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Decision No. __ S_l_9_0_8_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter o~ the Application of 
Petro-Lum? Inc., a California corporation, 
for a certit1cate of public convenience 
and necessity to operate as a highway 
common carrier. 

In the y~tter of the Application of 
J. L. GROOM and/or MARION GROOM, doing 
business under the firm name and style 
of GROOM TRUCKING CO., to lease and 
sell, and of PETRO-LUM, INC., a California 
eorporation to lease and purchase an 
automotive iine operated at all pOints 
in California. 

) 
) Application No. 36248 
) 
) 
) 
) 
} 
) 
) 
) Application No. 36870 
) 
) 
) 
) 
) 

----------------------------------, 
Marvin J. Colangelo and Allan t. Sap1ro,tor applicants. 
William Meinhold and Frederick E. Fuhrman, for 'Southern 
Pac1fic Company and Northwestern Pacific Railroad Company, 

protestants. 
Marvin Handler,f'or Nielsen Freight L1nes~ Warren 

Transportation Co., Empire Transportatlon Co.~ 
Orr Tank Lines, John W. Doudell and R. A.' Conyes, 
protestants. 

Willa:rd St .TOMson, for J. Christenson Co., and. 
J. A •. NeVis Trucking, Inc., protestants or App11cation 
No. 36248 only. 

Frederiek W. Mielke, tor Delta Lines, Inc., protestant 
or Application No. 36248 only. 

Douglas Brookman, for Merchants Express Corporation, 
Way Frefglit Lines, California Motor ExpreSS

1 
Ltd., 

and Valley Express Co., protestants in Appl.cation 
No. 36248 only. 

OPINION ... ...-_ ... _ .... -
Petro-Lum, Inc., a California corporation, by Application 

No. 36248 filed November 1" 19~, as subsequently amended, requests 

author1ty to operate as a highway common carrier, pursuant to 

Section 1063 of the Public Utilities Code, tor the transportation of 

lumber and forest products 10 amounts of' 20,000 pounds or more between 

Eureka, California, and the Los Angeles BaSin area, se~/1ng inter

mediate pOints and orr-route points oyer described routes. Applica

t10n No. 36870 :riled A.pr1l 8, 19;;, 1S.3 request by J. t .. Grooman4 
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h1s w1f~, MDrion G~oom, to ~rans!~r th~1r cartificet~ of public 
(1) 

convQn1~nc~ ~nd n~ees~ity as ~ p~trol~um irr~gul~r routv c~rri~r 

to ?~tro-Lum, Inc., :1 C~.l1torn10 eorpor~tion, which s~l;)ks ~uthor1 ty 

to ~equ1rlJ said ce::-tif1cot!;)d rights ~nd to oporC't~ th'Or0ur..d~r .. 

Public he~rings wer~ h~ld b~for~ Excm1nor Row~ in San 

Fr~nc1sco on July 21 3na 22, 19,5, at which t1m~ ~vid~nc~, both or~l 

~nd docum.;Jnt~r/, w~s adducli;:d ="nd both IIw.tt~rs, bd1ng conso11det~d 

for the purpos~ of tcl~1ng ~v1d~ne~, w~r~ duly subm1tt~d for d~c1sion. 

All of tho prot~stC'.nts withdr~w th~ir protc'Jsts ns to the 

grcnt1ng of ~pplic~tion No. 36248 which roqu-:lst\;ld n cert1:f'1c~:t~ ot 

public conv~~i~nc0 ond n~cessity as c highw~y common c~rr1ar ot 

lurn.'b~r and fortlst products 1.."1 ~mounts of 20,000 pounds, Or mor~, 

per sh!.pm~nt. The evid..,;:;nce es to th~ public n~~e for this SG:rvic\) 

w~s conVincing and uncontrndicted. Xh~ app11c~tion w111th~r~foro 

be grant~d, to the ~xtent set forth in tht: ensuing ordEtr. ~ 

The reClu~st for ~.uthori ty to tr~nsfer opernt1v~ rigbts 

:-15 a petroleu::l 1rrt;;lgu.l~r rout~ c~rri(;;:r was p::"ot~stE;ld 'by <.:light 

c~rri;:lrs of p.:trol(;:um products. Thlds0 protest~nts, b.owav~r, 

1ntrodu¢tld no evid0n¢~ to support c tind1ng that this trc.nsf~r will 

injuriously ~ff'~ct thtlir businesses. d.pplic~nts productld bvidti.tlce to 

th~ affect that J. L. Groom snd· his wife ~r~ no long~r in 3 f1n~nc1nl 

position to continuo;) this service. Tha ~pplic~nt corport!tion, :f'ormt'ld 

by som<:: of the croad1 tors of Ctpp11c~.nt J. L. Groom to aequire tb.t:S~ 

o:p~r~tivc'J rights, h~s successf.ully p.;:rform(,d this, s~rvice commencing 

Sept~moer 17, 195'1+, to thd pr'Olsent time. Four pieces ot power 

equipment - one trCtctor and thr~e trucks - have been used to tr~s

port lumber and pet~oleum ond petroleum products. Xhe corpor~t1on 

(1) D-.1c~s1on No. >+75l7 dcted July 28, 1952, in Appl1cp.t1on No. 3'356,. 
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has acquired and has been using, in addition, three tank trailers, 

one semitrailer flatbed and three full trailer 'flatbeds. 

The financial statement submitted by the corporation appli

cant indicates that if the operations are to' be earr1ecl on s't:ccess-

II 

fully; additional capital will ~o. required. As of the' present time no '~ -corporate stock has 'been 1ssued. 'Any necessary additional capital 

may be acquired by the issuance of such stock. The contemplated use 

of this corporation as a means of sat1sf,ying creditors ot applicant 

J. t. Groom can only be permitted to the extent that such end mar be 

accomplisbed consistently with the successful operation of the 

corporation as, a h1ghway common carrier and as a petroleum irregular 

route' carrier. 

This Comm1ssion, 'by issuing the following order, is in no 

manner committing itself to give any consideration to: the ~ights of 

the creditors of applicants J. L. and Marion Groom as such. we note, 

however, the testimony of applicant Groom that no property otany 

value presently belong1ng to Petro-tum., Inc., is to ,'be transferred 

to applicants Groom as consideration tor the trans~er by the latter o~ 

the operat1ve rights acqUired pursuant, to Decision No. 47517 dated 

July 28, 195~, in Application No. 3356". 

The Comm1ssion 'finds that the proposed transfer of operative 

rights will not be adverse to the public interest, provided ~o assets 

of the corporation arepa1d to J. L. or Marion Groom as consideration 

for said operative rights. No equipment or property is to be trans

ferred With said operative rights. The action taken herein shall 

not be construed to be a finding of the value of the operative rightz 

herein authorized to 'be transferred. 

Petro-Lum, Inc., is hereby placed on notice that operative 

rights, as such, do not constitute a class of property which mA~ be 

capitalized or used as an element of value in rate f1Xing for'~ny 

amount of money in excess of that originally p:::!.d to the State as the 

-3-

~. • I, 

. "-, 



A-36248, 36870 GH** 

• .. I • :..".: • ~ 

consideration for the grant 0:£ such rights. Aside from their purely 

permissive aspect, they extend to the holder a :£ull or partial . ,:' 

monopoly of a class of business over a part1cula~ route. This monop-
, 

ol~ :£eature may be changed or destroyed at any time by the State, 

which is not in any respect limited as to the n~ber of rights wh1ch 

I:lay 'be given. 

Application therefor having been filed, public hearings 

having 'been helo., and the Commission having found that public con

venience and necessity require the grant of the highway common 

carrier operative rights as here1na:£ter issued, and that the transfer 

or the certificate authorizing operation as a petroleum irregular 

route carrier will not be adverse to the public interest, 

IT IS ORDERED: "" 
\ 
\ 

(1) That a certificate of public convenience and necessity \. 
, 
\ 

is,' granted to Petro-L'Lml., Inc .. , a corporation, authorizing it to \ 

operate as a highway common carrier as defined by Section 213 or the 
-I","·' 

Public Utili ties, _ .code for the _ t,ransportation of property between the 

pOints as more pa~ticularly set,forth in Appendix A and Append1x B 
" I -.\ •• ,...... • 

attached hereto and ~ad~ a part, hereof, subject to the condit1on 
.. , ", ., . 

that within 90 days after.,' the, effective date hereof, Petro-Ltml, Inc., / 
I 

shall have provided $10,000 additional eash as working capital and / 

issued stock against said amount. , I 
. I 

(2) That in providing service pursuant to the- certificate! , 
~ I. 

herein granted, applicant shall comply with and observe the tOlloWinf 

serv1ce regulations: 
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(a) 

\ 
Wi thin thirty days af,ter the effective date 
hereof, applicants sball file a written ac
ceptance of the c.ertificate herein granted~ 
By accepting tbe certificate of public con
venience and necessity herein granted, 
applicants are placed upon notice'that they 
Will 'be required, among other things, to 
file axmual reports of their operations and ! 
to comply W1th and observe the safety rules I 
and other regulations of the Commission' s / 
General Order No_ 99. Failure to file such 
reports, 1n such form and at such time as 
the Commission may direct, or to com.ply 
with and observe the prOVisions or General 
Order No. 99, may result in a cancellation ' 
or the operating authority granted by this 
deCiSion. .' 

(b) Within sixty days after the effective date 
hereof, and upon not less than five days' 
notice to the Commission and the public, 
applicant. shall establish the service here1n 
authorized and file in triplicate and con
currently make effective, tariffs satisfac
tory to the Commission. 

(3) That Within sixty days after the effective date hereof 
. . 

app11eants J. L. Groom and Marion Groom may transfer the operative 

rights acquired by them pursuant to Decision No.. 47517 to Petro-tum, 

Inc., and said latter applicant may acquire and thereafter exercise 

said operative rights, subject to the condition that no property or 

cash now owned by Petro-Lum, Inc", may be paid therefor. 

(l.j.) That Within thirty days after the transfer herein 

authorized said Petro-tum, Inc_, shall notify the Comm!ssion thereof 

~n writing and Within said period shall file with the C~mmissi~n a 

true c~py ot any 'bill ot sale or other instrument of transfer which, 

:nay have been executed to effect such transfer. 

(5) That within sixty days after the effective elate here' 

and on not le~s than five days' not1ee to the Commission and the 

public, applicant Petro-Lum, Inc", shall institute said service and. 

shall join with J. L. Groom and Marion Groom in supplementing or 

amending tariffs on file with the Commission, naming rates, rules, 

and regulations governing the petreleUm operations here involved to 

show that J. t. Groom and Marion Groom have withdrawn and that 
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Petro-tum, Inc., has adopted as its ow.n said rates, rules and regu-

latIons. 

The e:f':feet:1ive date or this order shall be twenty 'days 

after the date hereor~-

Da ted at, San Frn.nei!'V'1') 

day Of __ ~~~A~,/_/_./~~~4.4~~~' ____ __ 

IJ 

, CalifOrnia, this 

Comm1ss1oners· 

.... ~:~; :~:~ic;'lcr Ray E. Untereiner • bo1ng 
~.'J ... '.:::;::;:lr:l.ly nb:;o~'t. d!4 t/Ot. ~rt1c1p.a'to 

!u tho ~1~~o~1'tion 0: 'th1: ~rocoo~~. 

6,- .~ - -



Decision No. 51 <)08 
Dated . r!.l1j,nST I:.( Ii / Y.!I-oj 
Applieation No. / 362t;~: 

',~"j .~ "" 

APPENDIX A 

Petro tum, Inc., by the certificate of public· con-

ven1ence,snd necess1ty granted in.the,a'bove~n'Um'bered 
;l .' .. ' -'III '" " 

\ 
\ 

decis10n is authorized to transport lumb.er. and l"orost .. ' , . '. 

\ 
\ 
\ 
\ 
\ products as described in Minimum Rate. Tariff No.2 

,I 

betw~en Eureka, Honeydew, Willitc, Booneville, 

Cloverdale, Healdsburg, Wheeler, Ultiah, (including 

pOints within a radius of 25 miles theroof) on the 

one hand and the Los Angeles Basin Territory, as de

f1ned in the attached Appendix B, on the other hand, 

and between Wheeler and Willits. Such authority 

d~es not include the right to render sorvice from, 

to or between intermediate points. 

Applicant chall not transport any shipments of 

less than 20,000 pound~. 
I 

i 
f 

, 
I 

/ , 
/ 

, 
I 

/ 

I 
l 



APPENDIX B / 

LOS ANGELES BASIN TERRITORY includes that area 
embraced by the following boundary: Beginning at· the point 
the Ventura County-los Angeles County boundary line 1nter
sects the Pacific Ocean; thence northeasterly along said 
county line to the point it intersects S.Gate Highway No. 118, 
approXimately two miles west of Chatsworth; easterly along 
State Highway No. 118 to Sepulveda Boulevard; northerly 
along Sepulveda Eoulevard to Chatsworth Drive; northeasterly 
along Chatsworth Drive to the corporate boundary of the City 
of San Fernando; wes.terly and northerly along said corporate 
boundary to McClay Avenue; northeasterly along McClay Avenue 
and its prolongation to the Angeles National Forest Boundary; 
so~theasterly and easterly along the Angeles National Forest 
and San Bernardino National Forest boundary to the county 
road known as Mill Creek Road; westerly along M1ll Creek· Road 
to the cO\mty road 3.8 miles north of Yucaipa; southerly along 
said county road to and including the unincorporated com
munity of Yucaipa; westerly along Redlands Boulevard to U.S. 
Highway No. 99; northwesterly along U. S. Highway No. 99 to . 
the cor~orate boundary of the City of Redlands; westerly and 
northerly along said corporate boundary to Brookside Avenue; 
Westerly along Brookside Avenue to Barton Avenue; westerly 
along Barton Avenue and its prolongation to Palm Avenue; 
westerly along Palm Avenue to La Cadena Drive; southwesterly 
along La Cadena Drive to Iowa Avenue; southerly along Iowa 
Avenue to U. S. Highway No. 60; southwesterly along U. S. 
Highways Nos. 60 and 395 to the county road approX1mately one 
mile north of Perris; easterly along said county road via 
Nuevo and LakeView to the corporate bOundary of the City of 
San Jacinto; easterly, southerly and westerly along said 
corporate boundary to San Jacinto AvenUe! southerly along 
San Jacinto Avenue to State Highway No. /4; westerly along 
Highway No. 7~ to the corporate boundary or the City of 
Hemet; southerly, westerly and northerly along said corpor
ate boundary to the right of way of The Atchison, Topeka & 
Santa Fe Railway Company; southwesterly along said right of 
way to 'Washington ~venue; southerly along Washington Avenue, 
through and including the unincorporated community or 
Winchester to Benton Road; westerly along Benton Road to 
the county road intersecting U. S. Highway No. 395, 2.1 
miles north or the unincorporated community of Xemeculsi 
southerly along said county road to U. S. Highway No. 3~5; 
southeasterly along U. S. Highway No. 395 to the Riverside 
County-San Diego County boundary line; westerly along said 
boundary line to the Orange County-San Diego County boundary 
line; southerly along said boundary line to the Pacif1c Ocean; 
northwesterly along the shore line or the Pacific Ocean to 
point or beginning. 


