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BEFORE TEE PUBLIC UTILITIES COMMIS°ION OF TEE STAT? OF CAqITORﬂIA |

In the Matter of the Aprlication of )
G20RGE S. BUTLER, INC., 2 corporation,
for authority to issue certain shares
of its capital stock and cssume
certain iiabilities

~ A

- and - Application
No. 37124

In the Matte* of the Applicction of (and Amenément )

GEORGE S. BUTLER, INC., a corporationm,
- to acquire, and GEORGE’S. BUTLER and
MARJORIE E. BUTILER, copartners doing
business as BUTLER FREIGHT SERVICE,
to transfer assets including certain
- certificates of publiic convenience and
necessity to GEORGE S. BUTLER, INC., a
corporation, in exchange for Cdpital
stock of GHORGL S. BUT LER, IhC..
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In this proceeding, as amended, the Commission is asked

‘to make an order authorizing George S. Butler and Marjorie E. Butler
to trans fer the Butler Freight Scrvicc to George S. Butlcr, Inc., 2
corporation, and anthor*zing said corporat;on to issue 3151,790 par

: value of zts common stock.

The applica tion ohows that George S. Butler and Marjoric
E. Batler, copartners doing business as Butler Freight Service,
presently are engaged in the transpor*ation of':umber and forest
nroduét*‘over U. S. Eighwoy 101 between Bureka mnd the Orcgon-
‘Cellforn;a border, serving all intermediate ﬁcinte and off route
poznts wltbin 15 miles laterhlly of the hiahw¢y, under 2 certif;cdte
- of public conveniencs ond neccssity gronted by Decision No. 43424,
ated October 18, 1949, in Applicution No. 29936, znd Deciqion |
No. 50629, dated. October 13, 1054, in.ApplicutLQn-No_ 5836~»1
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now desire to conduct thoir operations by means of o corporatn fozm
of organization ond they proposc to transfer their opcrutivc rignts,-
equinment ond other assets at their booK valueS-to-GeorgefS.*
butler’, Inc., a‘corporation they have caused to be organized; in‘
-consideration of the assunption by the corporation of outstanding

indebteones, and thc issue of shares of otOC&.

In the amended rrocceding, epplicants have filed &
pro Lforma bolanco sheet of the corpor:tion giving eff¢et to it’
ucﬂuioition of the business. A swmary of tho statoment 1s as
follows: | | ‘
| hssets

Current ossets -

Cc.-Sh . d)lO OOO
Inventories 21 306

Prcpgid expenses _;2422:;

‘Totzl current assets | - 543,533
' Proporty, less devrecizted reserve : SR
Revenue: equipment $159, 943
Shop eguiprment - 5669
Office cquipment - : 1, 963
Leaschold improvemonts 2,266 -

Total nroperty’ - $167, 841

Total : o 8211374
Liabilities and Capital
Notes ond contracts payable % 59,577

Eouity copit_l 151,737~
Total £2311,374

A summary account of the opersting rosults of the btsinosg

to be trancferred to the corporation for the first throo month§ of;
1955 1s zs follows: |

Revcnﬁos \ :
Lumber hauls | m?l 599”
Madil contract ‘ ? 5950

Controct and piscellancous freight 2,602'
© Total reveonues wl=T,L151

income toxes but after depreciation charges of $11,126) $ 17,9735
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A comparative income statement is not availabdle for the‘
reason that prior to-l955‘the partnershiy waz engaged iﬁ the trans-
nortation of general commodities under operating rights which it
oOld in the lut ter part of 1954.

Applicants‘report*that the present partners will be the |
shareholders in the new corporation and will cqntinue the business in
corporate form in the seme menmer in which they presently are conduct-
ing operztions. There will be no change in the ccuipment or in the
rates and service 23 o result of the transaction. The pro forma
bélanco shecet shows that the dalances in the‘accounts.of;the’partner-

ship will be transferred to the books of the succcssor.cdrporation.

Under the circumstances set forth in thiSvp:ccecding WG
are of the opinion, and s0 find, that the proposed‘transfer-will‘not'
be adverse to the public interest. Applicants.ﬁre piaced‘onvnotiée‘
that operative rights, a5 such, do not constitute a claés‘of;~ |
property waich may be cupitclizcd or used z£ on element of value in
rate f;x;ng for any amount of momey in excess of that §riginal1y
p2id to the state 25 the considerction for the grant of such rights.
Aside from their purely permissive asn¢et, they extend to~thq holder
2 full or partial monénoly of 2 class of business o&er'°”p~rticular
route. This monopoly feature may be ch@nged or de*troyed at mnj time

by tae state, whick is not in any respect limited zs to the numbc* of
rightq which maj be given.

The action taken herein shall not be construed to be 2

finding of the value of the rights and propertics herein authorized

to . be transferrod.
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The Commission having considered the abové-entitled'
zatter and being of the opinion that a public hearing is not
recesscry, that the applicention should be gronted, as herein pro-
vided, that the moncy, property or lzbor to be procured or naid for
by the issue of the stock herein authorized is rchsonubly rcouircd
by applicont corvoration Tor the purpo ¢ gpecificd‘hgre¢n,‘gnd.thut 
such purnpose is mot, in whole orvin‘purt, reaécnably‘dhérgedble to

opernting expenses or to income, therefore,
IT IS HEREBY ORDERED:

1. Thet George S. Butler ond Marjorme E. Butler, cophrtncrs
doing business as Butler Freight Service, mry transfer their opcra-‘-
tive rights, cquipment and other assets o George S. Butlcr, Inc.,

a corporution, on or ‘before Dccembcr 31, 1955, wnder the terms and

conditions set forth in this opplxcution.

2. That George S. Bufie* Inc., a corporztion, ih.paymcnt
for such operativa r;ghtg, cquipment ond other assets, may as surme the
°ymﬂﬁt of outstanding mndcbtednc,s, a5 set forth in the balanc» shecet
upnchrlng in the nrecedlng opmnlon, nd’ nay issuc not cxcceding

%151 790 par value of common utock

3. That on not lcss than five doys! notice to*thg‘cdm-

mission and to.the public, applicants shall supplement or reissue

" the tariffs on file with the Commission noming rates, rules and regu-

lgtmons governing the comon currier operations ho*c lnvolvcd to uhow

: tn“t Georgo S. Butlor ond ) orjoric E. But er, con"rtncrs Loing busi- |
ness o5 Butler Freight Scrvicc, have witrdrﬂwn or caznceled “nd
\Georgeks. Butier, In;., 2 corpora tion, hes udoptcd or, csthbli°hed

- 2as ivs own, sald rates, rules ond *cgulatzona. mhe-tgriff-f;*;ng¢
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made pursusnt to this\ord r shell comply in 21l res nects with the
rcgulationé governing the construction and filing of‘tariffs sot
forth in the Commission's General Order No. 80.

4. That Géorge S. Butler, Inc. shall file with the Com-
nission & report, or reports, 23 required by General Ordor Ne. 24—A

which ordér, insofar as upplichblc, is made 2 part of this ordcr.

5. That George S. Butler, Inc. éhall file with’the Com;‘
mission & copy of each Journml sntry used te record on its books thc‘
. acquisition of the prope rties of George 3. Butler and Murjoric E.
- Butler under the authorization herein granted, such filings to b»
made within 30 days after the date of cuch ﬂntfic¢.

6. Thet the authority herein granted will become effec-
tive 20 days after the date‘hcreof.

Dated ot _ San Frameissd California, this 'é’ 0Y dey
of ___ RUSUST - | .195s.

Commissioners .




