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3ZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mgtter of tthApplication )

of LYON VAN & STORACE CO. for arn : ¢ o

Order Authorizing Applicant to ) Applicztion No. 37225
Iszue a Note for $165,000 :

This is an application for an order of the Commission
authorizing Lyon Van & Storage Co. to execute a deed of trust and
to issue a note in the vrincipal amount of %165,000 for the pUrpose

of financing the cost of purchasing real property.

Apnlicant is a California corporationr operating as z public
utility warehouseman in various locations and as a radial highway
common ¢arrier, highway contract carrier, city carrier, axd household
goots carrier. In its annual reports on file with the Commissicn ii
reports for the year 1953 public utility warchouse revenues of
$116,282.39 and other revenues of $4,604,468.1L, a total of
$4,810,750.50. TFor the year 1954 it reports public utility warchouse
revenues of §134,449.02 and other revenucs of $4,474,899.5L, & total
of $4,609,348.53. |

Applicant zdvises that it has negotiatedlfor the purchase
of certain real property located in Pasadena in oréer to acquire
permanent facilities for the ctorage, freight-car leading and
freight-forwarding of household goods. The properties to be purchased
cover an arca of approximately 78,750 scuarc feet om walch are located
two reinforced conerete storage werehouses, together with cortain
other improvements including an asphalt paved yard of about. 45,000

square feet in arez. Applicant reports that the propertiéé‘had an.
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appraised value of $160,143 as of August 12, 1946, ané that the
present~day appreised value is in excess of $165,000.

To finence the purchase price applicant proposes to issuc
its promissory note in the principal amount of $165,000 payable to
the order of Bank of America Notional Trust and Savings Association.
The note will be deted a5 of date of issue and will be ropaid over
& period of seventy months by monthly paymenté consisting of an
initial payment of $2,850 and sixty-nine monthly payments of
$2,350. Intercst on the deferred balances will be computed 2t the
rate of 5% per annum. The note contains certain prepayment
privileges and is to be seceured dy 2 deed of trust, or deeds of
trust, on warchousc property owned by apnlicant and located ot
55 South MarengovAvenue, Pasadena, and on the warehouse propértics
in Pasadena which applicant contemplates acguiring through use of

the procecds of the loan pronosed in this application.

Applicant’s December 31, 1954 dalonce sheeﬁ shows net
investment in tangidle properties of $1,357,286 and outstanding
long-term indebtedness of $306,194. It also indicates & favorcble
current position with current assets of $1,193,336 being approxi-
mately twice the current liabilities which are. roported at $608,329.
Its income statement attached to the application as Exhibit 2-B
shows net income, after federzl income taxes, of $131,980 in 1953
and $148,055 in 1954. It clearly appears, from a review of the
application and of the financial rcports, that cpplicant's carnings

ond resources should be ample to service the pProposed note issue

and that such issve will not impodir its ability to perform its
neblic obligutions.

An order will be ontered granting the application.

-2




The Commission having considered the zbove-entitled

matter and deing of the opinion that 2 public hearing is not
necessary, thet the applicztion should be granted as herein
provided, thot the money, property or labor to be procurcd or
pald for by the issue of the note hercin cuthorized is rcasonably
required by applicant for the purpose specified herein, and that
such purpose iz not, in whole or in part, reassonably chargeoble

to operating expenses or to income; therefore,
IT IS ZEREBY ORDERED z2s follows:

1. Lyon Van & Storage Co., on 2nd after the effective
datc horeof and on or before December 31, 1955, may execute a
deed of trust, or deeds of trust, in, or substantially in, the
szme form as that filad in this proccading as Exhibit 2-B, and
may issue its promissory note in the principal amownt of not
exceedihs $165,000 in substantially the some formlas that £1iled
in this proceeding as Exhibit 3-A, for the purposc speeificd in

the application.

2. Lyon Van & Storage Co. shall file with the Commission
monthly reports as required by General Order No. 24=A, which

order, insofer as applicable, is made a part of tﬁis order.

3. 7The authority herein gronted will become cffcctive
when applicant has paid the fee prescribed by Scction 1904(b)
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of the Public Utilities Code, which fee is $165.

Dated at __ M08 Framelsco | Coliformisz, this

Se, -
IS Af&k 1955.
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