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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Iz the Matter of the Application of
Petro-lum, Inc., a California c¢orporation,
for a cer%ificate of public convenience
and necessity to operate as a3 highway
common carrier.

Application No. 36248

In the Matter of the Application of

J. L. GROM and/or MARION GROCM, doing
business under the firm name and style

of GROOM TRUCKING CO., to lease and

sell, and of PETRO-LUM, INC., a California
corporation, to lease and purchase an
automotive iine operated at all points

in California.

Application No. 36870
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Marvin J. Colangelo and Allan L., Sapiro, for applicants.

William Meinhold and Frederick E. Fuhrman, for Southern

Pacific¢ Company and Northwestern Pacific Railroad Company,
protestants.

Marvin Handler, for Nielsen Freight Linesi Warren
)

Iransportation Co., Empire Transportation Co.,
Orr Tank Lines, John W. Doudell and R. A. Conyes,
protestants.

Willard S, Johnson, for J. Christenson Co., and.
J. A. Nevis Trucking, Inc., protestants of Application
No. 36248 only.

Frederick W, Mielke, for Delta Lines, Inc., protestant
of Application No. 36248 enly.

Douglas Brookman, for Merchants Express Corporation,
Way Freight Lines, California Motor Express Ltd.,

and Valley Express Co., protestants in Application
No. 36248 only.

OPINION

Petro-Lum, Inc., a California corporation, by Application
No. 36248 filed November 15, 195+, as subsequently amended, requests
authority to operate as a highway common carrier, pursuant to |
Section 1063 of the Public Utilities Code, for the transportation of
lumber and forest products in amounts of 20,000 pounds or more between
Bureka, California, and the Los Angeles Basin area, serving inter~
nediate points and off-route points over described routes. Applica-
tlon No. 36870 filed April 8, 1955, is.a request by J. L. Groom-and}
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his wife, Morion Groom, to transfer thelr certificate of public :
convenicnce and necessity as 2 petrolewnm irreguler route cerricr(l>
to éetro-Lum, Inc., a Californie corporation, which sedks authority
to acqulire said cextificated rights ond to oporste thercundor.
Public hearings were hold befory Exominor Rowe in San
Fronelseo on July 21 and 22, 1955, at which time evidence, both oral
and documentery, was adduced ond both matters, deing consolidated
for the purpose of taking evidence, were duly submitted for decision.
41l of the protesteonts withdrew their préfests as to the
granting of Application No. 36248 which roquestud a certificate of
public conveniounce and necessity as 2 highway common carrierof
lumber and forest products in amounts of 20,000 pounds, or more,
per shipment. The evidence 2s to the public need for this sarvice
Awas convincing and uncontradicted. The applicetion will therafore
be granted, to the extent set forth in the ensuing order. —
The request for authority to transfer operatiVe rights
as a petroleun Irregular route carrier was protested Ly weight
carriers of petroleum products. These protestants, however,
Introduced no evidence to support o finding that this transfer will
injuriously affect their businesses. 4pplicants produced evidence to
the effect that J. L. Groon and his wife are no longer in a2 financlial
position to continue this service. The applicont corporation, formed
by soﬁe of the creditors of applicent J. L. Groom to acqui#e these
operative rights, has successfully performed this service cbmmencing
Septembder 17, 195%, to the present time. Four pieces of power
eguipment - one tractor and three trucks - have been used to trans-

port lumber and petroleunm and petroleum products. The corporation

(1) Decision No. %7517 deted July 28, 1952, in Applicetion No. 33565.
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has acquired and has been using, in addition, three tank‘tréilefs, |
one semitrailer flatbed and three full trailer ‘flatbeds.

The financial statement submitted by the corporatioh appli-
cant Indicates that 1f the operations afevto-be carried on svecess-.
fully, additional capital w&i}.be required. As of the'presenﬁ tine no .
corporate stock has been issued. Any necessary additibnal capital
may be acquired by the issuance of such stock. The contempléted~use
of this corporation as a means of satisfying creditors of applicant
Jo L. Groom can only de permitted to the extent that such end may be
accomplished consistently with thé sueccessful operatioh of the
corporétion as a highway cbmmon carrier and as a petroleum i#regular'
route carrier. | |

This Commission, by issuing the following order, is in no
manner comnitting itself to give any comsideration to the =ights of
the creditors of applicants J. L. and Marion Gfoom as such;_.we note,
howevef, the testinmony of applicant Groom that no property of any
value presently bdelonging to Petro-Ium, Inc., 1S to be transferred
to applicants Groom as consideration for the transfer by the latter of
the operative rights acquired pursuant to Decision No. 47517 dated
July 28, 1952, in Application No. 33565. |

| The Commission<finds that the proposed transfer of operative
rights will not be adverse to the public 1nterest; providedeO‘assets
of the corporation are paid to J. L. or Marion Groon as conside:atibn
for said operative rights. ©No equipment or property is to¢bé trans-
ferred with sald operative rights. The action taken herein shall
not be construed to be a f£inding of the value of the‘operativé.rights
herein authorized to be transferred. |

Petro-Lum, Inc., 1s hereby placed on notice that opéfative
rights, as such, do not constitute a class of property which may be
capitaliged or used as an element of value in rate fixing for‘gny

anount of money in excess of that originally péid-té the Statefas the
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consideration for the grant of such rights. Aside from their purely

pernissive aspect, they extend to the holder a full or partial
monopoly of a class of business cover a particular route. This monop-—
oly feature may be changed or oestroyed at any time by the State,
which Is not in any respect limited as to the number of rights which

nay be glven.
QRDER

Application therefor haviﬁg’toeolfiled, public hearings
having been held, and the Commission having found that public con-
venlence and necessity require the grant of the highway common
carrier operative rights as hereinafter issued, and that the transfer
of the certificate authorizing operation as a petroleum 1rregulér
route carrier will not be adverse to the public interest,
IT IS ORDERED: ‘ ™~
(1) That a certificate of public convenience and necessity \‘
is-granted to Petro~lum, Inc., a corporation, authorizing 1t to
operate as a highway common carrier as defined by Section 213 of the
Publie Utllitdes Code for the transportation of property between the
points as more partioularly set$§orth in Appendix A and Appendix B
i

attached hereto and made a part‘hereof, subject to the condition

| | f’
that within 90 days after the effective date hereof, Petro-Ium, Inc., |

]

shall have provided $10,000 additional cash as working capital and //

1soued stock againot said amount. /
‘ (2) That in providing service pursuant to the certificatev

herein granted, applicant shall comply with and observe the followiﬁg

service regulations:‘
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(a) Within thirty days after the effective date
herecf, applicants shall file a written ac-
ceptance of the ecertificate herein granted.
By accepting the certificate of public con~
venlence and necessity herein granted, ,
applicants are placed upon notice that they
will be required, among other things, to
f1le annual reports of their operaticns and
to comply with and observe the safety rules
and other regulations of the Commission's
General Order No. 99. Failure to file such
rTeports, in such form and at such time as
the Commission may direct, or to comply
with and observe the provisions of General ‘
Order No. 99, may result in a cancellation
gr zhg operating authority granted by this

ecision. g

Within sixty days after the effective date
hereof, and upon not less than five days'
notice to the Commission and the public,
applicant shall establish the serviece herein
authorized and file in triplicate and con-
currently make effective, tariffs satisfac-
tory to the Commission.

(3) That within sixty days after the effective date hereof

applicants J. L. Groom and Marion Groom may transfer the operative
rights acquired by them pursuant to Deeisfon No. 47517 to Petro-Lum,
Ine., and said latter applicant may ac@ﬁire and thereafﬁer exerclse
said operative rights, subject to the condition that no property or
cash now owned by Pétro-Lum, In¢., may be paild therefor.

(%) That within thirty.days after the transfer herein
authorized said Petro-Lum, Inc., shall notify the CommZssion thereof
~n writing and within said period shall file with the Commission a
true copy of any bill of sale or other instrument of transfer whkiech
may have been oxecuted to effect sueh transfer.

(5) That within sixty days after the effective date here’
and on not lees than five days' notice to the Commission and the
public, applicant Petro-Ilum, Inc., shall institute said service and.
shall join with J. L. Groom and Marion Groom in supplementing or
amending tariffs on file with the Commission, naming rates, rules,
and regulations governing the petreleum operations here involved to

show that J. L. Groom and Marion Groom have withdrawn and that

-5~
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Petro-Ium, Inc., has adopted as its own seid rates, rules and regu-
lations.

Ihe effective date of this order shall be twenty days
after the date hereof:-

Dated at__.___ San Franeises

day of @,ﬂ, 1.4 %

J

Coumissioners

cocanstener__ Ray B URlEreinel | peang
sowsssarily absoat, did mot participate
iz tho éispositiom of thiz procoeding.,




.
Ga. .
-

Declision No. O
Dated_-mGUST =~ /7576
Application No.Z36245

- pa

APPENDIX A

Petro Lum, Inc., by the certificate of public: con- \\\
venience, and necessity grantéd inAthekabqu?numbered
decision 1s authorized tq“téansport‘;umbgz and forest
products as described in Minimum Rate, Tariff No. 2
between Eurcka, Honeydew, Willitc, Boomeville,
Cloverdale, Healdsburg, Wheeler, Ukiah, (including
points within a radius of 29 miles thereof) on the
one hand and the Los Angeles Basin Territory, as de-
fined in the sttached Appendix B, on the other hand,
and between Wheeler and Willits. Such authority 
does not include the right to render sorvice from,
to or between intermediate points.

Applicant chall not tramsport any shipments of
less than 20,000 pounds.
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APPENDIX B v

LOS ANGELES BASIN TERRITORY includes that area
embraced by the following boundary: Beginning at the point
the Ventura County-Los Angeles County boundary lige inter=-
sects the Pacific Ocean; thence northeasterly along said
county line to the point 1t intersects Scate Highway No. 118,
approximately two miles west of Chatsworth; easterly along
State Highway No. 118 to Sepulveda Boulevard; northerly
along Sepulveda Boulevard to Chatsworth Drive; northeasterly
along Chatsworth Drive to the corporate boundary of the City
of San Fernando; westerly and northerly along sald corporate
boundary to MeClay Avenue; northeasterly along MeClay Avenue
and its prolongation to the Angeles National Forest Boundary;
southeasterly and easterly along the Angeles National Forest
and San Bernardino National Forest boundary to the county
road known as Mill Creek Road; westerly along Mill Creek-Road
to the county road 3.8 miles north of Yucalpa; southerly along
sald couhty road to and including the unincorporated c¢om~
munity of Yucaipa; westerly along Redlands Boulevard to U.S.
Highway No. 99; northwesterly along U. S. Highway No. 99 o .
the corporate boundary of the City of Redlands; westerly and
northerly along said corporate boundary to Brookside Avenue;
westerly along Brookside Avenue to Barton Avenue; westerly
aleng Barton Avenue and its prolongation to Palm Avenues
westerly along Palm Avenue to La Cadena Drive; southwesterly
along La Cadena Drive to Towa Avenue; southerly along Iowa
Avenue to U. S. Highway No. 60; southwesterly along U. S.
Highways Nos. 60 and 395 to the county road approximately one
nile north of Perris; easterly alonmg said county road via
Nuevo and Lakeview to the corporate boundary of the City of
San Jacinto; easterly, southerly and westerly along said
corporate boundary teo San Jacinto Avenue; southerly along
San Jacinto Avenue to State Highway No. 5#; westerly along
Zighway No. 7% to the corporate boundary of the City of
Hemet; southerly, westerly and northerly along said corpor-
ate boundary to the right of way of The Atchlison, Topeka &
Santa Fe Railway Company; southwesterly along said right of
way to Washington Avenue; southerly along Washington Avenue,
through and inceluding the unincorporated community of
Winchester to Benton Road; westerly along Benton Road to
the county road intersecting U. S. Highway No. 395, 2.1
miles north of the unincorporated community of Temecula:
southerly along saild county road to U. S, Highway No. 395;
southeasterly along U. S, Eighway No. 395 to the Riverside
County-San Diego County boundary line; westerly along said
boundary line to the Orange County-San Diego County boundary
line; southerly along said boundary line to© the Pacific Ocean;

northwesterly along the shore line of the Pacific Ocesn Lo
point of beginning.




