's uppert· his application,: 

1. Tb.&.t the use ot metal containers will reduce 

loaQ.1ngand unloading t:1me and. w1l1tbereby give applicant 

a saving· in la.'bor e,xpense which will be greater than the 

cbarge'ro~ empty containers return~ under his presently 

effective tariff Prov1s1:C>ns. It will also· ~ford' him. greater 

use otth& equipment. 

2. Xb.at the use ot 'm-et's.l :conta1ners will substantially 

'increase applicant,. sJ:oad' taetorbeca.use such containers may 

be n douole-d.ecked" or '"t:t'1p1:&-'deeked" allowing him to make 

full use or the equ'1pmen't 'involved • 

. '-:3-
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.3. ' Applicant intends to transport the empty containers" 

northbound at, his own convenience and such transportation" 

would not result in any appreciable add1tional expense. 

Granting otthe application was opposed by the Cal!tornia 

~ruCk1ng Associations, Inc., on two grounds: (1) the applicant' 

::nade no shoWing of costs, and. (2) applicant 13 not authorized ,to, 

transport,m.etal containers in shipments ot less than $,000, pounds" 

ass. h1gnway·common carr1er. 

Conclusion ' 

The evidence ot';record supports the po'1nts relied upon 

'bY' applicant for the authority request~d.; however, a d1tt'erent 

showing is necessary to support an application tor 8.uthorit7 to 

publish a rate les3 than'that l"oWld by the Commission'to be the 

m1n1m.um.reasonable rate' for tho transporta.tion involved. Applicant 

made a showing that Ullder h1s! proposal h.e would effects substantial' 

saving on tramp'ortat1on ot steel stamp1ngs trom Allwork Manuf'acturing 

Co. to :the three automobile' plants. However, he has not shown that , . 

the tranaportation under' consideration would be performed above 

cost nor ,has he undertaken to'~ show tba t the operation is not . 

presently conducted at a loss. The evidence shows that the ~esent 

opera.t1onis be1ng conducted u.nder very adverse condit'ions; muoh ' 

more adverse· than that contemplated when the presently e:rteet1ve, 

minimum ra.t~ was es.tab11shed. A.pplicant testified that in his. 

opin1on the present open-top fibreboard containers tult111 the 

requirements of his tariff which provides that art:iclesmay be 

accepted tor transportation in' any container or anY' shipping torm, ':. 

providing such. container or form of shipment will render the trans ... :' 

portat1on,ot the freight reasonably ~ate and practical. From the~· 

ev1deneeo'f: record it a.ppear:! tbat it the present container's- do." 
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meet the requirement of the tariff, they would just barely do so~ 
> I , .• ., '"" 

Ev1d.ene,e .show1ngthat the entire transporta.tion involve4 can be 

per.t;'orm.ed above ¢.o~,t und(~r the proposed ra.te is indispensable 1n 

this typ,e ot proceeding; . applicant has not pJ:'odueedsu;ch evidence ": 

Upon cons1d'eration ot a.ll ot the facts ot ~ecord, the 
,- , , 

Conn;n13s1on 1,8 or the opinion and hereb1 finds that the ~uthor~zs.~1on 

here1ns.o,usJ?t has not .been shown to' be reasonable. In view ot'this. 

finding it is, not necessary to contJ1der the contention reg~d1ng 
. , "." 

applicant tS,operativ:-eauthority. 1'he application will be ~~1~d. 

o R D E ·R .-- ..... -'.-
Based upon the eVidence 01" record and upon t~~, ~on~1u.81o~ 

and t1nd1ll:Ss set forth in the px-eeeding opinion, 

IT IS HEREBY ORDERED that the authority sought in the, 

above~ent1tled application ot Walter Alves" doing bu.S1ne~s as 

Alves Service Transportation"" 'be and it is herehy' den1ed. 
. . . ." ' .. 

The etrect1vedate otth1e order' shall be twenty dayo 

a!"ter the date hereot~ 
, , . 

da.y ot __ ..;;..:; ___ ..;;.,.;.;.~,..;;".:. __ 

-s-

...... Commies1oner.! 
,." ,<.' • 

Cc::i::1o:lor Ray E. Ur.Zerein2t ' . : '., beiDg 
noco:;::l:r~ly .o.'b:ent __ 414 no-t par:t1C"1pat6, " 
,:.n 'tllo aJ.:ip0:i1 't10:Dtot th1: p'rocoo~J 


