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Prlor orders in these proceedings have authorized appli-
cant a hmghwny contract carrmer, to assess rates which are. lower
than.the e tablmshed minimum rates in connection with transportation
of dxaxomaceous earth and soda ash for The Great Lakes Carbon Corpo-,
rat;on.‘ The present authorit;es will expire with August 30 1955.
Applmcant seeks their further extension at increased rates.}

Public hearmngs on the matters were held on a consolidated

“record before Examlner c. S. Abernathy at Los Angeles on‘July 29 and
August 1 1955. ” | - |
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The specific transportation which 1s involved in these
several applications is as follows:

Application No:~25§h5

Diatomaceous earth, in sacks, and empty sacks,
transported between the plant of The Great Lakes
Carbon, Corporation, located adjacent to the City
of Torrance, and points within that city.

Application No.ABOZQO

‘Soda’ ash in bulk, transported from Bartlett and‘
Westend to Walteria.

Application No,*3Q5§O

Diatomaceous earth, in bulk, transported from a
quarry’ near Lompoc to Walteria.

Application No .- 33160

Crude diatomaceous earth and waste material from
the priocessing of said earth transported between
2 quarry near the City of Lompoc to a plant of
The Great Lakes Carbon Corporation at the eastern
limits of said city.

The rates for this transportation which are currently'authorized and
those for: which authority is sought for the future are set forth in ;
Appendix AT attachedvhereto. The sought rates, applicant states,_\
reflect current operating conditions.

“igures purporting to represent the costs of the services
were submitted by applicant s Vice president who testified that they
had: been developed on the basis of the company's operating experience
in performing the services during the past year and include such
modifications as necessary to reflect recent increases. in wage rates
and other operating cost. changes. which have: become effective since
 the currently authorized rates were approved. These costs were

expanded to include provision for profit to arrive at the rates

herein proposed.l

T The amount TESeE was included for Profit was not specifically . .
stated. However, the record shows that for the year 1954 appli-
cant realized net operating revenues, before income taxes, equiva~
lent to 6.2 per cent of its gross revenues. The larger part of
the net revenues which applicant earned durin 1954Laﬁparently
wexre derived from oervices performed for The reat es Carbon
Corporation. ' : :
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The traffic manager of The Great Lakes Carbon Corporation
submitted testimony relating to the expected volume of his company's
'operations for the future. He stated in effect that no-change £rom
present levels is anticipated at the pregent time.

U]

No one appeared in opposation to granting of the appli-

ARt

cations.

With a minor exception applicant's data pertaining to the
transportation of diatomaceous earth appear to portray reasonably the'
vcosts of the servaces performed. Detailed discuSSion thereof is not .
necessary The exception relates 0 a charge for depreciation
expense wnich was applied in connection with the costs developed for
the transportatlon of diatomaceous earth and waste material in the
vicinaty of Lompoc. Applicant computed this charge partly upon
experience of Southern California Freight Lines, an affiliated car-:
rier.‘ Thus, in effect the resultant cost figure is partly contin-
gent upon operations which are not involved herein. This method of
cost development ‘does not provide an acceptable basis upon. which a

finding may be nade that the rates sought for this transportation are
| reasonable. Correction of the costs will be made to the extent that
'the record permits-and adaustment will be made in the rates,herein—\
after authorized to compensate for the resultant increase in the -
cost figures.2 - |
| . The data which applicant submitted 0 establish the
reasonableness of the rates sought for the transportation of soda ash
do not accomplish that purpose. The record shows that subhaulers

perform approximately 75 per cent of the transportation involved.

P e

2 a.iurther exception to applicant’s cost showang.applies to a cost
exhibit which was introduced to rectify asserted errors in a cost
statement attached %o llth Supplemental Application No. 25585. .
appears that the cost exhibit contains substantial errors and that:

the cost statement is approximately correct. The data in the cost:
exhibit have been disregarded. , B DR
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The cost data apparently were developed on the basis of transporta~
tion which applicant performs with itvs own trucks. It does not
appear that the data are reasonably ropresentative of the costs which
are actually incurred in-the performance of the service as a whole.
Y.oreover, The data are unacceptable for the reason that they. were
developed in part on the ‘basis of: operations at vehicle speeds in-
excess of those lawfully attainable. Application No. 302&0 for | “‘f’r
reduced rates for the transportation of soda ash will be: denied.\

In Decis ion No. 51619, dated June 28, 1955, in Application
Ne. 35927 (official notice of which is hereby taken), the relation-‘
ship of Direct Delivery System Ltd., to Southern California Freight
Lines and other affiliated transportatian companies Was - considered in :
connection.with sought departures from the minimum rates for the
transportation of malt beverages. The applicant herein and the sev-
eral related companies therein discussed were found to be alter egos ;
of one another, comprising together an integrated transportatinn sys-‘
tem.3 The deciSion points out that transportation involved in that
proceeding would constitute transportation which, because of the
*elationship of Direct Delivery System, Ltd., to Southern California Q;
Freight Lines would be in violation of Sections Nos. 453, h94, 532
and 3542 of the Public Utilities Code. In consideration of these
circum tances it was concluded that the authority which: Direct Deliv-
.ery System, Led., sought by its Application No. 35927 should not be

- granted. _ _

It appears that the same principles which were enunCiated

in Decision No. 51619 apply with equal force to certain of the
IHservices involved in these proceedings. In transporting diatomaceous

earth and empty sacks between the plant of The Great Lakes Carbon

3~ The affiliated companies other than applicant whieh are named in
the decision are Southern California Frei%ht Lines, Southern Cali-
fornia Freight Lines, Ltd., Southern Cali ia Freight Forwarders,

%oyle & Son, international Express Inc., and United Truck Service,,
td. ' , ,

b=




Corporation which is locazéd adjacent to the City of Torraﬁce and
'poinxs wzthin that city, applzcant is operating within the service |
area of Souxhern California Freight Lines. The record is convineing
that theasought rates themselves are reasonable. However, if the.
present applmcatlon were granted Dmrecc Delivery Servzce, Led., ‘
would be: auzhorized to charge lesser rates than those which are main—
oa;ned for the correspondlng common carrier service of Southern
'California‘Freight'Lines. To this exment.the.proposedvratos’would be
unduly‘preferentiai aﬁd discrimiootory.h Application‘No.~25585,wi11* e
W N0 I ¥
therefore be denled. | | | . —
' One further matter which requires mention is service which
various of appllcant's affiliates perform under authority of radial
hmghway common carrier permits. Since applicant herein is undertak-
ing to serve The Great Lakes Carbon Corporatzon as a contract car-‘f
rier, the tranoportation of the same commodities betweon.the;same
points by'the affiliaﬁes would be violations of the provisions of’
Section 3542‘of the Public Utilities Code. The exercise of the
aumhority hereinafter granted to Direct Delivery System, Ltd., will
be condltionedlupon the observance by the affiliates of the prohi-
bioiooo‘of”Section 3542'of the Public Utilities Code as said
‘prohibmtions apply to tranoportation which as to commodmties and
poinxs is the same as that for which the rate aothorlty is granced.
Upon careful consideration of all of the facts and circum-

stances of record, the Commission is of the opinion and f;nds as a

& BY Applzcatmone‘N"B. 37427 and 37128, Southern Lalifornia rreight
Lines and an affiliate,Southern California Freight Forwarders, seek
to withdraw from the field of common carriage with respect to the
commodities which applicant transports for The Great Lake Carbon
Corporation and with respect to the transportation of malt bever—
ages. These matters are pending.

N
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fact that the rates which Direct Delivery System Ltd. is herein-

after authorized to assess are reasonable. To this extent Appliea--

tions Nos. 30460 and 33160 will be granted.
re——

Is

The annhorizations will be limited in duration to one
year inasmuch as the conditions which Justify the gronting of the

authorizations may’ change at any time.

Publie hearings of the above-entitled supplemental appli-

: SR D
cations having been held and ba ed upon the eVidenee received and

't‘

upon the conclusions ang findings set forth in the preceding opinion
IT IS HEREBY O%B,RED that-

L. Under Application No. 30#60 Direct Delivery o
Systen, Ltd., be and it hereby is authorized to
pcrfonm transportation as .described in Item
No.-III of the attached Appendix "A" for The
Great. Lakes Carbon Corporation at lesser.rates
than the applicable minimum-rates but not: less
than the rates shown as "Proposed Rates" in
san.d Item No. ‘I/II.

*Under Applieation No. 33160, Direct Delivery
SyStem,lLtd., be and it hereby is authorized

to. perforn transportation as describved-in .,
Item No. IV of the attached Appendix. ™A". for
The. Great Lakes Carbon Corporation at-lesser
rates..than the applicable minimum rates but -
not- less than L9. 3 cents per 100 pounds, subgect

to minimum weights as specified in said Item
No. Ivr_ ‘

’Thewauxhority herein granted shall expire one
year.after.the effective date of this order..
unless. sooner: changed or extended by order o’
the Commission. _

e \,_"..-.v

P h
Applieationeros.ZSSSS and 30240 be and they
nereby are denied ,

'le?‘

IT.LS HEREBY FUR”HER ORDERED that should any of the alter
ego affiliates of Direct Delivery System Ltd., whieh are so deszé-'

WYL ey m

nated in Decision ﬁo. 51619, supra, engage in transportation as a

- Iy SRR

common earrier, which transportation as to commodities and points

served is the same as than :or which rate authority iS-herein granted

NIRRT ¢34 Falhbad i I

to Direcc Delivery System Ltd., the performance of said transporta- |

‘1

tlon shall be cause for revocation of the authority herein grnnted_

~6-
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IT IS HEREBY FURTHER ORDERED that the Commission's Secre-
tary be and he heréby is directed to cause a copy of’the'deciéion in —
these matters served upon each of the aforesa;d alter ego affiliates
of Direct Delivery Systenm, Ltd.

The effective date of this order shall be August 31 1955

Dated at San Francisco, California, this .Qk)

f 4/,,,« 255, 1955.

“Commissioners

Commissfonor_ Rey E. Unlereiner , belng -
Doco5sarily absont, ¢id not particd.pau \
in 'r.ho c‘.is;osition or th:.., procooding.
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- APPENDIX mAT™
s A Page'l ef 2

~ Currently authorized rates, and proposédvrates,_for‘;rangppr-‘
tation services herein specified which are performed by Direct, Delivery
System, Ltd., for The Great Lakes Carbon Corpora@ionwﬂﬁtA Y R

'
/
sk B w

N, o " Ra%eé*in}Cents;perbde_ .
e o - Unless Otherwise Indicated -
s s o Present = Proposed

Item No. I  Diatomaceous earth, in”sacks,
and empty sacks, transported
between the. plant of The Great
Lakes Carbon Corporation,. lo-
cated adjacent to the southerly
city,. limits.of Torrance, and
points within that eity:

Diatomaceous earth'in sacks,

minimum weight 50,000 pounds

per day that carrier's - -
. equipment is operated: .....

B .

:"yémptyfsacgéjf;;:;.;;..5,,.L.

NOTE: Rates''do not include
Toading or unloading of car-
rier’s equipment. Transpor-
tation charges and minimum
weight ' shall-be computed upon
basisg- of actual weight of
diatomaceous earth and sacks.
No additional charge shall bve,
made for transporvation of -

pallets. = =

Item No. II Soda ash, in bulk, transported
from-Bartlett and,Westend to
Walteria, minimum weight
43,000 pounds:

From Westend -eevees.eeos..

From-Bartlett’ ......c......

| % Cents per 100 pounds.
Item No. III Diatomaceous earth, in bulk,

' transported from a quarry
proximately nine miles south-
east. of 'the” City of Lompoc to
Walterda !

Minimum Weight
43,000 pounds .....
4L, 000 o

45,000

46,000
475,000
48,000
48,500
14-9',000',' o-onc--"-‘.--.-.v‘--
19,500 eeeieveeaees

SerEsposspeEperae

...-.-..‘...‘.-.-

33233333




- A-25585 11th Sup. et al. NB

APPENDIX "A™
Pageyz of 2

Rates.in Cents per Ton
Unless~Otherwise Indicated
Present  Proposed

Item No. IV Crude diatomaceous earth
and waste material from
the processing of crude
diatomaceous earth, in
bulk, transported between
a plant of The Great Lakes
Carbon Corporation. at the
east, city limits of Lompoc
and quarries located ap-
proximately nine miles
southeast and five and
one half miles southwest
of the City of Lompoec:

dgﬁﬁe.diaxomaceous
earth, minimum weight
40,000 pounds .....

lwggﬁéimaterial, ming =
mum weight' 4,000 pounds .. L7




